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Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 

STANDARD CONTRACT 
GMU-KS0903-24 

This Contract entered on this ____ day of  , 2025 (Effective Date) by WGL Energy Services, Inc. hereinafter called 
“Contractor” (located at 8614 Westwood Center Drive, Suite 1200, Vienna, VA 22182) and George Mason University hereinafter called 
“Mason,” or “University”. 

I. WITNESSETH that the Contractor and Mason, in consideration of the mutual covenants, promises and agreement herein
contained, agree as follows:

II. SCOPE OF CONTRACT:  The Contractor shall provide Natural Gas to George Mason University as set forth in the Contract
documents.

III. PERIOD OF CONTRACT:  Fifteen (15) Months from the Effective Date for Washington Gas Light (WGL) accounts and
Fourteen (14) Months from Effective Date for Columbia Gas Virginia (CGV) accounts with four (4) successive one-year
renewal options.

IV. PRICE SCHEDULE:  The pricing specified in this section represents the complete list of charges from the Contractor.
Mason shall not be liable for any additional charges unless agreed upon in writing via a contract modification.

Product Type Fixed All In 
Start Date April 2025 meter read start-date for WGL accounts 

May 2025 meter read start-date for CGV accounts 
End Date July 2026 (15 months for WGL accounts; 14 months for CGV accounts) 
Term 15 Month Base Term for WGL accounts; 14 Month Base Term for CGV 

accounts with four (4) mutually agreeable optional one year renewals (or 
as negotiated at time of renewal) 

Total Price Based on NYMEX 
current market price on 3/4/2025 
(Date) 

5.42 

Total Price above is inclusive of the following items (listed below) 
Energy 4.798 
Losses 0.29 
Service Level Full Requirements at contract price 
Pipeline Transport $(0.078) 
Pipeline Fuel $0.00 Included 
LDC Transport $0.00 Included 
LDC Fuel $0.00 Included 
CityGate or BurnerTip BurnerTip 
Storage $0.177 
Balancing $0.148 
Add/Delete % 15% Add/Delete at No Additional Cost 
Material Adverse Change (MAC) No clause – Full Requirements Apply 
Swing/Bandwidth $0.075 (+/- 100% swing included in total price) 
Vendor markup $0.01 
Pay Terms/Standard Pay Washington Gas: Utility Consolidated Billing 

Columbia Gas: Dual Billing – Option 3 
Credit Status Approved 

Pricing Notes/Clarifications 
Pricing is based on Nymex current market prices on today, (3/04/25DATE and 10:45 SMTIME) 
Usage amounts are our weather normalized estimates only / all Usage will be billed at the contracted price (100% 
swing) 
Energy, Losses, Pipeline Transport, Pipleline Fuel, LDC Transport to the citygate, LDC Fuel included in 
pricing(Washington Gas distribution charges not included). 
Washington Gas storage and balancing and peaking charges included for all accounts 

4 March

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



Page 2 of 11 

V. CONTRACT ADMINISTRATION:  DJ Spaulding_ shall serve as Contract Administrator for this Contract and shall use all 
powers under the Contract to enforce its faithful performance. The Contract Administrator shall determine the amount, quality 
and acceptability of work and shall decide all other questions in connection with the work. All direction and order from 
Mason shall be transmitted through the Contract Administrator, however, the Contract Administrator shall have no authority to 
approve changes which shall alter the concept or scope or change the basis for compensation.

VI. METHOD OF PAYMENT:

I. Washington Gas Charges – Consolidated Billing: Consolidated Billing, Net30. All contractor billing will be consolidated 
on the Washington Gas Utility Bill and payment, including to WGL Energy, shall be remitted to the utility who shall in turn 
remit payment to WGL Energy for their portion of the applicable payment for the natural gas supply charges.

II. Columbia Gas Charges – Dual Billing: Contractor shall submit invoices directly to acctpay@gmu.edu with a copy to 
the Contract Administrator. Invoices will be paid Net 30 after goods received, services rendered, or receipt in Mason’s 
Accounts Payable email box, acctpay@gmu.edu, whichever is later. Invoices must reference a Purchase Order number to be 
considered valid.

VII. THE CONTRACT DOCUMENTS SHALL CONSIST OF (In order of precedence):

A. This signed Contract;
B. Best and Final Pricing dated 04 March 2025;
C. Negotiation Responses dated 26 February 2025 (attached);
D. RFP No. GMU-KS0903-24, in its entirety (attached);
E. Contractor’s Pricing proposal dated 18 February 2025 (attached);
F. Contractor’s Technical proposal dated 21 January 2025(attached).

VIII. GOVERNING RULES: This Contract is governed by the provisions of the Restructured Higher Education Financial and 
Administrative Operations Act, Chapter 10 (§ 23.1-1000 et seq.) of Title 23.1 of the Code of Virginia, and the “Governing 
Rules” and the Purchasing Manual for Institutions of Higher Education and their Vendors. Documents may be viewed 
at: https://vascupp.org.

IX. CONTRACT PARTICIPATION:  It is the intent of this Contract to allow for cooperative procurement. Accordingly, 
any public body, public or private health or educational institutions, or affiliated corporations may access this Contract if 
authorized by the Contractor.
Participation in this Contract is strictly voluntary. If authorized by the Contractor, the contract will be extended to the entities 
indicated above to purchase goods and services in accordance with contract terms. As a separate contractual relationship, the 
participating entity will place its own orders directly with the Contractor(s) and shall fully and independently administer its use 
of the contract(s) to include contractual disputes, invoicing and payments without direct administration from the 
University. No modification of this Contract or execution of a separate agreement is required to participate; however, the 
participating entity and the Contractor may modify the terms and conditions of the contract to accommodate specific 
governing laws, regulations, policies, and business goals required by the participating entity. Any such modification will 
apply solely between the participating entity and the Contractor.
The University may request the Contractor provide semi-annual usage reports for all entities accessing the Contract. The 
University shall not be held liable for any costs or damages incurred by any other participating entity as a result of 
any authorization by the Contractor to extend the Contract. It is understood and agreed that the University is not responsible 
for the acts or omissions of any entity and will not be considered in default of the contract no matter the circumstances.
Use of this Contract does not preclude any participating entity from using other contracts or competitive processes as needed.

X. STANDARD TERMS AND CONDITIONS:

Impact of pending rate cases for TCO and Transco not included in pricing. Pass throughs will be done for any 
impacts from these rate cases. 
WGL Accounts will have consolidated billing on utility bill; CGV GTS bill will be dual billed (transmission bill 
directly from Columbia and Separate Commodity bill from WGL Energy) 
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A. APPLICABLE LAW AND CHOICE OF FORUM:  This Contract shall be construed, governed, and interpreted 
pursuant to the laws of the Commonwealth of Virginia. All disputes arising under this Contract shall be brought before 
an appropriate court in the Commonwealth of Virginia. 

 
B. ANTI-DISCRIMINATION:  By entering into this Contract Contractor certifies to the Commonwealth that they will 

conform to the provisions of the Federal Civil Rights Act of 1964, as amended, as well as the Virginia Fair 
Employment Contracting Act of 1975, as amended, where applicable, the Virginians with Disabilities Act, the 
Americans with Disabilities Act and §§ 9&10 of the Governing Rules. If the award is made to a faith-based 
organization, the organization shall not discriminate against any recipient of goods, services, or disbursements made 
pursuant to the Contract on the basis of the recipient's religion, religious belief, refusal to participate in a religious 
practice, or on the basis of race, age, color, gender or national origin and shall be subject to the same rules as other 
organizations that contract with public bodies to account for the use of the funds provided; however, if the faith-based 
organization segregates public funds into separate accounts, only the accounts and programs funded with public funds 
shall be subject to audit by the public body. (Governing Rules, § 36). 

 In every contract over $10,000 the provisions in 1. and 2. below apply: 

1. During the performance of this Contract, the Contractor agrees as follows: 
 

a. The Contractor will not discriminate against any employee or applicant for employment because of 
race, religion, color, sex, national origin, age, disability, or any other basis prohibited by state law 
relating to discrimination in employment, except where there is a bona fide occupational 
qualification reasonably necessary to the normal operation of the Contractor. The Contractor agrees 
to post in conspicuous places, available to employees and applicants for employment, notices setting 
forth the provisions of this nondiscrimination clause. 

 
b. The Contractor, in all solicitations or advertisements for employees placed by or on behalf of the 

Contractor, will state that such Contractor is an equal opportunity employer. 
 

 c. Notices, advertisements and solicitations placed in accordance with federal law, rule or 
 regulation shall be deemed sufficient for the purpose of meeting these requirements. 

 
2. The Contractor will include the provisions of 1. above in every subcontract or purchase order over $10,000, 

so that the provisions will be binding upon each subcontractor or Contractor. 
 
C. ANTITRUST:  By entering into this Contract, the Contractor conveys, sells, assigns, and transfers to the 

Commonwealth of Virginia all rights, title and interest in and to all causes of action it may now have or hereafter 
acquire under the antitrust laws of the United States and the Commonwealth of Virginia, relating to the particular 
goods or services purchased or acquired by the Commonwealth of Virginia under this Contract. 

 
D. ASSIGNMENT:  Neither party will assign or otherwise transfer its rights or obligations under this 

Contract without both parties’ prior written consent. Any attempted assignment, transfer, or delegation 
without such consent is void.   

 
E. AUDIT:  The Contractor shall retain all books, records, and other documents relative to this Contract for five (5) years 

after final payment, or until audited by the Commonwealth of Virginia, whichever is sooner. The University, its 
authorized agents, and/or state auditors shall have full access to and the right to examine any of said materials during 
said period. 

 
F. AVAILABILITY OF FUNDS:  It is understood and agreed between the parties herein that the University shall be 

bound hereunder only to the extent of the funds available or which may hereafter become available for the purpose of 
this Contract. 

 
G. AUTHORIZED SIGNATURES:  The signatory for each Party certifies that he or she is an authorized agent to sign 

on behalf such Party. 
 
H. BACKGROUND CHECKS:  Prior to any of Contractors employees, agents, or subcontractors (collectively 

"Personnel") performing services on any Mason campus, Contractor shall, at its sole expense, obtain comprehensive 
background checks on all Personnel. Such background checks shall include, at minimum: a review of the Personnel's 
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records to include social security number search, local and federal criminal records (any misdemeanor convictions 
and/or felony convictions), the Sex Offender Registry, and the SanctionsBase+ Search or equivalent. In addition, for 
sensitive financial work or when operating a motor vehicle in the performance of duties for Mason, the background 
investigation shall include a credit report or motor vehicle check, respectively. Contractor warrants that all such 
Personnel have successfully passed these background checks and are qualified to perform the contracted services. 
Contractor shall maintain records of all background checks and make them available to Mason upon request. Mason 
reserves the right to deny access to its premises to any Personnel based on the results of these background checks or 
for any other reason at Mason’s sole discretion. Contractor shall immediately remove any Personnel from Mason’s 
premises upon Mason’s request. Signature on this Contract confirms your compliance with this requirement. 
 

I. CANCELLATION OF CONTRACT:  Mason reserves the right to cancel this Contract, in part or in whole, without 
penalty, for any reason, upon 60 days written notice to the Contractor. Upon written notice of cancellation from 
Mason, Mason shall be fully released from any further obligation under the Contract and Contractor agrees to 
directly refund all payments, for services not already performed, to Mason, including any pre-paid deposits, within 
14 days. Any contract cancellation notice shall not relieve the Contractor of the obligation to deliver and/or perform 
on all outstanding orders issued prior to the effective date of cancellation. 
 
If terminated early, before the completion of the initial base term, the foregoing shall be subject to Contractor being 
able to recover an amount equal to its costs plus losses caused by such early termination to be computed by 
subtracting the present value of the terminated contract from the present value of reselling the remaining undelivered 
gas supply 

 
J. CHANGES TO THE CONTRACT:  Changes can be made to this Contract in any of the following ways: 

 
1. The parties may agree in writing to modify the scope of this Contract. 

 
2. Mason may order changes within the general scope of Contract at any time by written notice to Contractor. 

Changes within the scope of this Contract include, but are not limited to, things such as services to be 
performed, the method of packing or shipment, and the place of delivery or installation. Contractor shall 
comply with the notice upon receipt. Contractor shall be compensated for any additional costs incurred as 
the result of such order and shall give Mason a credit for any savings. Said compensation shall be determined 
by one of the following methods: 

 
a. By mutual agreement between the parties in writing; or 
 
b. By agreeing upon a unit price or using a unit price set forth in the contract, if the work to be done 

can be expressed in units, and the Contractor accounts for the number of units of work performed, 
subject to the Mason’s right to audit Contractor’s records and/or to determine the correct number of 
units independently; or 

 
c. By ordering Contractor to proceed with the work and keep a record of all costs incurred and savings 

realized. A markup for overhead and profit may be allowed if provided by Contract. The same 
markup shall be used for determining a decrease in price as the result of savings realized. Contractor 
shall present Mason with all vouchers and records of expenses incurred and savings realized. Mason 
shall have the right to audit the records of Contractor as it deems necessary to determine costs or 
savings. Any claim for an adjustment in price under this provision must be asserted by written notice 
to Mason within thirty (30) days from the date of receipt of the written order from Mason. If the 
Parties fail to agree on an amount of adjustment, the question of an increase or decrease in the 
Contract price or time for performance shall be resolved in accordance with the procedures for 
resolving disputes provided by the Disputes Clause of this Contract or, if there is none, in accordance 
with the disputes provisions of the Commonwealth of Virginia Purchasing Manual for Institutions 
of Higher Education and Their Contractors. Neither the existence of a claim nor a dispute resolution 
process, litigation or any other provision of this Contract shall excuse the Contractor from promptly 
complying with the changes ordered by Mason or with the performance of this Contract generally. 

 
K. CLAIMS:  Contractual claims, whether for money or other relief, shall be submitted in writing no later than 60 days 

after final payment. However, written notice of the Contractor's intention to file a claim shall be given at the time of 
the occurrence or beginning of the work upon which the claim is based. Nothing herein shall preclude a contract from 
requiring submission of an invoice for final payment within a certain time after completion and acceptance of the work 
or acceptance of the goods. Pendency of claims shall not delay payment of amounts agreed due in the final payment. 
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1. The Contractor must submit written claim to: 

Chief Procurement Officer 
George Mason University 
4400 University Drive, MSN 3C5 
Fairfax, VA 22030 
 

2. The Contractor must submit any unresolved claim in writing no later than 60 days after final payment to the 
Chief Procurement Officer.  
 

3. Upon receiving the written claim, the Chief Procurement Officer will review the written materials relating to 
the claim and will mail their decision to the Contractor within 60 days after receipt of the claim.  

 
4. The Contractor may appeal the Chief Procurement Officer’s decision in accordance with §55 of the 

Governing Rules. 
 

L. COLLECTION AND ATTORNEY’S FEES:  The Contractor shall pay to Mason any reasonable attorney’s fees or 
collection fees, at the maximum allowable rate permitted under Virginia law, incurred in enforcing this Contract or 
pursuing and collecting past-due amounts under this Contract. 

 
M. COMPLIANCE:  All goods and services provided to Mason shall be done so in accordance with any and all applicable 

local, state, federal, and international laws, regulations and/or requirements and any industry standards, including but 
not limited to: the Family Educational Rights and Privacy Act (FERPA), Health Insurance Portability and 
Accountability Act (HIPAA) and Health Information Technology for Economic and Clinical Health Act (HITECH), 
Government Data Collection and Dissemination Practices Act, Gramm-Leach-Bliley Financial Modernization Act 
(GLB), Payment Card Industry Data Security Standards (PCI-DSS), Americans with Disabilities Act (ADA), and 
Federal Export Administration Regulations. Any Contractor personnel visiting Mason facilities will comply with all 
applicable Mason policies regarding access to, use of, and conduct within such facilities. Mason’s policies can be 
found at https://universitypolicy.gmu.edu/all-policies/ and any facility specific policies can be obtained from the 
facility manager. 

 
N. CONFIDENTIALITY OF PERSONALLY IDENTIFIABLE INFORMATION:  The Contractor shall ensure that  

personally identifiable information (“PII”) which is defined as any information that by itself or when combined with 
other information can be connected to a specific person and may include but is not limited to personal identifiers such 
as name, address, phone, date of birth, Social Security number, student or personal identification numbers, driver’s 
license numbers, state or federal identification numbers, biometric information, religious or political affiliation, non-
directory information, and any other information protected by state or federal privacy laws, will be collected and held 
confidential and in accordance with this agreement, during and following the term of this Contract, and will not be 
divulged without the individual's and Mason's written consent and only in accordance with federal law or the Code of 
Virginia. 

 
O. CONFLICT OF INTEREST:  Contractor represents to Mason that its entering into this Contract with Mason and its 

performance through its agents, officers and employees does not and will not involve, contribute to nor create a conflict 
of interest prohibited by Virginia State and Local Government Conflict of  Interests Act (Va. Code 2.2-3100 et seq), 
the Virginia Ethics in Public Contracting Act (§57 of the  Governing Rules), the Virginia Governmental Frauds Act 
(Va. Code 18.2 – 498.1 et seq) or any other  applicable law or regulation. 

 
P. CONTINUITY OF SERVICES:  
 

1. The Contractor recognizes that the services under this Contract are vital to Mason and must be continued 
without interruption and that, upon contract expiration, a successor, either Mason or another contractor, may 
continue them. The Contractor agrees:  
a. To exercise its best efforts and cooperation to affect an orderly and efficient transition to a successor;  
b. To make all Mason owned facilities, equipment, and data available to any successor at an 

appropriate time prior to the expiration of the contract to facilitate transition to successor; and  
c. That the University Procurement Officer shall have final authority to resolve disputes related to the 

transition of the contract from the Contractor to its successor.  
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2. The Contractor shall, upon written notice from the Procurement Officer, furnish phase-in/phase-out services 
for up to ninety (90) days after this Contract expires and shall negotiate in good faith a plan with the successor 
to execute the phase-in/phase-out services. This plan shall be subject to the Procurement Officer’s approval.  

 
3. The Contractor shall be reimbursed for all reasonable, pre-approved phase-in/phase-out costs (i.e., costs 

incurred within the agreed period after contract expiration that result from phase-in, phase-out operations). 
All phase-in/phase-out work fees must be approved by the Procurement Officer in writing prior to 
commencement of said work.  

 
Q. DEBARMENT STATUS:  As of the Effective Date, the Contractor certifies that it is not currently debarred by the 

Commonwealth of Virginia from submitting bids or proposals on contracts for the type of services covered by this 
Contract, nor is the Contractor an agent of any person or entity that is currently so debarred. 

 
R. DEFAULT:  In the case of failure to deliver goods or services in accordance with Contract terms and conditions, 

Mason, after providing the defaulting party ten (10) days prior written notice of the default and an opportunity to 
cure the default, may procure them from other sources and hold Contractor responsible for any resulting additional 
purchase and administrative costs. This remedy shall be in addition to any other remedies which Mason may have. 
 

S. DRUG-FREE WORKPLACE: Contractor has, and shall have in place during the performance of this Contract, a drug-
free workplace policy (DFWP), which it provides in writing to all its employees, vendors, and subcontractors, and 
which specifically prohibits the following on company premises, during work-related activities, or while conducting 
company business: the sale, purchase, manufacture, dispensation, distribution possession, or use of any illegal drug 
under federal law (including marijuana). For purposes of this section, “drug-free workplace” covers all sites at which 
work is done by Contractor in connection with this Contract. 
 

T. ENTIRE CONTRACT:  This Contract constitutes the entire understanding of the Parties with respect to the subject 
matter herein and supersedes all prior oral or written contracts with respect to the subject matter herein. This Contract 
can be modified or amended only by a writing signed by all of the Parties. 

 
U. EXPORT CONTROL:  

 
1. Munitions Items: If the Contractor is providing any items, data or services under this order that are controlled 

by the Department of State, Directorate of Defense Trade Controls, International Traffic in Arms Regulations 
(“ITAR”), or any items, technology or software controlled under the “600 series” classifications of the Bureau 
of Industry and Security’s Commerce Control List (“CCL”) (collectively, “Munitions Items”), prior to 
delivery, Contractor must:  

 
a. notify Mason (by sending an email to export@gmu.edu), and  
 
b. receive written authorization for shipment from Mason’s Director of Export Controls.  

 
The notification provided by the Contractor must include the name of the Mason point of contact, identify 
and describe each ITAR or CCL-controlled commodity, provide the associated U.S. Munitions List (USML) 
category number(s) or Export Control Classification Number, and indicate whether or not the determination 
was reached as a result of a commodity jurisdiction determination, or self-classification process. The 
Contractor promises that if it fails to obtain the required written pre-authorization approval for shipment to 
Mason of any Munitions Item, it will reimburse Mason for any fines, legal costs and other fees imposed for 
any violation of export controls regarding the Munition Item that are reasonably related to the Contractor’s 
failure to provide notice or obtain Mason’s written pre-authorization. 

 
2. Dual-Use Items: If the Contractor is providing any dual-use items, technology or software under this order 

that are listed on the CCL in a series other than a “600 series”, Contractor must (i) include the Export Control 
Classification Number (ECCN) on the packing or other transmittal documentation traveling with the item(s) 
and, (ii) send a description of the item, its ECCN, and the name of the Mason point of contact to: 
export@gmu.edu .  

 
V. FORCE MAJEURE:  Mason shall be excused from any and all liability for failure or delay in performance of any 

obligation under this Contract resulting from any cause not within the reasonable control of Mason, which includes 
but is not limited to acts of God, fire, flood, explosion, earthquake, or other natural forces, war, civil unrest, accident, 
any strike or labor disturbance, travel restrictions, acts of government, disease, pandemic, or contagion, whether such 
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cause is similar or dissimilar to any of the foregoing. Upon written notification from Mason that such cause has 
occurred, Contractor agrees to directly refund all payments to Mason, for services not yet performed, including any 
pre-paid deposits within 14 days. 
 

W. FUTURE GOODS AND SERVICES: Mason reserves the right to have Contractor provide additional goods and/or 
services that may be required by Mason during the term of this Contract. Any such goods and/or services will be 
provided by the Contractor under the same pricing, terms and conditions of this Contract. Such additional goods and/or 
services may include other products, components, accessories, subsystems or related services that are newly 
introduced during the term of the contract. Such newly introduced additional goods and/or services will be provided 
to Mason at Favored Customer pricing, terms and conditions. 
 

X. IMMIGRATION REFORM AND CONTROL ACT OF 1986:  By entering into this Contract Contractor certifies that 
they do not and will not during the performance of this Contract employ illegal alien workers or otherwise violate the 
provisions of the federal Immigration Reform and Control Act of 1986. 

 
Y. INDEMNIFICATION:  Contractor agrees to indemnify, defend and hold harmless George Mason University, the 

Commonwealth of Virginia, its officers, agents, and employees from any claims, damages and actions of any kind or 
nature, whether at law or in equity, arising from or caused by the use of any materials, goods, or equipment of any 
kind or nature furnished by the Contractor/any services of any kind or nature furnished by the Contractor, provided 
that such liability is not attributable to the sole negligence of Mason or to the failure of Mason to use the materials, 
goods, or equipment in the manner already and permanently described by the Contractor on the materials, goods or 
equipment delivered. Contractor understands and acknowledges that Mason has not agreed to provide any 
indemnification or save harmless agreements running to Contractor.   

 
Z. INDEPENDENT CONTRACTOR:  The Contractor is not an employee of Mason, but is engaged as an independent 

contractor. The Contractor shall indemnify and hold harmless the Commonwealth of Virginia, Mason, and its 
employees and agents, with respect to all withholding, Social Security, unemployment compensation and all other 
taxes or amounts of any kind relating to the Contractor’s performance of this Contract. Nothing in this Contract shall 
be construed as authority for the Contractor to make commitments which will bind Mason or to otherwise act on behalf 
of Mason, except as Mason may expressly authorize in writing. 

 
AA. INFORMATION TECHNOLOGY ACCESS ACT:  Computer and network security is of paramount concern at 

Mason. Mason wants to ensure that computer/network hardware and software does not compromise the security of its 
IT environment. Contractor agrees to use commercially reasonable measures in connection with any offering your 
company makes to avoid any known threat to the security of the IT environment at Mason. 

 
All e-learning and information technology developed, purchased, upgraded or renewed by or for the use of Mason 
shall comply with all applicable University policies, Federal and State laws and regulations including but not limited 
to Section 508 of the Rehabilitation Act (29 U.S.C. 794d), the Information Technology Access Act, §§2.2-3500 
through 2.2-3504 of the Code of Virginia, as amended, and all other regulations promulgated under Title II of The 
Americans with Disabilities Act which are applicable to all benefits, services, programs, and activities provided by or 
on behalf of the University. The Contractor shall also comply with the Web Content Accessibility Guidelines (WCAG) 
2.0. For more information please visit http://ati.gmu.edu, under Policies and Procedures.   
 

BB. INSURANCE:  The Contractor shall maintain all insurance necessary with respect to the services provided to Mason.  
The Contractor further certifies that they will maintain the insurance coverage during the entire term of the Contract 
and that all insurance is to be placed with insurers with a current reasonable A.M. Best’s rating authorized to sell 
insurance in the Commonwealth of Virginia by the Virginia State Corporation Commission. The Commonwealth of 
Virginia and Mason shall be named as an additional insured. By requiring such minimum insurance, Mason shall not 
be deemed or construed to have assessed the risk that may be applicable to the Contractor. The Contractor shall assess 
its own risks and, if it deems appropriate and/or prudent, maintain higher limits and/or broader coverage. The 
Contractor is not relieved of any liability or other obligations assumed or pursuant to this Contract by reason of its 
failure to obtain or maintain insurance in sufficient amounts, duration, or types. 

 
1. Commercial General Liability Insurance in an amount not less than one million dollars ($1,000,000) per 

occurrence for bodily injury or property damage, personal injury and advertising injury, products and 
completed operations coverage; 

 
2. Workers Compensation Insurance in an amount not less than that prescribed by statutory limits; and, as 

applicable; 
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3. Commercial Automobile Liability Insurance applicable to bodily injury and property damage, covering 

owned, non-owned, leased, and hired vehicles in an amount not less than one million dollars ($1,000,000) 
per occurrence; and 

 
4. An umbrella/excess policy in an amount not less than five million dollars ($5,000,000) to apply over and 

above Commercial General Liability, Employer’s Liability, and Commercial Automobile Liability Insurance. 
 
CC. INTELLECTUAL PROPERTY:  Contractor warrants and represents that it will not violate or infringe any intellectual 

property right or any other personal or proprietary right and shall indemnify and hold harmless Mason against any 
claim of infringement of intellectual property rights which may arise under this Contract. 

 
Unless expressly agreed to the contrary in writing, all goods, products, materials, documents, reports, writings, video 
images, photographs or papers of any nature including software or computer images prepared or provided by 
Contractor (or its subcontractors) for Mason will not be disclosed to any other person or entity without the written 
permission of Mason. 

 
Work Made for Hire. Contractor warrants to Mason that Mason will own all rights, title and interest in any and all 
intellectual property rights created in the performance or otherwise arising from the Contract and will have full 
ownership and beneficial use thereof, free and clear of claims of any nature by any third party including, without 
limitation, copyright or patent infringement claims. Contractor agrees to assign and hereby assigns all rights, title, and 
interest in any and all intellectual property created in the performance or otherwise arising from the Contract, and will 
execute any future assignments or other documents needed for Mason to document, register, or otherwise perfect such 
rights. Notwithstanding the foregoing, for research collaboration pursuant to subcontracts under sponsored research 
Contracts administered by the University's Office of Sponsored Programs, intellectual property rights will be governed 
by the terms of the grant or contract to Mason to the extent such grant or contract requires intellectual property terms 
to apply to subcontractors. 
 

DD. NON-DISCRIMINATION:  All parties to this Contract agree to not discriminate on the basis of race, color, religion, 
national origin, sex, pregnancy, childbirth or related medical conditions, age (except where sex or age is a bona fide 
occupational qualification, marital status or disability). 
 

EE. NON-EXCLUSIVITY: Nothing herein is intended nor shall be construed as creating any exclusive arrangement with 
Contractor. This Contract will not restrict or prohibit Mason from acquiring the same or similar goods and/or services 
from other entities or sources. 
 

FF. PAYMENT TO SUBCONTRACTORS:  Contractor shall take the following actions upon receiving payment from 
Mason: (1) pay the subcontractor within seven days for the proportionate share of the total payment received from 
Mason attributable to the work performed by the subcontractor under that Contract; or (2) notify Mason and 
subcontractor within seven days, in writing, of its intention to withhold all or a part of the subcontractor's payment 
with the reason for non-payment. The Contractor shall collect the appropriate Tax Identification Number (Either SSN# 
or EIN#) based on the entity type of the subcontractor. The Contractor shall pay interest to subcontractors on all 
amounts owed by the Contractor that remain unpaid after seven days following receipt by the Contractor of payment 
from Mason for work performed by the subcontractor under that contract, except for amounts withheld as allowed by 
prior notification. Unless otherwise provided under the terms of this Contract, interest shall accrue to subcontractors 
at the rate of one percent per month. The Contractor shall include in each of its subcontracts a provision requiring each 
subcontractor to include or otherwise be subject to the same payment and interest requirements with respect to each 
lower-tier subcontractor. A contractor's obligation to pay an interest charge to a subcontractor may not be construed 
to be an obligation of Mason. A contract modification may not be made for the purpose of providing reimbursement 
for such interest charge. A cost reimbursement claim may not include any amount for reimbursement for such interest 
charge.  
 

GG. PUBLICITY:  Contractor shall not use, in its external advertising, marketing programs, or promotional efforts, any 
data, name, insignia, trademarks, pictures or other representation of the University or its employees except on the 
specific written authorization in advance by the University. The University must receive all requests for authorization 
in writing no later than ten (10) days in advance of the use date.   

 
HH. REMEDIES:  If the Contractor breaches this Contract, in addition to any other rights or remedies, Mason may 

terminate this Contract without prior notice. 
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II. RENEWAL OF CONTRACT:  This Contract may be renewed by Mason upon written agreement of both parties for 
four (4) successive one-year renewal options or for a longer renewal term (as negotiated) under the terms and 
conditions and price schedule of this Contract, and at a reasonable time (normally 90 days) prior to the expiration of 
the current term. 

 
JJ. REPORTING OF CRIMES, ACCIDENTS, FIRES AND OTHER EMERGENCIES:  Any Mason Employee, 

including contracted service providers, who is not a staff member in Counseling and Psychological Services (CAPS) 
or a pastoral counselor, functioning within the scope of that recognition, is considered a “Campus Security Authority 
(CSA).” CSAs must promptly report all crimes and other emergencies occurring on or near property owned or 
controlled by Mason to the Department of Police & Public Safety or local police and fire authorities by dialing 9-1-
1. At the request of a victim or survivor, identifying information may be excluded from a report (e.g., names, 
initials, contact information, etc.). Please visit the following website for more information and training: 
http://police.gmu.edu/clery-act-reporting/campus-security-authority-csa/.” 
 

KK. RESPONSE TO LEGAL ORDERS, DEMANDS, OR REQUESTS FOR DATA:  Except as otherwise expressly 
prohibited by law, Contractor will: i) immediately notify Mason of any subpoenas, warrants, or other legal orders, 
demands or requests received by Contractor seeking University Data; ii) consult with Mason regarding its response; 
iii) cooperate with Mason’s reasonable requests in connection with efforts by Mason to intervene and quash or modify 
the legal order, demand or request; and iv) upon Mason’s request, provide Mason with a copy of its response.   

 
If Mason receives a subpoena, warrant, or other legal order, demand (including request pursuant to the Virginia 
Freedom of Information Act) or request seeking University Data maintained by Contractor, Mason will promptly 
provide a copy to Contractor. Contractor will promptly supply Mason with copies of data required for Mason to 
respond, and will cooperate with Mason’s reasonable requests in connection with its response. 

 
LL. SEVERABILITY:  Should any portion of this Contract be declared invalid or unenforceable for any reason, such 

portion is deemed severable from the Contract and the remainder of this Contract shall remain fully valid and 
enforceable. 
 

MM. SOVEREIGN IMMUNITY:  Nothing in this Contract shall be deemed a waiver of the sovereign immunity of the 
Commonwealth of Virginia and of Mason. 

 
NN. SUBCONTRACTS:  No portion of the work shall be subcontracted without prior written consent from Mason.  In the 

event that the Contractor desires to subcontract some part of the work specified herein, the Contractor shall furnish 
Mason the names, qualifications and experience of their proposed subcontractors. The Contractor shall, however, 
remain fully liable and responsible for the work to be done by its subcontractor(s) and shall assure compliance with 
all requirements of this Contract. This paragraph applies to, but is not limited to, subcontractor(s) who process 
University Data. 

 
OO. SWaM CERTIFICATION:  Contractor agrees to fully support the Commonwealth of Virginia and Mason’s efforts 

related to SWaM goals. Upon contract execution, Contractor, if eligible, shall submit all required documents necessary 
to achieve SWaM certification to the Department of Small Business and Supplier Diversity within 90 days. If 
Contractor is currently SWaM certified, Contractor agrees to maintain their certification for the duration of this 
Contract and shall submit all required renewal documentation at least 30 days prior to existing SWaM expiration at 
https://www.sbsd.virginia.gov/. 

 
PP. TARRIFS & REGULATIONS: If, after this Contract is executed, any of Seller’s pipeline costs or utility costs 

significantly increase from the costs that underlie the Price because (1) FERC issues an order or a FERC regulated 
pipeline revises its tariff, (2) a change in law is enacted, or (3) the applicable Public Services Commission issues an 
order, or Buyer’s utility revises its tariff (together “Regulatory Changes”),then Seller may pass through such cost 
increases to Buyer by separate monthly charge and Seller shall provide Buyer with supporting documentation and 
calculation of any cost increase upon request. 

 
QQ. UNIVERSITY DATA: University Data includes all Mason owned, controlled, or collected PII and any other 

information that is not intentionally made available by Mason on public websites, including but not limited to business, 
administrative and financial data, intellectual property, and patient, student and personnel data. Contractor agrees to 
the following regarding University Data it may collect or process as part of this contract: 

 
1. Contractor will use University Data only for the purpose of fulfilling its duties under the Contract and will 

not share such data with or disclose it to any third party without the prior written consent of Mason, except 
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as required by the Contract or as otherwise required by law. University Data will only be processed by 
Contractor to the extent necessary to fulfill its responsibilities under the Contract or as otherwise directed by 
Mason. 
 

2. University Data, including any back-ups, will not be accessed, stored, or transferred outside the United States 
without prior written consent from Mason. Contractor will provide access to University Data only to its 
employees and subcontractors who need to access the data to fulfill Contractor’s obligations under the 
Contract. Contractor will ensure that employees who perform work under the Contract have read, understood, 
and received appropriate instruction as to how to comply with the data protection provisions of the Contract 
and to maintain the confidentiality of the University Data. 

 
3. The parties agree that as between them, all rights including all intellectual property rights in and to University 

Data shall remain the exclusive property of Mason, and Contractor has a limited, nonexclusive license to use 
the University Data as provided in the Contract solely for the purpose of performing its obligations under the 
Contract. The Contract does not give a party any rights, implied or otherwise, to the other party’s data, 
content, or intellectual property, except as expressly stated in the Contract.  

 
4. Contractor will take reasonable measures, including audit trails, to protect University Data against 

deterioration or degradation of data quality and authenticity. Contractor shall be responsible for ensuring that 
University Data, per the Virginia Public Records Act, is preserved, maintained, and accessible throughout 
their lifecycle, including converting and migrating electronic data as often as necessary so that information 
is not lost due to hardware, software, or media obsolescence or deterioration. 

 
5. Contractor shall notify Mason within three business days if it receives a request from an individual under any 

applicable law regarding PII about the individual, including but not limited to a request to view, access, 
delete, correct, or amend the information. Contractor shall not take any action regarding such a request except 
as directed by Mason. 

 
6. If Contractor will have access to University Data that includes “education records” as defined under the 

Family Educational Rights and Privacy Act (FERPA), the Contractor acknowledges that for the purposes of 
the Contract it will be designated as a “school official” with “legitimate educational interests” in the 
University education records, as those terms have been defined under FERPA and its implementing 
regulations, and the Contractor agrees to abide by the limitations and requirements imposed on school 
officials. Contractor will use the education records only for the purpose of fulfilling its duties under the 
Contract for Mason’s and its end user’s benefit, and will not share such data with or disclose it to any third 
party except as provided for in the Contract, required by law, or authorized in writing by the University. 

 
7. Mason may require that Mason and Contractor complete a Data Processing Addendum (“DPA”). If a DPA 

is completed, Contractor agrees that the information in the DPA is accurate. Contractor will only collect or 
process University Data that is identified in the DPA and will only handle that data (e.g., type of processing 
activities, storage, security, disclosure) as described in the DPA. If Contractor intends to do anything 
regarding University Data that is not reflected in the DPA, Contractor must request an amendment to the 
DPA and may not take the intended action until the amendment is approved and documented by Mason.  

 
RR. UNIVERSITY DATA SECURITY:  Data security is of paramount concern to Mason. Contractor will utilize, store and 

process University Data in a secure environment in accordance with commercial best practices, including appropriate 
administrative, physical, and technical safeguards, to secure such data from unauthorized access, disclosure, alteration, 
and use.  Such measures will be no less protective than those used to secure Contractor’s own data of a similar type, 
and in no event less than reasonable in view of the type and nature of the data involved. At a minimum, Contractor 
shall use industry-standard and up-to-date security tools and technologies such as anti-virus protections and intrusion 
detection methods to protect University Data. 
 
1. Immediately upon becoming aware of circumstances that could have resulted in unauthorized access to or 

disclosure or use of University Data, Contractor will notify Mason, fully investigate the incident, and 
cooperate fully with Mason’s investigation of and response to and remediation of the incident. Except as 
otherwise required by law, Contractor will not provide notice of the incident directly to individuals who’s PII 
was involved, regulatory agencies, or other entities, without prior written permission from Mason. 

 
2. Mason reserves the right in its sole discretion to perform audits of Contactor, at Mason’s expense, to ensure 

compliance with all obligations regarding University Data. Contractor shall reasonably cooperate in the 
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such transfer/migration uses facilities and methods that are compatible with the relevant systems of Mason or its 
transferee, and to the extent technologically feasible, that Mason will have reasonable access to University Data during 
the transition. In the event that Mason requests destruction of its data, Contractor agrees to destroy all data in its 
possession and in the possession of any subcontractors or agents to which the Contractor might have transferred 
University Data. Contractor agrees to provide documentation of data destruction to the University. 

Contractor will notify the University of any impending cessation of its business and any contingency plans. This 
includes immediate transfer of any previously escrowed assets and University Data and providing Mason access to 
Contractor’s facilities to remove and destroy Mason-owned assets and University Data. Contractor shall implement 
its exit plan and take all necessary actions to ensure a smooth transition of service with minimal disruption to Mason. 
Contractor will also provide a full inventory and configuration of servers, routers, other hardware, and software 
involved in service delivery along with supporting documentation, indicating which if any of these are owned by or 
dedicated to Mason. Contractor will work closely with its successor to ensure a successful transition to the new 
equipment, with minimal downtime and effect on Mason, all such work to be coordinated and performed in advance 
of the formal, final transition date.

TT. UNIVERSITY REVIEW/APPROVAL:  All goods, services, products, design, etc. produced by the Contractor for or 
on behalf of Mason are subject to Mason’s review and approval. 

UU. WAIVER:  The failure of a party to enforce any provision in this Contract shall not be deemed to be a waiver of such 
right. 

VV. ALL WASHINGTON GAS – FIRM ACCOUNTS: Pass thru charge changes will be applicable for pending Transco
and TCO rate cases. 

WGL Energy Services, Inc. George Mason University 

Signature Signature 

Name: Name: 

Title: Title: 

Date: Date: 

Michael McGinn

Vice President of Sales

3/4/2025
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Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA  22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/  
 
 

 
 
 

 
 
February 26, 2025 
 
Mr. Michael McGinn 
Vice President of Sales – Lynn.Porrazzo@wglenergy.com   
WGL Energy Services, Inc. 
8614 Westwood Center Drive, 
Suite 1200 
Vienna, VA 22182 
 
SUBJECT:  RFP GMU-KS0903-24, Natural Gas 
 
Dear Mr. McGinn:   
 
We have reached the point in the evaluation process where we are ready to start negotiations/clarifications as provided 
for in Section XIII, B of the subject RFP. Therefore, we would appreciate your response to the following: 
 

1. Please clarify if WGL is going to accept/execute Mason’s two party agreement (assuming we are able to 
accept your requested changes)?  Yes, please see below. 
 
 

a. Please note that Mason is unable to accept your request to modify our Section X. Standard Terms 
and Conditions: D: Assignment to ““Mason agrees that Contractor may assign this Contract without 
Mason’s consent solely for financing purposes to its finance contract partner.” We would need to be 
informed and consent to the assignment of our contract to another party. Please confirm if WGL can 
accept this requirement.  We are acceptable to the terms and conditions outlined in the RFP, except 
we would like to include our Default and Remedy clause, which can be tailored to your redlined 
request. 
 
 

2. Please clarify if WGL is going to require the “Natural Gas Electric Power and Renewable Energy Products 
Purchase and Sales Base Agreement” to be incorporated into our standard agreement as an additional set of 
terms and conditions? No, please see above. 
 
 

a. If so, are we able to make redlines or request changes as (for example) in Section VII. Miscellaneous 
Item B. Default and Remedy – Mason cannot agree to proactively pay “legal fees” or “other costs” 
unless awarded against us by a court of competent jurisdiction. Are we able to redline any 
conflicting or unacceptable terms?  Yes, everything is negotiable. 
 
 

3. Please confirm that WGL shall participate in consolidated billing with Washington Gas (utility) and dual 
billing with Columbia Gas (utility) if awarded this contract?  Yes, we can offer consolidated billing with 
Washington Gas (utility) and dual billing with Columbia Gas (utility) if awarded this contract. 
 
 

4. If WGL is moved to best and final pricing offers, how long are you able to hold your pricing firm/valid 
(what period of time – Ex. 24 hours, 48 hours, etc.)? Mason will strive to have a contract executed within 
that time-frame but due to the dollar value of this engagement it must route to our Executive Vice President 
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for signature.  Everything but the NYMX can be held for 48 hours.  NYMX price holding will be subject to 
the market condition.   
 
 
 

5. Upon review of WGL’s most recent pricing submission (attached) it appears that you are not using the total 
Dth (for the year) estimates we provided on page 2 of our Pricing Proposal RFP document. Our yearly 
estimates for FY26 (Year 1) was 476,682, FY27 (Year 2) was 479,065 and FY28 (Year 3) was 481,461 but 
WGL has priced FY26 (Year 1) at 439, 713, FY27 (Year 2) at 439, 714 and FY27 (Year 3) at 441,594 which 
does not match our estimates. Can you please clarify if this was an error or why there is a discrepancy? 

 
We weather normalized the Historical Usage to price GMU’s natural gas Accounts. This was our best 
estimate of what your accounts will use under normal weather conditions.  Because we are providing full 
requirements service, the volumes listed are informational only.   
 
 

a. If WGL is moved to best and final offer they will be required to use our estimated yearly 
dths to provide pricing. Please confirm WGL will do so if moved to Best and Final Offer.  
Yes. 
 

6. Please confirm if WGL would be willing to accept a 15 month base term with four (4) optional one 
year renewal options (or a longer renewal term upon negotiations).  Yes. 
 
 

7. Please explain the storage fee (as we thought this was included in the pricing). Can this be waived 
or can WGL provide storage to be included in the price (ex. 100,000 MMBTu space/allocated as 
included at no additional cost to Mason)?  We broke out all of the charges for GMU to see how 
much it was while being included in the price.  So, no extra fee for storage, as it is included in the 
price. 
 
 

8. Can WGL provide a higher Add/Delete % at no additional cost to Mason?  We can do 15%. 
 
 
 

9. Please confirm that WGL will provide +/- 100% swing if awarded a contract by Mason. Yes. 
 
 
 

10. Please clarify/confirm that WGL is open and willing to cooperative procurement per Clause IX. 
Contract Participation in our standard agreement and will allow participation from other state 
agencies (allow them to ride/utilize our agreement)? Yes. 

 
Please Note: 
 
**In order to enroll the Columbia Gas Firm AMR account to be enrolled for an April 1, 2025, start date, 
there will be a Transportation form that will need to be completed by GMU by Friday, February 28.  If this 
does not happen, those accounts will need to start on May 1, 2025, instead.  This one account is only 3% of 
GMU’s volume, so one month delay would be immaterial.** 
 
 

Christopher Mullins 
Christopher Mullins, VCO, CUPO 
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Senior Buyer | 
Purchasing 
cmullin4@gmu.edu  
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Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 
 

  
REQUEST FOR PROPOSALS 

GMU-KS0903-24 
 
ISSUE DATE:                                                                        December 09, 2024 
 
TITLE:                                                              Natural Gas  
 
PRIMARY PROCUREMENT OFFICER:  Chris Mullins 
SECONDARY PROCUREMENT OFFICER:  Katherine Sirotin 
 
QUESTIONS/INQUIRIES: Submit all inquiries through Mason’s Bonfire Portal, no later than 4:00 PM Eastern Time (ET) on January 
06, 2024. All questions must be submitted through Mason’s Bonfire portal. For assistance with technical questions related to 
Bonfire, contact Support@GoBonfire.com or visit Bonfire’s help forum at https://vendorsupport.gobonfire.com/hc/en-us. Responses to 
questions will be posted to Mason’s Bonfire portal and by 5:00 PM ET on January 10, 2025. 
 
STEP 1 – TECHNICAL PROPOSAL DUE DATE AND TIME:  January 21, 2025 @ 2:00 PM ET. ATTENTION: PROPOSALS 
WILL NOT BE ACCEPTED VIA EMAIL, MAIL, THROUGH eVA OR IN PERSON. SEE SECTION XII.A.1 FOR DETAILS ON 
ELECTRONIC PROPOSAL SUBMISSION. 
 
IMPORTANT! All communication with Offerors will take place in Bonfire, to include negotiations. Mason can only message 
individuals at your organization that have interacted in Bonfire for this specific RFP. Please ensure the appropriate person to handle 
negotiations and other RFP communication has individually logged into the system and either downloaded documents, submitted your 
proposal or asked a question.  
 
In Compliance With This Request For Proposal And To All The Conditions Imposed Therein And Hereby Incorporated By 
Reference, The Undersigned Offers And Agrees To Furnish The Goods/Services In Accordance With The Attached Signed 
Proposal Or As Mutually Agreed Upon By Subsequent Negotiations. 
 

Name and Address of Firm: 
 
Legal Name:       Date:       
 
DBA:          
 
Address:        

By:       
                    Signature     
                           
FEI/FIN No.        Name:        
 
Fax No.         Title:       
 
Email:         Telephone No.      
 
SWaM Certified: Yes:    No:    (See Section VII. SWaM CERTIFICATION for complete details). 
 
SWaM Certification Number:       
 
☐ Check box to confirm your proposal contains all terms and conditions or subsequent Statements of Work that could apply over the 

life of any resulting contract. See section IV. Final Contract for additional information.  
 
This public body does not discriminate against faith-based organizations in accordance with the Governing Rules, § 36 or against a 
Bidder/Offeror because of race, religion, color, sex, national origin, age, disability, or any other prohibited by state law relating to 
discrimination in employment. 
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I. PURPOSE:  The purpose of this Request for Proposal (RFP) is to solicit proposals to establish a contract through 
competitive negotiations with one or more qualified natural gas supplier firms (also referred to as “vendor”) to provide 
Natural Gas to George Mason University. George Mason University (herein after referred to as “Mason,” or “University”) is a 
public institution of higher education and agency of the Commonwealth of Virginia.  
 
2 Step RFP: This will be a two (2) Step Request for Proposal (RFP) with offerors being requested to submit a Technical 
Proposal at Step One (1) and then the highest-ranking, “short-listed” offerors will be moved to Step Two (2) where they will 
be requested to submit pricing for a pricing scenario on a specific date and time. Pricing will be evaluated and rated and then 
at least two (2) or more of those top scoring firms will be moved forward to negotiations and final price submission prior to 
final selection and contract award. 

 
II. PURCHASING MANUAL/GOVERNING RULES:  This solicitation and any resulting contract shall be subject to the 

provisions of the Commonwealth of Virginia Purchasing Manual for Institutions of Higher Education and their Vendor's, and 
any revisions thereto, and the Governing Rules, which are hereby incorporated into this contract in their entirety. A copy of 
both documents is available for review at:  https://vascupp.org 

 
III. COMMUNICATION:  Communications regarding the Request For Proposals shall be formal from the date of issuance until 

a contract has been awarded. Unless otherwise instructed offerors are to communicate with only the Procurement Officers listed 
on the cover page. Offerors are not to communicate with any other employees of Mason. 
 

IV. FINAL CONTRACT:  ATTACHMENT B to this solicitation is Mason’s standard two-party contract. It is the intent of this 
solicitation to base the final contractual documents off of Mason’s standard two-party contract and Mason’s General Terms 
and Conditions as outlined in Attachment B – Standard Contract. Any exceptions, additions, alterations, etc. to our standard 
contract and General Terms and Conditions shall be denoted in your RFP response. Other documents may be incorporated 
into the final contract, either by way of attachment or by reference, but in all cases this contract document and Mason’s General 
Terms and Conditions shall jointly take precedence over all other documents and will govern the terms and conditions of the 
contract unless otherwise negotiated in writing. 
 
As a public institution of higher education and agency of the Commonwealth of Virginia, Mason cannot agree to any of the 
following terms in any documents: 

 
A. An express or implied waiver of sovereign immunity. 
B. An agreement to indemnify, defend or hold harmless any entity. 
C. An agreement to maintain insurance. 
D. An agreement providing for binding arbitration. 
E. An agreement providing for the payment of attorneys' fees, costs of collection, or liquidated damages. 
F. Waiver of jury trial. 
G. Choice of law or venue other than the Commonwealth of Virginia. 

 
Contracts will only be issued to the FEI/FIN Number and Firm listed on the signed cover page submitted in your RFP response. 
Joint proposals will not be accepted. 
 
Note: The Offeror must include any and all terms and conditions, additional documents, and/or statements of work that could 
potentially be incorporated into a final contract or apply during the term of a resulting contract. As outlined in Attachment B – 
Standard Contract, Statements of Work (“SOW”) for specific engagements may only include the work to be performed during 
scope of the specific engagement. Additional terms and conditions will not be accepted on any SOW submitted during the 
course of the contract. All SOW’s must be on a form approved by Mason prior to the start of the contract. 

 
V. ADDITIONAL USERS:  It is the intent of this solicitation and resulting contract(s) to allow for cooperative procurement. 

Accordingly, any public body, public or private health or educational institutions, or affiliated corporations may access any 
resulting contract if authorized by the contractor.   

 
Participation in this cooperative procurement is strictly voluntary. If authorized by the Contractor(s), the resultant contract(s) 
will be extended to the entities indicated above to purchase goods and services in accordance with contract terms. As a separate 
contractual relationship, the participating entity will place its own orders directly with the Contractor(s) and shall fully and 
independently administer its use of the contract(s) to include contractual disputes, invoicing and payments without direct 
administration from the University. No modification of this contract or execution of a separate agreement is required to 
participate; however, the participating entity and the Contractor may modify the terms and conditions of the contract to 
accommodate specific governing laws, regulations, policies, and business goals required by the participating entity. Any such 
modification will apply solely between the participating entity and the contractor.     
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The University may require the Contractor provide semi-annual usage reports for all entities accessing the contract. The 
University shall not be held liable for any costs or damages incurred by any other participating entity as a result of any 
authorization by the Contractor to extend the contract. It is understood and agreed that the University is not responsible for the 
acts or omissions of any entity and will not be considered in default of the contract no matter the circumstances. 

 
Use of the resulting contract(s) does not preclude any participating entity from using other contracts or competitive processes 
as needed. 
 

VI. eVA BUSINESS-TO-GOVERNMENT VENDOR REGISTRATION:  The eVA Internet electronic procurement solution, 
website portal www.eVA.virginia.gov, streamlines and automates government purchasing activities in the Commonwealth. 
The eVA portal is the gateway for vendors to conduct business with state agencies and public bodies. All vendors desiring to 
provide goods and/or services to the Commonwealth shall participate in the eVA Internet eProcurement solution by completing 
the free eVA Vendor Registration. All bidders or offerors agree to self-register in eVA and pay the Vendor Transaction Fees 
prior to being awarded a contract. Registration instructions and transaction fees may be viewed at: https://eva.virginia.gov/ 
 

VII. SWaM CERTIFICATION:  Vendor agrees to fully support the Commonwealth of Virginia and Mason’s efforts related to 
SWaM goals. Upon contract execution, eligible vendors (as determined by Mason and the Virginia Department of Small 
Business and Supplier Diversity) shall submit all required documents necessary to achieve SWaM certification to the 
Department of Small Business and Supplier Diversity within 90 days. Vendors currently SWaM certified agree to maintain 
their certification for the duration of the contract and shall submit all required renewal documentation at least 30 days prior to 
existing SWaM expiration. https://www.sbsd.virginia.gov/  
 

VIII. SMALL BUSINESS SUBCONTRACTING PLAN: All potential offerors are required to fill out and submit Attachments A 
with their proposal.  
 
Note: Invoices shall only be submitted to Mason by the entity awarded a contract. Subcontractors cannot submit invoices to 
Mason under any resulting contract.  
 

IX. PERIOD OF PERFORMANCE:  Three (3) Year Fixed Term with three (3) optional one-year renewals (or as negotiated). 
Mason’s incumbent natural gas contract expires on March 31st, 2025 so the new natural gas contract must be effective April 
1st, 2025. 
 

X. BACKGROUND:  George Mason University currently consumes approximately 459,000 Dth of Natural Gas annually under 
the existing contract. It is George Mason University’s intent to establish a natural gas supply agreement with our 
accounts/meters April 2025 start date, for all GMU Facilities (see Attachment C). Our actual usage for the last five (5) years 
and our estimated usage for the next five (5) years is provided below for your reference. As our campus is continually 
growing, we are putting (2) new buildings online during the FY2025-FY2026 timeframe, A Life Sciences and Engineering 
Building as well as a multipurpose building for labs, R&D, retail, etc. additional natural gas of 1.5% is anticipated. Both of 
these buildings account for 500,000 sqft in total and with the additional sqft our natural gas usage will increase accordingly: 
 
 

Fiscal Year Actual Usage (DKTH of NG) 

FY2020        400,936  
FY2021        456,985  
FY2022        464,887  
FY2023        424,229  
FY2024        457,333  
FY2025 (Estimated)        459,735  

  

Fiscal Year Estimated (DKTH of NG) 

FY26 476,682 
FY27 479,065 
FY28 481,461 
FY29 483,868 
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FY30 486,287 
 
 
The University has means to participate in any interruptible services (Mason has backup fuel generation). Our large meter 
accounts alert us within 24-48 hours and we switch to fuel versus natural gas 
 

XI. STATEMENT OF NEEDS:  Mason has a need to manage and contain its utility budget by purchasing natural gas at a firm 
fixed pricing structure for a three (3) year term (or as negotiated). George Mason University is a multiple facility entity with 
multiple natural gas meters all located on the Washington Gas/Columbia Gas system. Attachment’s E & F show the facilities 
that are to be included in this project, actual natural gas consumption by facility for the past two years, and the maximum 
daily quantities (MDQ).  
 

A. Contract Terms and Responsibilities: 
1. Mason Responsibilities: 

a. George Mason University prefers to participate in Consolidated Billing with the Utility and will pay 
Washington Gas/Columbia Gas for all charges associated with local distribution. 

i. Preference is for the supplier charges to be included on the Washington Gas/Columbia Gas 
bill. 

ii. George Mason University will make payments to the utility (Washington Gas/Columbia 
Gas) and the utility will in turn make payment to the selected natural gas Supplier Company 
for natural gas on a monthly basis based on the Washington Gas Light/Columbia Gas meter 
read schedule. 
 

2. Contractor Responsibilities: 
a. The Natural Gas supplier/vendor shall provide Mason natural gas commodity at the city gate or burner 

tip of Washington Gas/Columbia Gas for all of its gas meters both small meter and large meter 
accounts. 

b. The vendor shall provide pricing for both small and large meters 
c. The vendor shall provide George Mason University a firm and non-recallable transportation of natural 

gas to the city gate of Washington Gas/Columbia Gas. 
d. The Vendor shall be responsible to satisfy all Maximum Daily Quantities (MDQ) during Operational 

Flow Orders as stated in the Virginia Corporation Commission, Washington Gas/Columbia Gas tariff. 
e. The Vendor shall be fully compliant with LDC orders and directives especially during Operational 

Flow Orders and Balancing Service Restrictions.  
f. The Vendor will designate a company representative to be assigned to manage the 

George Mason University account. 
g. The Vendor shall nominate sufficient gas to satisfy George Mason University requirements on a 

monthly basis. George Mason University will not assist in calculating monthly or daily natural gas 
requirements.  

h. The vendor will be responsible for all necessary intra-month delivery adjustments as needed and will 
be responsible for any monthly imbalance resolution with Washington Gas/Columbia Gas Company. 

i. The Vendor will submit as part of their proposal the desired contract and/or contracts used in their 
normal course of business for the proposed transaction. These documents will be subject to 
modification and alteration by mutual concurrence of the parties prior to the award of contract. 

j. The Vendor shall have the means to inject natural gas into storage from April to October of each fiscal 
year up to a maximum of 115,000 Dekatherms to balance George Mason University natural gas 
requirements. 

k. The Vendor shall meet all natural gas reporting requirements. 
 

B. Billing, Reporting and Delivery Requirements: The following reflect billing, reporting and delivery requirements 
including plans, studies and reports as required herein: 
 
1. It is the University’s preference to participate in consolidated billing with the Utility 

(Washington/Columbias Gas). If the Natural Gas Supplier prefers to serve as the Consolidated Billing 
entity (versus the utility) they will be required to provide a monthly invoice to George Mason University 
detailing, at a minimum, the items identified in the “Reports” section herein, such that the University can 
clearly establish the evolution of the monthly unit price. 
 

2. Provide assistance to the University in determining the proper use of metering in order to provide daily 
usage information 
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3. Fuel Delivery and Curtailments: 
 

a. Natural Gas shall be delivered on a continuous basis based on the volumes nominated starting no later 
than the Washington Gas/Columbia Gas April 2025 meter read start date.  

b. The contractor shall notify the affected LDC of the switch to transport gas as required in the LDC’s 
transport tariff schedule. 

c. The University has means to participate in any interruptible services (Mason has backup fuel 
generation). Our large meter accounts alert us within 24-48 hours and we switch to fuel versus natural 
gas. The contractor shall notify the University of any under interruptible supply agreements by 
telephone of impending interruptions requiring a switch to alternative fuels and shall follow up with 
written notifications sent by email or facsimile to the using University at the time the interruption 
begins. Twenty-four (24) hour initial notification shall be given, when possible, prior to curtailment. 
Similarly, the contractor shall notify the University when interruption has ceased, and follow up with 
written notification sent by facsimile to the University detailing the time that full flow was resumed 
and the volumetric impact of the interruption on the using University’s nomination. 
 

4. Vendor shall list any other services or reporting they will provide under this contract. 
 

XII. PRICING/PRICE SCHEDULE: 
 
Step 1: Technical Proposal: Offerors shall clearly notate in their Step 1 – Technical response how their pricing will be 
broken out and what elements will be incorporated into their pricing structure (see example table below). This is not a request 
for pricing but a request for offerors to explain their pricing structure and what components, rates, fees, elements, etc. make 
up that pricing. The table below is an example of what elements we would like Offerors to define in their Technical Proposal. 
These elements will be solidified and refined when we move qualified offerors to Phase 2 Pricing scenario.  The offeror shall 
provide a sample invoice that shows the breakdown of all costs associated with supplying natural gas to a customer. Firms 
who are short-listed and moved to Step 2 of the RFP Process will be requested to submit a Pricing Scenario on a specific date 
and time which will be analyzed and scored: 
 
 

Product Type Fixed All In 
Start Date April 2025 

meter read 
start-date 

End Date  
Term  
Price 

 

Energy 
 

Losses 
 

Service Level 
 

Pipeline Transport 
 

Pipeline Fuel 
 

LDC Transport 
 

LDC Fuel 
 

CityGate/BurnerTip 
 

Storage 
 

Balancing 
 

Add/Delete 
 

MAC 
 

Swing/Bandwidth 
 

Pay 
Terms/Standard 
Pay 

 

Credit Status 
 

 
Step 2: Pricing - Offerors that are scored and short-listed based on their Step 1 Technical Proposal will be moved forward to 
respond to Step 2, Pricing Proposal and will be requested to engage in pricing scenarios, potentially through multiple rounds 
of pricing. Elements that will be addressed in the pricing phase include, but are not limited to: 
a. Price 
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b. Natural Gas Usage 
c. Term 
d. Swing 
e. Add and Delete Provisions 
f. Material Adverse Change Language 
g. Early Termination 
h. Ancillary Costs 
i. Value Added Services  
 
 

XIII. PROPOSAL PREPARATION AND SUBMISSION REQUIREMENTS: 
 

A. GENERAL REQUIREMENTS:  
 

RFP Response:  
1. Offerors must submit a complete response to Mason's Purchasing Office prior to the due date and time stated 

in this RFP. Offerors are required to submit one (1) signed copy of the entire proposal including all 
attachments and proprietary information. If the proposal contains proprietary information, then submit two 
(2) proposals must be submitted; one (1) with proprietary information included and one (1) with proprietary 
information removed (see 2.d. below for details on how to submit a redacted proposal). The Offeror shall 
make no other distribution of the proposals.  
 
At the conclusion of the RFP process proposals with proprietary information removed (redacted versions) 
shall be provided to requestors in accordance with Virginia’s Freedom of Information Act. Offerors will not 
be notified of the release of this information. 
 
An Offeror may not request any of the following be proprietary and/or confidential in their proposal: 
 
a. Pricing or any calculation used to determine pricing; 
b. A notation or footer on the bottom of every page with “proprietary and confidential;” 
c. Entire contents of company history or executive summary; 
d. A case study, social media post, or billboard already available to the public; 
e. Name of company or firm listed as a reference; 
f. Any resulting Statement of Work (SOW), Order Form, or Invoice.  

 
ELECTRONIC PROPOSAL SUBMISSION: ATTENTION: PROPOSALS WILL NOT BE 
ACCEPTED VIA EMAIL, MAIL, THROUGH eVA, OR IN PERSON. Mason will only accept 
electronic proposal submissions via Bonfire for this Request for Proposals.  
 
The following shall apply:  

 
a. You must register with Bonfire and submit your proposal, and it must be received prior to the 

submission deadline, by submitting through the online Bonfire portal at 
https://gmu.bonfirehub.com.   
 

b. The Offeror must ensure the proposals are uploaded and submitted through Bonfire sufficiently in 
advance of the proposal deadline. Plan Ahead: It is the Offeror’s responsibility to ensure that 
electronic proposal submissions have sufficient time to make its way through Bonfire’s 
submission portal. Mason recommends you submit your proposal the day prior to the due 
date. 

 
c. Submissions by other methods will not be accepted. Minimum system requirements: Microsoft 

Edge, Google Chrome, Safari, or Mozilla Firefox. JavaScript and browser cookies must be enabled. 
 

d. Respondents should contact Bonfire at support@gobonfire.com for technical questions related to 
submission or visit Bonfire’s help forum at https://vendorsupport.gobonfire.com/hc/en-us. 

 
e. Submission materials should be prepared in the file formats listed under Requested Information for 

this opportunity in the Bonfire Portal. The maximum upload file size is 1000 MB. Documents should 
not be embedded within uploaded files, as the embedded files will not be accessible or evaluated. 

 
f. All solicitation schedules are subject to change. 
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g. Go to Mason’s Bonfire Portal for all updates and schedule changes. https://gmu.bonfirehub.com 

 
h. All communication with Offerors will take place in Bonfire, to include negotiations. Mason can 

only message Offerors that have interacted with this specific RFP. Please ensure the appropriate 
person to handle negotiations and other RFP notifications has submitted the Offerors proposal in 
Bonfire.   

 
2. Proposal Presentation: 

 
a. Proposals shall be signed by an authorized representative of the Offeror. All information requested 

must be submitted. Failure to submit all information requested may result in your proposal being 
scored low. 

       
b. Proposals should be prepared simply and economically, providing a straightforward, concise 

description of capabilities to satisfy the requirement of the RFP. Emphasis should be on 
completeness and clarity of content. 

 
c. Proposals should be organized in the order in which the requirements are presented in the RFP. All 

pages of the proposal should be numbered. Each paragraph in the proposal should reference the 
paragraph number corresponding section of the RFP. It is also helpful to cite the paragraph number, 
sub letter and repeat the text of the requirement as it appears in the RFP. The proposal should contain 
a table of contents which cross references the RFP requirements. Information which the Offeror 
desires to present that does not fall within any of the requirement of the RFP should be inserted at 
the appropriate place or be attached at the end of the proposal and designated as additional material. 

 
A WORD version of this RFP will be provided upon request.   

 
d. Except as provided, once an award is announced, all proposals submitted in response to this RFP 

will be open to inspection by any citizen, or interested person, firm or corporation, in accordance 
with the Virginia Freedom of Information Act. Trade secrets or proprietary information submitted 
by a firm prior to or as part of its proposal will not be subject to public disclosure under the Virginia 
Freedom of Information Act only under the following circumstances: (1) the appropriate 
information is clearly identified by some distinct method such as highlighting or underlining; (2) 
only the specific words, figures, or paragraphs that constitute trade secrets or proprietary information 
are identified; and (3) a summary page is supplied immediately following the proposal title page 
that includes (a) the information to be protected, (b) the section(s)/page number(s) where this 
information is found in the proposal, and (c) a statement why protection is necessary for each section 
listed. A statement simply noting “trade secret” is not a sufficient reason for redaction. The firm 
must also provide a separate attachment of the proposal with the trade secrets and/or proprietary 
information redacted. If all of these requirements are not met, then the firm’s entire proposal will 
be available for public inspection.  
IMPORTANT: A firm may not request that its entire proposal be treated as a trade secret or 
proprietary information, nor may a firm request that its pricing/fees be treated as a trade 
secret or proprietary information, or otherwise be deemed confidential. If after given a 
reasonable time, the Offeror refuses to withdraw the aforementioned designation, the 
proposal will be rejected. 

 
 

B. SPECIFIC REQUIREMENTS:  Proposals should be as thorough and detailed as possible to allow Mason to properly 
evaluate the Offeror’s capabilities and approach toward providing the required services. Offerors should submit the 
following items as a complete proposal.   

                                
1. Procedural information: 

 
a. Return signed cover page and all addenda, if any, signed and completed as required. 
b. Return Attachment A - Small Business Subcontracting Plan. 
c. Exceptions (if any) to Mason’s two-party contract, Attachment B. OR if you are going to require 

the University to enter into a Natural Gas Purchase Contract that document or a template/example 
must be included as part of your offer. Failure to reach a mutually acceptable agreement or 
protracted negotiations regarding terms and conditions may result in your firm not being moved to 
Step 2 Price -Proposals. 

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA

https://gmu.bonfirehub.com/


9 
 

d. Any additional Terms and Conditions, SOW or supplemental document Mason may be required to 
sign. See section IV. Final Contract 

e. State your payment preference as required in Bonfire. (See section XV.) 
 

2. Executive Summary: Submit an executive summary at the beginning of the proposal response not to exceed 
2 pages. 

 
3. Qualifications and Experience:  Describe your experience, qualifications and success in providing the 

services described in the Statement of Needs to include the following:  
 

a. Background and brief history of your company. 
b. List your major cliental, preferably other state agencies or Universities of similar size and scope to 

Mason including an approximate amount of gas transported to the LDC servicing that 
customer/agency. 

c. Names, qualifications and experience of personnel to be assigned to work with Mason. 
d. No fewer than three (3) references that demonstrate the Offeror’s qualifications, preferably from 

other comparable higher education institutions or state agencies your company is/has provided 
services with and that are similar in size and scope to that which has been described herein. Include 
a contact name, contact title, phone number, and email for each reference and indicate the length of 
service. 

 
4. Specific Plan (Methodology/Technical Narrative):  Explain your specific plans for providing the proposed 

services outlined in the Statement of Needs including: 
 

a. Natural Gas Supplier Information: 
i. Delivery Location 

ii. Volume 
iii. Contract Term 
iv. Anticipated credit requirements 
v. Financial health of supplier – Please provide a summary and if necessary, include backup 

documents as appendices to your technical response to support including but not limited to 
available assets/contracts to leverage, financial information such as liquidity, solvency, 
profitability, operating efficiency or other key metrics (such as a Dun and Bradstreet Report).   

vi. Outline if your firm is willing and able to participate and support consolidated billing through the 
Utility (Washington Gas/Columbia Gas) and to receive payment from the Utility directly. If your 
firm is not willing/able to participate in this arrangement please clearly state in your offer if your 
firm will provide consolidated billing through your firm or if your firm will request dual billing. 
Mason’s preference is for consolidated billing through the utility.  

vii. Any Special conditions 
b. Fuel Management Information: 

i. Your approach to providing the services described herein. 
ii. Resources 

iii. Balancing Capabilities 
iv. Discuss the issue of interruptions including the following: 

- Offeror’s history of interruptions during past years (especially during cold Winters). 
- Expectations the University should have for interruptions in the future if supplied by the 
Offeror. 
- List the curtailment queue or sequence number with the gas supplier. 
- What steps would the offeror take to eliminate banking penalties and to eliminate consumption 
of tariff gas. e)       
 

v. Outline your firm’s ability to provide “swing” up to 1.5% of estimated usage and what tolerances 
your firm can offer. 

vi. Buyback provisions 
c. Outline what Plans, Studies and Reports your firm can produce at what frequency to support the 

University 
i. Include samples of Report(s) your firm can produce and at what frequency they can be produced.  

 
 

5. Pricing Elements:  Provide a breakdown of your pricing elements as requested in Section XIV. Including a 
sample invoice showing all cost/price elements. Mason prefers all pricing elements are fixed so it is 
imperative that if any of your costs are variable, they are identified and you explain in your narrative why 
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they are variable and what the variability is tied to. Short-listed offerors will be requested to submit pricing 
in Step 2 of this RFP process for those Offerors scoring above the threshold in Step 1. Pricing shall be 
inclusive of all fees, taxes, service charges, etc. to provide natural gas to the University and broken down 
appropriately so that the rates can be analyzed. 

 
6. In your proposal response please address the following: 

 
a. Are you and/or your subcontractor currently involved in litigation with any party? 
b. Please list any investigation or action from any state, local, federal or other regulatory body (OSHA, 

IRS, DOL, etc.) related to your firm or any subcontractor in the last three years. 
c. Please list all lawsuits that involved your firm or any subcontractor in the last three years. 
d. In the past ten (10) years has your firm’s name changed? If so please provide a reason for the change. 

 
7. Proposed Pricing: Offerors moved to Step 2 will receive a pricing scenario for a specific date and time and will 

be requested to provide a breakdown  
 

XIV. INITIAL EVALUATION CRITERIA AND SUBSEQUENT AWARD:   
  

A. INITIAL EVALUATION CRITERIA:  
 

Evaluation Criteria 
 
Step 1- Technical Proposal (Qualifications) 
The scoring of proposals for this RFP will occur in two (2) steps.  During Step 1, an Evaluation Committee (“Committee”) 
will review all proposals to determine which offerors have qualified for further consideration (Short-listed)  according to the 
criteria stated herein. The Committee’s evaluations will be based on all available information, including qualification 
statements, reports, discussions, reference checks, and other appropriate checks. The highest ranking offeror(s) evaluated by 
the Committee may be invited to Step 2 of the RFP Process, Pricing Submission. 

 
Proposals will be evaluated using the following criteria: 
 

 Description of Criteria              Maximum Point Value   
 

1. Quality of products/services offered and suitability  
for the intended purpose      10   

 
2. Qualifications and experiences of offeror in providing  

the goods/services, including references    30 
 
3. Specific plans or methodology to be used to provide the  

services        20 
 
 
4. Pricing Elements        10 

 
5. Offeror is certified as a small, minority, or       

women-owned business (SWaM) with Virginia 
SBSD at the proposal due date & time.    10 

 __________________ 
Total Points Available:       80 

 
Step 2 –Pricing Proposal: 20 Points for Price (Total Points Available): 
Following the evaluation, scoring and ranking of all offers based on the evaluation factors above (Step 1),  the top ranked 
offerors (short-listed firms), as determined by the evaluation committee, and who are deemed otherwise responsible and 
eligible (see below), will enter the pricing phase (Step 2) Where a pricing scenario will be provided and offerors will submit 
their pricing at a date and time determined by the University.  
 
 
 
Pricing Proposals will be evaluated by the Committee using the following criteria: 
 
Description of Criteria              Maximum Point Value 
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1. Price      10   

 
 
2. Other Elements (as listed below)   10 

 
                                    Total Points Available:       20 

 
 
Elements that will be addressed in the pricing phase include, but are not limited to: 
a. Price 
b. Natural Gas Usage 
c. Term 
d. Swing 
e. Add and Delete Provisions 
f. Material Adverse Change Language 
g. Early Termination 
h. Ancillary Costs 
i. Value Added Services  
 
 
This score (potential score of up to 20 points) will be added to the vendor’s technical score to potentially add up to a total 
value of 100 points if a “perfect” score is awarded (80 possible points for Technical, 20 possible points for Price Proposal). 
This total score, of both technical and pricing, will be used to determine which firm/s to move forward to Negotiations/Best 
and Final Offers. The firm/s that are moved to Best and Final Offer (BAFO) will be required to provide a best and final price 
proposal and enter into a natural gas contract/supply agreement with the University at a date and time decided by the 
University but preferably no later than March 31st, 2025 (which is when our current Natural Gas contract expires). 

 
 

B. AWARD:  Following  scoring in Step 1 and 2, at least two or more top ranked offerors may be contacted for oral 
presentations/demonstrations or advanced directly to the final pricing/negotiations stage. If oral presentations are 
conducted Mason will then determine, in its sole discretion, which offerors will advance to the negotiations phase. 
Negotiations shall then be conducted with each of the offerors so selected. Price shall be considered, but need not be 
the sole determining factor. After negotiations have been conducted with each offeror so selected, Mason shall select 
the offeror which, in its sole discretion has made the best proposal, and shall award the contract to that offeror. When 
the terms and conditions of multiple awards are so provided in the Request for Proposal, awards may be made to more 
than one offeror however, it is Mason’s intent in this RFP to make award to only one (1) natural gas supplier. Should 
Mason determine in writing and in its sole discretion that only one offeror has made the best proposal, a contract may 
be negotiated and awarded to that offeror. Mason is not required to furnish a statement of the reasons why a particular 
proposal was not deemed to be the most advantageous (Governing Rules §49.D.). 

 
 

XV. CONTRACT ADMINISTRATION:  Upon award of the contract, Mason shall designate, in writing, the name of the Contract 
Administrator who shall work with the contractor in formulating mutually acceptable plans and standards for the operations of 
this service. The Contract Administrator shall use all powers under the contract to enforce its faithful performance. The Contract 
Administrator shall determine the amount, quality and acceptability of work and shall decide all other questions in connection 
with the work. All direction and order from Mason shall be transmitted through the Contract Administrator, or their designee(s) 
however, the Contract Administrator shall have no authority to approve changes which shall alter the concept or scope of the 
work or change the basis for compensation to the contractor. 

 
XVI. PAYMENT TERMS / METHOD OF PAYMENT: 

PLEASE NOTE: THE VENDOR MUST REFERENCE THE PURCHASE ORDER NUMBER ON ALL INVOICES 
SUBMITTED FOR PAYMENT. 
 
Step 1: The Supplier must clearly notate in their Step 1 – Technical Response if they intend to participate in (1) Consolidated 
Billing with Utility (Preferred), (2) Consolidated Billing Through their Firm (Natural Gas Supplier), or (3) Dual Billing (i.e. 
they will not participate in consolidated billing). If 2 or 3 is selected the offeror must notate in their response which Net 
Payment Term they are requesting from the University. 

(1) Consolidated Billing with Utility (Preferred): 
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Mason’s preference is to participate in Consolidated Billing with the Utility (Washing Gas/Columbia Gas). All payments will 
be remitted to the utility Net 30 and the utility will be responsible for remitting payment to the Natural Gas Supplier. If the 
supplier will not agree to participate in Consolidated Billing with the utility it is required that the offeror clearly notate as such 
in their response and choose one of the payment methods below: 

(2) Consolidated Billing Through Natural Gas Supplier:  
 
If the Natural Gas Supplier cannot/will not participate in Consolidated Billing with the Utility they may opt to serve as the 
consolidated billing entity and payment will made to them (and the natural gas supplier will then be required to  make 
payment to the Utility). In this scenario one of the payment options below must be selected. 
 
Option #1(Payment to Natural Gas Supplier)- Payment to be mailed in 10 days-Mason will make payment to the vendor 
under 2%/10 Net 30 payment terms. Invoices should be submitted via email to the designated Accounts Payable email 
address which is acctpay@gmu.edu. 

The 10-day payment period begins the first business day after receipt of proper invoice or receipt of goods, whichever occurs 
last. A paper check will be mailed on or before the 10th day. 

Option #2- To be paid in 20 days. The vendor may opt to be paid through our Virtual Payables credit card program. The vendor 
shall submit an invoice and will be paid via credit card on the 20th day from receipt of a valid invoice. The vendor will incur 
standard credit card interchange fees through their processor. All invoices should be sent to: 

George Mason University 
Accounts Payable Department 
4400 University Drive, Mailstop 3C1 
Fairfax, VA 22030 
Voice: 703.993.2580 | Fax: 703.993.2589 
e-mail: AcctPay@gmu.edu 
 

Option#3- Net 30 Payment Terms. Vendor will enroll in Paymode-X where all payments will be made electronically to the 
vendor’s bank account. To sign up for electronic payments, please contact the Paymode-X Enrollment Team at 1-800-331-
0974 or email enrollment@paymode-x.com. The enrollment team can assist you with any questions about the enrollment 
process and setting up the membership.   
 

(3) Dual Billing (Supplier will not participate in consolidated billing either through the Utility or through their 
Firm/Natural Gas Supplier):  
 
If the natural gas supplier is not willing to participate in consolidated billing (either through the utility or through their firm) 
that must clearly be stated in their Technical Response (Step 1) AND one of the payment options below must be selected: 
 
Option #1(Payment to Natural Gas Supplier)- Payment to be mailed in 10 days-Mason will make payment to the vendor 
under 2%/10 Net 30 payment terms. Invoices should be submitted via email to the designated Accounts Payable email 
address which is acctpay@gmu.edu. 

The 10-day payment period begins the first business day after receipt of proper invoice or receipt of goods, whichever occurs 
last. A paper check will be mailed on or before the 10th day. 

Option #2- To be paid in 20 days. The vendor may opt to be paid through our Virtual Payables credit card program. The vendor 
shall submit an invoice and will be paid via credit card on the 20th day from receipt of a valid invoice. The vendor will incur 
standard credit card interchange fees through their processor. All invoices should be sent to: 

George Mason University 
Accounts Payable Department 
4400 University Drive, Mailstop 3C1 
Fairfax, VA 22030 
Voice: 703.993.2580 | Fax: 703.993.2589 
e-mail: AcctPay@gmu.edu 
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Option#3- Net 30 Payment Terms. Vendor will enroll in Paymode-X where all payments will be made electronically to the 
vendor’s bank account. To sign up for electronic payments, please contact the Paymode-X Enrollment Team at 1-800-331-
0974 or email enrollment@paymode-x.com. The enrollment team can assist you with any questions about the enrollment 
process and setting up the membership.   
 
 
Please state your payment preference in your proposal response. 

 
XVII. SOLICITATION TERMS AND CONDITIONS: 

 
A. ANNOUNCEMENT OF AWARD: Upon the award or the announcement of the decision to award a contract over 

$200,000, as a result of this solicitation, Mason will publicly post such notice on the DGS/DPS eVA web site 
(https://eva.virginia.gov/) for a minimum of 10 days. 

 
B. BEST AND FINAL OFFER (BAFO):  At the conclusion of negotiations, the offeror(s) may be asked to submit in 

writing, a best and final offer (BAFO). After the BAFO is submitted, no further negotiations shall be conducted with 
the offeror(s). 

 
C. CONFLICT OF INTEREST:  By submitting a proposal the contractor warrants that they have fully complied with the 

Virginia Conflict of Interest Act; furthermore certifying that they are not currently an employee of the Commonwealth 
of Virginia. 

 
D. DEBARMENT STATUS: By submitting a proposal, offerors certify that they are not currently debarred by the 

Commonwealth of Virginia from submitting bids or proposals on contracts for the type of goods and/or services 
covered by this solicitation, nor are they an agent of any person or entity that is currently so debarred. 

 
E. ETHICS IN PUBLIC CONTRACTING: By submitting a proposal, offerors certify that their proposal is made without 

collusion or fraud and that they have not offered or received any kickbacks or inducements from any other offeror, 
supplier, manufacturer or subcontractor in connection with their proposal, and that they have not conferred on any 
public employee having official responsibility for this procurement transaction any payment, loan, subscription, 
advance, deposit of money, services or anything of more than nominal value, present or promised, unless consideration 
of substantially equal or greater value was exchanged. 

 
F. LATE PROPOSALS: To be considered for selection, proposals must be received in Mason’s Bonfire Portal by the 

designated date and hour. The official time used in the receipt of proposals is the proposal due date and hour in 
Mason’s Bonfire Portal. Proposals submitted after the due date and time has expired will not be accepted nor 
considered. Mason is not responsible for any delays related to Bonfire’s website or vendor registration process. It is 
the responsibility of the offeror to ensure that their proposal is submitted by the designated date and hour. 

 
G. MANDATORY USE OF MASON FORM AND TERMS AND CONDITIONS:  Failure to submit a proposal on the 

official Mason form provided for that purpose may be a cause for rejection of the proposal. Modification of or additions 
to the General Terms and Conditions of this solicitation may be cause for rejection of the proposal; however, Mason 
reserves the right to decide, on a case-by-case basis, in its sole discretion, whether to reject such a proposal.  

 
H. OBLIGATION OF OFFEROR:  It is the responsibility of each offeror to inquire about and clarify any requirements 

of this solicitation that are not understood. Mason will not be bound by oral explanations as to the meaning of 
specifications or language contained in this solicitation. Therefore, all inquiries must be in writing and submitted as 
instructed on page 1 of this solicitation. By submitting a proposal, the offeror covenants and agrees that they have 
satisfied themselves, from their own investigation of the conditions to be met, that they fully understand their 
obligation and that they will not make any claim for, or have right to cancellation or relief from the resulting contact 
because of any misunderstanding or lack of information. 

 
I. QUALIFICATIONS OF OFFERORS:  Mason may make such reasonable investigations as deemed proper and 

necessary to determine the ability of the offeror to perform the services/furnish the goods and the offeror shall furnish 
to Mason all such information and data for this purpose as may be requested. Mason reserves the right to inspect the 
offeror’s physical facilities prior to award to satisfy questions regarding the offeror’s capabilities. Mason further 
reserves the right to reject any proposal if the evidence submitted by, or investigations of, such offeror fails to satisfy 
Mason that such offeror is properly qualified to carry out the obligations of the resulting contract and to provide the 
services and/or furnish the goods contemplated therein. 

 
J. RFP DEBRIEFING:  In accordance with §49 of the Governing Rules Mason is not required to furnish a statement of 

the reasons why a particular proposal was not deemed to be the most advantageous. However, upon request we will 
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provide a scoring/ranking summary and the award justification memo from the evaluation committee. Formal 
debriefings are generally not offered. 

 
K. TESTING AND INSPECTION:  Mason reserves the right to conduct any test/inspection it may deem advisable to 

assure goods and services conform to the specifications. 
 
XVIII. RFP SCHEDULE (Subject to Change): Go to Mason’s Bonfire Portal for all updates and schedule changes. 

https://gmu.bonfirehub.com 
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ATTACHMENT A 
SMALL BUSINESS SUBCONTRACTING PLAN 

TO BE COMPLETED BY OFFEROR 
 

Offerors must advise any portion of this contract that will be subcontracted. All potential offerors are required to include this document 
with their proposal in order to be considered responsive. 
 
Small Business: "Small business (including micro)” means a business which holds a certification as such by the Virginia Department 
of Small Business and Supplier Diversity (DSBSD) on the due date and time for proposals. This shall also include DSBSD certified 
women- owned and minority-owned businesses and businesses with DSBSD service disabled veteran owned status when they also hold 
a DSBSD certification as a small business on the proposal due date. Currently, DSBSD offers small business certification and micro 
business designation to firms that qualify. 
 
Certification applications are available through DSBSD online at www.SBSD.virginia.gov (Customer Service). 
 
Offeror Name:            
 
Preparer Name:       Date:     
 
Who will be doing the work: □ I plan to use subcontractors □ I plan to complete all work 
 
Instructions 
A. If you are certified by the DSBSD as a micro/small business, complete Section A of this form. 
 
B. If the “I plan to use subcontractors” box is checked, complete Section B of this form. For the proposal to be considered and the 

offeror to be declared responsive, the offeror shall identify the portions of the contract that will be subcontracted to any 
subcontractor, to include DSBSD certified small business for the initial contract period in relation to the offeror’s total price for the 
initial contract period in Section B. 

 
Section A 
If your firm is certified by the DSBSD provide your certification number and the date of certification. 
 
Certification Number:     Certification Date:     
 
Section B 
If the “I plan to use subcontractors” box is checked, populate the requested information below, per subcontractor to show your firm's 
plans for utilization of any subcontractor, to include DSBSD-certified small businesses, in the performance of this contract for the initial 
contract period in relation to the offeror’s total price for the initial contract period. Certified small businesses include but are not limited to 
DSBSD-certified women-owned and minority-owned businesses and businesses with DSBSD service disabled veteran-owned status 
that have also received the DSBSD small business certification. Include plans to utilize small businesses as part of joint ventures, 
partnerships, subcontractors, suppliers, etc. It is important to note that these proposed participation will be incorporated into the 
subsequent contract and will be a requirement of the contract. Failure to obtain the proposed participation dollar value or percentages 
may result in breach of the contract. 

 
Plans for Utilization of Any subcontractor, to include DSBSD-Certified Small Businesses, for this Procurement 
Subcontract #1 
Company Name:       SBSD Cert #:      
Contact Name:       SBSD Certification:     
Contact Phone:       Contact Email:      
Value % or $ (Initial Term):     Contact Address:      
Description of Work:            
 
Subcontract #2 
Company Name:       SBSD Cert #:      
Contact Name:       SBSD Certification:     
Contact Phone:       Contact Email:      
Value % or $ (Initial Term):     Contact Address:      
Description of Work:            
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Subcontract #3 
Company Name:       SBSD Cert #:      
Contact Name:       SBSD Certification:     
Contact Phone:       Contact Email:      
Value % or $ (Initial Term):     Contact Address:      
Description of Work:            
 
Subcontract #4 
Company Name:       SBSD Cert #:      
Contact Name:       SBSD Certification:     
Contact Phone:       Contact Email:      
Value % or $ (Initial Term):     Contact Address:      
Description of Work:            
 
Subcontract #5 
Company Name:       SBSD Cert #:      
Contact Name:       SBSD Certification:     
Contact Phone:       Contact Email:      
Value % or $ (Initial Term):     Contact Address:      
Description of Work:            
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ATTACHMENT B – STANDARD CONTRACT 
 
Note:  Refer to Section IV with regards to incorporation of these terms and conditions in to the Offeror’s supply contract. It is 
Mason’s preference to have our Standard Contract govern and, if necessary, include any vendor/commodity specific terms and 
conditions by incorporation into this document OR attach any additional terms and conditions or other documents as part of 
this Contract. If the Contractor is going to require the University to enter into a Natural Gas Purchase Agreement that must be 
provided in your Step 1 Technical Response. Failure to meet mutually agreeable terms or entering into protracted negotiation 
of terms may result in your firm not being selected and moved to Step 2 – Pricing Proposal. 
 
This Contract entered on this ____ day of   , 2024 (Effective Date) by ________________ hereinafter called “Contractor” 
(located at ____________) and George Mason University hereinafter called “Mason,” “University”. 
 
I. WITNESSETH that the Contractor and Mason, in consideration of the mutual covenants, promises and agreement herein 

contained, agree as follows: 
 
II. SCOPE OF CONTRACT:  The Contractor shall provide     for the      of 

George Mason University as set forth in the Contract documents. 
 
During the term of this Contract, Contractor may issue Statements of Work (“SOW”) to modify the scope of the engagement 
or otherwise change the work to be performed under this Contract. All SOW’s must be on a form approved by Mason prior to 
the start of this Contract. Any SOW that does not conform to the pre-approved SOW form shall be void even if approved by 
Mason. Additionally, the SOW shall be limited to modifications to the scope of the engagement or other changes to the work 
to be performed under this Contract; any other terms contained in a SOW shall be void and have no effect even if approved by 
Mason. Other than changes to the scope of the engagement or the work to be performed under this Contract, Contractor may 
not change, modify, add, supersede, or remove any term from this Contract through a SOW. 
 

III. PERIOD OF CONTRACT:  Three Year (3) Base Term with the option to renew for three (3) one-year renewals.  (or as 
negotiated) 
 

IV. PRICE SCHEDULE:  The pricing specified in this section represents the complete list of charges from the Contractor. Mason 
shall not be liable for any additional charges.    
 
Negotiated price schedule will be inserted here.  
 

V. CONTRACT ADMINISTRATION:  ___________ shall serve as Contract Administrator for this Contract and shall use all 
powers under the Contract to enforce its faithful performance. The Contract Administrator shall determine the amount, quality 
and acceptability of work and shall decide all other questions in connection with the work. All direction and order from Mason 
shall be transmitted through the Contract Administrator, however, the Contract Administrator shall have no authority to approve 
changes which shall alter the concept or scope or change the basis for compensation.  
 

VI. METHOD OF PAYMENT:  As selected from RFP Payment Term Options / Method of Payment. Contractor shall submit 
invoices directly to acctpay@gmu.edu and copy the Contract Administrator. Invoices must reference a Mason Purchase Order 
number to be considered valid. Invoices will only be accepted if submitted after services rendered or goods received. All invoice 
will be paid Net 30 (or as selected in Payment Terms / Method of Payment), after receipt of invoice in the accounts payable 
email inbox.   
 

VII. THE CONTRACT DOCUMENTS SHALL CONSIST OF (In order of precedence): 
 

A. This signed form; 
B. Negotiation Response(s) dated XXXXX (attached);   
C. RFP Addendums # through # dated XXXXXX (attached); 
D. RFP No. GMU-XXXX-XX, in its entirety (attached); 
E. Contractor’s proposal dated XXXXXX (attached); 

 

Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 
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VIII. GOVERNING RULES: This Contract is governed by the provisions of the Restructured Higher Education Financial and 
Administrative Operations Act, Chapter 10 (§ 23.1-1000 et seq.) of Title 23.1 of the Code of Virginia, and the “Governing 
Rules” and the Purchasing Manual for Institutions of Higher Education and their Vendors. Documents may be viewed at: 
https://vascupp.org. 

 
IX. CONTRACT PARTICIPATION: It is the intent of this Contract to allow for cooperative procurement.  Accordingly, any 

public body, public or private health or educational institutions, or affiliated corporations may access this Contract if authorized 
by the Contractor.   
  
Participation in this Contract is strictly voluntary. If authorized by the Contractor, the contract will be extended to the entities 
indicated above to purchase goods and services in accordance with contract terms. As a separate contractual relationship, the 
participating entity will place its own orders directly with the Contractor and shall fully and independently administer its use 
of the contract to include contractual disputes, invoicing and payments without direct administration from the University. No 
modification of this Contract or execution of a separate agreement is required to participate; however, the participating entity 
and the Contractor may modify the terms and conditions of the contract to accommodate specific governing laws, regulations, 
policies, and business goals required by the participating entity. Any such modification will apply solely between the 
participating entity and the Contractor.     

 
The University may request the Contractor provide semi-annual usage reports for all entities accessing the Contract. The 
University shall not be held liable for any costs or damages incurred by any other participating entity as a result of any 
authorization by the Contractor to extend the Contract. It is understood and agreed that the University is not responsible for the 
acts or omissions of any entity and will not be considered in default of the contract no matter the circumstances. 

 
Use of this Contract does not preclude any participating entity from using other contracts or competitive processes as needed. 

 
X. STANDARD TERMS AND CONDITIONS:  
 

A. APPLICABLE LAW AND CHOICE OF FORUM:  This Contract shall be construed, governed, and interpreted 
pursuant to the laws of the Commonwealth of Virginia. All disputes arising under this Contract shall be brought before 
an appropriate court in the Commonwealth of Virginia. 

 
B. ANTI-DISCRIMINATION:  By entering into this Contract, Contractor certifies to the Commonwealth that they will 

conform to the provisions of the Federal Civil Rights Act of 1964, as amended, as well as the Virginia Fair 
Employment Contracting Act of 1975, as amended, where applicable, the Virginians with Disabilities Act, the 
Americans with Disabilities Act and §§ 9&10 of the Governing Rules. If Contractor is a faith-based organization, the 
organization shall not discriminate against any recipient of goods, services, or disbursements made pursuant to the 
Contract on the basis of the recipient's religion, religious belief, refusal to participate in a religious practice, or on the 
basis of race, age, color, gender or national origin and shall be subject to the same rules as other organizations that 
contract with public bodies to account for the use of the funds provided; however, if the faith-based organization 
segregates public funds into separate accounts, only the accounts and programs funded with public funds shall be 
subject to audit by the public body. (Governing Rules, § 36). 

 In every contract over $10,000 the provisions in 1. and 2. below apply: 

1. During the performance of this Contract, the Contractor agrees as follows: 
 

a. The Contractor will not discriminate against any employee or applicant for employment because of 
race, religion, color, sex, national origin, age, disability, or any other basis prohibited by state law 
relating to discrimination in employment, except where there is a bona fide occupational 
qualification reasonably necessary to the normal operation of the Contractor. The Contractor agrees 
to post in conspicuous places, available to employees and applicants for employment, notices setting 
forth the provisions of this nondiscrimination clause. 

 
b. The Contractor, in all solicitations or advertisements for employees placed by or on behalf of the 

Contractor, will state that such Contractor is an equal opportunity employer. 
 
c. Notices, advertisements and solicitations placed in accordance with federal law, rule or regulation 

shall be deemed sufficient for the purpose of meeting these requirements. 
 

2. The Contractor will include the provisions of 1. above in every subcontract or purchase order over $10,000, 
so that the provisions will be binding upon each subcontractor or Contractor. 
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C. ANTITRUST:  By entering into this Contract, the Contractor conveys, sells, assigns, and transfers to the 

Commonwealth of Virginia all rights, title and interest in and to all causes of action it may now have or hereafter 
acquire under the antitrust laws of the United States and the Commonwealth of Virginia, relating to the particular 
goods or services purchased or acquired by the Commonwealth of Virginia under this Contract. 

 
D. ASSIGNMENT:  Neither party will assign or otherwise transfer its rights or obligations under this Contract without 

both parties’ prior written consent. Any attempted assignment, transfer, or delegation without such consent is void. 
 

E. AUDIT:  The Contractor shall retain all books, records, and other documents relative to this Contract for five (5) years 
after final payment, or until audited by the Commonwealth of Virginia, whichever is sooner. Mason, its authorized 
agents, and/or state auditors shall have full access to and the right to examine any of said materials during said period. 

 
F. AVAILABILITY OF FUNDS:  It is understood and agreed between the parties herein that Mason shall be bound 

hereunder only to the extent of the funds available or which may hereafter become available for the purpose of this 
Contract. 

 
G. AUTHORIZED SIGNATURES:  The signatory for each Party certifies that he or she is an authorized agent to sign 

on behalf such Party. 
 
H. BACKGROUND CHECKS:  Contractor’s employees (including subcontractors) performing services on any Mason 

campus must have successfully completed a criminal background check prior to the start of their work 
assignment/service. As stated in University Policy Number  2221 – Background Investigations, the criminal 
background investigation will normally include a review of the individual’s records to include Social Security Number 
Search, Credit Report (if related to potential job duties), Criminal Records Search (any misdemeanor convictions 
and/or felony convictions are reported) in all states in which the employee has lived or worked over the past seven 
years, and the National Sex Offender Registry. In addition, the Global Watch list (maintained by the Office of Foreign 
Assets Control of The US Department of Treasury) should be reviewed. Signature on this Contract confirms your 
compliance with this requirement. 

 
I. CANCELLATION OF CONTRACT:  Mason reserves the right to cancel this Contract, in part or in whole, without 

penalty, for any reason, upon 60 days written notice to the Contractor. Upon written notice of cancellation from Mason, 
Mason shall be fully released from any further obligation under the Contract and Contractor agrees to directly refund 
all payments, for services not already performed, to Mason, including any pre-paid deposits, within 14 days. Any 
contract cancellation notice shall not relieve the Contractor of the obligation to deliver and/or perform on all 
outstanding orders issued prior to the effective date of cancellation. 

 
J. CHANGES TO THE CONTRACT:  Changes can be made to this Contract in any of the following ways: 

 
1. The parties may agree in writing to modify the scope of this Contract. 

 
2. Mason may order changes within the general scope of Contract at any time by written notice to Contractor. 

Changes within the scope of this Contract include, but are not limited to, things such as services to be 
performed, the method of packing or shipment, and the place of delivery or installation. Contractor shall 
comply with the notice upon receipt. Contractor shall be compensated for any additional costs incurred as 
the result of such order and shall give Mason a credit for any savings. Said compensation shall be determined 
by one of the following methods: 

 
a. By mutual agreement between the parties in writing; or 
 
b. By agreeing upon a unit price or using a unit price set forth in the contract, if the work to be done 

can be expressed in units, and the contractor accounts for the number of units of work performed, 
subject to the Mason’s right to audit Contractor’s records and/or to determine the correct number of 
units independently; or 

 
c. By ordering Contractor to proceed with the work and keep a record of all costs incurred and savings 

realized. A markup for overhead and profit may be allowed if provided by the Contract. The same 
markup shall be used for determining a decrease in price as the result of savings realized. Contractor 
shall present Mason with all vouchers and records of expenses incurred and savings realized. Mason 
shall have the right to audit the records of Contractor as it deems necessary to determine costs or 
savings. Any claim for an adjustment in price under this provision must be asserted by written notice 
to Mason within thirty (30) days from the date of receipt of the written order from Mason. If the 
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Parties fail to agree on an amount of adjustment, the question of an increase or decrease in the 
contract price or time for performance shall be resolved in accordance with the procedures for 
resolving disputes provided by the Disputes Clause of this Contract or, if there is none, in accordance 
with the disputes provisions of the Commonwealth of Virginia Purchasing Manual for Institutions 
of Higher Education and Their Contractors. Neither the existence of a claim nor a dispute resolution 
process, litigation or any other provision of this Contract shall excuse the Contractor from promptly 
complying with the changes ordered by Mason or with the performance of the contract generally. 

 
K. CLAIMS:  Contractual claims, whether for money or other relief, shall be submitted in writing no later than 60 days 

after final payment. However, written notice of the Contractor's intention to file a claim shall be given at the time of 
the occurrence or beginning of the work upon which the claim is based. Nothing herein shall preclude a contract from 
requiring submission of an invoice for final payment within a certain time after completion and acceptance of the work 
or acceptance of the goods. Pendency of claims shall not delay payment of amounts agreed due in the final payment. 
 
1. The Contractor must submit written claim to: 

Chief Procurement Officer 
George Mason University 
4400 University Drive, MSN 3C5 
Fairfax, VA 22030 
 

2. The Contractor must submit any unresolved claim in writing no later than 60 days after final payment to the 
Chief Procurement Officer.  
 

3. Upon receiving the written claim, the Chief Procurement Officer will review the written materials relating to 
the claim and will mail their decision to the Contractor within 60 days after receipt of the claim.  

 
4. The Contractor may appeal the Chief Procurement Officer’s decision in accordance with §55 of the 

Governing Rules. 
 

L. COLLECTION AND ATTORNEY’S FEES:  The Contractor shall pay to Mason any reasonable attorney’s fees or 
collection fees, at the maximum allowable rate permitted under Virginia law, incurred in enforcing this Contract or 
pursuing and collecting past-due amounts under this Contract. 
 

M. COMPLIANCE:  All goods and services provided to Mason shall be done so in accordance with any and all applicable 
local, state, federal, and international laws, regulations and/or requirements and any industry standards, including but 
not limited to: the Family Educational Rights and Privacy Act (FERPA), Health Insurance Portability and 
Accountability Act (HIPAA) and Health Information Technology for Economic and Clinical Health Act (HITECH), 
Government Data Collection and Dissemination Practices Act, Gramm-Leach-Bliley Financial Modernization Act 
(GLB), Payment Card Industry Data Security Standards (PCI-DSS), Americans with Disabilities Act (ADA), and 
Federal Export Administration Regulations. Any Contractor personnel visiting Mason facilities will comply with all 
applicable Mason policies regarding access to, use of, and conduct within such facilities. Mason’s policies can be 
found at https://universitypolicy.gmu.edu/all-policies/ and any facility specific policies can be obtained from the 
facility manager. 

 
N. CONFIDENTIALITY OF PERSONALLY IDENTIFIABLE INFORMATION: The Contractor shall ensure that  

personally identifiable information (“PII”) which is defined as any information that by itself or when combined with 
other information can be connected to a specific person and may include but is not limited to personal identifiers such 
as name, address, phone, date of birth, Social Security number, student or personal identification numbers, driver’s 
license numbers, state or federal identification numbers, biometric information, religious or political affiliation, non-
directory information, and any other information protected by state or federal privacy laws, will be collected and held 
confidential and in accordance with this Contract, during and following the term of this Contract, and will not be 
divulged without the individual's and Mason's written consent and only in accordance with federal law or the Code of 
Virginia. 

 
O. CONFLICT OF INTEREST:  Contractor represents to Mason that its entering into this Contract with Mason and its 

performance through its agents, officers and employees does not and will not involve, contribute to nor create a conflict 
of interest prohibited by Virginia State and Local Government Conflict of  Interests Act (Va. Code 2.2-3100 et seq), 
the Virginia Ethics in Public Contracting Act (§57 of the  Governing Rules), the Virginia Governmental Frauds Act 
(Va. Code 18.2 – 498.1 et seq) or any other applicable law or regulation. 

 
P. CONTINUITY OF SERVICES:  
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1. The Contractor recognizes that the services under this Contract are vital to Mason and must be continued 
without interruption and that, upon Contract expiration, a successor, either Mason or another contractor, may 
continue them. The Contractor agrees:  
a. To exercise its best efforts and cooperation to affect an orderly and efficient transition to a successor;  
b. To make all Mason owned facilities, equipment, and data available to any successor at an 

appropriate time prior to the expiration of the Contract to facilitate transition to successor; and  
c. That the University Procurement Officer shall have final authority to resolve disputes related to the 

transition of the Contract from the Contractor to its successor.  
 
2. The Contractor shall, upon written notice from the Procurement Officer, furnish phase-in/phase-out services 

for up to ninety (90) days after this Contract expires and shall negotiate in good faith a plan with the successor 
to execute the phase-in/phase-out services. This plan shall be subject to the Procurement Officer’s approval.  

 
3. The Contractor shall be reimbursed for all reasonable, pre-approved phase-in/phase-out costs (i.e., costs 

incurred within the agreed period after Contract expiration that result from phase-in, phase-out operations). 
All phase-in/phase-out work fees must be approved by the Procurement Officer in writing prior to 
commencement of said work.  

 
Q. DEBARMENT STATUS:  As of the Effective Date, the Contractor certifies that it is not currently debarred by the 

Commonwealth of Virginia from submitting bids or proposals on contracts for the type of services covered by this 
Contract, nor is the Contractor an agent of any person or entity that is currently so debarred. 

 
R. DEFAULT:  In the case of failure to deliver goods or services in accordance with this Contract, Mason, after due oral 

or written notice, may procure them from other sources and hold Contractor responsible for any resulting additional 
purchase and administrative costs. This remedy shall be in addition to any other remedies which Mason may have. 

 
S. DRUG-FREE WORKPLACE:  Contractor has, and shall have in place during the performance of this Contract, a 

drug-free workplace policy (DFWP), which it provides in writing to all its employees, vendors, and subcontractors, 
and which specifically prohibits the following on company premises, during work-related activities, or while 
conducting company business: the sale, purchase, manufacture, dispensation, distribution possession, or use of any 
illegal drug under federal law (including marijuana). For purposes of this section, “drug-free workplace” covers all 
sites at which work is done by Contractor in connection with this Contract. 
 

T. ENTIRE CONTRACT:  This Contract constitutes the entire understanding of the Parties with respect to the subject 
matter herein and supersedes all prior oral or written contracts with respect to the subject matter herein. This Contract 
can be modified or amended only by a writing signed by all of the Parties. 

 
U. EXPORT CONTROL:  

 
1. Munitions Items: If the Contractor is providing any items, data or services under this order that are controlled 

by the Department of State, Directorate of Defense Trade Controls, International Traffic in Arms Regulations 
(“ITAR”), or any items, technology or software controlled under the “600 series” classifications of the Bureau 
of Industry and Security’s Commerce Control List (“CCL”) (collectively, “Munitions Items”), prior to 
delivery, Contractor must:  

 
a. notify Mason (by sending an email to export@gmu.edu), and  
 
b. receive written authorization for shipment from Mason’s Director of Export Controls.  

 
The notification provided by the Contractor must include the name of the Mason point of contact, identify 
and describe each ITAR or CCL-controlled commodity, provide the associated U.S. Munitions List (USML) 
category number(s) or Export Control Classification Number, and indicate whether or not the determination 
was reached as a result of a commodity jurisdiction determination, or self-classification process. The 
Contractor promises that if it fails to obtain the required written pre-authorization approval for shipment to 
Mason of any Munitions Item, it will reimburse Mason for any fines, legal costs and other fees imposed for 
any violation of export controls regarding the Munition Item that are reasonably related to the Contractor’s 
failure to provide notice or obtain Mason’s written pre-authorization. 

 
2. Dual-Use Items: If the Contractor is providing any dual-use items, technology or software under this order 

that are listed on the CCL in a series other than a “600 series”, Contractor must (i) include the Export Control 
Classification Number (ECCN) on the packing or other transmittal documentation traveling with the item(s) 
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and, (ii) send a description of the item, its ECCN, and the name of the Mason point of contact to: 
export@gmu.edu.  

 
V. FORCE MAJEURE:  Mason shall be excused from any and all liability for failure or delay in performance of any 

obligation under this Contract resulting from any cause not within the reasonable control of Mason, which includes 
but is not limited to acts of God, fire, flood, explosion, earthquake, or other natural forces, war, civil unrest, accident, 
any strike or labor disturbance, travel restrictions, acts of government, disease, pandemic, or contagion, whether such 
cause is similar or dissimilar to any of the foregoing. Upon written notification from Mason that such cause has 
occurred, Contractor agrees to directly refund all payments to Mason, for services not yet performed, including any 
pre-paid deposits within 14 days. 

 
W. FUTURE GOODS AND SERVICES:  Mason reserves the right to have Contractor provide additional goods and/or 

services that may be required by Mason during the term of this Contract. Any such goods and/or services will be 
provided by the Contractor under the same pricing, terms and conditions of this Contract. Such additional goods and/or 
services may include other products, components, accessories, subsystems or related services that are newly 
introduced during the term of the Contract. Such newly introduced additional goods and/or services will be provided 
to Mason at Favored Customer pricing, terms and conditions. 

 
X. IMMIGRATION REFORM AND CONTROL ACT OF 1986: By entering into this Contract Contractor certifies that 

they do not and will not during the performance of this Contract employ illegal alien workers or otherwise violate the 
provisions of the federal Immigration Reform and Control Act of 1986. 

 
Y. INDEMNIFICATION:  Contractor agrees to indemnify, defend and hold harmless Mason, the Commonwealth of 

Virginia, its officers, agents, and employees from any claims, damages and actions of any kind or nature, whether at 
law or in equity, arising from or caused by the use of any materials, goods, or equipment of any kind or nature furnished 
by the Contractor/any services of any kind or nature furnished by the Contractor, provided that such liability is not 
attributable to the sole negligence of Mason or to the failure of Mason to use the materials, goods, or equipment in the 
manner already and permanently described by the Contractor on the materials, goods or equipment delivered. 
Contractor understands and acknowledges that Mason has not agreed to provide any indemnification or save harmless 
agreements running to Contractor.   

 
Z. INDEPENDENT CONTRACTOR: The Contractor is not an employee of Mason, but is engaged as an independent 

contractor. The Contractor shall indemnify and hold harmless the Commonwealth of Virginia, Mason, and its 
employees and agents, with respect to all withholding, Social Security, unemployment compensation and all other 
taxes or amounts of any kind relating to the Contractor’s performance of this Contract. Nothing in this Contract shall 
be construed as authority for the Contractor to make commitments which will bind Mason or to otherwise act on behalf 
of Mason, except as Mason may expressly authorize in writing. 

 
AA. INFORMATION TECHNOLOGY ACCESS ACT:  Computer and network security is of paramount concern at 

Mason. Mason wants to ensure that computer/network hardware and software does not compromise the security of its 
IT environment. Contractor agrees to use commercially reasonable measures in connection with any offering your 
company makes to avoid any known threat to the security of the IT environment at Mason. 

 
All e-learning and information technology developed, purchased, upgraded or renewed by or for the use of Mason 
shall comply with all applicable University policies, Federal and State laws and regulations including but not limited 
to Section 508 of the Rehabilitation Act (29 U.S.C. 794d), the Information Technology Access Act, §§2.2-3500 
through 2.2-3504 of the Code of Virginia, as amended, and all other regulations promulgated under Title II of The 
Americans with Disabilities Act which are applicable to all benefits, services, programs, and activities provided by or 
on behalf of the University. The Contractor shall also comply with the Web Content Accessibility Guidelines (WCAG) 
2.0. For more information, please visit http://ati.gmu.edu, under Policies and Procedures.   

 
BB. INSURANCE:  The Contractor shall maintain all insurance necessary with respect to the services provided to Mason. 

The Contractor further certifies that they will maintain the insurance coverage during the entire term of the Contract 
and that all insurance is to be placed with insurers with a current reasonable A.M. Best’s rating authorized to sell 
insurance in the Commonwealth of Virginia by the Virginia State Corporation Commission. The Commonwealth of 
Virginia and Mason shall be named as an additional insured. By requiring such minimum insurance, Mason shall not 
be deemed or construed to have assessed the risk that may be applicable to the Contractor. The Contractor shall assess 
its own risks and, if it deems appropriate and/or prudent, maintain higher limits and/or broader coverage. The 
Contractor is not relieved of any liability or other obligations assumed or pursuant to this Contract by reason of its 
failure to obtain or maintain insurance in sufficient amounts, duration, or types. 

 
1. Commercial General Liability Insurance in an amount not less than $1,000,000 per occurrence for bodily 
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injury or property damage, personal injury and advertising injury, products and completed operations 
coverage; 

 
2. Workers Compensation Insurance in an amount not less than that prescribed by statutory limits; and, as 

applicable; 
 
3. Commercial Automobile Liability Insurance applicable to bodily injury and property damage, covering 

owned, non-owned, leased, and hired vehicles in an amount not less than $1,000,000 per occurrence; and 
 
4. An umbrella/excess policy in an amount not less than five million dollars ($5,000,000) to apply over and 

above Commercial General Liability, Employer’s Liability, and Commercial Automobile Liability Insurance. 
 
CC. INTELLECTUAL PROPERTY:  Contractor warrants and represents that it will not violate or infringe any intellectual 

property right or any other personal or proprietary right and shall indemnify and hold harmless Mason against any 
claim of infringement of intellectual property rights which may arise under this Contract. 
 
1. Unless expressly agreed to the contrary in writing, all goods, products, materials, documents, reports, 

writings, video images, photographs or papers of any nature including software or computer images prepared 
or provided by Contractor (or its subcontractors) for Mason will not be disclosed to any other person or entity 
without the written permission of Mason. 

 
2. Work Made for Hire. Contractor warrants to Mason that Mason will own all rights, title and interest in any 

and all intellectual property rights created in the performance or otherwise arising from the Contract and will 
have full ownership and beneficial use thereof, free and clear of claims of any nature by any third party 
including, without limitation, copyright or patent infringement claims. Contractor agrees to assign and hereby 
assigns all rights, title, and interest in any and all intellectual property created in the performance or otherwise 
arising from the Contract, and will execute any future assignments or other documents needed for Mason to 
document, register, or otherwise perfect such rights. Notwithstanding the foregoing, for research 
collaboration pursuant to subcontracts under sponsored research contracts administered by the University's 
Office of Sponsored Programs, intellectual property rights will be governed by the terms of the grant or 
contract to Mason to the extent such grant or contract requires intellectual property terms to apply to 
subcontractors. 

 
DD. NON-DISCRIMINATION:  All parties to this Contract agree to not discriminate on the basis of race, color, religion, 

national origin, sex, pregnancy, childbirth or related medical conditions, age (except where sex or age is a bona fide 
occupational qualification, marital status or disability). 
 

EE. NON-EXCLUSIVITY: Nothing herein is intended nor shall be construed as creating any exclusive arrangement with 
Contractor. This Contract will not restrict or prohibit Mason from acquiring the same or similar goods and/or services 
from other entities or sources. 
 

FF. PAYMENT TO SUBCONTRACTORS:  The Contractor shall take the following actions upon receiving payment 
from Mason: (1) pay the subcontractor within seven days for the proportionate share of the total payment received 
from Mason attributable to the work performed by the subcontractor under that Contract; or (2) notify Mason and 
subcontractor within seven days, in writing, of its intention to withhold all or a part of the subcontractor's payment 
with the reason for nonpayment. b. If an individual contractor, provide social security number in order to receive 
payment. c. If a proprietorship, partnership or corporation provide Federal employer identification number. d. Pay 
interest to subcontractors on all amounts owed by the Contractor that remain unpaid after seven days following receipt 
by the Contractor of payment from the Institution for work performed by the subcontractor under that Contract, except 
for amounts withheld as allowed by prior notification. e. Accrue interest at no more than the rate of one percent per 
month. f. Include in each of its subcontracts a provision requiring each subcontractor to include or otherwise be subject 
to the same payment and interest requirements with respect to each lower-tier subcontractor. 
 

GG. PUBLICITY: The Contractor shall not use, in its external advertising, marketing programs or promotional efforts, any 
data, pictures, trademarks or other representation of Mason except on the specific written authorization in advance by 
Mason’s designated representative. 
 

HH. REMEDIES:  If the Contractor breaches this Contract, in addition to any other rights or remedies, Mason may 
terminate this Contract without prior notice. 

 
II. RENEWAL OF CONTRACT: This Contract may be renewed by Mason for three (3) successive one-year renewal 

options under the terms and conditions of this Contract ((or as negotiated). Price increases may be negotiated only at 

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



24 
 

the time of renewal. Written notice of the University’s intention to renew shall be given approximately 90 days prior 
to the expiration date of each contract period. 

 
 

JJ. REPORTING OF CRIMES, ACCIDENTS, FIRES AND OTHER EMERGENCIES:  Any Mason Employee, 
including contracted service providers, who is not a staff member in Counseling and Psychological Services (CAPS) 
or a pastoral counselor, functioning within the scope of that recognition, is considered a “Campus Security Authority 
(CSA).” CSAs must promptly report all crimes and other emergencies occurring on or near property owned or 
controlled by Mason to the Department of Police & Public Safety or local police and fire authorities by dialing 9-1-1. 
At the request of a victim or survivor, identifying information may be excluded from a report (e.g., names, initials, 
contact information, etc.). Please visit the following website for more information and training: 
http://police.gmu.edu/clery-act-reporting/campus-security-authority-csa/.” 
 

KK. RESPONSE TO LEGAL ORDERS, DEMANDS, OR REQUESTS FOR DATA:  Except as otherwise expressly 
prohibited by law, Contractor will: i) immediately notify Mason of any subpoenas, warrants, or other legal orders, 
demands or requests received by Contractor seeking University Data; ii) consult with Mason regarding its response; 
iii) cooperate with Mason’s reasonable requests in connection with efforts by Mason to intervene and quash or modify 
the legal order, demand or request; and iv) upon Mason’s request, provide Mason with a copy of its response.   

 
If Mason receives a subpoena, warrant, or other legal order, demand (including request pursuant to the Virginia 
Freedom of Information Act) or request seeking University Data maintained by Contractor, Mason will promptly 
provide a copy to Contractor. Contractor will promptly supply Mason with copies of data required for Mason to 
respond, and will cooperate with Mason’s reasonable requests in connection with its response. 
 

LL. SEVERABILITY:  Should any portion of this Contract be declared invalid or unenforceable for any reason, such 
portion is deemed severable from the Contract and the remainder of this Contract shall remain fully valid and 
enforceable. 
 

MM. SOVEREIGN IMMUNITY:  Nothing in this Contract shall be deemed a waiver of the sovereign immunity of the 
Commonwealth of Virginia and of Mason. 
 

NN. SUBCONTRACTS:  No portion of the work shall be subcontracted without prior written consent from Mason.  In the 
event that the Contractor desires to subcontract some part of the work specified herein, the Contractor shall furnish 
Mason the names, qualifications and experience of their proposed subcontractors. The Contractor shall, however, 
remain fully liable and responsible for the work to be done by its subcontractor(s) and shall assure compliance with 
all requirements of this Contract. This paragraph applies to, but is not limited to, subcontractor(s) who process 
University Data. 
 

OO. SWaM CERTIFICATION:  Contractor agrees to fully support the Commonwealth of Virginia and Mason’s efforts 
related to SWaM goals. Upon contract execution, Contractor (as determined by Mason and the Virginia Department 
of Small Business and Supplier Diversity) shall submit all required documents necessary to achieve SWaM 
certification to the Department of Small Business and Supplier Diversity within 90 days. If Contractor is currently 
SWaM certified, Contractor agrees to maintain their certification for the duration of the Contract and shall submit all 
required renewal documentation at least 30 days prior to existing SWaM expiration at https://www.sbsd.virginia.gov/. 

 
PP. UNIVERSITY DATA:  University Data includes all Mason owned, controlled, or collected PII and any other 

information that is not intentionally made available by Mason on public websites, including but not limited to business, 
administrative and financial data, intellectual property, and patient, student and personnel data.  Contractor agrees to 
the following regarding University Data it may collect or process as part of this Contract: 

 
1. Contractor will use University Data only for the purpose of fulfilling its duties under the Contract and will 

not share such data with or disclose it to any third party without the prior written consent of Mason, except 
as required by the Contract or as otherwise required by law. University Data will only be processed by 
Contractor to the extent necessary to fulfill its responsibilities under the Contract or as otherwise directed by 
Mason. 

 
2. University Data, including any back-ups, will not be accessed, stored, or transferred outside the United States 

without prior written consent from Mason. Contractor will provide access to University Data only to its 
employees and subcontractors who need to access the data to fulfill Contractor’s obligations under the 
Contract. Contractor will ensure that employees who perform work under the Contract have read, understood, 
and received appropriate instruction as to how to comply with the data protection provisions of the Contract 
and to maintain the confidentiality of the University Data. 
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3. The parties agree that as between them, all rights including all intellectual property rights in and to University 

Data shall remain the exclusive property of Mason, and Contractor has a limited, nonexclusive license to use 
the University Data as provided in the Contract solely for the purpose of performing its obligations under the 
Contract. The Contract does not give a party any rights, implied or otherwise, to the other party’s data, 
content, or intellectual property, except as expressly stated in the Contract.  

 
4. Contractor will take reasonable measures, including audit trails, to protect University Data against 

deterioration or degradation of data quality and authenticity. Contractor shall be responsible for ensuring that 
University Data, per the Virginia Public Records Act, is preserved, maintained, and accessible throughout 
their lifecycle, including converting and migrating electronic data as often as necessary so that information 
is not lost due to hardware, software, or media obsolescence or deterioration. 

 
5. Contractor shall notify Mason within three business days if it receives a request from an individual under any 

applicable law regarding PII about the individual, including but not limited to a request to view, access, 
delete, correct, or amend the information. Contractor shall not take any action regarding such a request except 
as directed by Mason. 

 
6. If Contractor will have access to University Data that includes “education records” as defined under the 

Family Educational Rights and Privacy Act (FERPA), the Contractor acknowledges that for the purposes of 
the Contract it will be designated as a “school official” with “legitimate educational interests” in the 
University education records, as those terms have been defined under FERPA and its implementing 
regulations, and the Contractor agrees to abide by the limitations and requirements imposed on school 
officials. Contractor will use the education records only for the purpose of fulfilling its duties under the 
Contract for Mason’s and its end user’s benefit, and will not share such data with or disclose it to any third 
party except as provided for in the Contract, required by law, or authorized in writing by the University. 

 
QQ. UNIVERSITY DATA SECURITY:  Data security is of paramount concern to Mason. Contractor will utilize, store and 

process University Data in a secure environment in accordance with commercial best practices, including appropriate 
administrative, physical, and technical safeguards, to secure such data from unauthorized access, disclosure, alteration, 
and use. Such measures will be no less protective than those used to secure Contractor’s own data of a similar type, 
and in no event less than reasonable in view of the type and nature of the data involved. At a minimum, Contractor 
shall use industry-standard and up-to-date security tools and technologies such as anti-virus protections and intrusion 
detection methods to protect University Data. 
 
1. Immediately upon becoming aware of circumstances that could have resulted in unauthorized access to or 

disclosure or use of University Data, Contractor will notify Mason, fully investigate the incident, and 
cooperate fully with Mason’s investigation of and response to and remediation of the incident. Except as 
otherwise required by law, Contractor will not provide notice of the incident directly to individuals who’s PII 
was involved, regulatory agencies, or other entities, without prior written permission from Mason. 

 
2. Mason reserves the right in its sole discretion to perform audits of Contactor, at Mason’s expense, to ensure 

compliance with all obligations regarding University Data. Contractor shall reasonably cooperate in the 
performance of such audits. Contractor will make available to Mason all information necessary to 
demonstrate compliance with its data processing obligations. Failure to adequately protect University Data 
or comply with the terms of this Contract with regard to University Data may be grounds to terminate this 
Contract. 

 
RR. UNIVERSITY DATA UPON TERMINATION OR EXPIRATION: Upon termination or expiration of the Contract, 

Contractor will ensure that all University Data are securely returned or destroyed as directed by Mason in its sole 
discretion within 180 days of the request being made. Transfer to Mason or a third party designated by Mason shall 
occur within a reasonable period of time, and without significant interruption in service. Contractor shall ensure that 
such transfer/migration uses facilities and methods that are compatible with the relevant systems of Mason or its 
transferee, and to the extent technologically feasible, that Mason will have reasonable access to University Data during 
the transition. In the event that Mason requests destruction of its data, Contractor agrees to destroy all data in its 
possession and in the possession of any subcontractors or agents to which the Contractor might have transferred 
University Data. Contractor agrees to provide documentation of data destruction to the University. 
 
Contractor will notify the University of any impending cessation of its business and any contingency plans.  This 
includes immediate transfer of any previously escrowed assets and University Data and providing Mason access to 
Contractor’s facilities to remove and destroy Mason-owned assets and University Data. Contractor shall implement 
its exit plan and take all necessary actions to ensure a smooth transition of service with minimal disruption to Mason. 
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Contractor will also provide a full inventory and configuration of servers, routers, other hardware, and software 
involved in service delivery along with supporting documentation, indicating which if any of these are owned by or 
dedicated to Mason. Contractor will work closely with its successor to ensure a successful transition to the new 
equipment, with minimal downtime and effect on Mason, all such work to be coordinated and performed in advance 
of the formal, final transition date. 
 

SS. UNIVERSITY REVIEW/APPROVAL:  All goods, services, products, design, etc. produced by the Contractor for or 
on behalf of Mason are subject to Mason’s review and approval. 
 

TT. WAIVER: The failure of a party to enforce any provision in this Contract shall not be deemed to be a waiver of such 
right. 
 

 
Contractor Name     George Mason University 
 

 
              
Signature      Signature      

 
Name:         Name:        

 
Title:                Title:                  

 
Date:        Date:        
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Public Q&A 

Columbia Gas account number 15197909003 LOA 

Would you please provide an LOA to retrieve usage and possibly a bill copy? The utility requires 
it to retrieve usage. 

Columbia Gas account number 15197909003 

Pricing is not required in Step 1 submission. Any offerors moved to Step 2 (Pricing) will be 
provided a LOA. We are not providing LOAs at this step as they should not be necessary to 
submit your technical qualifications. Please see the attached Attachment D files for the previous 
(6) months of the Columbia Gas invoices. 

 

Daily usage 

Can you provide daily usages for the past two winters, Dec 2022 thru Feb 2023 and Dec 2023 
thru Feb 2024? If usages for each acct cannot be provided separately, can totals be broken out 
by Rate Schedules; Washington Gas Rate 9 combined, Washington Gas Rate 7 combined, and 
Columbia Gas TS1. 

We can only provide monthly usages for the Washington Gas related bills; we do not have the 
capability of daily usages. Please see Attachment E & F for Columbia Gas, we have Jan 2023 - 
Feb 2023 & the requested Dec 2023 - Feb 2024. 

 

Interruption dates 

Can you provide dates during the past two winters (Dec 2022 thru Feb 2023, and Dec 2023 thru 
Feb 2024) that the two Washington Gas Rate Schedule 7 (interruptible) accounts were 
interrupted and switched to their alternate fuel. 

The dates are shown below where Washington gas has requested that GMU switch to 
alternative fuel. 

1. Tuesday, December 12, 2023, at 10:00 A.M. through Wednesday, December 13, 2023, 
at 10:00 A.M. 

2. Tuesday, December 10, 2024, at 10:00 A.M. through Wednesday, December 11, 2024, 
at 10:00 A.M. 

 

New buildings LDCs 
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Which LDCs (Washington Gas/Columbia Gas) will each of the two new buildings coming online 
during FY2025-FY2026 be behind?  And what will their Rate Classes be? 

We have provided additional clarification and corrections concerns the “new” buildings slated to 
go online in 1st Quarter 2025.  

 The Life Sciences Engineering Building (LSEB) at our Prince William Campus in Manassas, 
Virginia has been approved for building occupancy as of December 18, 2024 and will need to be 
included under this contract scope. 

Correction/Clarification: The FUSE building at our Arlington campus is NOT included under this 
scope of work. This building is not owned by Mason, Mason is a tenant, and any utilities 
including gas and electric are contracted out and managed by the owner/developer Mason 
Innovation Partners (MIP). This building is being removed from the scope and will not be 
included in any contract award.  
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RFP ADDENDUM NO. 1: 
 

 
Date:   January 10, 2024 
Reference:   RFP # GMU-KS0903-24 
Title:   Natural Gas 
RFP Issued:  December 9, 2024 
Proposal Due Date: January 21, 2024 @ 2:00 PM ET 
  
 
The following changes are hereby incorporated into the aforementioned RFP:  
 
1. Response to Q&A 

Including the following Attachments for Clarification per responses in attached Response to Q&A 

2. Attachment D - previous (6) months of the Columbia Gas invoices 

3. Attachment E – Columbia Gas Bills Jan 2023-Feb 2023 

4. Attachment F – Columbia Gas Bills Dec. 2023-Feb. 2024 
 
I hereby acknowledge receipt of Addendum No. 1 for GMU-KS0903-24, Natural Gas 
 
 
_______________________________________ 
Offeror/Firm 
 
 
_______________________________________ 
Printed Name of Signer 
 
 
_______________________________________ 
Signature 
 
 
_______________________________________ 
Date 

Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 
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Step 2 - Pricing
 George Mason 

University GMU-
KS0903-24 Natural Gas 

 

WGL ENERGY SERVICES, INC. 
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Chris Mullins 
George Mason University 
Purchasing Department 
4400 University Drive 
MS 3C1 
Fairfax, VA 22030 
cmullin4@gmu.edu 
703-993-2580

Re: Solicitation No. GMU-KS0903-24:  Request for Proposals for George Mason University for 
Natural Gas – Step 2 - Pricing 

Dear Chris, 

WGL Energy Services (WGL Energy) is excited about the opportunity to potentially expand our 
relationship with George Mason University (Mason) for Natural Gas Supply.  We admire Mason’s 
aggressive sustainability goals and accomplishments; including the longstanding commitment to renewable 
energy. 

WGL Energy is fully qualified to supply natural gas to Mason. WGL Energy was created in 1996 to help 
government customers take advantage of energy deregulation. WGL Energy has proven that it is a leader 
in the deregulated supply of natural gas and currently provides 65 bcf of gas per year in Maryland, District 
of Columbia, Delaware, Ohio, Pennsylvania, and Virginia. 

Throughout your relationship with WGL Energy you will have an entire team dedicated to your account.  I 
will be your point of contact for contractual negotiations, administration, and for arranging an oral 
presentation; and will utilize our entire team – internally and externally – to serve Mason.   

Working with WGL Energy you can expect: 

A Trusted Partner 

WGL Energy is a reliable supplier with extensive experience in this region for the past 28 years. 

Winner of 2013 DC Mayor’s Sustainability Award and 2011, 2014, and 2017 U.S. Department of 
Energy’s Green Power Supplier of the Year Award. 

Supplier of top EPA Green Power Partners including the University of Maryland, District of 
Columbia Government, EPA, Central Intelligence (CIA) and more. 

February 18, 2025 

8614 Westwood Center Dr. 
Suite 1200 

Vienna, VA  22182 

703.333.3900 
WGLEnergy.com 
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Relevant Experience 

WGL Energy has over 25 years of experience serving Natural Gas Supply to Universities and 
Schools. 

WGL Energy currently serves over 300 Universities, Colleges, Schools, and School Districts: 
including the following in Virginia: 

 Alexandria City Public Schools
 Arlington County Public Schools
 Fairfax County Public Schools
 Fauquier County School Board
 Frederick County Public Schools
 Hopewell City Public Schools
 Loudoun County Public Schools
 Manassas City Public Schools
 Southern Virginia University
 University of Lynchburg
 Washington and Lee University

WGL Energy Services, currently services the DC Government, the State of Maryland, the 
Commonwealth of Pennsylvania Department of General Services, and more. 

Should you have any questions regarding our response please do not hesitate to contact us.  

Sincerely, 

Primary Contact 

Lynn Porrazzo 
Sr. Business Development Manager 
(703) 869-6762
Lynn.Porrazzo@wglenergy.com

Authorized Representative 

Michael McGinn 
Vice President of Sales 
(443) 443-278-4117
Michael.McGinn@wglenergy.com

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA
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Step 2 – Cover Page 
Signed Cover Page 

WGL Energy’s signed Cover Page, for Step 2 is provided following this page. 
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Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 

REQUEST FOR PROPOSALS 
STEP 2: PRICING PROPOSAL 

GMU-KS0903-24 

ISSUE DATE: February 19, 2025 

TITLE:        Natural Gas  

PRIMARY PROCUREMENT OFFICER: Chris Mullins 
SECONDARY PROCUREMENT OFFICER: Katherine Sirotin 

STEP 2 SUBMISSION: Submit your pricing proposal through Mason’s Bonfire Portal, no later than 4:00 PM Eastern 
Time (ET) on February 21, 2025. All questions must be submitted through Mason’s Bonfire portal. For assistance 
with technical questions related to Bonfire, contact Support@GoBonfire.com or visit Bonfire’s help forum at 
https://vendorsupport.gobonfire.com/hc/en-us.  

IMPORTANT! All communication with Offerors will take place in Bonfire, to include negotiations. Mason can only 
message individuals at your organization that have interacted in Bonfire for this specific RFP. Please ensure the 
appropriate person to handle negotiations and other RFP communication has individually logged into the system and 
either downloaded documents, submitted your proposal or asked a question.  

In Compliance With This Request For Proposal And To All The Conditions Imposed Therein And Hereby 
Incorporated By Reference, The Undersigned Offers And Agrees To Furnish The Goods/Services In 
Accordance With The Attached Signed Proposal Or As Mutually Agreed Upon By Subsequent Negotiations. 

Name and Address of Firm: 

Legal Name: Date: 

DBA: 

Address:  
By: 

 Signature 

FEI/FIN No. Name: 

Fax No. Title: 

Email: Telephone No.   

SWaM Certified: Yes:  No:  (See Section VII. SWaM CERTIFICATION for complete 
details). 

SWaM Certification Number: 

☐ Check box to confirm your proposal contains all terms and conditions or subsequent Statements of Work that
could apply over the life of any resulting contract. See section IV. Final Contract for additional information.

This public body does not discriminate against faith-based organizations in accordance with the Governing Rules, § 
36 or against a Bidder/Offeror because of race, religion, color, sex, national origin, age, disability, or any other 
prohibited by state law relating to discrimination in employment. 

WGL Energy Services, Inc.

8614 Westwood Center Drive, Suite 1200

Vienna, VA  22182

52-1542887

 Lynn.Porrazzo@wglenergy.com (703)703) 869-6762
 Vice President of Sales

  Michael McGinn

(703)703) 287-9403

 X

X

2/21/2025
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Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 

STEP 2 PRICING PROPOSAL SUBMISSION: 

Your firm has been selected (short-listed) by the Committee in Step 1 Technical Proposal. Your firm is being asked 
to submit a Pricing Proposal on Friday, February 21st, 2025 no later than 4:00PM Eastern Time (ET). Your natural 
gas pricing should be tied to the NYMEX rates for Friday, February 21st, 2025. 

I. BACKGROUND: George Mason University currently consumes approximately 459,000 Dth of Natural
Gas annually under the existing contract. It is George Mason University’s intent to establish a natural gas
supply agreement with our accounts/meters April 2025 start date, for all GMU Facilities (see Attachment
C). Our actual usage for the last five (5) years and our estimated usage for the next five (5) years is
provided below for your reference. As our campus is continually growing, we are putting a new building
online during the FY2025-FY2026 timeframe, A Life Sciences and Engineering Building with labs and
teaching labs that an  additional amount of  1.5% natural gas is anticipated. This  building accounts for
200,000 sqft in total and with the additional sqft our natural gas usage will increase accordingly:

Fiscal Year Actual Usage (DKTH of NG) 

FY2020  400,936 
FY2021  456,985 
FY2022  464,887 
FY2023  424,229 
FY2024  457,333 
FY2025 (Estimated)  459,735 

Fiscal Year Estimated (DKTH of NG) 

FY26 476,682 
FY27 479,065 
FY28 481,461 

II. STEP 2: PRICING SUBMISSION/SCENARIO:

Step Two - Price Proposals are to be valid on the day the Proposals are submitted
up till 8:00 pm EST on the closing date for the Step Two RFP submission. This
period may be extended by mutual written agreement between the Vendor and
the Mason.

Mason will analyze the pricing submissions, score the proposals, and determine which offeror/s will be
moved to Negotiations.

Offerors moved to Negotiations, prior to contract award, will be given another date/opportunity to submit
their contractual pricing. Mason reserves the right not to accept the price offers on the date submitted
and request refreshed pricing by Addendum at a date to be determined.
Offerors shall use and address the elements in the table below as part of their pricing submission. Any areas
left blank or noted as “Preferred” must be filled in and/or addressed by the offeror as part of their pricing

WGL Energy - Page 7 of 14

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 

submission. Offerors may add commentary or add additional row and columns in order to clarify their pricing 
response but all elements below shall be addressed clearly in the offeror’s pricing submission 

If anything is exempted or not included in your price (that is listed below) please clarify in your pricing 
offer. Pricing submitted shall be transparent and the offeror shall break out any fees, mark-ups, or other 
charges clearly that are necessary to provide natural gas to the University and broken down appropriately 
so that the rates can be analyzed.  

III. 
SCORING: Step 2 –Pricing Proposal: 20 Points for Price (Total Points Available): 
Following the evaluation, scoring and ranking of all offers based on the evaluation factors above (Step 1),  
the top ranked offerors (short-listed firms), as determined by the evaluation committee, and who are 
deemed otherwise responsible and eligible (see below), will enter the pricing phase (Step 2) Where a 
pricing scenario will be provided and offerors will submit their pricing at a date and time determined by the 
University.  

Product Type Fixed All In 
Start Date April 2025 

meter read 
start-date 

End Date April 2028 
Term 36 Month Base 

Contract with 
optional 36 
month 
renewal. 

Price 
 

Energy 
Losses 
Service Level Firm 
Pipeline Transport 
Pipeline Fuel 
LDC Transport 
LDC Fuel 
CityGate/BurnerTip BurnerTip 

Preferred – if 
CityGate 
please 

Storage Included 
Balancing Included 
Add/Delete % 
Material Adverse 
Change (MAC) 
Swing/Bandwidth +/-100% 
Pay 
Terms/Standard 
Pay 

Utility 
Consolidated 
Billing 

Credit Status Approved 
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Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 

Pricing Proposals will be evaluated by the Committee using the following criteria: 

Description of Criteria Maximum Point Value 

1. Price 10 

2. Other Elements (as listed below) 10 

 Total Points Available: 20 

Elements that will be addressed in the pricing phase include, but are not limited to: 
a. Price
b. Natural Gas Usage
c. Term
d. Swing
e. Add and Delete Provisions
f. Material Adverse Change Language
g. Early Termination
h. Ancillary Costs
i. Value Added Services

This score (potential score of up to 20 points) will be added to the vendor’s technical score to potentially 
add up to a total value of 100 points if a “perfect” score is awarded (80 possible points for Technical, 20 
possible points for Price Proposal). This total score, of both technical and pricing, will be used to determine 
which firm/s to move forward to Negotiations/Best and Final Offers. The firm/s that are moved to Best and 
Final Offer (BAFO) will be required to provide a best and final price proposal and enter into a natural gas 
contract/supply agreement with the University at a date and time decided by the University no later than 
March 31st, 2025 (which is when our current Natural Gas contract expires). 
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Step 2 – Pricing 
Pricing Breakdown 

Product Type Fixed All In Notes 

Start Date April 2025 
End Date April 2028 
Term 36 Month Base Contract with optional 36 month renewal. 
Total/Final Price $5.054 Sum of all components, see details following this page 
Energy 4.221 
Losses 0.27 
Service Level Full Requirements at contract price 
Pipeline Transport 0.137 
Pipeline Fuel 0 included 
LDC Transport 0 included 
LDC Fuel 0 included 
City Gate/Burner Tip Burner Tip 
Storage 0.18 
Balancing 0.148 
Add/Delete % 0 10% add/delete at no cost 
Material Adverse Change (MAC) 0 No clause - full requirements will apply 
Swing/Bandwidth 0.088 +/-100% swing 
Vendor Markup 0.01 

Pay Terms/Standard Pay Washington Gas: Utility Consolidated Billing 
Columbia Gas: Dual Billing – Option 3 

Credit Status Approved  

Notes
 Pricing is based on Nymex current market prices on today, Friday 2/21/25 at 3:00 pm

 Usage amounts are our weather normalized estimates only / all Usage will be billed at the contracted price (100% swing)

 Energy, Losses, Pipeline Transport, Pipleline Fuel, LDC Transport to the citygate, LDC Fuel included in pricing
(Washington Gas distribution charges not included).

 Washington Gas storage and balancing and peaking charges included for all accounts

 Impact of pending rate cases for TCO and Transco not included in pricing.  Pass throughs will be done for any impacts
from these rate cases.

 WGL Accounts will have consolidated billing on utility bill; CGV GTS bill will be dual billed (transmission bill directly
from Columbia and Separate Commodity bill from WGL Energy)
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Year One Breakdown 

Year 1 (4/1/25 to 3/31/26)

Day Month 

WGL Firm 
(Schedule 9) 

- Dth (MMBTU)
per day 

WGL 
Interruptible 
(Schedule 7) 

- Dth
(MMBTU) 

per day 

CGV GTS 
(TS-1) 
- Dth

(MMBTU) 
per day 

Total Dth 
(MMBTU) 
per Month 

NYMEX 
Settle 

Pipeline 
Transport 

Utility 
Storage 

Utility 
Balancing 

Full 
Requirements 

Adder 

Vendor 
Markup 

City 
Gate to 
Burner 

Tip 

Total 
Cost 

30 Apr-25 249.8 812.2 30.8 32,783.0 $4.1290 $0.075 $0.175 $0.149 $0.083 $0.010 $0.262 $4.883 

31 May-25 188.5 634.8 19.1 26,113.3 $4.1570 $0.077 $0.172 $0.150 $0.089 $0.010 $0.264 $4.913 

30 Jun-25 164.5 565.4 14.5 22,330.7 $4.2800 $0.077 $0.170 $0.150 $0.089 $0.010 $0.272 $5.047 

31 Jul-25 164.1 564.3 14.5 23,028.9 $4.4090 $0.077 $0.170 $0.150 $0.089 $0.010 $0.278 $5.183 

31 Aug-25 164.1 564.3 14.5 23,028.9 $4.4480 $0.077 $0.1694 $0.150 $0.089 $0.010 $0.281 $5.225 

30 Sep-25 166.8 572.1 15 22,616.5 $4.4100 $0.077 $0.170 $0.150 $0.089 $0.010 $0.279 $5.184 

31 Oct-25 215.9 714.1 24.4 29,585.0 $4.4400 $0.076 $0.174 $0.149 $0.088 $0.010 $0.280 $5.217 

30 Nov-25 340.9 1075.9 48.3 43,952.9 $4.5910 $0.074 $0.179 $0.148 $0.088 $0.010 $0.282 $5.377 

31 Dec-25 415.1 1290.7 62.5 54,818.2 $4.9270 $0.074 $0.180 $0.147 $0.088 $0.010 $0.306 $5.730 

31 Jan-26 473.3 1458.9 73.6 62,179.7 $5.1550 $0.074 $0.181 $0.147 $0.088 $0.010 $0.314 $5.970 

28 Feb-26 442.4 1369.7 67.7 52,635.6 $4.7560 $0.077 $0.181 $0.147 $0.088 $0.010 $0.290 $5.554 

31 Mar-26 350.6 1103.9 50.1 46,641.9 $4.1890 $0.074 $0.179 $0.148 $0.088 $0.010 $0.264 $4.952 

439,714.4 $4.5770 $0.0750 $0.176 $0.142 $0.088 $0.010 $0.280 $5.362 
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Year Two Breakdown 

Year 2 (4/1/26 to 3/31/27)

Day Month 

WGL Firm 
(Schedule 9) 

- Dth (MMBTU)
per day 

WGL 
Interruptible 
(Schedule 7) 

- Dth
(MMBTU) 

per day 

CGV GTS 
(TS-1) 
- Dth

(MMBTU) 
per day 

Total Dth 
(MMBTU) 
per Month 

NYMEX 
Settle 

Pipeline 
Transport 

Utility 
Storage 

Utility 
Balancing 

Full 
Requirements 

Adder 

Vendor 
Markup 

City 
Gate to 
Burner 

Tip 

Total 
Cost 

30 Apr-26 249.8 812.2 30.8 32,783.0 $3.774 $0.0841 $0.179 $0.149 $0.088 $0.0100 $0.2423 $4.526 

31 May-26 188.5 634.8 19.1 26,113.3 $3.779 $0.0858 $0.175 $0.150 $0.089 $0.0100 $0.2433 $4.531 

30 Jun-26 164.5 565.4 14.5 22,330.7 $3.897 $0.0868 $0.1723 $0.150 $0.089 $0.0100 $0.2504 $4.656 

31 Jul-26 164.1 564.3 14.5 23,028.9 $4.015 $0.0869 $0.173 $0.150 $0.089 $0.0100 $0.2571 $4.780 

31 Aug-26 164.1 564.3 14.5 23,028.9 $4.054 $0.0869 $0.173 $0.150 $0.089 $0.0100 $0.2594 $4.821 

30 Sep-26 166.8 572.1 15 22,616.5 $4.015 $0.0868 $0.173 $0.150 $0.089 $0.0100 $0.2571 $4.780 

31 Oct-26 215.9 714.1 24.4 29,585.0 $4.063 $0.0850 $0.177 $0.149 $0.088 $0.0100 $0.2590 $4.831 

30 Nov-26 340.9 1075.9 48.3 43,952.9 $4.232 $0.0826 $0.182 $0.148 $0.088 $0.0100 $0.2675 $5.010 

31 Dec-26 415.1 1290.7 62.5 54,818.2 $4.603 $0.0819 $0.183 $0.147 $0.088 $0.0100 $0.2881 $5.402 

31 Jan-27 473.3 1458.9 73.6 62,179.7 $4.884 $0.0814 $0.184 $0.147 $0.088 $0.0100 $0.3037 $5.699 

28 Feb-27 442.4 1369.7 67.7 52,635.6 $4.426 $0.0816 $0.184 $0.147 $0.088 $0.0100 $0.2780 $5.215 

31 Mar-27 350.6 1103.9 50.1 46,641.9 $3.753 $0.0825 $0.1820 $0.148 $0.088 $0.0100 $0.2404 $4.504 

439,714.4 $4.221 $0.084 $0.1796 $0.148 $0.088 $0.0100 $0.2673 $4.9981 
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Year Three Breakdown 

Year 3 (4/1/27 to 3/31/28)

Day Month 

WGL Firm 
(Schedule 9) 

- Dth (MMBTU)
per day 

WGL 
Interruptible 
(Schedule 7) 

- Dth
(MMBTU) 

per day 

CGV GTS 
(TS-1) 
- Dth

(MMBTU) 
per day 

Total Dth 
(MMBTU) 
per Month 

NYMEX 
Settle 

Pipeline 
Transport 

Utility 
Storage 

Utility 
Balancing 

Full 
Requirements 

Adder 

Vendor 
Markup 

City 
Gate to 
Burner 

Tip 

Total 
Cost 

30 Apr-27 249.8 812.2 30.8 32,783.0 $3.2950 $0.2535 $0.1817 $0.1485 $0.0884 $0.0100 $0.2249 $4.2020 

31 May-27 188.5 634.8 19.1 26,113.3 $3.3070 $0.2560 $0.1779 $0.1495 $0.0885 $0.0100 $0.2263 $4.2152 

30 Jun-27 164.5 565.4 14.5 22,330.7 $3.4330 $0.2575 $0.1756 $0.1501 $0.0886 $0.0100 $0.2339 $4.3487 

31 Jul-27 164.1 564.3 14.5 23,028.9 $3.5600 $0.2576 $0.1756 $0.1501 $0.0886 $0.0100 $0.2411 $4.4830 

31 Aug-27 164.1 564.3 14.5 23,028.9 $3.6010 $0.2576 $0.1756 $0.1501 $0.0886 $0.0100 $0.2434 $4.5263 

30 Sep-27 166.8 572.1 15 22,616.5 $3.5670 $0.2574 $0.1759 $0.1500 $0.0886 $0.0100 $0.2415 $4.4903 

31 Oct-27 215.9 714.1 24.4 29,585.0 $3.6270 $0.2548 $0.1798 $0.1490 $0.0885 $0.0100 $0.2441 $4.5531 

30 Nov-27 340.9 1075.9 48.3 43,952.9 $3.8290 $0.2513 $0.1850 $0.1477 $0.0882 $0.0100 $0.2544 $4.7656 

31 Dec-27 415.1 1290.7 62.5 54,818.2 $4.2320 $0.2502 $0.1866 $0.1473 $0.0882 $0.0100 $0.2768 $5.1911 

31 Jan-28 473.3 1458.9 73.6 62,179.7 $4.5170 $0.2496 $0.1876 $0.1470 $0.0881 $0.0100 $0.2926 $5.4919 

28 Feb-28 442.4 1369.7 67.7 54,515.4 $4.2670 $0.2499 $0.1871 $0.1471 $0.0882 $0.0100 $0.2786 $5.2279 

31 Mar-28 350.6 1103.9 50.1 46,641.9 $3.6240 $0.2511 $0.1852 $0.1476 $0.0882 $0.0100 $0.2428 $4.5490 

441,594.3 $3.8644 $0.2527 $0.1829 $0.1482 $0.0883 $0.0100 $0.2568 $4.8033 
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Blended Three Year Offer Price 

Blended Three Year Offer Price 

NYMEX Settle Pipeline Transport Utility Storage Utility Balancing Full Requirements Adder Vendor Markup City Gate to Burner Tip Total Cost 
($ / Dth) 

Year 1 $4.577 $0.075 $0.176 $0.148 $0.088 $0.010 $0.287 $5.362 

Year 2 $4.221 $0.0834 $0.180 $0.148 $0.088 $0.010 $0.267 $4.998 

Year 2 $3.864 $0.253 $0.183 $0.148 $0.088 $0.010 $0.257 $4.803 

Blended $4.2218 $0.137 $0.180 $0.148 $0.088 $0.010 $0.270 $5.054 
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Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 

REQUEST FOR PROPOSALS 
GMU-KS0903-24 

ISSUE DATE: December 09, 2024 

TITLE:        Natural Gas  

PRIMARY PROCUREMENT OFFICER: Chris Mullins 
SECONDARY PROCUREMENT OFFICER: Katherine Sirotin 

QUESTIONS/INQUIRIES: Submit all inquiries through Mason’s Bonfire Portal, no later than 4:00 PM Eastern Time (ET) on January 
06, 2024. All questions must be submitted through Mason’s Bonfire portal. For assistance with technical questions related to 
Bonfire, contact Support@GoBonfire.com or visit Bonfire’s help forum at https://vendorsupport.gobonfire.com/hc/en-us. Responses to 
questions will be posted to Mason’s Bonfire portal and by 5:00 PM ET on January 10, 2025. 

STEP 1 – TECHNICAL PROPOSAL DUE DATE AND TIME:  January 21, 2025 @ 2:00 PM ET. ATTENTION: PROPOSALS 
WILL NOT BE ACCEPTED VIA EMAIL, MAIL, THROUGH eVA OR IN PERSON. SEE SECTION XII.A.1 FOR DETAILS ON 
ELECTRONIC PROPOSAL SUBMISSION. 

IMPORTANT! All communication with Offerors will take place in Bonfire, to include negotiations. Mason can only message 
individuals at your organization that have interacted in Bonfire for this specific RFP. Please ensure the appropriate person to handle 
negotiations and other RFP communication has individually logged into the system and either downloaded documents, submitted your 
proposal or asked a question.  

In Compliance With This Request For Proposal And To All The Conditions Imposed Therein And Hereby Incorporated By 
Reference, The Undersigned Offers And Agrees To Furnish The Goods/Services In Accordance With The Attached Signed 
Proposal Or As Mutually Agreed Upon By Subsequent Negotiations. 

Name and Address of Firm: 

Legal Name: Date: 

DBA: 

Address:  
By: 

 Signature 

FEI/FIN No.  Name:   

Fax No.   Title:   

Email:   Telephone No. 

SWaM Certified: Yes:    No:  (See Section VII. SWaM CERTIFICATION for complete details). 

SWaM Certification Number: 

☐ Check box to confirm your proposal contains all terms and conditions or subsequent Statements of Work that could apply over the
life of any resulting contract. See section IV. Final Contract for additional information.

This public body does not discriminate against faith-based organizations in accordance with the Governing Rules, § 36 or against a 
Bidder/Offeror because of race, religion, color, sex, national origin, age, disability, or any other prohibited by state law relating to 
discrimination in employment. 

WGL Energy Services, Inc. 1/21/2025

8614 Westwood Center Drive, Suite 1200

Vienna, VA  22182

52-1542887

Lynn.Porrazzo@wglenergy.com (703) 869-6762

Vice President of Sales

Michael McGinn

(703) 287-9403

     X

X
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Chris Mullins 
George Mason University 
Purchasing Department 
4400 University Drive 
MS 3C1 
Fairfax, VA 22030 
cmullin4@gmu.edu 
703-993-2580

Re: Solicitation No. GMU-KS0903-24:  Request for Proposals for George Mason University for 
Natural Gas 

Dear Chris, 

WGL Energy Services (WGL Energy) is excited about the opportunity to potentially expand our 
relationship with George Mason University (Mason) for Natural Gas Supply.  We admire Mason’s 
aggressive sustainability goals and accomplishments; including the longstanding commitment to renewable 
energy. 

WGL Energy is fully qualified to supply natural gas to Mason. WGL Energy was created in 1996 to help 
government customers take advantage of energy deregulation. WGL Energy has proven that it is a leader 
in the deregulated supply of natural gas and currently provides 65 bcf of gas per year in Maryland, District 
of Columbia, Delaware, Ohio, Pennsylvania, and Virginia. 

Throughout your relationship with WGL Energy you will have an entire team dedicated to your account.  I 
will be your point of contact for contractual negotiations, administration, and for arranging an oral 
presentation; and will utilize our entire team – internally and externally – to serve Mason.   

Working with WGL Energy you can expect: 

A Trusted Partner 

WGL Energy is a reliable supplier with extensive experience in this region for the past 28 years. 

Winner of 2013 DC Mayor’s Sustainability Award and 2011, 2014, and 2017 U.S. Department of 
Energy’s Green Power Supplier of the Year Award. 

Supplier of top EPA Green Power Partners including the University of Maryland, District of 
Columbia Government, EPA, Central Intelligence (CIA) and more. 

January 21, 2025 

8614 Westwood Center Dr. 
Suite 1200 

Vienna, VA  22182 

703.333.3900 
WGLEnergy.com 
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Relevant Experience 

WGL Energy has over 25 years of experience serving Natural Gas Supply to Universities and 
Schools. 

WGL Energy currently serves over 75 Universities and School Districts: including the following in 
Virginia: 

 Alexandria City Public Schools
 Arlington County Public Schools
 Fairfax County Public Schools
 Fauquier County School Board
 Frederick County Public Schools
 Hopewell City Public Schools
 Loudoun County Public Schools
 Manassas City Public Schools
 Southern Virginia University
 University of Lynchburg
 Washington and Lee University

WGL Energy Services, currently services the DC Government, the State of Maryland, the 
Commonwealth of Pennsylvania Department of General Services, and more. 

Should you have any questions regarding our response please do not hesitate to contact us.  

Sincerely, 

Primary Contact 

Lynn Porrazzo 
Lead, Growth & Innovation Support 
(703) 869-6762
Lynn.Porrazzo@wglenergy.com

Authorized Representative 

Michael McGinn 
Vice President of Sales 
(443) 443-278-4117
Michael.McGinn@wglenergy.com
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Procedural Information 
Signed Cover Page and Addenda 

 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
1. Procedural Information 

a. Return signed cover page and all addenda, if any, signed and completed as required. 
 

Cover Page 
 
WGL Energy’s signed Cover Page is provided following this page. 
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Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 

REQUEST FOR PROPOSALS 
GMU-KS0903-24 

ISSUE DATE: December 09, 2024 

TITLE:        Natural Gas  

PRIMARY PROCUREMENT OFFICER: Chris Mullins 
SECONDARY PROCUREMENT OFFICER: Katherine Sirotin 

QUESTIONS/INQUIRIES: Submit all inquiries through Mason’s Bonfire Portal, no later than 4:00 PM Eastern Time (ET) on January 
06, 2024. All questions must be submitted through Mason’s Bonfire portal. For assistance with technical questions related to 
Bonfire, contact Support@GoBonfire.com or visit Bonfire’s help forum at https://vendorsupport.gobonfire.com/hc/en-us. Responses to 
questions will be posted to Mason’s Bonfire portal and by 5:00 PM ET on January 10, 2025. 

STEP 1 – TECHNICAL PROPOSAL DUE DATE AND TIME:  January 21, 2025 @ 2:00 PM ET. ATTENTION: PROPOSALS 
WILL NOT BE ACCEPTED VIA EMAIL, MAIL, THROUGH eVA OR IN PERSON. SEE SECTION XII.A.1 FOR DETAILS ON 
ELECTRONIC PROPOSAL SUBMISSION. 

IMPORTANT! All communication with Offerors will take place in Bonfire, to include negotiations. Mason can only message 
individuals at your organization that have interacted in Bonfire for this specific RFP. Please ensure the appropriate person to handle 
negotiations and other RFP communication has individually logged into the system and either downloaded documents, submitted your 
proposal or asked a question.  

In Compliance With This Request For Proposal And To All The Conditions Imposed Therein And Hereby Incorporated By 
Reference, The Undersigned Offers And Agrees To Furnish The Goods/Services In Accordance With The Attached Signed 
Proposal Or As Mutually Agreed Upon By Subsequent Negotiations. 

Name and Address of Firm: 

Legal Name: Date: 

DBA: 

Address:  
By: 

 Signature 

FEI/FIN No. Name:   

Fax No. Title:  

Email:  Telephone No. 

SWaM Certified: Yes:    No:  (See Section VII. SWaM CERTIFICATION for complete details). 

SWaM Certification Number: 

☐ Check box to confirm your proposal contains all terms and conditions or subsequent Statements of Work that could apply over the
life of any resulting contract. See section IV. Final Contract for additional information.

This public body does not discriminate against faith-based organizations in accordance with the Governing Rules, § 36 or against a 
Bidder/Offeror because of race, religion, color, sex, national origin, age, disability, or any other prohibited by state law relating to 
discrimination in employment. 

WGL Energy Services, Inc. 1/21/2025

8614 Westwood Center Drive, Suite 1200

Vienna, VA  22182

52-1542887

Lynn.Porrazzo@wglenergy.com (703) 869-6762

Vice President of Sales

Michael McGinn

(703) 287-9403

     X

X
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Addenda 

WGL Energy’s signed Addendum 1 is provided following this page. 
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RFP ADDENDUM NO. 1: 

Date:  January 10, 2024 
Reference:  RFP # GMU-KS0903-24 
Title:  Natural Gas 
RFP Issued:  December 9, 2024 
Proposal Due Date: January 21, 2024 @ 2:00 PM ET 

The following changes are hereby incorporated into the aforementioned RFP: 

1. Response to Q&A

Including the following Attachments for Clarification per responses in attached Response to Q&A

2. Attachment D - previous (6) months of the Columbia Gas invoices

3. Attachment E – Columbia Gas Bills Jan 2023-Feb 2023

4. Attachment F – Columbia Gas Bills Dec. 2023-Feb. 2024

I hereby acknowledge receipt of Addendum No. 1 for GMU-KS0903-24, Natural Gas 

_______________________________________ 
Offeror/Firm 

_______________________________________ 
Printed Name of Signer 

_______________________________________ 
Signature 

_______________________________________ 
Date 

Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 

WGL Energy Services, Inc.

Michael McGinn

1/21/2025
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Attachment A – Small Business Subcontracting Plan 
 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
1. Procedural Information 

b. Return Attachment A - Small Business Subcontracting Plan. 
 

Completed Attachment A 
 
WGL Energy’s completed and signed Attachment A, is provided following this page. 
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ATTACHMENT A 
SMALL BUSINESS SUBCONTRACTING PLAN 

TO BE COMPLETED BY OFFEROR 

Offerors must advise any portion of this contract that will be subcontracted. All potential offerors are required to include this document 
with their proposal in order to be considered responsive. 

Small Business: "Small business (including micro)” means a business which holds a certification as such by the Virginia Department 
of Small Business and Supplier Diversity (DSBSD) on the due date and time for proposals. This shall also include DSBSD certified 
women- owned and minority-owned businesses and businesses with DSBSD service disabled veteran owned status when they also hold 
a DSBSD certification as a small business on the proposal due date. Currently, DSBSD offers small business certification and micro 
business designation to firms that qualify. 

Certification applications are available through DSBSD online at www.SBSD.virginia.gov (Customer Service). 

Offeror Name:  

Preparer Name:       Date:  

Who will be doing the work: □ I plan to use subcontractors □ I plan to complete all work 

Instructions 
A. If you are certified by the DSBSD as a micro/small business, complete Section A of this form.

B. If the “I plan to use subcontractors” box is checked, complete Section B of this form. For the proposal to be considered and the
offeror to be declared responsive, the offeror shall identify the portions of the contract that will be subcontracted to any
subcontractor, to include DSBSD certified small business for the initial contract period in relation to the offeror’s total price for the
initial contract period in Section B.

Section A 
If your firm is certified by the DSBSD provide your certification number and the date of certification. 

Certification Number:  Certification Date: 

Section B 
If the “I plan to use subcontractors” box is checked, populate the requested information below, per subcontractor to show your firm's 
plans for utilization of any subcontractor, to include DSBSD-certified small businesses, in the performance of this contract for the initial 
contract period in relation to the offeror’s total price for the initial contract period. Certified small businesses include but are not limited to 
DSBSD-certified women-owned and minority-owned businesses and businesses with DSBSD service disabled veteran-owned status 
that have also received the DSBSD small business certification. Include plans to utilize small businesses as part of joint ventures, 
partnerships, subcontractors, suppliers, etc. It is important to note that these proposed participation will be incorporated into the 
subsequent contract and will be a requirement of the contract. Failure to obtain the proposed participation dollar value or percentages 
may result in breach of the contract. 

Plans for Utilization of Any subcontractor, to include DSBSD-Certified Small Businesses, for this Procurement 
Subcontract #1 
Company Name:   SBSD Cert #: 
Contact Name:   SBSD Certification: 
Contact Phone:   Contact Email:  
Value % or $ (Initial Term): Contact Address:  
Description of Work: 

Subcontract #2 
Company Name:   SBSD Cert #:  
Contact Name:   SBSD Certification: 
Contact Phone:   Contact Email:  
Value % or $ (Initial Term): Contact Address:  
Description of Work: 

WGL Energy Services, Inc.

Lynn Porrazzo 1/21/2025

X

Coyanosa Gas Services Corp. 2782
Minority Owned (Black or African American)Jerry Curry

(703) 938-7984 jerry@coyanosagasservices.com
25% of Supply

Wholesale Trade of Gas, Natural (Incl. Compresses Natural Gas (CNG))
P. O. BOX 9106, McLean, VA 22102
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Subcontract #3 
Company Name:   SBSD Cert #:  
Contact Name:   SBSD Certification: 
Contact Phone:   Contact Email:  
Value % or $ (Initial Term): Contact Address:  
Description of Work: 

Subcontract #4 
Company Name:   SBSD Cert #:  
Contact Name:   SBSD Certification: 
Contact Phone:   Contact Email:  
Value % or $ (Initial Term): Contact Address:  
Description of Work: 

Subcontract #5 
Company Name:   SBSD Cert #:  
Contact Name:   SBSD Certification: 
Contact Phone:   Contact Email:  
Value % or $ (Initial Term): Contact Address:  
Description of Work: 
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Exceptions to Mason’s Two-Party Contract 
 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
1. Procedural Information 

c. Exceptions (if any) to Mason’s two-party contract, Attachment B. OR if you are going to require 
the University to enter into a Natural Gas Purchase Contract that document or a 
template/example must be included as part of your offer. Failure to reach a mutually acceptable 
agreement or protracted negotiations regarding terms and conditions may result in your firm 
not being moved to Step 2 Price -Proposals. 

 

Exceptions to Attachment B – Standard Contract 
 

 Section X. Standard Terms and Conditions: D. Assignment 
 

WGL Energy would like to include the following statement at the end of the section: 
 
“Mason agrees that Contractor may assign this Contract without Mason’s consent solely for 
financing purposes to its finance contract partner.”  

 
 Section X. Standard Terms and Conditions: I. Cancellation of Contract 

 
WGL Energy would like to include the following statement at the end of the section: 
 
“The foregoing shall be subject to Contractor being able to recover an amount equal to its costs plus 
losses caused by such early termination to be computed by subtracting the present value of the 
terminated contract from the present value of reselling the remaining undelivered gas supply.” 

 
 WGL Energy would like to add the following to the Terms and Conditions: 

 
Tariffs and Regulations: 
 
IF, after this Confirmation is executed, any of Seller’s pipeline costs or utility costs significantly 
increase from the costs that underlie the Price because (1) FERC issues an order or a FERC regulated 
pipeline revises its tariff, (2) a change in law is enacted, or (3) the applicable Public Services 
Commission issues an order, or Buyer’s utility revises its tariff (together “Regulatory Changes”), 
then Seller may pass through such cost increases to Buyer by separate monthly charge and Seller 
shall provide Buyer with supporting documentation and calculation of any cost increase upon 
request. 

 
All Washington Gas – Firm Accounts: 
 
Pass thru charge changes will be applicable for pending Transco and TCO rate cases. 
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Additional Terms and Conditions and Example of Supplier Contracts 

XIII. Proposal Preparation and Submission Requirements
B. Specific Requirements

1. Procedural Information
d. Any additional Terms and Conditions, SOW or supplemental document Mason may be required

to sign. See section IV. Final Contract

Example Contracts 

For our Large Commercial customers, we provide two documents: Base and Exhibit Contract. 

Contract What is Included 

Base Contract WGL Energy Terms and Conditions 

Exhibit Contract 

Buyers Name 

Type of Service 

Billing Terms 

Term 

Price 

Examples of these contracts are provided following this page, in the following order: 

Contracts 

Base Contract 

Exhibit Contract – Washington Gas, Firm 

Exhibit Contract – Washington Gas, Interruptible 

Exhibit Contract – Columbia Gas, Firm AMR 
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NATURAL GAS, ELECTRIC POWER AND 
RENEWABLE ENERGY PRODUCTS PURCHASE AND SALES 

BASE AGREEMENT Between 
WGL Energy Services, Inc. 

and 
George Mason University

THIS BASE AGREEMENT FOR THE PURCHASE AND SALE OF NATURAL GAS, ELECTRIC POWER, AND RENEWABLE ENERGY
PRODUCTS dated 1/17/2025 by and between WGL Energy Services, Inc. ("Seller") and George Mason University ("Buyer"). Buyer may
purchase, and Seller may sell Natural Gas, Electric Power and Renewable Energy Products in accordance with the terms and conditions of
this Base Agreement and executed Confirmations (together "Agreement"). In the event of a conflict of any provision(s) of this Base
Agreement and any provision(s) of an executed Confirmation, the provision(s) of the executed Confirmation will prevail.

I. EFFECTIVENESS
This Base Agreement shall supersede any prior base agreement executed by the Parties; provided that any confirmation that is in effect at
the time of the execution of this Base Agreement shall continue to be subject to the terms and conditions of the applicable prior base
agreement until the term of such confirmation expires. The terms and conditions of this Base Agreement as well as the definitions set forth in
Annex A (as Seller may propose to update from time to time with notice to Buyer) hereto shall apply to any Confirmation agreed to by Buyer
and Seller pursuant to Section VI below, and this Base Agreement shall remain in effect, notwithstanding any intervening periods of time
during which no Confirmation is in effect, unless canceled by either Party upon thirty (30) days’ notice to the other; provided that any
Confirmation that is in effect at the time of such notice of termination shall remain in effect until the term of that Confirmation expires. A
legally binding Agreement shall be comprised of this Base Agreement and an executed Confirmation for the purchase and sale of Natural
Gas, Electric Power and/or Renewable Energy Products as the case may be, each a separate commodity. A purchase and sale of
Renewable Energy Credits (RECs) is not a purchase and sale of the Electric Power itself. A purchase and sale of Carbon Offsets is not a
purchase and sale of the Natural Gas itself. Each of the foregoing commodities may be purchased separately and independently of each
other, or jointly in the case of Electric Power bundled with RECs and in the case of Natural Gas bundled with Carbon Offsets.

II. DELIVERY ANDTITLE TRANSFER OF ENERGY PRODUCTS
A. Delivery Point. The Delivery Point for all Natural Gas purchased and sold hereunder is the point of interconnection between the
transporting interstate pipeline and the Local Gas Distribution Company (LDC) in whose territory Buyer is located. The Delivery Point for all
Electric Power purchased and sold hereunder shall be the point of interconnection between the applicable transmission service provider's
transmission system and the Local Electric Distribution Company (EDC) in whose territory Buyer is located. Seller will schedule Natural Gas
or Electric Power to the Delivery Point for Buyer's account. The Delivery Point for each REC shall be the Seller's account in an applicable
electronic REC tracking system where the REC is retired on behalf of the Buyer. The Delivery Point for each Carbon Offset shall be from the
Seller's account in an applicable Carbon Offset Tracking Registry where the Carbon Offset is retired on behalf of the Buyer.
B. Title Transfer. Title to all Natural Gas and Electric Power will pass from Seller to Buyer at the Delivery Point. Seller warrants that it shall
have good and marketable title to the Natural Gas and Electric Power to be delivered under this Agreement. Seller further warrants that it shall
have good and marketable title to all "Renewable Energy Products" that it shall sell to Buyer hereunder, that all RECs contained in such
products shall be registered with, transferred from and retired on the tracking system of a regional transmission organization and shall be
transferred by contract-path auditing and through the recognized tracking system, and that Carbon Offsets contained in such products shall
be registered with, transferred from and retired on a legally binding Carbon Offset Tracking Registry.
C. Delivery to Buyer's Facilities. Delivery of Natural Gas and Electric Power to Buyer's facilities shall be by separate delivery service
agreement between Buyer and Buyer's LDC/EDC and shall be subject to the applicable tariffs of Buyer's LDC/EDC. Buyer will be
responsible for paying all LDC/EDC charges associated with the delivery of Natural Gas and Electric Power from the Delivery Point to
Buyer's facilities; Seller is not a party to Buyer's delivery service agreements with Buyer's LDC/EDC. The parties hereby agree that Electric
Power delivered by Seller to and received by Buyer at the Delivery Point is a good that is existing, identifiable, and moveable at the time of
identification to the contract for sale, and for which title has transferred to Buyer pursuant to Section II.B of this Base Agreement.
D. Notice Obligations. Seller agrees to notify Buyer of circumstances that may affect the delivery of Natural Gas and Electric Power by
Seller, and Buyer agrees to notify Seller if Buyer's non-weather-related usage of Natural Gas or Electric Power changes due to the
installation of on-site peak shaving, back-up or on-site Electric Power generation, demand response program or other energy-saving
measure not in effect at the time of the execution of this Agreement or at the time of the execution of a Confirmation. Buyer also agrees to
notify Seller of Buyer's enrollment or participation in an EDC 'Net Metering' program(s). Each notice and other communication required
hereunder or otherwise required pursuant to any legal proceeding to which Seller and Buyer are parties-in-interest will be in writing and will
be sent to each of the parties listed below by email and either: delivered in person; sent by certified mail, return receipt requested; or
delivered by a recognized delivery service with acknowledgement of receipt, and will be deemed to have been given on the date of its
delivery, if mailed to each of the parties thereto at the respective addresses set forth below.
E. Balancing. Balancing of Natural Gas deliveries at the Delivery Point shall be in accordance with applicable tariffs of Buyer's LDC. If an
imbalance penalty is assessed by Buyer's LDC, the Party causing the penalty will be responsible for paying the penalty. Settlement of
Electric Power deliveries to the Delivery Point shall be in accordance with applicable tariffs of Buyer's EDC and PJM Open Access Tariff.

III. AGENCY
Buyer appoints Seller to act as Buyer's agent in accordance with this provision. Buyer authorizes Seller to obtain information about Buyer's
LDC/EDC account (e.g., account numbers, billing history, payment history, historical usage, projected usage, meter readings and
characteristics of service), to make nominations, to schedule, to balance, to make settlement, to obtain Buyer's credit and payment
information, and to perform all duties necessary to deliver Natural Gas, Electric Power or Renewable Energy Products, as the case may be,
to Buyer.

IV. BILLING, PAYMENT, CREDIT AND TAX
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A. Billing. Buyer's LDC/EDC, acting as Seller's billing agent, shall bill Buyer monthly for purchases made under this Agreement. Buyer shall
pay the bill in accordance with the LDC/EDC payment terms. If during the effectiveness of this Agreement, Buyer's Utility adopts purchase of
receivables discount rates applicable to one or more of Buyer's accounts covered by this Agreement that in Seller's sole discretion would
increase Seller's costs, Seller shall have the right to notify and bill Buyer directly for deliveries to such accounts at no additional cost or
change in payment terms to Buyer. For accounts billed directly by Seller, payment shall be due to Seller within twenty (20) days after receipt
of the invoice, unless otherwise agreed in writing.
B. Late Payment Charges. For bills sent by the LDC/EDC as Seller's agent, the late payment practice pursuant to the tariff of the LDC/EDC
shall apply. For accounts billed directly by Seller, bills not timely paid shall bear interest at a rate of 1% per month from the due date.
C. Credit. Upon the request of the Seller, Buyer shall provide Seller with financial statements prepared in accordance with generally
accepted accounting principles or such other applicable principles then in effect. Buyer represents and warrants (1) that all such information
supplied shall be true, accurate and complete in every material respect, (2) that it has not filed, planned to file or have had filed against it,
any proceedings at law or in equity before any court, including bankruptcy proceedings, that are likely to affect the legality, validity or
renforceability against it of this Agreement, (3) that it is and shall remain financially able to continue its business, and (4) that it shall notify
Seller promptly if it becomes aware of any situation that may alter its financial abilities in relation to item (3). Upon the request of Seller,
Buyer shall provide financial assurance to Seller (in the form of cash collateral, Letter of Credit, or Parent Company Guarantee, or such
other form as reasonably required by Seller), if Seller reasonably determines that Buyer's financial circumstances warrant the provision of
such assurances. Such financial circumstances shall include, but not be limited to, Buyer being sixty (60) days or more delinquent in making
payments under an executed Confirmation and a material deterioration in Buyer's creditworthiness. Financial assurance to be posted shall be
delivered or transferred on or before the close of the fifth (5th) Business Day following its written demand. A failure by Buyer to comply with
the terms of this Section IV.C shall be deemed a material breach of this Base Agreement.
D. Taxes. Seller will be responsible for all taxes assessed prior to the Delivery Point. Buyer will be responsible for all taxes assessed at the
Delivery Point and thereafter, including any gross receipt taxes or sales taxes levied on the sale of Natural Gas, Electric Power or Renewable
Energy Products. Applicable taxes will be collected on all Natural Gas, Electric Power, and Renewable Energy Product sales made under an
Agreement unless Buyer provides Seller with a valid tax exemption certificate or other evidence of exemption. If Buyer fails to provide Seller
with such documentation, Seller shall be obligated to bill Buyer for the applicable sales tax.

V. TARIFFS AND REGULATIONS
An Agreement executed hereunder is subject to (1) all applicable federal, state and local laws, (2) all applicable state and federal rules and
regulations, (3) state regulatory commission-approved tariffs of Buyer's LDC/EDC, (4) Federal Energy Regulatory Commission-approved
tariffs of transporting interstate pipelines, and (5) FERC-approved Open Access Tariffs (OATs) of transmission service providers, as such
tariffs may be amended or superseded from time to time. Further, this Agreement is contingent upon the continuation of all necessary
regulatory approvals and authorizations. If a change in any law, regulation or utility tariff becomes effective and such change imposes
additional costs to Seller, then Seller shall have the right to pass through such cost increase to Buyer by a separate monthly charge unless
Buyer and Seller agree to a price adjustment as allowed by a Confirmation. Upon request, Seller shall provide Buyer with a written
explanation describing the cost increase or loss in reasonable detail.

VI. CONFIRMATION PROCESS
From time to time, Seller shall offer to supply Buyer with Natural Gas, Electric Power and/or Renewable Energy Products by transmitting to
Buyer proposed, unexecuted Confirmations. Buyer may indicate acceptance of the terms and conditions of an offer by signing a
Confirmation and returning it to Seller. The Confirmation will not become binding on Seller unless and until Seller countersigns the
Confirmation and returns it to Buyer, provided that upon receipt of an executed Confirmation from Buyer, Seller shall use all reasonable
efforts to lock Buyer's contract price for Buyer, provide Buyer or Buyer's consultant, if applicable, confirmation of such price lock in writing,
if requested, Seller shall countersign said Confirmation, and return it to Buyer. Notwithstanding the foregoing, Seller may indicate acceptance
of a Buyer's price lock via e-mail from Seller to Buyer, and such documentation shall be considered acceptance of such pricing and terms
as outlined in such email.

VII. MISCELLANEOUS
A. Force Majeure. Except for payments that are due, a force majeure event shall, upon notice from the Party claiming force majeure to the
other Party, excuse the Party claiming force majeure from performance during the event. In the event of force majeure, the Party claiming
force majeure shall notify the other Party of a force majeure event within ten (10) days of the occurrence of the event and shall use due
diligence to restore its ability to meet its obligations under this Agreement. Force majeure means those events not reasonably foreseeable on
the effective date hereof and not within the reasonable control of the Party claiming force majeure including but not be limited to acts of God;
changes in governmental regulations; force majeure events of Buyer's LDC/EDC, transporting pipelines, or transmission service providers,
any required or lawful action of Buyer's LDC/EDC, transporting pipelines, or transmission service providers that curtail or interrupt Natural
Gas or Electric Power delivery, outages of generating facilities or other service providers Seller uses to provide Electric Power to Buyer
hereunder, the breakdown of equipment, malfunctioning equipment, non-performance by third-party transporters, fire, explosion, civil
disturbance, strikes, sabotage, pandemics, action or restraint by court order or public or governmental authority, or other government
appropriation or curtailment of Natural Gas or Electric Power usage.
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B. Default and Remedy. Any failure by a Party to perform any material obligation hereunder, including Seller's obligation to deliver and
Buyer's obligation to purchase and pay for deliveries, shall constitute a default. The non​defaulting Party may terminate this Agreement by
providing the defaulting Party ten (10) days prior written notice of the default and an opportunity to cure the default. Termination of this
Agreement for a default that is not cured shall be without waiver of the non​defaulting Party's right to claim direct damages. If Seller terminates
this Agreement for non​payment, Buyer shall be liable for all reasonable costs, including legal fees, associated with the collection of
outstanding balances. If Buyer terminates the Agreement prior to expiration of an underlying, executed Confirmation, or is otherwise in
default for a failure to either purchase or pay for deliveries. Seller may seek to collect damages based on current market conditions
associated with the Buyer's supply, including but not limited to the costs of terminating supply contracts put in place by Seller as a result of
entry into one or more executed Confirmations between Seller and Buyer under this Base Agreement. In assessing damages for such
default, Seller shall not be required to enter into a replacement transaction if market conditions will not allow the full mitigation of economic
harm to Seller. For an unexcused failure to deliver by Seller or an unexcused failure to take delivery by Buyer, the affected, non​defaulting
Party, acting in a commercially reasonable manner, shall be limited to the sole and exclusive remedy of direct, actual damages. NEITHER
PARTY SHALL BE LIABLE FOR ANY SPECIAL, PUNITIVE, INDIRECT, INCIDENTAL, OR CONSEQUENTIAL DAMAGES, INCLUDING BUT
NOT LIMITED TO ANY LIABILITY FOR LOST PROFITS OR INTERRUPTION OF BUSINESS.
C. Authority. The undersigned, who executes this Agreement and any Confirmation on behalf of each Party, represents and warrants that
such undersigned has the contractual authority, either as representing that Party as a principal, or as that Party's authorized agent, to bind
such Party for whom the Natural Gas, Electric Power and/or Renewable Energy Products is being purchased.
D. Integration of Agreement. This Agreement constitutes the entire agreement between Seller and Buyer. No statement, promise or
inducement made by either Party which is not contained in or derived from this Agreement shall be valid or binding. Each Party
acknowledges that Natural Gas, Electric Power, and/or Renewable Energy Products will be purchased independently from one another, or
jointly in the case of Electric Power bundled with RECs and in the case of Natural Gas bundled with Carbon Offsets, and each purchase will
have its own associated Confirmation. In no way does a purchase or sale of one of the aforesaid commodities between Buyer and Seller
mean that Buyer is required to buy or that Seller is required to sell any other of the aforesaid commodities.
E. Severability. If any part, term or provision of this Agreement is specifically held to be illegal or in conflict with any applicable law or
regulation, the validity of the remaining portions or provisions shall not be affected, and the rights and obligations of Seller and Buyer shall be
construed and enforced as if the Agreement did not contain the particular part, term, or provision so held to be illegal or in conflict.
F. Assignment. Seller may transfer, assign or sell this Agreement: (a) in connection with any financing; (b) to any of its affiliates; (c) to
anyone succeeding in interest to all or substantially all of Seller's assets or business; or (d) to another supplier licensed to conduct business
in the State where Buyer's facilities serviced by Seller pursuant to this Agreement are located. Buyer may not assign, transfer, or
subcontract this Agreement, nor any interest in this Agreement, nor delegate duties hereunder, except upon written consent of the Seller,
which shall not be unreasonably withheld. Buyer may however assign this Agreement to an affiliate that has the same or better credit rating at
the time of assignment without such consent. This Agreement shall inure to the benefit of, and be binding upon, the heirs, executors,
administrators, and successors of the respective parties. If during the effectiveness of this Agreement, Buyer sells a premise or property to
which Natural Gas or Electric Power is being delivered hereunder, Buyer may assign this Agreement to the purchaser if the purchaser has
the same or better credit rating as Buyer at the time of assignment; otherwise, Buyer shall be subject to liability to Seller for damages under
Section VII B hereunder.
G. Waiver. No waiver of any breach of this Agreement shall be held to be a waiver of any other or subsequent breach. Unless expressly
provided otherwise in this Agreement, all remedies afforded in this Agreement shall be taken and construed as cumulative in addition to every
other remedy provided herein or by law.
H. Governing Law. Buyer and Seller agree that, in the event of a dispute, this Agreement shall be governed by the laws of the jurisdiction
where Buyer's facilities, being served by Seller, are located. If Buyer has facilities being served by Seller in two or more of the jurisdictions
noted above, the laws of the jurisdiction where Buyer's facility with the highest annual usage of the contracted commodity (Natural Gas or
Electric Power) is located shall govern.
I. WGL Energy Services Qualifications. WGL Energy Services is a subsidiary of WGL Holdings, Inc., an affiliate of Washington Gas Light
Company, and an indirect subsidiary of Alta Gas, Ltd. WGL Energy Services is a retail seller of Natural Gas, Electric Power and Renewable
Energy Products and is licensed in the jurisdictions set forth in Annex B.
J. Emergencies. In the event Buyer experiences an electric-related or natural gas-related emergency such as a power outage or gas leak,
Buyer should immediately call its EDC/LDC.
K. Confidentiality. Each Party may designate and provide confidential pricing and customer information to the other in connection with this
Agreement. Each Party agrees not to disclose such designated information to any third party during the effectiveness of the Agreement,
except that each Party may disclose such information to its employees or authorized representatives that have a need to know, unless the
disclosing Party first obtains the express written consent of the non-disclosing Party. Each Party shall take reasonable precautions to
safeguard the confidential information of the other Party.

BUYER CONTACT INFORMATION
Buyer's Full Legal Name: George Mason University
Buyer's Representative: Chris Mullins \BC_buyersrepname\ Title: \BC_buyersreptitle\
Address: 4400 University Drive Fairfax VA 22030
Telephone: 703-993-5343 Fax: Email Address: cmullin4@gmu.edu
\BC_buyeraddress\\BC_buyercity\\BC_buyerstate\\BC_buyerzip\ \BC_buyertelephone\\BC_buyerfax\ \BC_buyeremail\

WGL Energy Services CONTACT INFORMATION
WGL Energy Services Representative: Public Sector House AccountTitle: Account Manager
WGL Energy Services Address: 8614 Westwood Center Drive Suite 1200 Vienna VA 22182
Phone: 703-333-3777 Fax: 703-287-9403

The above-listed contacts may be changed by giving notice of a change to the other party in writing. Failure to provide notice in the manner
set forth above will be prima facie evidence of a failure to provide adequate notice.

This Base Agreement is agreed to on the date first written above by:
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Buyer: George Mason University

Buyer's
Signature:

\BC_buyersignature\ Title: \BC_buyertitle\

Print Name: \BC_buyername\
Tax
Exempt:

Yes__\BCTXY\ No__\BCTXN\ Date:________\BC_buyerdate\

Partial________\BCTXP\ \BC_buyertaxexempt\

Seller: WGL Energy Services, Inc.

By: \BC_sellersignature\ Date: \BC_sellerdate\
Michael McGinn, Vice-President
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ANNEX A 
DEFINITIONS 

"Agreement" shall mean the Base Agreement and any subsequent Confirmation (either "an Agreement" or "the Agreement").

"Business Day(s)" shall mean Monday through Friday, excluding Federal Banking Holidays for transactions in the U.S.

"Buyer's Utility" shall mean Buyer's EDC or LDC.

"Confirmation" shall mean an exhibit for the purchase and sale of Natural Gas, Electric Power, Renewable Energy Credits, Carbon Offsets or
Renewable Energy Products.

"Electric Distribution Company" or "EDC" shall mean Buyers electric distribution utility.

"Electric Power" shall mean electric power delivered to Buyer and includes all services necessary to deliver electric power to the Delivery
Point on behalf of Buyer.

"Letter of Credit" means one or more irrevocable, non-transferable standby letters of credit issued by a U.S. commercial bank or a foreign
bank with a U.S. branch with such bank having a rating of at least A- from S&P and A3 from Moody’s. Costs of a Letter of Credit shall be
borne by the applicant for such Letter of Credit. If Seller is provided with a Letter of Credit and Seller receives notice from the issuer that the
Letter of Credit will not be renewed and twenty (20) days prior to the expiry of such Letter of Credit a replacement Letter of Credit has not
been provided, then such Letter of Credit shall be valued at zero and Seller shall be entitled to demand further financial assurance.

"Local Distribution Company" or "LDC" shall mean Buyer's gas distribution utility.

"Natural Gas" shall mean natural gas delivered to Buyer and includes all Seller services necessary to deliver natural gas to the Delivery Point
on behalf of Buyer, including the delivery of Certified Natural Gas.

"Carbon Offset Tracking Registry" shall mean a voluntary, auditable, industry tracking registry that is responsible for registering, transferring,
trading and retiring Carbon Offsets, such as Verified Carbon Standard/Verra, Climate Action Reserve, CSA Group GHG CleanProjects
Registry and other such organizations as they become organized and accepted.

"Carbon Offsets" shall mean tradeable certificates that meet the requirements of an industry-recognized certifying body that represent the
reduction of a specific quantity of greenhouse gas (GHG) emissions and give the holder of the certificates the right to claim the
environmental attributes generated by GHG emission reduction projects.

"Certifying Body" shall mean an industry-recognized organization that tracks, monitors and certifies the reduction of a specific quantity of
greenhouse gas (GHG) emissions.

"Certified Natural Gas" shall mean Natural Gas that has been produced by companies whose operations meet the environmental, social and
governance (ESG) standards, including those regarding methane emission reductions, established and independently verified by an
industry-recognized organization, such as TrustWell™ Project Canary Certification and other such organizations as they become organized
and accepted.

"Credit Support Provider" means a guarantor whose long-term senior unsecured debt rating has been assigned a rating of BBB- or better
from S&P or Baa3 or better from Moody's or BBB- or better by Fitch ("Rating Agency"). If any Rating Agency, or any combination thereof,
or all, assigns a long-term senior unsecured debt rating, then the lower of the long-term senior unsecured debt rating shall prevail.

"Dual Billing" shall mean the Buyer being billed for Natural Gas and/or Electric Power directly by Seller and the Buyer being billed for utility
distribution charges by Buyer's LDC or Buyer's EDC.

"Equitable Origins" shall mean a third party certifying body for the purpose of evaluating and verifying Certified Natural Gas.

"FERC" shall mean the Federal Energy Regulation Commission.

"Gold Standard Foundation" shall mean an independent certification program for greenhouse gas emissions (GHG) reductions (carbon
offsets) sold in the voluntary market. Certification means that carbon offsets supplied to customers meet the program's high environmental
and consumer protection standards for project types, locations, and verification programs reviewed by the organization. The actual
percentages or metric tons of GHG emissions reductions by type may vary by a small percentage.

"Green-e® Climate" shall mean an independent certification program for greenhouse gas emissions (GHG) reductions (carbon offsets) sold
in the voluntary market. The Green-e Climate logo identifies carbon offsets that meet the program's high environmental and consumer
protection standards. The Green-e Carbon Offset Content Label represents the mix of project types, locations, and verification programs that
are to be used to supply customers with carbon offsets. The actual percentages or metric tons of GHG emissions reductions by type may
vary by a small percentage. In the case of a significant variance, a seller of Certified Carbon Offsets is obligated to provide a buyer with
more accurate historical disclosure. For more information see the Green-e® Climate Code of Conduct available at www.green-e.org.

"Green-e® Energy Certified Renewable Energy Certificates" shall mean a certificate issued by an industry-recognized certifying body that
represents a Renewable Energy Credit.

"Parent Company Guaranty" means guaranty in a form acceptable to Seller, acting reasonably, executed by the Credit Support Provider of
Buyer.

"Regional Transmission Organization" shall mean an organization that coordinates the movement of Electric Power in a specific geographic
territory to promote economic efficiency, reliability, and non-discriminatory practices while reducing government oversight.

"Renewable Energy Credits," "Renewable Energy Certificates" or "RECs" shall mean credits evidenced by certificates that represent the
environmental attributes associated with the electric generation of certified renewable energy facilities fueled by wind, solar or other
renewable energy sources that meet the requirements of an industry-recognized certifying body; the attributes include but are not limited to
the reduction of SOx, NOx, and Carbon Dioxide emissions. One REC represents one megawatt-hour of electric generation from a certified
renewable generation facility. All Electric Power sold under the Agreement complies with Renewable Portfolio Standard requirements of
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applicable law.

"Rocky Mountain Institute ('RMI')" shall mean a third party certifying body for the purpose of evaluating and verifying Certified Natural Gas.

"TrustWell™ Project Canary Certification" shall mean a third party certifying body for the purpose of evaluating and verifying Certified
Natural Gas.

"Utility Billing" shall mean the Buyer's Utility billing services.

"WindPower from WGL Energy" shall mean a Renewable Energy product that is comprised of Renewable Energy Credits or RECs and is
represented by Renewable Energy Certificates issued by an industry-recognized certifier.
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ANNEX B 
WGL Energy Services Licenses 

Delaware Public Service Commission to sell Natural Gas and Electric Power in the State of Delaware (DE License No. 6042),

D.C. Public Service Commission to sell Natural Gas (License No. GA03-3) and Electric Power (License No. EA-00-6) in the District of
Columbia

Maryland Public Service Commission to sell Natural Gas (MD License No. IR 324) and Electric Power (MD License No. IR 227) in the State
of Maryland

Ohio Public Utilities Commission to sell Electric Power (Certificate Number 19-1351E(1)

Pennsylvania Public Utility Commission to sell Natural Gas (PA License No. A-2010-2176410) and Electric Power (PA License No. A-110158)
in the Commonwealth of Pennsylvania

Virginia State Corporation Commission to sell Natural Gas (VA License No.G-8) and Electric Power (VA License No. E-6) in the
Commonwealth of Virginia

New Jersey Public Service Commission to sell Natural Gas (License No. GSL-0231) and Electric Power (License No. ESL-0267) in the State
of New Jersey

64495 U2.6 Natural Gas, Electric Power And Renewable Energy Products Purchase And Sales Base Agreement

BC_Initial7

Page 7

WGL Energy - Page 23 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



Buyer's Signature: \EX_buyersignature1\ Title: \EX_buyertitle1\

Print Name: \EX_buyername1\ Tax Exempt: Yes _____ No _____
Partial _____

Date: \EX_buyerdate1\

EXHIBIT A - CONFIRMATION
FIRM GAS

THIS FIRM GAS CONFIRMATION is effective 1/17/2025 by and between WGL Energy Services, Inc. ("Seller") and George Mason University
("Buyer") for the sale and delivery of Buyer's Natural Gas full requirements for all accounts listed on Attachment A and is subject to the terms
and conditions of the Base Agreement executed by both parties. It is understood that Buyer has a Firm Delivery service Agreement with its
LDC. Buyer agrees that Seller's delivery obligations hereunder are subject to, and depend upon, verification by Buyer's Utility that the
accounts herein meet the requisite utility load profile and rate classification.

UTILITY TRANSPORTATION RATE SCHEDULE(S):
Firm Delivery Point + Storage + Balancing

All prices quoted are to the "Delivery Point," are subject to change prior to executed written confirmation by Seller, and include balancing
charges and storage charges. All accounts will be billed based on Buyer's consumption with an adjustment for lost and unaccounted for gas
and wet to dry conversion. Prices are subject to change prior to written confirmation by Seller.

FIRM FULL REQUIREMENTS:
Seller is obligated to deliver, and Buyer is obligated to purchase, Natural Gas as set forth herein under all circumstances except for force
majeure for Buyer's full firm requirements for the accounts listed on Attachment A.

BUYER'S UTILITY:
Washington Gas

BILLING:
Utility Billing

TAX:
Buyer must provide to Seller a tax exempt certificate or other documented evidence of Buyer's tax exempt status for accounts covered under
this Confirmation prior to the effective account enrollment date. If Buyer fails to provide Seller such documentation, Seller shall be obligated
to bill Buyer for the applicable sales tax.

TARIFFS AND REGULATIONS:
If, after this Confirmation is executed, any of Seller's pipeline costs or utility costs significantly increase from the costs that underlie the Price
because (1) FERC issues an order or a FERC regulated pipeline revises its tariff, (2) a change in law is enacted, or (3) the applicable Public
Service Commission issues an order, or Buyer's utility revises its tariff (together "Regulatory Changes"), then Seller may pass through such
cost increases to Buyer by separate monthly charge and Seller shall provide Buyer with supporting documentation and calculation of any
cost increase upon request.

Quoted rates do not include any cost increases related to Columbia Gas Transmission Rate Case RP24-1103. Any cost changes as a result
of this rate case will be passed through to Buyer as a separate monthly amount. Seller shall provide Buyer with supporting documentation
and calculation upon request.

BUYER NAME:
George Mason University \EX_buyertaxexempt0\

The price for all volumes delivered hereunder shall be in accordance with the pricing options agreed upon as follows:

DELIVERY PERIOD:
The Delivery Period of this Confirmation shall be from April 01, 2025 to March 31, 2028 (36 months).

FIXED PRICE: $1.0000/Dth ($0.10000/therm) to the "Delivery Point".

The undersigned represents, warrants and agrees to provide documentation, upon Seller's request, that the undersigned has the
contractual authority, either as representing Buyer as a principal, or as Buyer's authorized agent, to bind Buyer for the supply
service being purchased hereunder.

This Confirmation is agreed to on the date first written above by:\EX_Y1\\EX_N1\\EX_TE1\
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Seller: WGL Energy Services, Inc.

By:
\EX_sellername\

Date:
\EX_sellerdate\

Michael McGinn, Vice-President

Business
Development
Manager:

Public Sector House Account
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\EX_EX\  \EX_EX1\  \EX_EX2\  \EX_EX3\

64495.240874.000: George Mason University
Attachment "A": Account Information ﴾1 account﴾s﴿﴿\EX_NT1\   \EX_NT2\   \EX_NT3\

Account Data: All volumes measured in therm per day unless otherwise noted.

Business Development Manager: Public Sector House Account Phone: 301‐693‐2383 Email: publicsector@wglenergy.com

Customer Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual therm

GEORGE MASON UNIVERSITY
#320004116424 ﴾N﴿ WGV Firm
4350 Banister Creek Road Fairfax VA 22030

394.28 361.48 294.78 213.03 163.32 143.86 143.55 143.55 145.75 185.54 286.93 347.11 85644.57

Total 394.28 361.48 294.78 213.03 163.32 143.86 143.55 143.55 145.75 185.54 286.93 347.11 85644.57

*The estimated volumes are the best natural gas usage estimates for the Buyer and represent the aggregation of all accounts being served under this confirmation.
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Buyer's Signature: \EX_buyersignature1\ Title: \EX_buyertitle1\

Print Name: \EX_buyername1\ Tax Exempt: Yes _____ No _____
Partial _____

Date: \EX_buyerdate1\

EXHIBIT B - CONFIRMATION
INTERRUPTIBLE GAS

THIS INTERRUPTIBLE GAS CONFIRMATION is effective 1/17/2025 by and between WGL Energy Services, Inc. ("Seller") and George
Mason University ("Buyer") for the sale and delivery of Buyer's gas delivery requirements for all accounts listed on Attachment A and is
subject to the terms and conditions of the Base Agreement executed by both parties. It is understood that Buyer has a Transportation
Delivery Service Agreement with its LDC. Buyer agrees that Seller's delivery obligations hereunder are subject to, and depend upon,
verification by Buyer's Utility that the accounts herein meet the requisite utility load profile and rate classification.

UTILITY TRANSPORTATION RATE SCHEDULE(S):
INTERRUPTIBLE - Delivery Point

All prices quoted are to the "Delivery Point" and are subject to change prior to written confirmation by Seller. Balancing charges, as billed by
Buyer's LDC, will be charged as separate line items on Buyer's bill. All accounts will be billed based on the volumes delivered with an
adjustment for lost and unaccounted for gas and wet to dry conversion.

FIRM FULL REQUIREMENTS:
Seller is obligated to deliver, and Buyer is obligated to purchase, Natural Gas as set forth herein under all circumstances except for force
majeure for Buyer's full firm requirements for the accounts listed on Attachment A.

BUYER'S UTILITY:
Washington Gas

BILLING TYPE:
Utility Billing

If during the effectiveness of this Confirmation, Buyer's utility adopts purchase of receivables discount rates applicable to one or more of
Buyer's accounts covered by this Confirmation that in Seller's sole discretion would increase Seller's costs, Seller shall have the right to notify
and bill Buyer directly for deliveries to such accounts at no additional cost or change in payment terms to Buyer.

TAX:
Buyer must provide to Seller a tax exempt certificate or other documented evidence of Buyer's tax exempt status for accounts covered under
this Confirmation prior to the effective account enrollment date. If Buyer fails to provide Seller such documentation, Seller shall be obligated
to bill Buyer for the applicable sales tax.

TARIFFS AND REGULATIONS:
If, after this Confirmation is executed, any of Seller's pipeline costs or utility costs significantly increase from the costs that underlie the Price
because (1) FERC issues an order or a FERC regulated pipeline revises its tariff, (2) a change in law is enacted, or (3) the applicable Public
Service Commission issues an order, or Buyer's utility revises its tariff (together "Regulatory Changes"), then Seller may pass through such
cost increases to Buyer by separate monthly charge and Seller shall provide Buyer with supporting documentation and calculation of any
cost increase upon request.

BUYER NAME:
George Mason University \EX_buyertaxexempt0\

The price for all volumes delivered hereunder shall be in accordance with the pricing options agreed upon as follows:

DELIVERY PERIOD:
The Delivery Period of this Confirmation shall be from April 01, 2025 to March 31, 2028 (36 months).

FIXED PRICE: $1.0000/Dth ($0.10000/therm) to the "Delivery Point".

The undersigned represents, warrants and agrees to provide documentation, upon Seller's request, that the undersigned has the
contractual authority, either as representing Buyer as a principal, or as Buyer's authorized agent, to bind Buyer for the supply
service being purchased hereunder.

This Confirmation is agreed to on the date first written above by:\EX_Y1\\EX_N1\\EX_TE1\

64495.240875.000 WGL Energy Services Natural Gas Purchase and Sales Agreement, Exhibit B Interruptible Gas Confirmation

EX_Initial1
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Seller: WGL Energy Services, Inc.

By:
\EX_sellername\

Date:
\EX_sellerdate\

Michael McGinn, Vice-President

Business
Development
Manager:

Public Sector House Account

64495.240875.000 WGL Energy Services Natural Gas Purchase and Sales Agreement, Exhibit B Interruptible Gas Confirmation

EX_Initial2
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\EX_EX\  \EX_EX1\  \EX_EX2\  \EX_EX3\

64495.240875.000: George Mason University
Attachment "A": Account Information ﴾1 account﴾s﴿﴿\EX_NT1\   \EX_NT2\   \EX_NT3\

Interruptible Account Data: All volumes measured in therm per day unless otherwise noted.

Business Development Manager: Public Sector House Account Phone: 301‐693‐2383 Email: publicsector@wglenergy.com

Customer Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual therm

GEORGE MASON UNIVERSITY
#320003593706 ﴾N﴿ WGV Interruptible
4400 University Drive # CHCP Fairfax VA 22030

13937 13056 10435 7559 5809 5124 5113 5113 5191 6591 10159 12277 3044083

Total 13937 13056 10435 7559 5809 5124 5113 5113 5191 6591 10159 12277 3044083

*The estimated volumes are the best natural gas usage estimates for the Buyer and represent the aggregation of all accounts being served under this confirmation.
64495.240875.000 WGL Energy Services Natural Gas Purchase and Sales Agreement, Exhibit B Interruptible Gas Confirmation AT_Initial3
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Buyer's Signature: \EX_buyersignature1\ Title: \EX_buyertitle1\

Print Name: \EX_buyername1\ Tax Exempt: Yes _____ No _____
Partial _____

Date: \EX_buyerdate1\

EXHIBIT B - CONFIRMATION
FIRM AMR GAS

THIS FIRM AMR GAS CONFIRMATION is effective 1/17/2025 by and between WGL Energy Services, Inc. ("Seller") and George Mason
University ("Buyer") for the sale and delivery of Buyer's gas delivery requirements for all accounts listed on Attachment A and is subject to
the terms and conditions of the Base Agreement executed by both parties. It is understood that Buyer has a Transportation Delivery Service
Agreement with its LDC. Buyer agrees that Seller's delivery obligations hereunder are subject to, and depend upon, verification by Buyer's
Utility that the accounts herein meet the requisite utility load profile and rate classification.

UTILITY TRANSPORTATION RATE SCHEDULE(S):
FIRM AMR - Delivery Point

FIRM FULL REQUIREMENTS:
Seller is obligated to deliver, and Buyer is obligated to purchase, Natural Gas as set forth herein under all circumstances except for force
majeure for Buyer's full firm requirements for the accounts listed on Attachment A.

BUYER'S UTILITY:
Columbia Gas of Virginia

BILLING:
Dual Billing

TAX:
Buyer must provide to Seller a tax exempt certificate or other documented evidence of Buyer's tax exempt status for accounts covered under
this Confirmation prior to the effective account enrollment date. If Buyer fails to provide Seller such documentation, Seller shall be obligated
to bill Buyer for the applicable sales tax.

TARIFFS AND REGULATIONS:
If, after this Confirmation is executed, any of Seller's pipeline costs or utility costs significantly increase from the costs that underlie the Price
because (1) FERC issues an order or a FERC regulated pipeline revises its tariff, (2) a change in law is enacted, or (3) the applicable Public
Service Commission issues an order, or Buyer's utility revises its tariff (together "Regulatory Changes"), then Seller may pass through such
cost increases to Buyer by separate monthly charge and Seller shall provide Buyer with supporting documentation and calculation of any
cost increase upon request.

BUYER NAME:
George Mason University \EX_buyertaxexempt0\

The price for all volumes delivered hereunder shall be in accordance with the pricing options agreed upon as follows:

DELIVERY PERIOD:
The Delivery Period of this Confirmation shall be from April 01, 2025 to March 31, 2028 (36 months).

FIXED PRICE: $1.0000/Dth ($0.10000/therm) to the "Delivery Point".

The undersigned represents, warrants and agrees to provide documentation, upon Seller's request, that the undersigned has the
contractual authority, either as representing Buyer as a principal, or as Buyer's authorized agent, to bind Buyer for the supply
service being purchased hereunder.

This Confirmation is agreed to on the date first written above by:\EX_Y1\\EX_N1\\EX_TE1\

Seller: WGL Energy Services, Inc.

By:
\EX_sellername\

Date:
\EX_sellerdate\

Michael McGinn, Vice-President

Business
Development
Manager:

Public Sector House Account

64495.240876.000 WGL Energy Services Natural Gas Purchase and Sales Agreement, Exhibit B Interruptible Gas Confirmation

EX_Initial1

Page 1

WGL Energy - Page 30 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



\EX_EX\  \EX_EX1\  \EX_EX2\  \EX_EX3\

64495.240876.000: George Mason University
Attachment "A": Account Information ﴾1 account﴾s﴿﴿\EX_NT1\   \EX_NT2\   \EX_NT3\

Firm AMR Account Data: All volumes measured in therm per day unless otherwise noted.

Business Development Manager: Public Sector House Account Phone: 301‐693‐2383 Email: publicsector@wglenergy.com

Customer Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual therm

Freedom Center
#151979090034 ﴾N﴿ CGV Firm AMR
9100 Freedom Center Blvd Manassas VA 20110

830 761 569 286 133 90 89 89 93 221 502 733 133022

Total 830 761 569 286 133 90 89 89 93 221 502 733 133022

*The estimated volumes are the best natural gas usage estimates for the Buyer and represent the aggregation of all accounts being served under this confirmation.
64495.240876.000 WGL Energy Services Natural Gas Purchase and Sales Agreement, Exhibit B Interruptible Gas Confirmation AT_Initial2
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Payment Preference 

XIII. Proposal Preparation and Submission Requirements
B. Specific Requirements

1. Procedural Information
e. State your payment preference as required in Bonfire. (See section XV.)

Washington Gas 

As requested, if WGL Energy is the winning supplier, all charges will be placed on the Utility Bill; as one 
consolidated bill.  

The billing process for Utility Consolidated Billing (UCB) is as follows.  The utility reads your meter on 
your meter read date and then sends your usage data electronically to WGL Energy via Electronic Data 
Interchange (EDI).  WGL Energy calculates your natural gas supply charges and sends those charges back 
to the utility to be presented on the utility’s bill. You will remit payment to your local utility, and, in turn, 
they will pay WGL Energy for your portion of the payment for your natural gas supply charges. 

Columbia Gas of Virginia 

Unfortunately, due to the one Columbia Gas being a Transportation Account, this account will have to be 
Dual Billed.  Columbia Gas has a utility restriction that they don't allow Suppliers to bill Natural Gas Supply 
charges on the utility bill.  So, WGL Energy will choices Payment Terms / Method of Payment number 3, 
Option #3. 

(3) Dual Billing (Supplier will not participate in consolidated billing either through the Utility or
through their Firm/Natural Gas Supplier):

Option #3: 

Net 30 Payment Terms. Vendor will enroll in Paymode-X where all payments will be made electronically 
to the vendor’s bank account. To sign up for electronic payments, please contact the Paymode-X Enrollment 
Team at 1-800-331-0974 or email enrollment@paymode-x.com. The enrollment team can assist you with 
any questions about the enrollment process and setting up the membership. 
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Executive Summary 
WGL Energy Executive Summary 

 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
2. Executive Summary:  Submit an executive summary at the beginning of the proposal response not 

to exceed 2 pages. 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
In a rapidly changing world, it is crucial for governments to adopt new technologies and innovative 
governance methods to enhance public services for citizens. Effective collaboration, cross-sector co-
production, and access to usable information from diverse sources are essential for achieving these 
objectives. 
 
Established in 1996, WGL Energy is one of the largest and most enduring energy suppliers in the Mid-
Atlantic region. We offer retail electricity, natural gas supply, wind power, and carbon offsets to 
commercial, government, and residential customers in the deregulated energy markets of Delaware, 
Maryland, Ohio, Pennsylvania, Virginia, and Washington, D.C. 
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WGL Energy began its deregulated gas marketing operations in 1996, as utility tariffs in the Washington 
and Baltimore areas began to allow large numbers of customers to take advantage of new gas supply 
alternatives. Since that time, WGL Energy has developed a substantial customer base in this region, 
including large governmental and commercial customers behind BGE, PEPCO, Delmarva Power, MetEd, 
Potomac Edison, West Penn Power, PPL, Penelec, Duquesne Light, Chesapeake Utilities, PPL, PECO and 
Columbia Gas of Maryland, Pennsylvania, and Virginia, UGI Utilities, UGI Penn Natural, Philadelphia Gas 
Works, and Washington Gas. 
 
As one of the leading competitive energy providers in the Mid-Atlantic region, WGL Energy supplies 
electricity, natural gas, and green energy options to over 180,000 government, commercial, and residential 
customers. Our total annual consumption reaches 12 million MWh and 65 BCF. 
 
When it comes to supply management, WGL Energy is second to none in the Mid-Atlantic region. WGL 
Energy is the largest supplier of gas to the Washington Metropolitan Area. Our large customer base of 
80,000 natural gas customers gives us unparalleled flexibility needed to manage load fluctuations. And 
because we move such large volumes of gas (65 bcf) to this market, we have more flexibility than other 
marketers. 
 
WGL Energy is dedicated to helping customers make informed energy decisions that save money and 
protect the environment. We leverage our market expertise alongside solution-oriented services and data-
driven tools and technologies to simplify complex energy markets. 
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Qualifications and Experience 
Background and Brief History of WGL Energy 

 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
1. Qualifications and Experience: Describe your experience, qualifications and success in providing 

the services described in the Statement of Needs to include the following: 
a. Background and brief history of your company. 

 

WGL Energy Information 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Business Information 

Company Name WGL Energy Services, Inc. 

Company Address 
8614 Westwood Center Dr. 
Suite 1200 
Vienna, VA 22182 

Main Contact Lynn Porrazzo 

Contact Email Lynn.Porrazzo@wglenergy.com 

DUNS Number 962034856 
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Year Established & Former Names 
 
Washington Gas Energy Services, Inc. was established in 1996; in 2015, we changed our name to WGL 
Energy Services, Inc. (WGL Energy). WGL Energy delivers a portfolio of energy solutions, including 
electricity, natural gas, renewable energy and carbon offsets.  
 
 

 
 
 
 
 
 

Year Name 

1996 Washington Gas Energy Services, Inc. 

2015 WGL Energy Services, Inc. 

 
 

Incorporated Information 

 
 
 
 
 
 
 
 
 
 
 
 
 

Information 

Country United States of America 

State Delaware 
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Legal Structure 
 
The WGL family of companies—Washington Gas, WGL Energy, WGL Midstream and Hampshire Gas—
are now indirect, wholly-owned subsidiaries of AltaGas Ltd [TSX:ALA]. WGL is headquartered in 
Washington, D.C., and is a leading source for clean, efficient and diverse energy solutions. With activities 
and assets across the U.S., WGL provides options for natural gas, electricity, green power and energy 
services, including generation, storage, transportation, distribution, supply and efficiency. Our calling as a 
company is to make energy surprisingly easy for our employees, our community and all our customers. 
Whether you are a homeowner or renter, small business or multinational corporation, state and local or 
federal agency, WGL is here to provide Energy Answers. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

UNRIVALED 
EXPERIENCE 

 

DIVERSIFIED SPECTRUM 
OF ENERGY SOLUTIONS 

 

OVER 175 YEARS 
OF HISTORY 

Washington Gas Light Company is 
a regulated natural gas utility 
serving approximately 1.1 million 
customers in the metropolitan 
Washington, D.C. area. 

WGL Energy is a leader in efficient 
and environmentally-friendly energy 
technology solutions that provide 
electricity, natural gas, renewable 
energy and green products to public 
and private sector customers across 
the United States. 

Hampshire Gas is a natural gas 
storage business which owns 
and operates facilities in and 
around Hampshire County, 
West Virginia. 
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About WGL Energy 
 
Established in 1996, WGL Energy is one of the largest and longest-serving energy suppliers in the Mid-
Atlantic, offering retail electricity, natural gas supply, wind power and carbon offsets to commercial, 
government and residential customers in the deregulated energy markets of Delaware, Maryland, Ohio, 
Pennsylvania, Virginia and Washington, D.C.  
 
The WGL family of companies—Washington Gas, WGL Energy, and Hampshire Gas — are indirect, 
wholly-owned subsidiaries of AltaGas Ltd. WGL is headquartered in Washington, D.C., and is a leading 
source for clean, efficient and diverse energy solutions. 
 
WGL Energy is committed to helping customers make smart energy decisions that help them save money 
and protect the environment. We combine our market expertise with answer-oriented services and data-
driven tools and technologies that demystify complex energy markets.  
 
Our focus on energy answers promotes and encourages innovation and rapid improvements in the way we 
supply energy and provide customers with the right energy solutions. In this spirit, WGL Energy Services 
is a pioneer in bringing innovative products to the marketplace.  
 

 In areas we serve, we are the most tenured and experienced supplier of renewable energy and green 
product options, being one of the first to offer wind power with electricity over a decade ago in 
2003.   
 

 In 2010, we became the first natural gas supplier to give customers the unique opportunity to match 
carbon offsets with their natural gas usage. 

 
WGL Energy was named Green Power Supplier of the Year by the Department of Energy and the EPA in 
2011 and2014, and in 2017 we were given the Award for Market Innovation.  We were also the recipient 
of the 2013 D.C. Mayor’s Sustainability Award. WGL Energy ranked highest in residential customer 
satisfaction among Maryland competitive electricity suppliers, according to the J.D. Power 2014 Retail 
Electric Provider Residential Customer Satisfaction StudySM.  And, in 2018, WGL Energy served as the 
exclusive campaign ‘matching partner’ of Children’s National Light Up Dr. Bear campaign. 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

NATURAL 
GAS 

RENEWABLE 
ENERGY 

CARBON 
REDUCTION 

 
POWER 
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Supplying Natural Gas Experience 
 

 
 
 
 
 
 
WGL Energy Services, Inc. (WGL Energy) is one of the largest competitive energy providers in the mid-
Atlantic region. WGL Energy supplies electricity, natural gas and green energy options to government, 
commercial and residential customers in Pennsylvania, Delaware, the District of Columbia, Maryland, Ohio 
and Virginia. WGL Energy began its deregulated gas marketing operations in 1996, as utility tariffs in the 
Washington and Baltimore areas began to allow large numbers of customers to take advantage of new gas 
supply alternatives. Since that time, WGL Energy has developed a substantial customer base in this region, 
including large governmental and commercial customers behind BGE, PEPCO, Delmarva Power, MetEd, 
Potomac Edison, West Penn Power, PPL, Penelec, Duquesne Light, Chesapeake Utilities, PPL, PECO, AEP 
Columbus Southern, AEP Ohio, Duke Energy, Ohio Edison, the Cleveland Electric Illuminating Co., 
Toledo Edison, Co., Columbia Gas of Maryland, Pennsylvania, and Virginia, UGI Utilities, UGI Penn 
Natural, Philadelphia Gas Works, Washington Gas, Dominion East Ohio, and more. 
 

Experience in Providing Supply Management 
 
When it comes to supply management, WGL Energy is second to none in the Mid-Atlantic region. WGL 
Energy is the largest supplier of gas to the Washington Metropolitan Area. Our large customer base of 
80,000 natural gas customers gives us unparalleled flexibility needed to manage load fluctuations. And 
because we move such large volumes of gas (65 bcf) to this market, we have more flexibility than other 
marketers. 
 
WGL Energy has systems in place to work with Washington Gas, Delmarva Power, BGE, Virginia Natural 
Gas, Columbia Gas VA, and PA Gas Utilities. Our systems allow us to exchange data with the utilities. 
 
WGL Energy delivers natural gas through a combination of firm interstate pipeline capacity held by WGL 
Energy and purchases at the LDC city-gate. WGL Energy is an approved shipper on Columbia Gas 
Transmission, Columbia Gulf Transmission, Transco and Dominion Transmission. 
 

Ability to Transport and Secure Constant Supply of Natural Gas 
 
WGL Energy was created in 1996 to help customers in the Maryland, District of Columbia and Virginia 
regions take advantage of energy deregulation. In the 2010, we begun selling Gas to the Pennsylvania 
markets. Finally, in December 2023, we begun selling Gas to the Ohio markets.  WGL Energy is a Delaware 
corporation, and is a wholly owned subsidiary of WGL Holdings, Inc. 
 
WGL Holdings, Inc is the holding company that also holds Washington Gas, a utility founded in 1848, with 
total assets in excess of over $1.5 billion dollars. 
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 WGL Energy’s State Regulated License Numbers 
 

WGL Energy is fully qualified to supply natural gas to Mason WGL Energy was created in 1996 to help 
customers in the Maryland, District of Columbia, Virginia, Pennsylvania, Ohio and Delaware regions take 
advantage of energy deregulation. WGL Energy has proven that it is a leader in the deregulated supply of 
natural gas.  
 

WGL Energy Natural Gas License Numbers 

Delaware DE PSC License No. 6042 

District of Columbia DC PSC License No. GA03-3 

Maryland MD PSC License No. IR-324 

Ohio OH PUC Certificate No. 23-118545G 

Pennsylvania PA PUC License No. A-2010-2176410 

Virginia VA SSC License No. G-8A 
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Evidence of a License by a Public Utility Commission 
 

WGL Energy is fully qualified to supply natural gas to Mason.  A copy of WGL Energy Services license 
is provided below. 
 

Commodity  License Number 
Natural Gas VA SSC License No. G-8A 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

WGL Energy - Page 41 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



Major Cliental, of Similar Size and Scope to Mason 

XIII. Proposal Preparation and Submission Requirements
B. Specific Requirements

1. Qualifications and Experience: Describe your experience, qualifications and success in providing
the services described in the Statement of Needs to include the following:
b. List your major cliental, preferably other state agencies or Universities of similar size and

scope to Mason including an approximate amount of gas transported to the LDC servicing
that customer/agency.

Universities and Schools 

Virginia 

Name Utility Annual Dth 

Alexandria City Public Schools Washington Gas 32,825 

Arlington County Public Schools Washington Gas 114,708 

Fairfax County Public Schools Columbia Gas 
Washington Gas 535,077 

Fauquier County School Board Columbia Gas 37,003 

Frederick County Public Schools Washington Gas 29,197 

Hopewell City Public Schools Columbia Gas 12,881 

Loudoun County Public Schools Columbia Gas 
Washington Gas 258,276 

Manassas City Public Schools Columbia Gas 14,044 

Southern Virginia University Columbia Gas 694 

University of Lynchburg Columbia Gas 14,730 

Washington and Lee University Columbia Gas 26,985 
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District of Columbia 

Name Utility Annual Dth 

Capuchin College Washington Gas 2,941 

Eastern Mennonite University Washington Gas 60 

Gallaudet University Washington Gas 25,927 

Howard University Washington Gas 103,042 

The George Washington University Washington Gas 1,104,308 

Trinity Washington University Washington Gas 42,972 

 
 
 

Pennsylvania 

Name Utility Annual Dth 

Cabrini University PECO 24,180 

Clarion University PECO 15,988 

Geneva College Columbia Gas 4,824 

Harrisburg Area Community College Columbia Gas 9,991 

PennWest-California University Columbia Gas 7,498 

Villanova University PECO 24,180 

West Chester University PECO 87,796 
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Maryland 

Name Utility Annual Dth 

Bowie State University Washington Gas 63,309 

Calvert County Public Schools Washington Gas 27,129 

Coppin State University Baltimore Gas and Electric 68,316 

Frederick County Public Schools Baltimore Gas and Electric 
Washington Gas 173,634 

Frostburg State University Columbia Gas 144,388 

Hood College Washington Gas 40,582 

Loyola University Maryland Baltimore Gas and Electric 7,512 

McDonogh School Baltimore Gas and Electric 33,179 

Montgomery College Washington Gas 108,659 

Morgan State University Baltimore Gas and Electric 111,997 

Prince George's Community College Washington Gas 20,477 

Prince Georges County Public Schools Baltimore Gas and Electric 
Washington Gas 435,523 

Salisbury University Chesapeake Utilities 155,125 

St. Mary's Seminary and University Baltimore Gas and Electric 21,804 

Towson University Baltimore Gas and Electric 213,984 

University of Baltimore Baltimore Gas and Electric 27,253 

University of Maryland College Park Washington Gas 2,152,353 

University of Maryland University 
College Washington Gas 21,288 

University of Maryland, Baltimore / 
Baltimore County Baltimore Gas and Electric 318,841 
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Other Federal and State Agencies 
 

Virginia 

Name Annual Dth 

Defense Logistics Agency (DLA) 1,914,191  

United States Postal Service  53,496  

US General Services Administration (GSA) 59,832  

  

Ohio 

Name Annual Dth 

United States Postal Service 35,640 

  

District of Columbia 

Name Annual Dth 

Defense Logistics Agency (DLA) 781,778  

United States Postal Service 24,786  

US General Services Administration (GSA) 2,892,596  

    

Pennsylvania 

Name Annual Dth 

Defense Logistics Agency (DLA) 556,297  

United States Postal Service 49,721  

US General Services Administration (GSA) 231,880  

Pennsylvania - Department of General Services 955,050  
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Maryland 

Name Annual Dth 

United States Postal Service 123,834  

State of Maryland 6,735,279 

US General Services Administration (GSA) 3,262,733  

Defense Logistics Agency (DLA) 29,866,303  
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Names, Qualifications and Experience of Personnel to be Assigned 
 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
1. Qualifications and Experience: Describe your experience, qualifications and success in providing 

the services described in the Statement of Needs to include the following: 
c. Names, qualifications and experience of personnel to be assigned to work with Mason. 
 

WGL Energy Personnel 
 

 
 
 
 
 
 
WGL Energy has a dedicated and experienced in-house staff who will/can provide all the operational 
capabilities needed to function as a retail energy supplier as demonstrated by its successful operations in 
multiple regulatory jurisdictions.  This includes, but not limited to, the following services: 
 

Operational Services Provided 

 Scheduling  Billing 

 Forecasting  Enrollment 

 Wholesale procurement  Customer service 

 Marketing  Utility coordination 

 Sales  Compliance 

 EDI transactions  Regulatory Affairs 
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Primary Contact 
 
 
 
 

LYNN PORRAZZO 
Lead, Growth & Innovation 
Support 

 
 

 
Business Address 

1864 Westwood Center Drive 
Suite 1200 
Vienna, VA 22182 

Telephone Number (703) 869-6762 

Fax Number (703) 287-9403 

Email Address Lynn.Porrazzo@wglenergy.com 

 
INDUSTRY EXPERTISE 

B2G and B2B  
JM, FERC and ISO expertise Reis 

 

ROLE AND RESPONSIBILITIES 
Ms. Porrazzo has solid expertise and knowledge in administrating 
and serving competitive energy supply programs by supporting 
accounts for electricity, natural gas, and renewable sales, including 
negotiating pricing and other terms with clients in all Pennsylvania 
markets. In addition, Ms. Porrazzo collaborates with WGL Energy, 
Channel Sales, Operations, and Customer Care management teams, 
while supporting the development of commercial segmentation and 
sales strategies. She coordinates the active monitoring of all core and 
green energy commodity procurement websites that identify RFP 
sales opportunities and directly produces professional RFP 
Responses as necessary. 

 
EDUCATIONAL BACKGROUND 
 Bachelor of Science, Hotel and Restaurant Management 

(Graduated Magna Cum Laude) 
 
NUMBER OF YEARS OF RELEVANT EXPERIENCE 
 22 Years 

 
INDUSTRY 
EXPERTISE 

 

B2G and B2B Customer Service 
Electricity Account Management 
Natural Gas Account Management 
Project Management  
PJM, FERC and ISO expertise 
Retail Pricing  
Risk Management 
Regulatory Compliance 
RFP Response and Design 
Data Analysis 
Contract Negotiation 
Contract Administration 
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Key Personnel 
 
 

Primary Contact 

Contact Name Lynn Porrazzo 

Title Lead, Growth & Innovation Support 

Role in the Contract Primary Contact 

Responsibilities / 
Related Duties 

Primary interface for customer, contract development and 
negotiations, resource coordination, overall contract 
coordination, ongoing support and interface for the Port 
Authority of Allegheny County. She has over 20 years 
experience working and assisting customers with their 
energy supply needs. 

 
 
 

Executive Representative  

Contact Name Michael McGinn 

Title Vice President of Sales 

Role in the Contract Executive Representative 

Responsibilities / 
Related Duties 

Mr. McGinn manages a team of experienced sales, sales 
support, marketing, and analytics professionals who offer 
competitive electricity, natural gas, and renewal energy 
products to commercial/industrial consumers in DE, VA, 
DC, OH, PA, and MD. He has over 19 years of 
experience. 

 
 
 
 

Natural Gas Operations and Trading 

Contact Name Kayla Payne 

Title Manager Gas Operations Gas Supply and Trading 

Role in the Contract Natural Gas Operations and Trading 

Responsibilities / 
Related Duties 

Mrs. Payne manages a team of experienced natural gas 
professionals who offer competitive natural gas prices to 
commercial and industrial consumers in Delaware, 
Virginia, District of Columbia, Pennsylvania, and 
Maryland. She is involved in managing risk that WGL 
Energy Services takes on and mitigates discrepancies 
between Local Distribution Companies and company 
meters in a timely manner.   
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Natural Gas Operations and Trading 

Contact Name Jake Lee 

Title Sr. Gas Trader Gas Supply and Trading 

Role in the Contract Natural Gas Operations and Trading 

Responsibilities / 
Related Duties 

Mr. Lee is responsible for the day-to-day management of 
the natural gas portfolio.  This includes forward hedging 
activities as well as the management of volumetric and 
fixed price exposure to meet risk management objectives. 

 
 

Billing 

Contact Name Michelle Brazelton 

Title Supervisor, Non-Utility Billing and Revenue Management 

Role in the Contract Billing 

Responsibilities / 
Related Duties 

Mrs. Brazelton is the Supervisor for the Billing and 
Enrollment department.  She has over 21 years of 
experience with EDI transaction/transmission, data mining 
and reporting, and billing and enrollment. 
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Organization Chart 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Sales              
Department 

 

 

 

Sales Support 
 

Susan Wyatt 

 

Natural Gas             
Department 

 

 

Sales              
Department 
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Customer Service 
 
 
 
 
 
 
 
 
Customer service is an integral part of WGL Energy; as customers are the most vital asset. Without them, 
we would not and could not exist in business. When you satisfy your customers, they not only help you 
grow by continuing to do business with you, but they will also recommend you to friends and associates.  
 
Customer satisfaction is extremely important to WGL Energy. There are 
many components to customer service, and you need all of them to truly 
satisfy customers. Customer service involves being a kind, courteous, 
and professional face for the company. It also involves listening carefully 
to customers and helping to resolve their issues so that they remain happy 
and loyal. Listening is such a critical, and sometimes overlooked, part of 
customer service. Asking clarifying questions, repeating their concerns, 
and simply quietly listening are helpful ways to demonstrate that you are 
paying attention and that you care about their problems. Beyond 
listening, customer service is doing everything in one’s power to 
efficiently and accurately serve each customer. Finally, customer service 
is about clearly explaining solutions to clients.  

 
With regards to WGL Energy customer service efforts in resolving issues – the operations group has 
dedicated staff whose primary responsibilities include working directly with larger customers.  These 
customers and their representatives have a direct line of communication to these personnel who work 
closely with them on such issues as enrollments, customized billing, reporting and execution of block 
purchases of electricity.  
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Customer Experience Management Team 

 
Existing Operations Supporting Nearly 200,000 Customers 

 
We Make Energy Surprisingly Easy 

 

WGL Energy Customer Care Center Information 

Phone Number 1-844-4ASKWGL  (1-844-427-5945) 

Address P.O. Box 1997 
Chesapeake, VA 23327-9902 

 
In addition, WGL Energy has a dedicated and experienced in-house staff, we also have a Customer Care 
Center.  Whether you're looking for help with choosing the right energy plan, reaching one of our 
experienced energy consultants, understanding your bill or making a payment, we're here to help. Our 
Customer Care Center is available to assist you, Monday - Friday, 7 a.m. - 7 p.m., except during holidays. 

 
 A call center, and customer service team that serves customers in four main segments:  

 
 Mass market residential customers 
 Mass market commercial customers 
 Mid-size commercial customers 
 Large commercial & government customers 

 
 A billing operation that offers both direct customer billing as well as billing through a 

consolidated utility bill.  
 

 Personal, high touch interactions with our customers.  
 

 Our customer experience team would make it a priority to build out a tailored program to monitor 
and measure success for all customers specifically:  
 

 A Voice of the Customer Program – a program that is designed to obtain continual 
feedback from customers so that we are constantly learning about how we can do things 
better  
 

 Personalized Customer Journey Maps – a program that allows us to map out all the 
interactions of a given customer over time, looking for places across the experience where 
we are seeing consistent dissatisfaction as well as moments of customer delight 

 
 Day to Day Involvement in Resolving Customer Problems, as Needed – a standard 
component of our service model that ensure the right people are involved during an 
escalation, to make sure the client experiences as little dissatisfaction as possible during the 
resolution process. 
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References 

XIII. Proposal Preparation and Submission Requirements
B. Specific Requirements

1. Qualifications and Experience: Describe your experience, qualifications and success in providing
the services described in the Statement of Needs to include the following:
d. No fewer than three (3) references that demonstrate the Offeror’s qualifications, preferably

from other comparable higher education institutions or state agencies your company is/has
provided services with and that are similar in size and scope to that which has been described
herein. Include a contact name, contact title, phone number, and email for each reference and
indicate the length of service.

WGL Energy’s References 

Reference 1

Name University of Maryland 

Contact Karen P. Elvidge 

Address 
University of Maryland 
2305G Service Building 
College Park, MD  20742 

Phone Number (301) 405-3269

Email Address kelvidge@umd.edu 

Scope of Work Natural Gas 

Account Size 10,284,393 Dth / Year 

Length of Service Multiple; 2011 – Present; Current Contract 2023 – 2027  
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Reference 2 

Name Defense Logistics Agency (DLA) 

Contact Ruth K. Gregorio 

Address 
DLA Energy Installation Energy 
8725 John J. Kingman Road  
Fort Belvoir, VA 22060 

Phone Number (571) 363 – 8894

Email Address ruth.gregorio@dla.mil 

Scope of Work Natural Gas 

Account Size 33,118,569 Dth / Year 

Length of Service 1999 – 2002; 2008 – Present; Current Contract 2025 – 
2027 

Reference 3 

Name DC Department of General Services 

Contact Jen Croft 

Address 2000 14th St NW 
Washington, DC 20009 

Phone Number (202) 369-8246

Email Address jen.croft@dc.gov 

Scope of Work Natural Gas 

Account Size 792,031 Dth / Year 

Length of Service 2018 – Present; Current Contract 2024 – 2027  
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Reference 4

Name Department of General Services (GSA) 

Contact Ebony Atkinson 

Address 
Office of Facilities Management/Clean Energy Division 
1800 F Street NW 
Washington, DC 20405 USA 

Phone Number (202) 501-2763

Email Address ebony.atkinson@gsa.gov 

Scope of Work Natural Gas 

Account Size 6,447,040 Dth / Year 

Length of Service Multiple dates; 2020 – 2025; 2024 – 2027, etc. 

Reference 5

Name Commonwealth of PA - Department of General Services 

Contact Greg Knerr 

Address 414 North Office Building 
Harrisburg, PA 17120 

Phone Number (717) 703-2935

Email Address gknerr@pa.gov 

Scope of Work Natural Gas 

Account Size 1,499,422 Dth / Year 

Length of Service Multiple; 2021 – 2023; 2023 – 2025; 2025 – 2027 
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Specific Plan (Methodology/Technical Narrative) 
Natural Supplier Information 

XIII. Proposal Preparation and Submission Requirements
B. Specific Requirements

4. Specific Plan (Methodology/Technical Narrative): Explain your specific plans for providing the
proposed services outlined in the Statement of Needs including:
a. Natural Gas Supplier Information:

i. Delivery Location
ii. Volume
iii. Contract Term
iv. Anticipated credit requirements
v. Financial health of supplier – Please provide a summary and if necessary, include backup

documents as appendices to your technical response to support including but not limited to
available assets/contracts to leverage, financial information such as liquidity, solvency,
profitability, operating efficiency or other key metrics (such as a Dun and Bradstreet
Report).

vi. Outline if your firm is willing and able to participate and support consolidated billing
through the Utility (Washington Gas/Columbia Gas) and to receive payment from the
Utility directly. If your firm is not willing/able to participate in this arrangement please
clearly state in your offer if your firm will provide consolidated billing through your firm
or if your firm will request dual billing. Mason’s preference is for consolidated billing
through the utility.

vii. Any Special conditions

Delivery Location 

Washington Gas – Firm Accounts 

For all of Mason’s Washington Gas – Firm Accounts the delivery location is as follows: 

Energy: Natural Gas 
Losses: Customer billed on City Gate Volume 
Pipeline Transport: Pipeline demand, commodity & fuel will be price components 
LDC Transport: N/A; customer pays utility distribution charges 
LDC Fuel: N/A; customer billed at City Gate volume 
City Gate/Burner Tip: City Gate 
Storage: Storage demand, commodity and fuel will be price components 
Balancing: We could either include it in price or pass it through at cost 
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Washington Gas – Interruptible Accounts 

 
For all of Mason’s Washington Gas – Interruptible Accounts the delivery location is as follows: 
 

 
Energy: Natural Gas 

Losses: Customer billed on City Gate Volume 

Pipeline Transport: City Gate basis cost will be the price component 

LDC Transport: N/A; customer pays utility distribution charges 

LDC Fuel: N/A; customer billed at City Gate volume 

City Gate/Burner Tip: City Gate 

Storage: N/A 

Balancing: We could either include it in price or pass it through at cost 
 

Columbia Gas – Transportation (GTS) Accounts 

 
For all of Mason’s Columbia Gas – Transportation (GTS) Accounts the delivery location is as follows: 
 

 
Energy: Natural Gas 

Losses: Customer billed on City Gate Volume 

Pipeline Transport: City Gate basis cost will be the price component 

LDC Transport: N/A; customer pays utility distribution charges 

LDC Fuel: N/A; customer billed at City Gate volume 

City Gate/Burner Tip: City Gate 

Storage: N/A 

Balancing: N/A; billed by utility directly to customer on GTS invoice 
 

Volume 
 
WGL Energy will be offering prices for Full Requirements; 100% swing.  This means WGL Energy will 
be obligated to deliver Natural Gas to all Mason’s Accounts at the same price for their actual usage, 
regardless of how it changes every month. 
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Contract Term 
 
The Contract terms are as follows: 
 

Contract Terms 

Start Date: April 2025 Meter Read Start-Date 

End Date: TBD (3/31/28 minimum, later if negotiated) 

Term: 36 months fixed price; up to 36 month negotiated option years 

 
Anticipated Credit Requirement 

 
Credit. Buyer agrees to provide Seller with financial information and financial assurances that Seller deems 
reasonably necessary to ensure Buyer's full performance of its obligations hereunder. Buyer represents and 
warrants that all such information supplied shall be correct, that it has not filed, planned to file or have had 
filed against it, any bankruptcy proceedings, that it shall remain financially able to continue its business, 
and that it shall notify Seller promptly if it becomes aware of any situation which would alter its financial 
abilities. 

Financial Health of Supplier 
 

Financial Capability to Fully Hedge Value of Contracts 

 
WGL Energy will be contracting for supplies with multiple suppliers that we have an established 
relationship with.  All these assets may be used to support sales to Mason. WGL energy uses a mixture of 
physical supply and financial contracts to hedge retail contracts. 
 
Our primary risk management strategy is that we do not speculate on prices. When we execute a contract 
for you, we lock your price in the marketplace. This strategy means that price swings that occur after we 
sign a contract have minimal impact on our operations and our ability to serve your needs. 
 

Risk Management Measures 

 
WGL Energy employs risk management measures to protect our customers. Because WGL Energy   serves 
more than 80,000 gas customers and supplies more than 64 bcf of gas to this region, we are able to diversify 
our risks by procuring gas supplies from multiple credit worthy suppliers. We employ price and volume 
risk management techniques. We also match our retail sales to our whole sale purchases. 
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Credit Ratings 

 
WGL Energy Services, Inc. is a subsidiary of WGL Holdings, Inc. (WGL). WGL has a money pool 
arrangement to coordinate and provide financing and working capital requirements for its non-utility direct 
and indirect subsidiaries. This money pool arrangement is supported by WGL’s unsecured revolving credit 
facility. This committed credit facility provides $300 M to WGL and its non-utility subsidiaries and is in 
place through July 2026. As of March 31, 2024, the available, unencumbered balance on this unsecured 
revolving credit facility was $154 M. WGL has ready access to the commercial paper market, which is 
directly supported by this unsecured revolving credit facility. WGL is rated F3 by Fitch’s and A-3 by 
Standard and Poor’s in relation to its commercial paper program. For its long-term unsecured notes ratings, 
WGL is rated BBB by Fitch's and BB+ by Standard and Poor’s. 
 

Credit Ratings-WGL Holdings Senior Unsecured Long Term  Commercial Paper 

Moody’s Investors Service Moody’s is no longer rating WGL Holdings 

Fitch Ratings BBB F3 

Standard & Poor’s Ratings BB+ A-3 

 
 
 
 
 
 

Annual Reports 

 
To view AltaGas’ Annual Reports, professionally reviewed financial statements, please click on the 
following link below:  https://www.altagas.ca/invest/financials  
 
A copy of AltaGas’ 2023 Annual Report is provided in the Appendix. 
 

Dun and Bradstreet Report 

 
WGL Energy’s Dun & Bradstreet Number is provide below: 
 

Other Information 

Dun & Bradstreet Number 962034856 

 
A copy of WGL Energy’s Dun & Bradstreet report is provided in the Appendix. 
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Consolidated Billing  

Washington Gas 

As requested, if WGL Energy is the winning supplier, all charges will be placed on the Utility Bill; as one 
consolidated bill.  

Columbia Gas of Virginia 

Unfortunately, due to the one Columbia Gas being a Transportation Account, this account will have to be 
Dual Billed.  Columbia Gas has a utility restriction that they don't allow Suppliers to bill Natural Gas Supply 
charges on the utility bill.  So, WGL Energy will choices Payment Terms / Method of Payment number 3, 
Option #3. 

A sample copy of a Columbia Gas of Virginia Dual bill for Transportation Customers is provided in the 
Appendix. 

Any Special Conditions   

WGL Energy has the following special Conditions: 

10% add/delete will be at no additional cost. 

WGL Energy would like to add the following to the Terms and Conditions: 

Tariffs and Regulations: 

IF, after this Confirmation is executed, any of Seller’s pipeline costs or utility costs significantly 
increase from the costs that underlie the Price because (1) FERC issues an order or a FERC regulated 
pipeline revises its tariff, (2) a change in law is enacted, or (3) the applicable Public Services 
Commission issues an order, or Buyer’s utility revises its tariff (together “Regulatory Changes”), 
then Seller may pass through such cost increases to Buyer by separate monthly charge and Seller 
shall provide Buyer with supporting documentation and calculation of any cost increase upon 
request. 

All Washington Gas – Firm Accounts: 

Pass thru charge changes will be applicable for pending Transco and TCO rate cases. 
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Fuel Management Information 
 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
4. Specific Plan (Methodology/Technical Narrative): Explain your specific plans for providing the 

proposed services outlined in the Statement of Needs including: 
b. Fuel Management Information: 

i. Your approach to providing the services described herein. 
ii. Resources 
iii. Balancing Capabilities 
iv. Discuss the issue of interruptions including the following: - Offeror’s history of 

interruptions during past years (especially during cold Winters). - Expectations the 
University should have for interruptions in the future if supplied by the Offeror. - List the 
curtailment queue or sequence number with the gas supplier. - What steps would the 
offeror take to eliminate banking penalties and to eliminate consumption of tariff gas. e) 

v. Outline your firm’s ability to provide “swing” up to 1.5% of estimated usage and what 
tolerances your firm can offer. 

vi. Buyback provisions 
 

Approach to Providing Natural Gas Supply Services    
 

WGL Energy’s Acknowledgement  
 
WGL Energy acknowledges the services that Mason will require from its natural gas supplier. 
 

 WGL Energy shall provide pricing for both small and large meters. 
 

 WGL Energy shall provide George Mason University a firm and non-recallable transportation of 
natural gas to the city gate of Washington Gas/Columbia Gas.  

 
 WGL Energy shall be responsible to satisfy all Maximum Daily Quantities (MDQ) during 

Operational Flow Orders as stated in the Virginia Corporation Commission, Washington 
Gas/Columbia Gas tariff.  

 
 WGL Energy shall be fully compliant with LDC orders and directives especially during Operational 

Flow Orders and Balancing Service Restrictions.  
 

 WGL Energy will designate a company representative to be assigned to manage the George Mason 
University account.  

 
 WGL Energy shall nominate sufficient gas to satisfy George Mason University requirements on a 

monthly basis. George Mason University will not assist in calculating monthly or daily natural gas 
requirements.  
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 WGL Energy will be responsible for all necessary intra-month delivery adjustments as needed and 
will be responsible for any monthly imbalance resolution with Washington Gas/Columbia Gas 
Company.  

 
 WGL Energy shall have the means to inject natural gas into storage from April to October of each 

fiscal year up to a maximum of 115,000 Dekatherms to balance George Mason University natural 
gas requirements.  

 
 WGL Energy shall meet all natural gas reporting requirements.  

 
 WGL Energy acknowledges that Natural Gas shall be delivered on a continuous basis based on the 

volumes nominated starting no later than the Washington Gas/Columbia Gas April 2025 meter read 
start date. 

 
 WGL Energy shall notify the affected LDC of the switch to transport gas as required in the LDC’s 

transport tariff schedule. 
 

WGL Energy’s Approach 

 
Please see WGL Energy’s approach for Mason’s natural gas accounts below:   
 

 

Product Type: Fixed All In 

Energy: Natural Gas 

Losses: Customer billed on City Gate Volume 

Service Level: Full Requirements at contract price 

LDC Transport: N/A; customer pays utility distribution charges 

LDC Fuel: N/A; customer billed at City Gate volume 

City Gate/Burner Tip: City Gate 

Balancing: We could either include it in price or pass it through at cost 

Swing/Bandwidth: 100% swing (Full Requirements) at contract price 

Add/Delete: 10% add/delete at no cost 
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Resources 

Supply Management 

When it comes to supply management, WGL Energy is second to none in the Mid-Atlantic region. WGL 
Energy is the largest supplier of gas to the Washington Metropolitan Area. Our large customer base of 
80,000 customers gives us unparalleled flexibility needed to manage load fluctuations. And because we 
move such large volumes of gas (65 bcf) to this market, we have more flexibility than other marketers. 

Ability to Transport and Secure Constant Supply of Natural Gas 

WGL Energy was created in 1996 to help customers in the Maryland, District of Columbia and Virginia 
regions take advantage of energy deregulation. In the 2010, we begun selling Gas to the Pennsylvania 
markets. Finally, in December 2023, we begun selling Gas to the Ohio markets.  WGL Energy is a Delaware 
corporation, and is a wholly owned subsidiary of WGL Holdings, Inc. 

WGL Holdings, Inc is the holding company that also holds Washington Gas, a utility founded in 1848, with 
total assets in excess of over $1.5 billion dollars. 

Quality Assurance/Quality Control Programs 

WGL Energy employs risk management measures to protect our customers. Because WGL Energy serves 
more than 80,000 gas customers and supplies more than 65 bcf of gas to this region, we are able to diversify 
our risks by procuring gas supplies from multiple credit worthy suppliers. We employ price and volume 
risk management techniques. We also match our retail sales to our whole sale purchases. 

Balancing Capabilities    

Documentation for Gas Bank 

WGL Energy uses the bank tolerances, standby services and storage available for each utility’s Choice 
and/or Transportation programs to balance its customers and customer pools daily, monthly and seasonal 
variances. 
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Issue of Interruptions  
 

Full Requirements (100% Swing) 

 
WGL Energy will be offering prices for Full Requirements; 100% swing.  This means WGL Energy will 
be obligated to deliver Natural Gas to all Mason’s Accounts (barring a utility issued mandatory interruption 
order) at the same price for their actual usage, regardless of how it changes every month. 
 

Information on Operational Flow Orders (OFOs) 

 
Operational Flow Orders historically are issued primarily in winter as heating demand increases.  When 
such flow orders are issued all appropriate Customers and Suppliers must abide by them. 
 
Washington Gas 
 
Firm rate schedule accounts are not subject to routine Operational Flow Orders.  Only Washington Gas 
Interruptible Accounts are subject to interruptions, where the Customers must switch to an alternate fuel 
source to assist the utility in maintaining system integrity and safety.  If they do not abide by the Order, the 
Customer will have to pay utility penalties for non-compliance.  This happens regardless of which marketer 
a customer has selected as their energy supplier.  Another way the utility ensures sufficient new supply is 
brought into their system during cold weather is to issue a “Balancing Curtailment – Short” OFO.  This 
order requires the supplier to deliver gas at or above the utilities estimated volume projection by jurisdiction 
pool.  Washington Gas aggregates all customers in a marketer’s pool by DC, MD or VA and sets a target 
for the portfolio.  Marketers must meet or exceed that target during this type of flow order.  The inverse of 
this type of order is a “Balancing Curtailment – Long” OFO.  In this scenario too much gas is on the system 
and marketers must be at or below the utility designated target by jurisdiction.  Since we are offering Full 
Requirement (100% swing), all gas deliveries allowable (i.e. not during a mandatory interruption scenario) 
will be delivered at the contract rate with no market price deviations. 
 
Columbia Gas 
 
Firm rate schedule accounts are not subject to routine Operational Flow Orders.  Only Columbia Gas 
Transportation (GTS) Accounts subject to interruptions, where the Customers may be asked to switch to an 
alternate fuel source.  If they do not abide by the Order, the Customer will have to pay penalties.  The more 
frequent way Columbia ensures enough new supply is brought into their system during peak cold days is to 
issue a “Balancing Service Restrictions” (BSR) for GTS accounts.  During this scenario, the customers net 
inventory bank is temporarily suspended, and the supplier must bring in sufficient “real time” new supply 
to cover the customers usage.  Each BSR is designated a certain percentage of allowable deviation (i.e. 
“marketer must bring in at least 95% of final usage” for example) or risk BSR penalties.  Since we are 
offering Full Requirements (100% swing), we will endeavor to supply the necessary gas in the day ahead 
planning during the BSR notice at the contract rate.  We rely on available historical data for past days with 
similar weather in forming our best guess.  If for some reason the usage is higher than anticipated (and 
assuming it is not the result of a metering equipment or phone line failure) and BSR penalties are assigned, 
WGL Energy will reimburse the customer.  Our goal is to deliver sufficient gas to avoid the BSR charges 

WGL Energy - Page 65 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



in the first place, but in the unfortunate scenario that our forecast was incorrect, WGL Energy will handle 
balancing at no additional cost. 

Notice of Operational Flow Orders (OFOs) 

The Utility should inform all the Customers of an upcoming Operational Flow Order.  Once this occurs the 
Customers must prepare to switch to their alternate fuel source, for the dates and time of the OFO.   

Steps WGL Energy Offers During Operational Flow Orders (OFOs) 

In the event the Utility was unable to inform the Customers, WGL Energy Business Development Managers 
(BDMs), the Primary Contacts on each Account, will reach out to their Customers via email and phone, to 
inform them of the Order.  WGL Energy wants to make sure our Customers are aware, so penalties are 
avoided.   

Lynn Porrazzo on January 17, 2025 personally called all of the primary contact of the Public Sector / 
Government Customers she serves to make sure they were aware of the Order, explain what was going to 
happen, and answered any questions and concerns that had.   

WGL Energy shall notify the University of any under interruptible supply agreements by telephone of 
impending interruptions requiring a switch to alternative fuels and shall follow up with written notifications 
sent by email or facsimile to the using University at the time the interruption begins. Twenty-four (24) hour 
initial notification shall be given, when possible, prior to curtailment. Similarly, the contractor shall notify 
the University when interruption has ceased, and follow up with written notification sent by facsimile to 
the University detailing the time that full flow was resumed and the volumetric impact of the interruption 
on the using University’s nomination. 

Following this page is the announcement that was sent to WGL Energy –  Washington Gas Interruptible 
customers on Friday, January 17, 2025, to inform them of the order.   
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8614 Westwood Center Drive, Suite 1200 
Vienna, VA  22182 

NOTICE FROM WGL ENERGY SERVICES - YOUR NATURAL GAS 
SUPPLIER 

For Friday January 17, 2025 

Starting 10 AM Monday, January 20th through at least 10 AM Wednesday January 22nd, 
Washington Gas (the utility) is issuing an interruption operational flow order to ALL 
Interruptible rate accounts. During the interruption you MUST stop the use of natural gas and 
switch to your alternate fuel.  Washington Gas (the utility) will assess penalties to those who 
violate the order.  

Prior to the interruption beginning, Washington Gas (the utility) is continuing a balancing 
curtailment – short that is currently in effect through 10 AM Monday, January 20th, 2025.  
For customers on fixed volume or 10% swing contracts, WGL Energy expects to need to 
purchase spot gas to supply any volumes above your contracted volume continuing through 
10:00 am on Monday, January 20th.  It is expected that the Balancing Curtailment – Short will 
resume after the above-mentioned full system interruption and continue until further notice. 
Per the terms of your contract, spot pricing will only apply to any volumes used in excess of 
your contracted volume at a rate not to exceed the Transco Zone 6 Non New York daily index 
plus $0.50 per DTH.  For January 18th and 19th, the Transco Zone 6 New York daily index 
price is expected to be over $20 per DTH.  To help offset these costs, you may choose to 
lower your consumption to avoid purchasing spot gas.   

Please note that if your contract provides for full requirements at contract price, spot 
sales will not apply to your accounts prior to the interruption beginning, though all 
customers must still comply with the interruption. 

Should you have any questions, please contact your WGL Energy Sales 
Representative or your broker.  

Market conditions can change daily.  We will promptly notify you with another email if a 
change of instructions is needed.  All customers are urged to continue to monitor the utility’s 
Interruptible Hotline at 703-750-4773 for further information. These conditions change periodically. 
Stay tuned. Once again, please contact your WGL Energy Account Manager if you have any 
questions. 
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History of Operational Flow Orders (OFOs) 

Previously 

Washington Gas has a tiered system of interruptions.  Groups 1 and 1A are lower essential needs accounts 
or problematic locations on the system such as pipe stems and are more frequently interrupted.  These 
customers are typically interrupted by the utility when a daily average temperature falls to 20 degrees 
Fahrenheit or below.  Group 2 is the next tier of medium level impact human-needs locations and are 
typically interrupted when daily average temperatures fall below 15 degrees Fahrenheit.  Finally Group 3 
is the remaining pool of interruptible accounts that are only interrupted when Groups 1 and 2 have already 
been suspended and the utility still feels the system integrity is at risk.  Group 3 is the least likely tier to be 
curtailed as a result.  The last known (pre-Jan 2025) Washington Gas system-wide (i.e. Groups 1, 2 and 3) 
mandatory Interruption OFO was issued in 2018.  To ensure sustained new supply during the winter, WGL 
(the utility) frequently issues blanket Balancing Curtailment – Short notices and can leave them in place for 
more than a month at a time. 

Columbia Gas of Virginia relies on Balancing Service Restriction OFO orders whenever temperatures drop, 
and projected forecasts give the utility reasonable indications that their Firm supply could be at risk. 
Columbia Gas of Virginia has regional market pockets (Market Area 30, 31, 33, 34 and 17).  Columbia Gas 
can issue BSR’s for a system wide OFO, a specific Market Area that is impacted, or in some cases, specific 
accounts as operating needs fluctuate.  Columbia Gas does not have a published tiered system within the 
Market Area, but rather typically issues the order and then sets the intensity of the order (i.e. must bring in 
80%, 90% or 95% of daily burns for example).  BSR’s are issued frequently in winter months but the 
intensity or strictness varies depending on Columbia’s anticipated stress on their system. 

Currently 

On Friday, January 17, 2025, Washington Gas (the utility) issued a system wide interruption OFO from 
Monday, January 20, 2025, at 10:00 am until Wednesday, January 22, 2025, at 10:00 am. Columbia Gas of 
VA has issued many BSR’s during January 2025 as well.  The most recent BSR was issued on January 21st 
for flows on January 22nd and all five Market Areas are at 100% of customer burns. 

Curtailment Queue or Sequence Number with the Gas Supplier 

The sequence is determined by Washington Gas (the utility) based on which customer Tier is being called 
by the methodology listed above.  WGL Energy Services does not have the ability to influence or control 
which Tier grouping is being interrupted.  Once the utility determines who will be impacted, their Key 
Accounts group starts to notify customers.  There is also a public facing customer portal stating what current 
conditions are designated.  Once Gas Operations hear of the interruption notice, they contact our Business 
Development Managers and they start notifying their customers, so there is typically three ways a customer 
can be notified (utility direct, customer observation through conditions portal, or contacted by WGL Energy 
as your supplier. 

As stated above, the Columbia sequence of Curtailments are usually done by geographic proximity and 
based on which Market Area you fall into.  Most of Norther Virginia and the Fairfax region falls under MA 
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30.  Columbia deploys similar methods of alerting customers.  They will reach out to customers when able, 
they also email out BSR orders to their contact list, and once we are notified, we also attempt to notify 
impacted customers of the pending BSR notice. 
 

Steps WGL Energy Takes to Eliminate Banking Penalties 

 
WGL Energy abides by Balancing Curtailment flow orders issued by Washington Gas (the utility) by 
securing incremental purchases in the daily market if the Daily Requirement Value (DRV) is raised.  WGL 
Energy also increases deliveries to customers to match their anticipated consumption at Columbia Gas when 
BSR’s are issued.  As stated above in prior sections, if for some reason our estimate of what the customer’s 
usage will be in the next day delivery planning window, we will reimburse you for BSR charges that may 
be generated by our incorrect projection. 
 

Ability to Provide “Swing” up to 1.5%  
 
WGL Energy is offering Full Requirements (100% swing) on this bid.  We will cover all allowable 
deliveries or usage at the contracted rate.  The only thing we are unable to cover is potential penalty usage 
that may be generated by the customer not complying with a utility issued mandatory interruption notice 
that is meant to protect system integrity.  In those scenarios the utility internally suspends any marketer’s 
ability to have incoming supply cover the usage. 
 

Buy Back Provisions  
 
Routine buy back provisions are not necessary when the service option is Full Requirements (100% swing).  
We will supply sufficient gas to cover your consumption at the agreed contract rate. 
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Outline What Plans, Studies and Reports Your Firm Can Produce 
 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
4. Specific Plan (Methodology/Technical Narrative): Explain your specific plans for providing the 

proposed services outlined in the Statement of Needs including: 
c. Outline what Plans, Studies and Reports your firm can produce at what frequency to support 

the University 
i. Include samples of Report(s) your firm can produce and at what frequency they can be 

produced. 
 

WGL Energy Plans, Studies, and Reports 
 
 
 
 
 
 
 
 
WGL Energy is capable to provide all reports that Mason requires and requests at any time and 
frequency. This includes, but not limited to, usage, renewable energy, accounts, billing, etc. 
 
Below is a sample list of ad hoc reports we have provided customers in the past: 
 

Sample List of Reports 

Customers Usage 

Billing Reports 

Market Analysis / Trends / Intelligence 

Cost Savings Analysis 

Listings of NYMEX gas prices and futures 

 

Sample of Customers Usage Report 

 
A sample of Mason’s Historical Usage is as a separate Microsoft Excel file. 
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Post Sales Services 
 
WGL Energy can also assist Mason with productive and meticulous customer service / account 
management by providing post sales administration that offers contract support to all our customers. 
This includes and not limited to:  
 

Operational Services Provided 

Account Management Services Deleting Accounts 

Adding Accounts Modifying Accounts 

Billing Reports Post Sales questions 

Customer Service Trend and pricing alerts 

 

Post Sales Account Representative and Billing Representative 

 
Account Management / Primary Contact 

Contact Name Lynn Porrazzo 

Position in Company Lead, Growth & Innovation Support 

Role in the Contract Account Management Primary Contact 

Responsibilities / 
Related Duties 

Primary interface for customer, contract development and 
negotiations, resource coordination, overall contract 
coordination, ongoing support and interface for the City of 
Cleveland. She has over 20 years' experience working and 
assisting customers with their energy supply needs. 

 
 

Billing Representative 

Contact Name Michelle Brazelton 

Position in Company Supervisor, Non-Utility Billing and Revenue Management 

Role in the Contract Billing 

Responsibilities / 
Related Duties 

Mrs. Brazelton is the Supervisor for the Billing and 
Enrollment department.  She has over 21 years of 
experience with EDI transaction/transmission, data mining 
and reporting, and billing and enrollment. 
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Additional Services 
 
WGL Energy can additionally assist Mason in the following for Mason’s leadership throughout the life of 
the contract(s): 
 

Additional Services  

Developing and presenting energy market reports 

Providing justifications for price variances against budget and projection 

Providing guidance on purchasing structures, methods, and strategies 

Providing procurement recommendations 
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Pricing Elements 
Breakdown of Pricing Elements 

 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
5. Pricing Elements: Provide a breakdown of your pricing elements as requested in Section XIV. 

Including a sample invoice showing all cost/price elements. Mason prefers all pricing elements 
are fixed so it is imperative that if any of your costs are variable, they are identified and you 
explain in your narrative why they are variable and what the variability is tied to. Short-listed 
offerors will be requested to submit pricing in Step 2 of this RFP process for those Offerors 
scoring above the threshold in Step 1. Pricing shall be inclusive of all fees, taxes, service charges, 
etc. to provide natural gas to the University and broken down appropriately so that the rates can 
be analyzed. 

 

WGL Energy Pricing Elements 
 
 
 
 
 
 
 
 
 
 
WGL Energy’s Pricing Elements breakdown are provided on the following pages.  They are differentiate 
by each Utility and rate class. 
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Washington Gas – Firm Accounts 

 
 

Product Type: Fixed All In 

Start Date: April 2025 Meter Read Start-Date 

End Date: TBD (3/31/28 minimum, later if negotiated) 

Term: 36 months fixed price; up to 36 month negotiated option years 

Price: TBD 

Energy: Natural Gas 

Losses: Customer billed on City Gate Volume 

Service Level: Full Requirements at contract price 

Flow Orders applicable: N/A 

Pipeline rate cases: Pass thru charge changes will be applicable for pending Transco and TCO rate cases 

Pipeline Transport: Pipeline demand, commodity & fuel will be price components 

LDC Transport: N/A; customer pays utility distribution charges 

LDC Fuel: N/A; customer billed at City Gate volume 

City Gate/Burner Tip: City Gate 

Storage: Storage demand, commodity and fuel will be price components 

Balancing: We could either include it in price or pass it through at cost 

Add/Delete: 10% add/delete at no cost 

Swing/Bandwidth: 100% swing (Full Requirements) at contract price 

Pay Terms / Standard Pay: Utility Consolidated Billing 

Credit Status: Approved  
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Washington Gas – Interruptible Accounts 
 

 

Product Type: Fixed All In 

Start Date: April 2025 Meter Read Start-Date 

End Date: TBD (3/31/28 minimum, later if negotiated) 

Term: 36 months fixed price; up to 36 month negotiated option years 

Price: TBD 

Energy: Natural Gas 

Losses: Customer billed on City Gate Volume 

Service Level: Full Requirements at contract price 

Flow Orders applicable: Still subject to utility interruptions 

Pipeline rate cases: N/A 

Pipeline Transport: City Gate basis cost will be the price component 

LDC Transport: N/A; customer pays utility distribution charges 

LDC Fuel: N/A; customer billed at City Gate volume 

City Gate/Burner Tip: City Gate 

Storage: N/A 

Balancing: We could either include it in price or pass it through at cost 

Add/Delete: 10% add/delete at no cost 

Swing/Bandwidth: 100% swing (Full Requirements) at contract price 

Pay Terms / Standard Pay: Utility Consolidated Billing 

Credit Status: Approved 
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Columbia Gas – GTS Accounts 
 

 

Product Type: Fixed All In 

Start Date: April 2025 Meter Read Start-Date 

End Date: TBD (3/31/28 minimum, later if negotiated) 

Term: 36 months fixed price; up to 36 month negotiated option years 

Price: TBD 

Energy: Natural Gas 

Losses: Customer billed on City Gate Delivered Volume 

Service Level: Full Requirements at contract price 

Flow Orders applicable: Must comply with Balancing Service Restrictions (BSR), but we handle balancing at 
no additional cost. 

Pipeline rate cases: N/A 

Pipeline Transport: City Gate basis cost will be the price component 

LDC Transport: N/A; customer pays utility distribution charges 

LDC Fuel: N/A; customer billed at City Gate volume 

City Gate/Burner Tip: City Gate 

Storage: N/A 

Balancing: N/A; billed by utility directly to customer on GTS invoice 

Add/Delete: 10% add/delete at no cost 

Swing/Bandwidth: 100% swing (Full Requirements) at contract price 

Pay Terms / Standard Pay: 3. Dual Billing – Option 3 

Credit Status: Approved 
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Additional Items to Address 
Currently Involved in Litigation 

 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
6. In your proposal response please address the following: 

a. Are you and/or your subcontractor currently involved in litigation with any party? 
 

WGL Energy Response 
 
WGL Energy Services, Inc. and Coyanosa Gas Services Corp. has not been the subject of, and has not been 
involved in, any judicial or administrative proceeding, or any civil, criminal, or bankruptcy litigation that 
is material to its business or its financial capability or that could interfere with its performance if the RFP 
is awarded to it.  
 
Please note, WGL Energy Services was mentioned as a party in a Maryland complaint. WGL Energy 
Services, Inc. is not associated the actions that led to this complaint and had previously requested to be 
excluded as a party. Our petition was approved by a lower court, and we will soon submit another request 
to be removed as a party in the upcoming proceedings. 
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Investigations or Actions from State, Local, Federal or Regulatory Body 
 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
6. In your proposal response please address the following: 

b. Please list any investigation or action from any state, local, federal or other regulatory body 
(OSHA, IRS, DOL, etc.) related to your firm or any subcontractor in the last three years. 

 
WGL Energy Response 

 
WGL Energy Services, Inc. has been the subject of a few customers informal complaints alleging 
unauthorized enrollments and unauthorized early cancellation fees that were resolved in consultation with 
staff personnel of state public utility commissions in jurisdictions in which WGL Energy Services, Inc. is 
licensed and is active. 
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All Lawsuits That Involved Your Firm or Any Subcontractor in the Last Three Years 
 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
6. In your proposal response please address the following: 

c. Please list all lawsuits that involved your firm or any subcontractor in the last three years. 
 

WGL Energy Response 
 
For the three (3) years preceding this RFP,, WGL Energy Services, Inc. and Coyanosa Gas Services Corp. 
has not been the subject of, and has not been involved in, any judicial or administrative proceeding, or any 
civil, criminal, or bankruptcy litigation that is material to its business or its financial capability or that could 
interfere with its performance if the RFP is awarded to it.  
 
Please note, WGL Energy Services was mentioned as a party in a Maryland complaint. WGL Energy 
Services, Inc. is not associated the actions that led to this complaint and had previously requested to be 
excluded as a party. Our petition was approved by a lower court, and we will soon submit another request 
to be removed as a party in the upcoming proceedings. 
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Firm’s Name Change in the Past Ten (10) Years 
 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
6. In your proposal response please address the following: 

d. In the past ten (10) years has your firm’s name changed? If so please provide a reason for 
the change. 

 
WGL Energy Response 

 

Year Established & Former Names 
 

Washington Gas Energy Services, Inc. was established in 1996; in 2015, we changed our name to WGL 
Energy Services, Inc. (WGL Energy). The name change was part of a comprehensive rebranding initiative 
of the companies owned by WGL. 
 
 

 
 
 
 
 
 

Year Name 

1996 Washington Gas Energy Services, Inc. 

2015 WGL Energy Services, Inc. 
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Additional Disclosures 
 
WGL Energy Services, Inc, has never claimed Force Majeure, default or otherwise failed to meet its 
obligations of supplying natural gas to a customer. 
 
WGL Energy Services, Inc. does not have any conflicts of interests and financial interest involving 
George Mason University and its affiliates, this includes key individuals and their respective families. 
 
WGL Energy Services, Inc. shall obey all federal, state, and local laws or ordinances in any way pertaining 
to the requirements of this RFP and shall obtain any and all applicable permits which may be necessary.   
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Proposed Pricing 
WGL Energy Proposed Pricing 

 
XIII. Proposal Preparation and Submission Requirements 

B. Specific Requirements 
7. Proposed Pricing: Offerors moved to Step 2 will receive a pricing scenario for a specific date 

and time and will be requested to provide a breakdown. 
 

WGL Energy Response 
 
WGL Energy is prepared to provide breakdown the pricing scenarios, if we are selected to proceed to Step 
2 of this RFP process.   
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Appendix – Additional Material 
AltaGas 2023 Annual Report 

 
AltaGas’ 2023 Annual Report is provided on the following page. 
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(1) Non-GAAP measure; see discussion and reconciliation to US GAAP financial measures in the advisories of this news release or in AltaGas’ Management's Discussion and Analysis (MD&A) as at and for 

the period ended December 31, 2023, which is available on www.sedarplus.ca. (2) GAAP EPS is equivalent to Net income applicable to common shares divided by shares outstanding.  (3) Cash from 

Operations per share is equivalent to cash from operations divided by shares outstanding. 

 

 

1700, 355 4th Avenue SW, Calgary, AB, Canada | T2P 0J1 

s 

  

ALTAGAS REPORTS FOURTH QUARTER AND FULL YEAR 2023 RESULTS 

AltaGas Delivers on Full Year Guidance and Advances Key Strategic Priorities that will Drive 

Long-term Value Creation 

Calgary, Alberta (March 8, 2024) 
 

AltaGas Ltd. ("AltaGas" or the "Company") (TSX: ALA) reports fourth quarter and full year 2023 financial results, 

reaffirms 2024 financial guidance, and provides an update on its operations and other corporate developments. 
 

HIGHLIGHTS 

(all financial figures are unaudited and in Canadian dollars unless otherwise noted) 

▪ Normalized EBITDA1 was $502 million in the fourth quarter and $1,575 million for the full year of 2023, while income 

before income taxes was $161 million in the fourth quarter and $912 million for the full year of 2023. Full-year 

normalized EBITDA was in the upper-half of the Company's 2023 guidance range of $1.5 billion - $1.6 billion and 

included strong performance across the Midstream platform and ongoing enterprise growth. 

▪ Normalized EPS1 was $0.76 in the fourth quarter and $1.90 for the full year of 2023, while GAAP EPS2 was $0.40 in 

the fourth quarter and $2.27 for the full year of 2023. Full year normalized EPS was slightly below the mid-point of 

the Company's 2023 EPS guidance range of $1.85 - $2.05, principally due to higher interest costs weighing on 

strong operating performance across the business. 

▪ Normalized FFO per share1 was $1.33 in the fourth quarter and $4.00 for the full year of 2023, while cash from 

operations per share3 was $0.54 in the fourth quarter and $3.98 for the full year of 2023. Normalized FFO per share 

for the quarter increased slightly year-over-year due to higher normalized EBITDA, partially offset by non-cash 

items included in normalized EBITDA, higher normalized current income tax expense, and higher interest expense. 

▪ The Utilities segment reported normalized EBITDA1 of $311 million in the fourth quarter of 2023 compared to $294 

million in the fourth quarter of 2022, while income before taxes was $207 million in the fourth quarter of 2023 

compared to $80 million in the fourth quarter of 2022. The largest drivers of the fourth quarter year-over-year 

increase were strong contributions from WGL’s retail business, lower operating and administrative expenses, 

continued rate base growth, and the Virginia rate case. These positive factors were partially offset by the Company’s 

Alaska Utilities divestiture, lower asset optimization, and warmer weather in Michigan and the District of Columbia 

(“DC”). 

▪ The Midstream segment reported normalized EBITDA1 of $182 million in the fourth quarter of 2023 compared to 

$163 million in the fourth quarter of 2022, while income before taxes in the segment was $79 million in the fourth 

quarter of 2023 compared to $113 million in the fourth quarter of 2022. The largest drivers of the fourth quarter 

year-over-year increase in normalized EBITDA1 included strong performance from the global exports business, 

allowance for funds used during construction (“AFUDC”) on the Mountain Valley Pipeline project (“MVP”), and the 

absence of inventory write downs. 

▪ The global exports business shipped 90,996 Bbl/d of liquified petroleum gases (“LPGs) in the fourth quarter of 2023 

and an average of 106,071 Bbls/d during 2023 from the Ridley Island Propane Export Terminal (“RIPET”) and the 

Ferndale terminal (“Ferndale”). Although the fourth quarter is a seasonally low quarter for exports, volumes were 

below internal expectations this quarter due to delayed ship arrivals at both terminals during December 2023, 

which were loaded in the first quarter of 2024. Despite these timing impacts in the fourth quarter, AltaGas continued 
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to demonstrate the multi-year growth trajectory that has been demonstrated since 2019 while connecting the 

Canadian upstream and Asian downstream markets and driving stronger Canadian industry netbacks.  

▪ On December 22, 2023, AltaGas closed the acquisition of natural gas processing and storage infrastructure assets 

in the Pipestone area of the Alberta Montney (the “Pipestone Acquisition”), including Pipestone natural gas 

processing plant phase I (“Pipestone Phase I”), the Pipestone Phase I expansion project (“Pipestone Phase II”), the 

Dimsdale natural gas storage facility, and ancillary assets from Tidewater Midstream and Infrastructure Ltd. 

("Tidewater"). AltaGas also declared a positive final investment decision ("FID") on Pipestone Phase II with 100 

percent of the capacity contracted under long-term take-or-pay agreements.  

▪ AltaGas continued to advance key activities on the Ridley Island Energy Export Facility (“REEF”) during and 

subsequent to the fourth quarter of 2023. This included commencing site clearing work, including logging, clearing, 

and drainage work that will further solidify the project’s readiness to reaching FID, which is expected during the 

second quarter of 2024. 

▪ In December 2023, AltaGas commissioned the first of two new very large gas carriers (“VLGCs”), the Boreal Pioneer, 

which made its maiden voyage from Ferndale to Asia in early January 2024. The second VLGC, the Boreal Voyager, 

was commissioned in February 2024. These two seven-year time charters with optional extensions will reduce and 

de-risk shipping costs with materially all of AltaGas’ expected Baltic freight exposure protected through time 

charters, financial hedges, and tolled volumes in 2024. 

▪ On October 20, 2023, Washington Gas executed a definitive agreement with Opal Fuels Inc. (“Opal Fuels”) to 

support a renewable natural gas (“RNG”) project at the Prince William County Landfill in Virginia. As part of the 

agreement, Washington Gas will become an offtake customer for RNG production and purchase key interconnect 

infrastructure for approximately US$25 million and continue to advance long-term climate goals.  

▪ On December 14, 2023, the Public Service Commission of Maryland (“PSC of MD”) approved a US$10 million rate 

increase with a 9.5 percent return on equity and 52 percent equity thickness. The new rates became effective 

immediately. 

▪ On December 22, 2023, the Public Service Commission of the District of Columbia (“PSC of DC”) approved an 

increase of approximately US$20 million in revenues, net of approximately US$5 million of costs collected through 

the PROJECTpipes surcharge. This included a 9.65 percent return on equity and 52 percent equity thickness. The 

new rates went into effect January 19, 2024. 

▪ On March 1, 2023, AltaGas closed the divestiture of its Alaskan Utilities for US$800 million (approximately CAD$1.1 

billion), prior to closing adjustments. Sale proceeds were used to reduce debt while providing AltaGas with the 

financial flexibility to advance its strong growth opportunities across the Midstream and Utilities platforms over the 

coming years. 

▪ On December 5, 2023, AltaGas’ Board of Directors approved a 6 percent increase to its annual common share 

dividends to $1.19 per common share annually ($0.2975 per common share quarterly). This change will be effective 

for the dividend that will be paid on March 29, 2024, with long-term dividends expected to continue to compound 

by five to seven percent per annum in the years ahead, subject to annual Board approval.  

▪ On December 5, 2023, AltaGas released its 2023 ESG Report, highlighting 2022 data for key topics and outlining 

progress towards the Company’s sustainability goals within the areas of climate, diversity and inclusion and safety. 

▪ AltaGas is pleased with the construction progress on MVP. The pipeline is now 99 percent complete and expected 

to be placed into service in the second quarter of 2024 and will provide critical energy security to customers in the 

Eastern U.S. As previously disclosed, AltaGas does not consider its equity stake in MVP as core and will consider 

value maximizing opportunities as part of the Company’s plan to reach its 4.5x net debt to normalized EBITDA 

target once the pipeline is fully operational. 
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▪ AltaGas had a series of financing during and subsequent to the fourth quarter, including: 

• On October 19, 2023, Washington Gas issued US$200 million in private placement notes, which 

includes US$150 million of notes with a 6.06 percent interest rate, maturing on October 14, 2033, and 

US$50 million of notes at a 6.43 percent interest rate, maturing on October 15, 2053. 

• On November 10, 2023, AltaGas issued $200 million of Hybrid 8.90 percent Fixed-to-Fixed Rate 

Subordinated Notes, Series 3, due November 10, 2083. On December 31, 2023, AltaGas used the 

proceeds of the hybrid issuance to redeem all of its issued and outstanding Series E Preferred Shares 

for $25 per Series E Share, together with all accrued and unpaid dividends.  

• On January 8, 2024, AltaGas issued $400 million of senior unsecured medium-term notes with a 4.67 

percent coupon. The net proceeds were used to pay down existing indebtedness under AltaGas' credit 

facilities (part of which was incurred to fund the debt portion of the Pipestone Acquisition), to fund 

working capital, and for general corporate purposes. 

▪ AltaGas is reiterating the Company’s 2024 full year guidance, including normalized EBITDA1 of $1,675 million to 

$1,775 million, and normalized EPS1 of $2.05 - $2.25. 

CEO MESSAGE 

“We are pleased with the results delivered during 2023,” said Vern Yu, President and Chief Executive Officer of AltaGas. 

“The performance demonstrates the strength of our platform and the actions we have taken to drive long-term value.  

“Fourth quarter Midstream performance was strong with normalized EBITDA up 12 percent year-over-year, despite 

delays on two LPG export vessels that had loadings pushed into the first quarter of 2024. Canadian upstream 

development remains strong as the industry prepares for improved egress and the arrival of LNG Canada. This was 

reflected in AltaGas realizing higher year-over-year throughput volumes across our gas processing, fractionation, and 

liquids handling businesses during the fourth quarter, as we fill latent capacity and prepare for potential brownfield 

expansions to support industry development. 

“The recent issues in the Panama Canal reiterated the importance of connecting Canadian LPGs to key Asian 

downstream markets and the mutual benefits of a growing Canadian-Pacific energy partnership. We estimate that 

Canadian producers realized an approximate US$9.50 per barrel better propane netback through long-term tolling at 

RIPET during the fourth quarter compared to selling domestically in the U.S. 

“Despite warmer weather in Michigan and DC, the Utilities performed relatively in line with our expectations and were 

aided by strong performance from the Retail platform in the fourth quarter. Our Utilities are critical to balancing long-

term energy reliability, affordability, and climate needs across our jurisdictions and have a bright future as the largest 

home heating source across each jurisdiction.  

“The past year was an active period for AltaGas, including the Pipestone Acquisition, solidifying our REEF joint-venture, 

closing the Alaskan Utilities sale, advancing key Midstream commercial de-risking initiatives, and continuing to steadily 

grow our Utilities. I am excited about the road ahead, continuing to leverage the strong long-term fundamentals for 

natural gas and natural gas liquids (“NGLs”), and building on the strong successes of 2023.” 
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RESULTS BY SEGMENT  

Normalized EBITDA(1)  

Three Months Ended 
December 31 

Year Ended 
December 31 

($ millions) 2023 2022 2023 2022 

Utilities $ 311  $ 294  $ 886  $ 933  

Midstream  182   163   684   607  

Corporate/Other  9   (3)  5   (3) 

Normalized EBITDA (1) $ 502  $ 454  $ 1,575  $ 1,537  
(1) Non-GAAP financial measure; see discussion in the Non-GAAP Financial Measures advisories of this news release. 

 

Income (Loss) Before Income Taxes 
Three Months Ended 

December 31 
Year Ended 

December 31 

($ millions) 2023 2022 2023 2022 

Utilities $ 207  $ 80  $ 886  $ 548  

Midstream  79   113   460   526  

Corporate/Other  (125)  (115)  (434)  (358) 

Income (Loss) Before Income Taxes $ 161  $ 78  $ 912  $ 716  

BUSINESS PERFORMANCE 

Midstream 

The Midstream segment reported normalized EBITDA of $182 million in the fourth quarter of 2023 compared to $163 

million in the fourth quarter in 2022, while income before taxes was $79 million in the fourth quarter of 2023 compared 

to $113 million in the fourth quarter of 2022. The year-over-year increase in normalized EBITDA in the fourth quarter 

of 2023 was driven by strong performance from the global exports business, contribution from AFUDC on MVP as the 

pipeline moves towards completion, strong marketing performance, and lower operating expenses across a number of 

businesses. These factors were partially offset by lower frac spreads and volumes at the extraction facilities, lower power 

revenue at Harmattan due to power prices, and the absence of the certain acquisition related commercial disputes and 

contingencies present in the fourth quarter of 2022. 

Fourth quarter 2023 results included a year-over-year improvement in the profitability of the global exports business 

due to stronger Asian-to-North American LPG prices during the quarter. This was partially offset by lower merchant 

volumes as AltaGas was successful at increasing long-term tolling, merchant volumes being highly hedged in the 

quarter, and lower-than-expected overall export volumes. AltaGas exported 90,996 Bbls/d of LPGs to Asia during the 

fourth quarter of 2023, including ten VLGCs at RIPET, and five VLGCs at Ferndale. Although global export volumes 

traditionally realize lower volumes in the fourth quarter due to a lack of LPG supply coming from Washington refineries 

at Ferndale and weather-related impacts on logistics, volumes were lower-than-expected due to one delayed ship 

arrival at RIPET and one delayed ship at Ferndale due to a rail outage. 

Over the longer-term, AltaGas continues to see growing demand for LPG exports driven by its structural shipping 

advantage to Asia and access to low-cost Canadian supply. This structural advantage has amplified recently due to the 

restricted vessel traffic through the Panama Canal, which is driving additional demand for reliable and ratably-sourced 

Canadian LPGs and highlights the mutual benefits of a growing Canadian-Pacific energy partnership. AltaGas estimates 

that Canadian producers realized an approximate US$9.50 per barrel better propane netback through long-term tolling 

at RIPET during the fourth quarter of 2023 compared to selling domestically in the U.S. at Conway. 

Performance across the balance of the Midstream platform was strong and in line with the Company’s expectations 

during the fourth quarter. This included strong year-over-year volume increases at Townsend and Harmattan and nine 

percent year-over-year growth across AltaGas’ Montney footprint during the quarter. This demonstrates the strong 
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resumption of development activity in the basin and the Montney being at the center of the long-term basin 

development plans. Fractionation volumes were up four percent year-over-year during the fourth quarter of 2023, due 

to higher volumes at Harmattan, Younger, and North Pine. AltaGas' realized frac spread averaged $23.13/Bbl, after 

transportation costs, as most of AltaGas' frac exposed volumes were hedged in the fourth quarter of 2023. 

AltaGas is well-hedged for 2024 with 90 percent of full year 2024 expected global export volumes tolled or financially 

hedged with merchant volumes hedged at an average Far East Index (“FEI”) to North American financial hedge price of 

approximately US$17.88/Bbl. This includes AltaGas entering the year with approximately 40 percent of global exports 

tolled with the expectation of being 50 percent tolled or higher by the end of 2024. Based on AltaGas’ signed deals 

and existing customer conversations, the Company expects to achieve or exceed this level of tolling. Approximately 80 

percent of the Company’s 2024 expected frac exposed volumes are hedged at approximately US$27.04/Bbl, prior to 

transportation costs. AltaGas continues to actively manage risk across the Midstream platform through commercial 

constructs and a systematic hedging program that covers key revenue and operating costs. 

In December 2023, AltaGas commissioned the first of two VLGCs, the Boreal Pioneer, which made its maiden voyage 

from Ferndale to Asia in early January 2024. The second VLGC, the Boreal Voyager, was commissioned in February 2024. 

These two seven-year time charters with optional extensions will reduce total shipping costs to Asia by approximately 

25 percent compared to a standard VLGC. These two seven-year time charters, combined with financial hedges, and 

tolled volumes have principally eliminated AltaGas’ expected Baltic freight exposure in 2024. 

Midstream Hedge Program 

 

 Q1 2024 Q2 2024 Q3 2024 Q4 2024 FY 2024 

Global Exports volumes hedged (%) (1)  99  88  90  84  90  

Average propane/butane FEI to North America average hedge (US$/Bbl) (2) 18.47 17.37 16.54  19.24  17.88 

Fractionation volume hedged (%) (3) 75  91  91  66  80  

Frac spread hedge rate (US$/Bbl) (3) 28.13 27.51 27.51 25.06 27.04 
 

 

1) Approximate expected volumes hedged. Includes contracted tolling volumes and financial hedges. Based on AltaGas' internally assumed export volumes. AltaGas is 

hedged at a higher percentage for firmly committed volumes.  

2) Approximate average for the period. Does not include physical differential to FSK for C3 volumes. Butane is hedged as a percentage of WTI. 

3) Approximate average for the period. 

 

Utilities 

Normalized EBITDA in the Utilities segment was $311 million in the fourth quarter of 2023, compared to $294 million 

in the same quarter in 2022 while income before taxes was $207 million in the fourth quarter of 2023 compared to $80 

million in the fourth quarter of 2022. The quarter included strong performance from WGL's retail marketing business, 

customer growth, higher revenue from rate base additions from ongoing investments in Accelerated Replacement 

Programs (“ARPs”), the impact of Washington Gas' Virginia rate case, and lower operating and administrative expenses. 

These factors were partially offset by the lost contribution of the Alaskan Utilities, which were divested in March of 

2023, and had contributed $25 million of normalized EBITDA in the fourth quarter of 2022, larger-than-normal asset 

optimization contribution at Washington Gas in the fourth quarter of 2022, and warmer weather in Michigan and the 

DC during the fourth quarter of 2023, which do not have weather normalization or decoupled rate structures. Other 

positive factors impacting year-over-year normalized EBITDA included foreign exchange hedge gains and lower 

operating and administrative expenses. 

AltaGas’ continues to make investment across its Utilities network to improve the safety and reliability of the system 

on behalf of its customers. During the fourth quarter of 2023 AltaGas invested $192 million across the Utilities network, 

including $130 million across the Company’s various modernization programs. These investments continue to be 

directed towards improving the safety and reliability of the system and connecting customers to the critical energy they 

require to carry out everyday life. These investments should also reduce leak rates and bring long-term operating cost 

benefits to our customers. AltaGas will continue to make these critical investments, while balancing the need for 
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ongoing customer affordability, which is particularly important during the current economic environment of higher 

interest rates and inflation. AltaGas continues to be acutely focused on cost management across the Utilities platform, 

managing capital investments, and driving the best outcomes for its customers and stakeholders. 

During the quarter, Washington Gas had three major regulatory updates. The first was a proposed ARP modernization 

extension in Maryland, which will run through to 2028. The public law judge has recommended that the PSC of MD 

approve approximately US$330 million of capital to modernize our system and improve safety and reliability. This builds 

on AltaGas’ ARP program in Virginia that was recently extended to the end of 2027. The second was the PSC of MD 

approving a US$10 million rate increase for Washington Gas in Maryland with a 9.5 percent return on equity and 52 

percent equity thickness with the new rates becoming effective immediately. Lastly, the PSC of DC approved an increase 

of approximately US$20 million in revenues for Washington Gas in DC, net of approximately US$5 million of costs 

collected through the PROJECTpipes surcharge with the new rates effective January 19, 2024. 

Corporate/Other 

Normalized EBITDA in the Corporate/Other segment was $9 million for the fourth quarter of 2023, compared to a loss 

of $3 million in the same quarter of 2022.  Loss before income taxes in the Corporate/Other segment was $125 million 

in the fourth quarter of 2023, compared to $115 million in the same quarter of 2022. The largest drivers for the increase 

in normalized EBITDA was due to lower expenses related to employee incentive plans and lower corporate operating 

and administrative expenses. 

Pipestone Asset Acquisition 

On December 22, 2023, AltaGas closed the previously announced Pipestone Acquisition and declared a positive FID on 

Pipestone Phase II. The assets acquired through the Pipestone Acquisition included: 1) Pipestone Phase I and Pipestone 

Phase II; 2) the adjacent Dimsdale natural gas storage facility; 3) the Pipestone condensate truck-in/truck-out terminal; 

and 4) the associated gathering pipeline systems from Tidewater.  

The Pipestone Phase II expansion project was 100 percent contracted under long-term take-or-pay agreements during 

the fourth quarter of 2023 with a combination of marquee independents and investment grade producers. All Pipestone 

Phase II customers who were existing Pipestone Phase I customers also agreed to multi-year contract extensions, further 

improving the long-term commercial profile of the Pipestone Assets. 

With inclusion of these new agreements, the Pipestone Acquisition is constructive to our risk profile with the Company's 

take-or-pay and fee-for-service Midstream EBITDA mix set to increase by an estimated six percent with a commensurate 

decrease in commodity exposed EBITDA, once Pipestone Phase II comes online. In aggregate, more than 90 percent of 

the Pipestone Assets' normalized EBITDA1 is expected to come from take-or-pay or fee-for-service based contracts. 

The Pipestone Assets have been integrated and AltaGas has welcomed its new employees that joined the Company as 

part of the transaction. AltaGas is now focused on leveraging the long-term growth opportunities and delivering on 

the returns that can be generated with the Pipestone assets now part of AltaGas’ value chain. The Company is pleased 

with the transition of operatorship and progress realized to date. 
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CONSOLIDATED FINANCIAL RESULTS  

     
 

Three Months Ended 
December 31 

Year Ended 
December 31 

($ millions) 2023 2022 2023 2022 

Normalized EBITDA (1)  $ 502  $ 454  $ 1,575  $ 1,537  

Add (deduct):     
Depreciation and amortization  (110)  (112)  (441)  (439) 

Interest expense  (101)  (99)  (394)  (330) 

Normalized income tax expense (1)  (60)  (55)  (153)  (161) 

Preferred share dividends  (7)  (7)  (27)  (40) 

Other (2)  (10)  8  (24)  (23) 

Normalized net income (1) (3)  $ 214  $ 189  $ 536  $ 544  

     
Net income applicable to common shares  $ 113  $ 54  $ 641  $ 399  

Normalized funds from operations (1)  $ 376  $ 371  $ 1,128  $ 1,204  

     
($ per share except shares outstanding)     
Shares outstanding - basic (millions)     

During the period (4)  283   282   282   281  

End of period  295   282   295   282  

     
Normalized net income - basic (1) (3)  0.76   0.67   1.90   1.94  

Normalized net income - diluted (1) (3)  0.75   0.67   1.89   1.92  

     
Net income per common share - basic  0.40   0.19   2.27   1.42  

Net income per common share - diluted  0.40   0.19   2.26   1.41  
 

1) Non‑GAAP financial measure; see discussion in the Non-GAAP Financial Measures section of this new release. 

2) "Other" includes accretion expense, net income applicable to non-controlling interests, foreign exchange gains (loses), unrealized foreign exchange losses on 

intercompany balances, and NCI portion of non-GAAP adjustments. The portion of non-GAAP adjustments applicable to non-controlling interests are excluded in 

the computation of normalized net income to ensure consistency of normalizations applied to controlling and non-controlling interests. These amounts are included 

in the “net income applicable to non-controlling interests” line item on the Consolidated Statements of Income. 

3) In the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude the impact of unrealized foreign exchange losses (gains) on intercompany balances 

between Canadian and U.S. entities. Prior periods have been restated to reflect this change. Please refer to the Non-GAAP Financial Measures section of this news 

release for additional details.  

4) Weighted average. 

Normalized EBITDA for the fourth quarter of 2023 was $502 million, compared to $454 million for the same quarter in 

2022. The largest contributors impacting the year-over-year increase are described in the Business Performance 

sections above. 

For the fourth quarter of 2023, the average Canadian/U.S. dollar exchange rate increased to 1.362 from an average of 

1.358 in the same period of 2022. 

Income before income taxes for the fourth quarter of 2023 was $161 million, compared to $78 million for the same 

quarter in 2022. The increase was mainly due to higher normalized EBITDA, lower unrealized losses on risk management 

contracts, and the absence of provisions on assets, partially offset by higher foreign exchange losses and costs related 

to the CEO transition and other restructuring costs incurred in 2023. Please refer to the “Three Months Ended December 

31” section of AltaGas’ Q4 2023 management’s discussion and analysis (“MD&A”) for further details on the variance in 

income before income taxes and net income applicable to common shareholders.  

Normalized net income was $214 million ($0.76 per share) for the fourth quarter of 2023, compared to $189 million 

($0.67 per share) reported for the same quarter in 2022. The increase was mainly due to higher normalized EBITDA, 

WGL Energy - Page 91 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



 

 

8 AltaGas Ltd. – Press Release Q4 2023 

partially offset by higher foreign exchange losses and higher normalized income tax expense. Please refer to the “Non-

GAAP Financial Measures” section of AltaGas’ Q4 2023 MD&A for further details on normalization adjustments  

Normalized funds from operations for the fourth quarter of 2023 was $376 million ($1.33 per share), compared to $371 

million ($1.32 per share) for the same quarter in 2022. The increase was mainly due to higher normalized EBITDA, 

partially offset by the impact of non-cash items included in normalized EBITDA, higher normalized current income tax 

expense, and higher interest expense. 

Depreciation and amortization expense for the fourth quarter of 2023 was $110 million, compared to $112 million for 

the same quarter in 2022. The decrease was due to the impact of the disposition of the Alaskan Utilities, partially offset 

by new assets placed in-service. 

Interest expense for the fourth quarter of 2023 was $101 million, compared to $99 million for the same quarter in 2022. 

The slight increase was due to $3 million of incremental hybrid interest costs compared to the same quarter in 2022 

due to hybrid notes replacing preferred shares. Excluding the impact of shifting the financing costs between preferred 

shares and hybrid notes, interest costs were relatively comparable. 

AltaGas recorded income tax expense of $33 million for the fourth quarter of 2023 compared to $12 million in the same 

quarter in 2022. The increase in income tax expense was mainly due to an increase in income before income taxes in 

the fourth quarter of 2023 compared to the same quarter in 2022.  

FORWARD FOCUS, GUIDANCE AND FUNDING  

AltaGas continues to execute on its long-term corporate strategy of building a diversified platform that operates long-

life energy infrastructure assets that connect customers and markets and are positioned to provide resilient and 

growing value for the Company’s stakeholders. 

AltaGas expects to achieve its previously disclosed 2024 guidance, including:  

• 2024 normalized EPS guidance of $2.05 - $2.25, compared to normalized EPS of $1.90 and GAAP EPS of $2.27 

in 2023; and 

• 2024 normalized EBITDA guidance of $1,675 million - $1,775 million, compared to normalized EBITDA of $1,575 

million and income before taxes of $912 million in 2023.  

AltaGas is focused on delivering resilient and growing normalized EPS and FFO per share while targeting lowering 

leverage ratios. This strategy is designed to support steady dividend growth and provide the opportunity for ongoing 

capital appreciation for long-term shareholders. In December, the Board of Directors approved a six percent increase 

to the annual common share dividend to $1.19 per share annually for the 2024 calendar year, which equates to a rate 

of $0.2975 per common share on a quarterly basis. AltaGas’ strategy includes plans to deliver sustainable annual 

dividend increases that compound in the years ahead.  

AltaGas is maintaining a disciplined, self-funded capital program of approximately $1.2 billion, excluding asset 

retirement obligations (“ARO”). The Company is allocating approximately 58 percent of AltaGas’ consolidated 2024 

capital to its Utilities business, approximately 36 percent to the Midstream business and the balance to the 

Corporate/Other segment.    

The Company expects to maintain an equity self-funding model in 2024, for the fifth consecutive year, and will fund 

capital requirements through a combination of internally generated cash flows and investment capacity associated with 

rising EBITDA levels, with no expectation to issue equity. Asset sales will be considered on an opportunistic basis, with 

any potential proceeds to be used to de-lever and strengthen the balance sheet and continue to increase financial 

flexibility of AltaGas.  
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QUARTERLY COMMON SHARE DIVIDEND AND PREFERRED SHARE DIVIDENDS   

The Board of Directors approved the following schedule of Dividends:  

Type 
Dividend 

(per share) Period Payment Date Record 

Common Shares1 $0.2975 n.a. 28-Mar-24 15-Mar-24 

Series A Preferred Shares $0.19125 
31-Dec-23 to  

30-Mar-24 
28-Mar-24 15-Mar-24 

Series B Preferred Shares $0.47874 
31-Dec-23 to  

30-Mar-24 
28-Mar-24 15-Mar-24 

Series G Preferred Shares $0.265125 
31-Dec-23 to  

30-Mar-24 
28-Mar-24 15-Mar-24 

Series H Preferred Shares $0.50361 
31-Dec-23 to  

30-Mar-24 
28-Mar-24 15-Mar-24 

1. Dividends on common shares and preferred shares are eligible dividends for Canadian income tax purposes. 

 

CONFERENCE CALL AND WEBCAST DETAILS  

AltaGas will hold a conference call today, March 8, 2024, at 9:00 a.m. MT (11:00 a.m. ET) to discuss fourth quarter 2023 

results and other corporate developments.  

Date:    Friday, March 8, 2024 

Time:   9:00 a.m. MT (11:00 a.m. ET) 

Webcast:  https://app.webinar.net/vW9nAY5A7LY 

Dial-in (Audio only): 1-416-764-8659 or toll free at 1-888-664-6392 

Shortly after the conclusion of the call a replay will be available on the Company’s website or by dialing 416-764-8677 

or toll free 1-888-390-0541. Passcode 184752#. 

AltaGas’ Consolidated Financial Statements and accompanying notes for the fourth quarter 2023, as well as its related 

MD&A, are now available online at www.altagas.ca. All documents will be filed with the Canadian securities regulatory 

authorities and will be posted under AltaGas’ SEDAR+ profile at www.sedarplus.ca. 

 

NON-GAAP MEASURES  

This news release contains references to certain financial measures that do not have a standardized meaning prescribed 

by US GAAP and may not be comparable to similar measures presented by other entities. The non-GAAP measures and 

their reconciliation to US GAAP financial measures are shown below and within AltaGas’ MD&A as at and for the period 

ended December 31, 2023. These non-GAAP measures provide additional information that management of the 

Company (“Management”) believes is meaningful regarding AltaGas' operational performance, liquidity and capacity 

to fund dividends, capital expenditures, and other investing activities. Readers are cautioned that these non-GAAP 

measures should not be construed as alternatives to other measures of financial performance calculated in accordance 

with US GAAP. 

 

Change in Composition of Non-GAAP Measures 

In the fourth quarter of 2023, Management has changed the composition of certain of AltaGas' non-GAAP measures 

such that normalized net income now excludes the impact of unrealized intercompany foreign exchange gains (losses) 
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resulting from intercompany balances between a U.S. subsidiary and a Canadian entity, where the foreign exchange 

impact in the U.S. subsidiary is recorded through gain (loss) on foreign currency translation in the Consolidated 

Statements of Comprehensive Income and the Canadian entity revaluation is recorded through the foreign exchange 

gain (loss) line item on the Consolidated Statements of Income. This change was made as a result of Management's 

assessment that excluding these intercompany foreign exchange impacts from normalized net income is more 

representative of the Company's ongoing financial performance. Prior period calculations of the relevant non-GAAP 

measures have been restated to reflect this change. The following table summarizes the impact of this change on the 

periods presented in this news release: 

Increase (decrease) as result of change 
Three Months Ended 

December 31 
Year Ended 

December 31 

($ millions, except where noted) 2023 2022 2023 2022 

Normalized net income (1) $ 6  $ 11  $ 7  $ 14  

Normalized income tax expense $ 2  $ 3  $ 2  $ 5  

Normalized effective tax rate (%) 0.1% — % — % 0.2% 
1) Corresponding per share amounts have also been adjusted. 
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Normalized EBITDA 

 
Three Months Ended 

December 31 
Year Ended 

December 31 

($ millions) 2023 2022 2023 2022 

Income before income taxes (GAAP financial measure) $ 161  $ 78  $ 912  $ 716  

Add:     
Depreciation and amortization  110   112   441   439  

Interest expense  101   99   394   330  

EBITDA $ 372  $ 289  $ 1,747  $ 1,485  

Add (deduct):     
Transaction costs related to acquisitions and dispositions (1)  6   2   36   6  

Unrealized losses on risk management contracts (2)  94   156   70   49  

Gains on sale of assets (3)  —  —   (319)  (3) 

CEO transition and other restructuring costs (4)  15   —   22   —  

Wind-up of pension plan (5)  —   —   2   —  

Provisions on assets  —   6   —   6  

Reversal of provisions on investments accounted for by the equity method(6)  —   —   —   (3) 

Accretion expenses  3   2   11   7  

Foreign exchange losses (gains)  12   (1)  6   (10) 

Normalized EBITDA $ 502  $ 454  $ 1,575  $ 1,537  
(1) Comprised of transaction costs related to acquisitions and dispositions of assets and/or equity investments in the period. These costs are included in the "cost of 

sales" and "operating and administrative" line items on the Consolidated Statements of Income. Transaction costs include expenses, such as legal fees, which are 

directly attributable to the acquisition or disposition. Please refer to Notes 3 and 4 of the 2023 Annual Consolidated Financial Statements for further details regarding 

AltaGas' acquisition and disposition of assets in the period.  

(2) Included in the "revenue" and “cost of sales” line items on the Consolidated Statements of Income. Please refer to Note 23 of the 2023 Annual Consolidated Financial 

Statements for further details regarding AltaGas' risk management activities. 

(3) Included in the "other income" line item on the Consolidated Statements of Income. Please refer to Note 4 of the 2023 Annual Consolidated Financial Statements 

for further details regarding AltaGas' disposition of assets in the period. 

(4) Comprised of costs related to the transition of AltaGas' CEO and other restructuring costs. These costs are included in the “operating and administrative” line item 

on the Consolidated Statements of Income.  

(5) Relates to the completion of the wind-up of the Canadian defined benefit pension plan in the second quarter of 2023. The settlement charge is included in the 

"other income" line on the Consolidated Statements of Income. Please refer to Note 28 of the 2023 Annual Consolidated Financial Statements for further details 

regarding the wind-up of the pension plan. 

(6) Relates to the return of certain costs associated with the Constitution pipeline project as a result of its cancellation in February 2020. The provisions are included in 

the “income from equity investments” line item on the Consolidated Statements of Income. 

EBITDA is a measure of AltaGas' operating profitability prior to how business activities are financed, assets are 

amortized, or earnings are taxed. EBITDA is calculated from the Consolidated Statements of Income (Loss) using income 

(loss) before income taxes adjusted for pre‑tax depreciation and amortization, interest expense. 

AltaGas presents normalized EBITDA as a supplemental measure. Normalized EBITDA is used by Management to 

enhance the understanding of AltaGas' earnings over periods, as well as for budgeting and compensation related 

purposes. The metric is frequently used by analysts and investors in the evaluation of entities within the industry as it 

excludes items that can vary substantially between entities depending on the accounting policies chosen, the book 

value of assets, and the capital structure. 
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Normalized Net Income  

 
Three Months Ended 

December 31 
Year Ended 

December 31 

($ millions) 2023 2022 2023 2022 
Net income applicable to common shares (GAAP financial measure) $ 113  $ 54  $ 641  $ 399  
Add (deduct) after-tax:     

Transaction costs related to acquisitions and dispositions (1)  5   1   27   4  
Unrealized losses on risk management contracts (2)  74   118   54   39  
Gains on sale of assets (3)  —   —   (217)  (4) 
Non-controlling interest portion of non-GAAP adjustments (4)  —   —   —   5  
CEO transition and other restructuring costs (5)  11   —   17   —  
Loss on redemption of preferred shares, including foreign exchange impact 
(6)  5   —   5   84  

Wind-up of pension plan (7)  —   —   2   —  
Provisions on assets  —   5   —   5  
Reversal of provisions on investments accounted for by the equity method 
(8)  —   —   —   (2) 

Unrealized foreign exchange losses on intercompany balances (9)  6   11   7   14  
Normalized net income $ 214  $ 189  $ 536  $ 544  

(1) Comprised of transaction costs related to acquisitions and dispositions of assets and/or equity investments in the period. The pre-tax costs are included in the "cost 

of sales" and "operating and administrative" line items on the Consolidated Statements of Income. Transaction costs include expenses, such as legal fees, which are 

directly attributable to the acquisition or disposition. Please refer to Notes 3 and 4 of the 2023 Annual Consolidated Financial Statements for further details regarding 

AltaGas' acquisition and disposition of assets in the period.  

(2) The pre-tax amounts are included in the "revenue" and “cost of sales” line items on the Consolidated Statements of Income. Please refer to Note 23 of the 2023 

Annual Consolidated Financial Statements for further details regarding AltaGas' risk management activities. 

(3) The pre-tax amounts are included in the "other income" line item on the Consolidated Statements of Income. Please refer to Note 4 of the 2023 Annual Consolidated 

Financial Statements for further details regarding AltaGas' disposition of assets in the period.  

(4) The portion of non-GAAP adjustments applicable to non-controlling interests are excluded in the computation of normalized net income to ensure consistency of 

normalizations applied to controlling and non-controlling interests. These amounts are included in the “net income applicable to non-controlling interests" line item 

on the Consolidated Statements of Income. 

(5) Comprised of costs related to the transition of AltaGas' CEO and other restructuring costs. The pre-tax costs are included in the “operating and administrative” line 

item on the Consolidated Statements of Income.  

(6) Comprised of losses on the redemption of Series K Preferred Shares on March 31, 2022, the redemption of U.S. dollar denominated Series C Preferred Shares on 

September 30, 2022 including an associated foreign exchange loss of approximately $69 million, and the redemption of Series E Preferred Shares on December 31, 

2023. The loss on redemption of preferred shares is recorded on the "loss of redemption of preferred shares" line on the Consolidated Statements of Income. 

(7) Relates to the completion of the wind-up of the Canadian defined benefit pension plan in the second quarter of 2023. The settlement charge is included in the 

"other income" line on the Consolidated Statements of Income. Please refer to Note 28 of the 2023 Annual Consolidated Financial Statements for further details 

regarding the wind-up of the pension plan. 

(8) Relates to the return of certain costs associated with the Constitution pipeline project as a result of its cancellation in February 2020. The pre-tax provisions are 

included in the “income from equity investments” line item on the Consolidated Statements of Income.  

(9) Relates to unrealized foreign exchange losses (gains) on intercompany accounts receivable and accounts payable balances between a U.S. subsidiary and a Canadian 

entity, where the impact to the U.S. subsidiary is recorded through accumulated other comprehensive income as a gain (loss) on foreign currency translation, and 

the impact to the Canadian entity is recorded through the "foreign exchange gains (losses)" line item on the Consolidated Statements of Income.  As noted in the 

Q4 2023 MD&A, in the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude the impact of unrealized foreign exchange losses (gains) on 

intercompany balances between Canadian and U.S. entities. The amounts presented in this table reflect the restated figures to align with the revised policy.) 
 

 

Normalized net income and normalized net income per share are used by Management to enhance the comparability 

of AltaGas’ earnings, as these metrics reflect the underlying performance of AltaGas’ business activities.  
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Normalized Funds From Operations  

 
Three Months Ended 

December 31 
Year Ended 

December 31 

($ millions) 2023 2022 2023 2022 
Cash from (used by) operations (GAAP financial measure) $ 154  $ (289) $ 1,121  $ 539  
Add (deduct):     

Net change in operating assets and liabilities  198   653   (100)  650  
Asset retirement obligations settled  3   5   15   10  

Funds from operations $ 355  $ 369  $ 1,036  $ 1,199  
Add (deduct):     

Transaction costs related to acquisitions and dispositions (1)  6   2   36   6  
Current tax expense (recovery) on asset sales (2)  —   —   34   (1) 
CEO transition and other restructuring costs (3)  15   —   22   —  

Normalized funds from operations $ 376  $ 371  $ 1,128  $ 1,204  
(1) Comprised of transaction costs related to acquisitions and dispositions of assets and/or equity investments in the period. These costs exclude non-cash amounts 

and are included in the "cost of sales" and "operating and administrative" line items on the Consolidated Statements of Income. Transaction costs include expenses, 

such as legal fees, which are directly attributable to the acquisition or disposition. Please refer to Notes 3 and 4 of the 2023 Annual Consolidated Financial Statements 

for further details regarding AltaGas' acquisition and disposition of assets in the period.  

(2) Included in the "current income tax expense" line item on the Consolidated Statements of Income.  

(3) Comprised of costs related to the transition of AltaGas' CEO and other restructuring costs. These costs are included in the “operating and administrative” line item 

on the Consolidated Statements of Income. 

 

Normalized funds from operations and funds from operations are used to assist Management and investors in analyzing 

the liquidity of the Company. Management uses these measures to understand the ability to generate funds for capital 

investments, debt repayment, dividend payments, and other investing activities.  

Funds from operations and normalized funds from operations as presented should not be viewed as an alternative to 

cash from operations or other cash flow measures calculated in accordance with GAAP.  
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Invested Capital and Net Invested Capital  

 
Three Months Ended 

December 31 
Year Ended 

December 31 
($ millions) 2023 2022 2023 2022 
Cash used in investing activities (GAAP financial measure) $ 594  $ 336  $ 199  $ 997  
Add (deduct):     

Net change in non-cash capital expenditures (1)  26   (7)  3   (6) 
AFUDC (2)  (3)  (3)  (3)  (3) 

Net invested capital $ 617  $ 326  $ 199  $ 988  
Business acquisition (3)  (327)  —   (327)  —  
Purchase of remaining non-controlling interest in a subsidiary  —   —   —   (285) 
Asset dispositions  —   —   1,073   245  
Disposals of equity investments (4)  —   —   1   —  

Invested capital (5) $ 290  $ 326  $ 946  $ 948  
(1) Comprised of non-cash capital expenditures included in the "accounts payable and accrued liabilities" line item on the Consolidated Balance Sheets. Please refer 

to Note 31 of the 2023 Annual Consolidated Financial Statements for further details. 

(2) AFUDC is the amount that a rate-regulated enterprise is allowed to recover for its cost of financing assets under construction and is included in the "property, 

plant and equipment" line item on the Consolidated Balance Sheets. 

(3) Includes only the cash portion of the total consideration paid for the Pipestone Acquisition, net of cash acquired. 

(4) Relates to escrow account proceeds received from AltaGas' previous investment in Central Penn. Upon close of the sale in 2019, various escrow accounts were 

established to provide the purchaser a form of recourse for the settlement of indemnification obligations.  

(5) In the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude cash paid for business acquisitions and for the purchase of remaining non-

controlling interest in a subsidiary from invested capital. Prior periods have been restated to reflect this change.  

Invested capital is a measure of AltaGas' use of funds for capital expenditure activities. It includes expenditures relating 

to property, plant, and equipment and intangible assets, capital contributed to long term investments, and 

contributions from non-controlling interests. Net invested capital is invested capital presented net of cash paid for 

business acquisitions, cash paid for the purchase of remaining non-controlling interest in a subsidiary, and proceeds 

from disposals of assets and equity investments in the period. Net invested capital is calculated based on the investing 

activities section in the Consolidated Statements of Cash Flows, adjusted for items such as non-cash capital 

expenditures, AFUDC, and contributions from non-controlling interests. Invested capital and net invested capital are 

used by Management, investors, and analysts to enhance the understanding of AltaGas' capital expenditures from 

period to period and provide additional detail on the Company's use of capital.  
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CONSOLIDATED FINANCIAL REVIEW  

 
Three Months Ended 

December 31 
Year Ended 

December 31 

($ millions, except where noted) 2023 2022 2023 2022 

Revenue  3,288   3,898   12,997   14,087  

Normalized EBITDA (1)  502   454   1,575   1,537  

Income before income taxes  161   78   912   716  

Net income applicable to common shares  113   54   641   399  

Normalized net income (1)(2)  214   189   536   544  

Total assets  23,471   23,965   23,471   23,965  

Total long-term liabilities  12,195   12,940   12,195   12,940  

Invested capital (1)(3)  290   326   946       948  

Cash flows used in investing activities  (594)  (336)  (199)  (997) 

Dividends declared (4)  79   75   316   298  

Cash from (used by) operations  154   (289)  1,121   539  

Normalized funds from operations (1)   376   371   1,128   1,204  

Normalized effective income tax rate (%) (1)(2) 21.1  21.5  20.9  20.4  

Effective income tax rate (%) 20.5  15.4  24.5  20.0  
 

 
Three Months Ended 

December 31 
Year Ended 

December 31 

($ per share, except shares outstanding)  2023 2022 2023 2022 
Net income per common share - basic  0.40   0.19   2.27   1.42  
Net income per common share - diluted  0.40   0.19   2.26   1.41  
Normalized net income - basic (1)(2)  0.76   0.67   1.90   1.94  
Normalized net income - diluted (1)(2)  0.75   0.67   1.89   1.92  
Dividends declared (3)  0.28   0.27   1.12   1.06  
Cash from (used by) operations  0.54   (1.02)  3.98   1.92  
Normalized funds from operations (1)   1.33   1.32   4.00   4.28  
Shares outstanding - basic (millions)     

During the period (5)  283   282   282   281  
End of period  295   282   295   282  

(1) Non‑GAAP financial measure; see discussion in the Non-GAAP Financial Measures section of this News Release. 

(2) In the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude the impact of unrealized foreign exchange losses (gains) on intercompany balances 
between Canadian and U.S. entities. Prior periods have been restated to reflect this change. Please refer to the Non-GAAP Financial Measures section of this 
News Release for additional details.  

(3) In the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude cash paid for business acquisitions and for the purchase of remaining non-controlling 
interest in a subsidiary from invested capital. Prior periods have been restated to reflect this change.   

(4) Dividends declared per common share per quarter: $0.265 per share beginning March 2022, increased to $0.28 per share beginning March 31, 2023, increased to 
$0.2975 per share beginning March 31, 2024.  

(5) Weighted average. 
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ABOUT ALTAGAS 

AltaGas is a leading North American infrastructure company that connects customers and markets to affordable and 

reliable sources of energy. The Company operates a diversified, lower-risk, high-growth Energy Infrastructure business 

that is focused on delivering stable and growing value for its stakeholders.  

For more information visit www.altagas.ca or reach out to one of the following: 

Jon Morrison 

Senior Vice President, Corporate Development and Investor Relations 

Jon.Morrison@altagas.ca 

 

Adam McKnight 

Director, Investor Relations 

Adam.McKnight@altagas.ca 

 

Investor Inquiries 

1-877-691-7199 

investor.relations@altagas.ca 

 

Media Inquiries 

1-403-206-2841 

media.relations@altagas.ca 
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FORWARD-LOOKING INFORMATION  

This news release contains forward-looking information (forward-looking statements). Words such as "may", "can", "would", "could", 

"should", "likely”, "will", "intend", "plan", "anticipate", "believe", "aim", "seek", "future”, “commit”, "propose", "contemplate", "estimate", 

"focus", "strive", "forecast", "expect", "project", "potential”, "target", “guarantee”, "potential", "objective", "continue", "outlook", 

"guidance”, “growth”, “long-term”, "vision", "opportunity" and similar expressions suggesting future events or future performance, as 

they relate to the Company or any affiliate of the Company, are intended to identify forward-looking statements. In particular, this 

news release contains forward-looking statements with respect to, among other things, business objectives, expected growth, results of 

operations, performance, business projects and opportunities and financial results. Specifically, such forward-looking statements 

included in this document include, but are not limited to, statements with respect to the following: the Company’s 2024 guidance and 

its ability to deliver on its 2024 guidance; anticipated benefits of AltaGas’ VLGCs including reduction in shipping costs to Asia, removing 

pricing volatility and de-risking maritime shipping costs on a long-term basis; the anticipated benefits of the Pipestone Acquisition 

including the Pipestone Phase II expansion project; the expectation that the Pipestone Acquisition will be constructive to AltaGas’ risk 

profile; anticipated benefits of AltaGas’ VLGCs including reduction in shipping costs, removing pricing volatility and de-risking maritime 

shipping costs on a long-term basis; REEF reaching a positive FID and the timing thereof; the expectation that Washington Gas will 

become an offtake customer for RNG production, that it will purchase key interconnect infrastructure and the expected cost thereof and 

the anticipated benefits of the agreement entered into with Opal Fuels; AltaGas’ dividend policy and dividend rate for 2024; the expected 

in-service date of MVP and the anticipated benefits of MVP for customers; the Company considering value maximizing opportunities to 

reach its net debt to normalized EBITDA target once MVP is fully operational; the Company’s strategic priorities and focus on leveraging 

long-term fundamentals for natural gas and NGLs; AltaGas’ ability to execute its strategic priorities; AltaGas’ continued commitment 

to driving value creation for its stakeholders and de-risking the Midstream business; the growth trajectory of AltaGas’ investment 

proposition; the progress of AltaGas’ tolling initiatives; expectations for AltaGas’ active hedging program and expected outcomes 

therefrom; AltaGas’ continued commitment to upgrading critical infrastructure and making ongoing investments through the 

Company’s ARP modernization programs and the anticipated benefits therefrom; the Company’s focus on cost management across the 

Utilities platform, managing capital investments and achieving the best outcomes for its customers and stakeholders; the expectation 

that the extension for Washington Gas’ proposed modernization extension in Maryland will run through to 2028; anticipated timing, 

results and impacts of applications, hearings, and decisions of rate cases before Utilities regulators; AltaGas’ ability to execute its long-

term corporate strategy; AltaGas’ focus on growing normalized EPS and FFO while targeting lower leverage ratios; the expectation that 

AltaGas’ long-term strategy will support steady dividend growth and  ongoing capital appreciation for its long-term shareholders; 

AltaGas’ long-term objectives for managing capital; expected self-funded capital program of $1.2 billion in 2024, excluding asset 

retirement obligations; the expectation that the Company will not fund capital requirements through the issuance of equity; and the 

anticipated use of proceeds from potential assets sales. 

These statements involve known and unknown risks, uncertainties and other factors that may cause actual results, events, and 

achievements to differ materially from those expressed or implied by such statements. Such statements reflect AltaGas’ current 

expectations, estimates, and projections based on certain material factors and assumptions at the time the statement was made. 

Material assumptions include: anticipated timing of asset sale and acquisition closings, effective tax rates, financing initiatives, degree 

day variance from normal, pension discount rate, the performance of the businesses underlying each sector, impacts of the hedging 

program, expected commodity supply, demand and pricing, volumes and rates, exchange rates, inflation, interest rates, credit ratings, 

regulatory approvals and policies, future operating and capital costs, capacity expectations, weather, seasonality, frac spread, access to 

capital, planned and unplanned plant outages, timing of in-service dates of new projects and acquisition and divestiture activities, taxes, 

operational expenses, returns on investments, dividend levels and transaction costs.  

AltaGas’ forward-looking statements are subject to certain risks and uncertainties which could cause results or events to differ from 

current expectations, including, without limitation: health and safety risks; operating risks; infrastructure; natural gas supply risks; 

volume throughput; service interruptions; transportation of petroleum products; market risk; inflation; general economic conditions; 

cyber security, information, and control systems; climate-related risks; environmental regulation risks; regulatory risks; litigation; 

changes in law; Indigenous and treaty rights; dependence on certain partners; political uncertainty and civil unrest; risks related to 

conflict, including the conflicts in Eastern Europe and the Middle East; decommissioning, abandonment and reclamation costs; 

reputation risk; weather data; capital market and liquidity risks; interest rates; internal credit risk; foreign exchange risk; debt financing, 

refinancing, and debt service risk; counterparty and supplier risk; technical systems and processes incidents; growth strategy risk; 

construction and development; underinsured and uninsured losses; impact of competition in AltaGas' businesses; counterparty credit 

risk; composition risk; collateral; rep agreements; market value of common shares and other securities; variability of dividends; potential 

sales of additional shares; labor relations; key personnel; risk management costs and limitations; cost of providing retirement plan 

benefits; failure of service providers; risks related to pandemics, epidemics or disease outbreaks; and the other factors discussed under 
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the heading "Risk Factors" in the Company’s Annual Information Form for the year ended December 31, 2023 (“AIF”) and set out in 

AltaGas’ other continuous disclosure documents.  

Many factors could cause AltaGas' or any particular business segment's actual results, performance or achievements to vary from those 

described in this press release, including, without limitation, those listed above and the assumptions upon which they are based proving 

incorrect. These factors should not be construed as exhaustive. Should one or more of these risks or uncertainties materialize, or should 

assumptions underlying forward-looking statements prove incorrect, actual results may vary materially from those described in this 

news release as intended, planned, anticipated, believed, sought, proposed, estimated, forecasted, expected, projected or targeted and 

such forward-looking statements included in this news release, should not be unduly relied upon. The impact of any one assumption, 

risk, uncertainty, or other factor on a particular forward-looking statement cannot be determined with certainty because they are 

interdependent and AltaGas’ future decisions and actions will depend on management’s assessment of all information at the relevant 

time. Such statements speak only as of the date of this news release. AltaGas does not intend, and does not assume any obligation, to 

update these forward-looking statements except as required by law. The forward-looking statements contained in this news release are 

expressly qualified by these cautionary statements. 

Financial outlook information contained in this news release about prospective financial performance, financial position, or cash flows 

is based on assumptions about future events, including economic conditions and proposed courses of action, based on AltaGas 

management's assessment of the relevant information currently available. Readers are cautioned that such financial outlook 

information contained in this news release should not be used for purposes other than for which it is disclosed herein. 

Additional information relating to AltaGas, including its quarterly and annual MD&A and Consolidated Financial Statements, AIF, and 

press releases are available through AltaGas' website at www.altagas.ca or through SEDAR+ at www.sedarplus.ca.  

 

 

 

WGL Energy - Page 102 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA

http://www.sedarplus.ca/


MANAGEMENT'S DISCUSSION AND ANALYSIS

 

This Management's Discussion and Analysis ("MD&A") dated March 7, 2024 is provided to enable readers to assess the 
results of operations, liquidity, and capital resources of AltaGas Ltd. ("AltaGas", the "Company" or the "Corporation") as at and 
for the year ended December 31, 2023. This MD&A should be read in conjunction with the accompanying audited 
Consolidated Financial Statements and notes thereto of AltaGas as at and for the year ended December 31, 2023. 
 

The Consolidated Financial Statements and comparative information have been prepared in accordance with United States 
("U.S.") generally accepted accounting principles ("U.S. GAAP") and in Canadian dollars, unless otherwise indicated. 
Throughout this MD&A, references to GAAP refer to U.S. GAAP and dollars refer to Canadian dollars, unless otherwise 
indicated.
 

Abbreviations, acronyms and capitalized terms used in this MD&A without express definition shall have the same meanings 
given to those terms in the MD&A as at and for the year ended December 31, 2023 or the Annual Information Form for the 
year ended December 31, 2023.

This MD&A contains forward-looking information ("forward-looking statements"). Words such as "may", "can", "would", "could", 
"should", "will", "intend", "plan", "anticipate", "believe", "aim", "seek", "propose", "contemplate", "estimate", "focus", "strive", 
"forecast", "expect", "project", "target", "potential", "objective", "continue", "outlook", "vision", "opportunity" and similar 
expressions suggesting future events or future performance, as they relate to the Corporation or any affiliate of the 
Corporation, are intended to identify forward-looking statements. In particular, this MD&A contains forward-looking statements 
with respect to, among other things, business objectives, expected growth, results of operations, performance, business 
projects and opportunities and financial results. Specifically, such forward-looking statements included in this document 
include, but are not limited to, statements with respect to the following: AltaGas' belief in the role and importance of global 
resource exports; AltaGas' 2024 strategic priorities; AltaGas' belief in the role and importance of the Blythe Energy Center in 
meeting California's power needs and reliability on the power grid; expected 2024 annual consolidated normalized EBITDA of 
approximately $1.675 to $1.775 billion; anticipated 2024 normalized earnings per share of approximately $2.05 to $2.25; the 
expectation that the Utilities segment will contribute approximately 55 percent of normalized EBITDA for 2024; expected 
growth drivers of normalized EBITDA in the Utilities segment; the expectation that the Midstream segment will contribute 
approximately 45 percent of normalized EBITDA for 2024; drivers of expected growth in the Midstream segment; expected 
higher normalized EBITDA from the Corporate/Other segment in 2024; expected growth drivers of 2024 normalized earnings 
per share; AltaGas' expectation of an active 2024 hedging program and anticipated outcomes therefrom; the Company's ability 
to deliver on its 2024 guidance; the percentage of AltaGas' expected 2024 frac exposed volumes that are hedged; the 
percentage of AltaGas' expected 2024 global export volumes that are tolled or financially hedged; AltaGas' 2024 Midstream 
Hedge Program quarterly estimates; estimated impact of changes in commodity prices, exchange rates, and weather on 
normalized annual EBITDA; AltaGas' commitment to maintaining a disciplined, self-funded capital program; expected invested 
capital expenditures of approximately $1.2 billion in 2024; anticipated segment allocation and focus of capital expenditures in 
2024; the expectation that the 2024 committed capital program will be funded through internally-generated cash flow, asset 
sales and normal course borrowings on existing committed credit facilities; the estimated cost, status and expected in-service 
dates for growth capital projects in the Midstream and Utilities businesses; anticipated annual average capital spending at 
SEMCO through 2025; AltaGas' pursuit of opportunities and its long-term objectives in the Utilities segment including, among 
other things, RNG and lower carbon investments, anticipated rate base growth and ensuring energy affordability for its 
customers; REEF reaching a positive FID, the timing thereof and AltaGas' responsibilities with respect to the construction and 
operation of REEF; anticipated benefits of the Pipestone Phase II expansion project and the Dimsdale expansion project; 
anticipated in-service date for MVP and completion date of MVP Southgate; expected timing and outcomes of the Harmattan 
carbon capture opportunity; AltaGas' pursuit of opportunities and its long-term objectives in the Midstream segment including, 
among other things, increasing export volumes and throughput, advancing ESG initiatives, goals and opportunities, and 
mitigating commodity, volume and counterparty risk; expected filing, procedure and decision dates for rate cases in the Utilities 
business; timing of material regulatory filings, proceedings and decisions in the Utilities business; Washington Gas' ARP 
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modernization programs and the expected benefits therefrom; proposed expenditures on waste reduction; penalties for 
breaching merger conditions associated with the WGL acquisition; objectives and expected results from AltaGas' commodity 
price contract strategies by segment; AltaGas' dividend policy and the dividend rate for 2024; future changes in accounting 
policies and adoption of new accounting standards; and the expected delivery and in-service date of the VLGCs and the 
anticipated benefits of the seven-year time charter including reduced shipping costs.

These statements involve known and unknown risks, uncertainties and other factors that may cause actual results, events and 
achievements to differ materially from those expressed or implied by such statements. Such statements reflect AltaGas’ 
current expectations, estimates, and projections based on certain material factors and assumptions at the time the statement 
was made. Material assumptions include: effective tax rate of approximately 21 percent, U.S./Canadian dollar exchange rates; 
inflation; interest rates, credit ratings, regulatory approvals and policies; expected commodity supply, demand and pricing; 
volumes and rates; propane price differentials; degree day variance from normal; pension discount rate; financing initiatives; 
the performance of the businesses underlying each sector; impacts of the hedging program; weather; frac spread; access to 
capital; future operating and capital costs; timing and receipt of regulatory approvals; seasonality; planned and unplanned 
plant outages; timing of in-service dates of new projects and acquisition and divestiture activities; taxes; operational expenses; 
returns on investments; dividend levels; and transaction costs.
 
AltaGas’ forward-looking statements are subject to certain risks and uncertainties which could cause results or events to differ 
from current expectations, including, without limitation: health and safety risks; operating risks; infrastructure; natural gas 
supply risks; volume throughput; service interruptions; transportation of petroleum products; market risk; inflation; general 
economic conditions; cybersecurity, information, and control systems; climate-related risks; environmental regulation risks; 
regulatory risks; litigation; changes in law; Indigenous and treaty rights; dependence on certain partners; political uncertainty 
and civil unrest; risks related to conflict, including the conflicts in Eastern Europe and the Middle East; decommissioning, 
abandonment and reclamation costs; reputation risk; weather data; capital market and liquidity risks; interest rates; internal 
credit risk; foreign exchange risk; debt financing, refinancing, and debt service risk; counterparty and supplier risk; technical 
systems and processes incidents; growth strategy risk; construction and development; underinsured and uninsured losses; 
impact of competition in AltaGas' businesses; counterparty credit risk; composition risk; collateral; rep agreements; market 
value of the Common Shares and other securities; variability of dividends; potential sales of additional shares; labor relations; 
key personnel; risk management costs and limitations; commitments associated with regulatory approvals for the acquisition of 
WGL; cost of providing retirement plan benefits; failure of service providers; risks related to pandemics, epidemics or disease 
outbreaks; and the other factors discussed under the heading "Risk Factors" in the Corporation’s Annual Information Form for 
the year ended December 31, 2023 ("AIF") and set out in AltaGas’ other continuous disclosure documents. 
 

Many factors could cause AltaGas' or any particular business segment's actual results, performance or achievements to vary 
from those described in this MD&A, including, without limitation, those listed above and the assumptions upon which they are 
based proving incorrect. These factors should not be construed as exhaustive. Should one or more of these risks or 
uncertainties materialize, or should assumptions underlying forward-looking statements prove incorrect, actual results may 
vary materially from those described in this MD&A as intended, planned, anticipated, believed, sought, proposed, estimated, 
forecasted, expected, projected or targeted and such forward-looking statements included in this MD&A, should not be unduly 
relied upon. The impact of any one assumption, risk, uncertainty, or other factor on a particular forward-looking statement 
cannot be determined with certainty because they are interdependent and AltaGas’ future decisions and actions will depend on 
Management’s assessment of all information at the relevant time. Such statements speak only as of the date of this MD&A. 
AltaGas does not intend, and does not assume any obligation, to update these forward-looking statements except as required 
by law. The forward-looking statements contained in this MD&A are expressly qualified by these cautionary statements.
 

Financial outlook information contained in this MD&A about prospective financial performance, financial position, or cash flows 
is based on assumptions about future events, including economic conditions and proposed courses of action, based on 
AltaGas Management's assessment of the relevant information currently available. Readers are cautioned that such financial 
outlook information contained in this MD&A should not be used for purposes other than for which it is disclosed herein.
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Additional information relating to AltaGas, including its quarterly and annual MD&A and Consolidated Financial Statements, 
Annual Information Form, and press releases are available through AltaGas' website at www.altagas.ca or through SEDAR+ at 
www.sedarplus.ca.

AltaGas Business Overview and Organization

AltaGas is a leading North American energy infrastructure company that connects customers and markets to affordable and 
reliable sources of energy. The Company operates a diversified, lower-risk, high-growth energy infrastructure business that is 
focused on delivering resilient and durable value for its stakeholders. AltaGas has three reporting segments - Utilities, 
Midstream, and Corporate/Other. 

Utilities Segment

AltaGas' Utilities segment owns and operates franchised, cost-of-service, rate-regulated natural gas distribution and storage 
utilities that are focused on providing safe, reliable, and affordable energy to its customers. AltaGas' Utilities provided energy to 
approximately 1.6 million residential and commercial customers in 2023 with an average rate base of approximately US$5.1 
billion.

The Utilities segment includes two utilities that operate across four major U.S. jurisdictions:

▪ Washington Gas Light Company ("Washington Gas"), which is the Company’s largest operating utility that serves 

approximately 1.2 million customers across Maryland, Virginia, and the District of Columbia; and

▪ SEMCO Energy, Inc. ("SEMCO Energy"), which delivers essential energy to approximately 328,000 customers in 

Southern Michigan and Michigan’s Upper Peninsula.

The Utilities business also includes other storage facilities and contracts for interstate natural gas transportation and storage 
services, as well as WGL Energy Services, an affiliated retail energy marketing business, which sells natural gas and electricity 
directly to residential, commercial, and industrial customers located in Maryland, Virginia, Delaware, Pennsylvania, Ohio, and 
the District of Columbia. AltaGas also previously owned ENSTAR Natural Gas Company and a 65 percent indirect interest in 
Cook Inlet Natural Gas Storage Alaska ("CINGSA") and other ancillary operations in Alaska, which were divested to TriSummit 
Utilities Inc. on March 1, 2023 (the "Alaska Utilities Disposition"). 

Midstream Segment

AltaGas’ Midstream segment is a leading North American platform that connects customers and markets. From wellhead to 
tidewater, the Company is focused on providing its customers with safe and reliable service and connectivity that facilitates the 
best outcomes for their businesses. This includes global market access for North American Liquified Petroleum Gases 
("LPGs"), which provides North American producers and aggregators with attractive netbacks for propane and butane while 
delivering diversity of supply and supporting stronger energy security in Asia to AltaGas' downstream customers.

Throughout AltaGas’ Midstream operations, the Company is playing a vital role within the larger energy ecosystem that keeps 
the global economy moving forward in a safe, reliable, and affordable manner.

AltaGas’ Midstream platform is heavily focused on the Montney and Deep Basin resource plays and centers around global 
exports, which is where the Company believes the market is headed for Canadian resource development over the long-term. 
AltaGas also operates a broader set of midstream infrastructure assets across the Western Canadian Sedimentary Basin 
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("WCSB") and select regions in the U.S., which are all focused on connecting customers and markets in the most efficient 
manner possible.

There are three core pillars to AltaGas’ Midstream platform that are integral to each other and facilitate the Company’s 
wellhead to tidewater value chain. These include:

▪ Global Exports, which includes AltaGas’ two operational LPG export terminals where the Company has capacity to 

export up to 150,000 Bbl/d of propane and butane to key markets in Asia;

▪ Natural Gas Gathering, Processing and Extraction, which includes 1.2 Bcf/d of extraction processing capacity and 

approximately 1.2 Bcf/d of raw field gas processing capacity, which is heavily focused on the Montney and Deep 

Basin; and

▪ Fractionation and Liquids Handling platform, which includes 85 MBbl/d of fractionation capacity and a sizable liquids 

handling footprint.

The Midstream segment also consists of natural gas and NGL marketing businesses, domestic logistics, trucking and rail 
terminals, and approximately 3.2 million barrels of liquid storage capability through a network of underground salt caverns 
through the Company’s Strathcona Storage JV with ATCO Energy Solutions Ltd., 15 Bcf of natural gas storage through the 
recently acquired Dimsdale natural gas storage facility ("Dimsdale") in the Alberta Montney, as well as AltaGas’ 10 percent 
interest in the Mountain Valley Pipeline ("MVP"). 

Corporate/Other Segment

AltaGas’ Corporate/Other segment consists of the Company’s corporate activities and a small portfolio of gas-fired power 
generation and distribution assets capable of generating 508 MW of power primarily in California.

Subsidiary Entities

The businesses of AltaGas are operated by the Company and a number of its subsidiaries including, without limitation, AltaGas 
Services (U.S.) Inc., AltaGas Utility Holdings (U.S.) Inc., WGL Holdings, Inc. ("WGL"), Wrangler 1 LLC, Wrangler SPE LLC, 
Washington Gas Resources Corp., WGL Energy Services, Inc. ("WGL Energy Services"), and SEMCO Holding Corporation; in 
regard to the Utilities business, Washington Gas Light Company, Hampshire Gas Company, and SEMCO Energy, Inc.; and in 
regard to the Midstream business, AltaGas Extraction and Transmission Limited Partnership, AltaGas Pipeline Partnership, 
AltaGas Processing Partnership, AltaGas Northwest Processing Limited Partnership, Harmattan Gas Processing Limited 
Partnership, Ridley Island LPG Export Limited Partnership, AltaGas Pacific Partnership, AltaGas LPG Limited Partnership, 
Petrogas Energy Corporation ("Petrogas"), Petrogas Holdings Partnership, and Petrogas, Inc. In the Corporate/Other segment 
the main subsidiary is AltaGas Power Holdings (U.S.) Inc. SEMCO Energy conducts its Michigan natural gas distribution 
business under the name SEMCO Energy Gas Company ("SEMCO").  
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Fourth Quarter and Full Year 2023 Highlights
(Normalized EBITDA, normalized funds from operations, normalized net income, and net debt are non-GAAP financial measures. Normalized funds from 
operations per share and normalized net income per share are non-GAAP ratios. Please see Non-GAAP Financial Measures section of this MD&A.)
 

Financial and Operational Highlights 

▪ Normalized EBITDA was $502 million in the fourth quarter and $1,575 million for the full year of 2023, while income 

before income taxes was $161 million in the fourth quarter and $912 million for the full year of 2023. Full year 

normalized EBITDA was in the upper-half of the Company's 2023 guidance range of $1.5 billion to $1.6 billion and 

included strong performance across the Midstream platform and ongoing enterprise growth.  

▪ Normalized net income per share was $0.76 in the fourth quarter and $1.90 for the full year of 2023, while GAAP net 

income per share was $0.40 in the fourth quarter and $2.27 for the full year of 2023. Full year normalized net income 

per share was slightly below the mid-point of the Company's 2023 net income per share guidance range of $1.85 to 

$2.05, principally due to higher interest costs weighing on strong operating performance across the business.

▪ Normalized funds from operation per share was $1.33 in the fourth quarter and $4.00 for the full year of 2023, while 

cash from operations per share was $0.54 in the fourth quarter and $3.98 for the full year of 2023. Normalized funds 

from operations per share for the quarter increased slightly year-over-year due to higher normalized EBITDA, partially 

offset by non-cash items included in normalized EBITDA, higher normalized current income tax expense, and higher 

interest expense.

▪ The Utilities segment reported normalized EBITDA of $311 million in the fourth quarter of 2023 compared to $294 

million in the fourth quarter of 2022, while income before taxes was $207 million in the fourth quarter of 2023 

compared to $80 million in the fourth quarter of 2022. The largest drivers of the fourth quarter year-over-year increase 

in normalized EBITDA were strong contributions from WGL's retail business, lower operating and administrative 

expenses, continued rate base growth, and the Virginia rate case. These positive factors were partially offset by the 

Alaska Utilities divestiture, lower asset optimization, and warmer weather in Michigan and the District of Columbia 

("DC").

▪ The Midstream segment reported normalized EBITDA of $182 million in the fourth quarter of 2023 compared to $163 

million in the fourth quarter of 2022, while income before taxes in the segment was $79 million in the fourth quarter of 

2023 compared to $113 million in the fourth quarter of 2022. The largest drivers of the fourth quarter year-over-year 

increase in normalized EBITDA included strong performance from the global exports business, Allowance for Funds 

Used During Construction ("AFUDC") on the MVP project, and the absence of inventory write downs.

▪ On March 1, 2023, AltaGas closed the Alaska Utilities Disposition for consideration of approximately US$800 million 

(approximately CAD$1.1 billion) prior to closing adjustments, resulting in a pre-tax gain of approximately $304 million. 

Sale proceeds were used to reduce debt while providing AltaGas with the financial flexibility to advance its strong 

growth opportunities across the Midstream and Utilities platforms over the coming years.

▪ The global exports business shipped 90,996 Bbl/d of liquified petroleum gases ("LPGs") in the fourth quarter of 2023 

and an average of 106,071 Bbls/d during 2023 from the Ridley Island Propane Export Terminal ("RIPET") and the 

Ferndale terminal ("Ferndale"). Although the fourth quarter is a seasonally low quarter for exports, volumes were 

below internal expectations this quarter due to delayed ship arrivals at both terminals during December 2023, which 

were loaded in the first quarter of 2024. Despite these timing effects, AltaGas continued to demonstrate the multi-year 
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growth trajectory since 2019 while connecting the Canadian upstream and Asian downstream markets and driving 

stronger Canadian industry netbacks. 

▪ On December 22, 2023, AltaGas closed the previously announced acquisition of natural gas processing and storage 

infrastructure assets in the Pipestone area of the Alberta Montney (the "Pipestone Acquisition"), including the 

Pipestone natural gas processing facility Phase I ("Pipestone Phase I"), the Pipestone natural gas processing facility 

Phase II expansion project ("Pipestone Phase II"), the Dimsdale storage facility, and ancillary assets from Tidewater 

Midstream and Infrastructure Ltd. ("Tidewater"). AltaGas also declared a positive final investment decision ("FID") on 

Pipestone Phase II with 100 percent of the capacity contracted under long-term take-or-pay agreements. 

▪ AltaGas continued to advance key activities on the Ridley Island Energy Export Facility ("REEF") during and 

subsequent to the fourth quarter of 2023. This included commencing site clearing work, including logging, clearing, 

and drainage work that will further solidify the project's readiness to reaching FID, which is expected during the 

second quarter of 2024.

▪ In December 2023, AltaGas commissioned the first of two new very large gas carriers ("VLGCs"), the Boreal Pioneer, 

which made its maiden voyage from Ferndale to Asia in early January 2024. The second VLGC, the Boreal Voyager, 

was commissioned in February 2024. These two seven-year time charters with optional extensions will reduce and 

de-risk shipping costs with materially all of AltaGas' expected Baltic freight exposure protected through time charters, 

financial hedges, and tolled volumes in 2024. 

▪ On October 20, 2023, Washington Gas executed a definitive agreement with Opal Fuels Inc. ("Opal Fuels") to support 

a renewable natural gas ("RNG") project at the Prince William County Landfill in Virginia. As part of the agreement, 

Washington Gas will become an offtake customer for RNG production and purchase key interconnect infrastructure 

for approximately US$25 million and continue to advance long-term climate goals. 

▪ On December 14, 2023, the Public Service Commission of Maryland ("PSC of MD") approved a US$10 million rate 

increase with a 9.5 percent return on equity and 52 percent equity thickness. The new rates became effective 

immediately.

▪ On December 22, 2023, the Public Service Commission of the District of Columbia ("PSC of DC") approved an 

increase of approximately US$20 million in revenues, net of approximately US$5 million of costs collected through 

Washington Gas' 40-year accelerated pipeline replacement program ("PROJECTpipes") surcharge. This included a 

9.65 percent return on equity and 52 percent equity thickness. The new rates went into effect January 19, 2024.

▪ On December 5, 2023, AltaGas' Board of Directors approved a 6 percent increase to its annual common share 

dividends to $1.19 per common share annually ($0.2975 per common share quarterly). This change will be effective 

for the dividend that will be paid on March 29, 2024. 

▪ On December 5, 2023, AltaGas released its 2023 ESG Report, highlighting 2022 data for key topics and outlining 

progress towards the Company's sustainability goals within the areas of climate, diversity and inclusion, and safety.

▪ AltaGas is pleased with the construction progress on MVP. The pipeline is now 99 percent complete and expected to 

be placed into service in the second quarter of 2024, and will provide critical energy security to customers in the 

Eastern U.S.  

▪ AltaGas had a series of financings during the fourth quarter, including:
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• On October 19, 2023, Washington Gas issued US$200 million in private placement notes, which includes 

US$150 million of notes with a 6.06 percent interest rate, maturing on October 14, 2033, and US$50 million 

of notes at a 6.43 percent interest rate, maturing on October 15, 2053. 
• On November 10, 2023, AltaGas issued $200 million of hybrid 8.90 percent Fixed-to-Fixed Rate 

Subordinated Notes, Series 3, due November 10, 2083. On December 31, 2023, AltaGas used the proceeds 

of the hybrid issuance to redeem all of its issued and outstanding Series E Preferred Shares for $25 per 

Series E Share, together with all accrued and unpaid dividends. 

▪ AltaGas is reiterating the Company's 2024 full year guidance, including normalized EBITDA of $1,675 million to 

$1,775 million, and normalized net income per share of $2.05 to $2.25.

Highlights Subsequent to 2023 Year End

▪ On January 8, 2024, AltaGas issued $400 million of senior unsecured medium-term notes with a 4.67 percent 

coupon, due on January 8, 2029. The net proceeds were used to pay down existing indebtedness under AltaGas' 

credit facilities (part of which was incurred to fund the debt portion of the Pipestone Acquisition), to fund working 

capital, and for general corporate purposes. 
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2024 Outlook

In 2024, AltaGas expects to achieve normalized EBITDA of approximately $1.675 to $1.775 billion, compared to actual 
normalized EBITDA of $1.58 billion in 2023, and normalized earnings per share of approximately $2.05 to $2.25 compared to 
actual normalized earnings per share and GAAP net income per share of $1.90 and $2.27 in 2023. For the year ended 
December 31, 2023, income before income taxes and net income applicable to common shares were $912 million and $641 
million, respectively.

The Utilities segment is expected to contribute approximately 55 percent of normalized EBITDA in 2024, with year-over-year 
growth driven primarily by positive contribution from the continued rate base growth through ongoing capital investments in 
asset modernization programs on behalf of AltaGas' customers, the DC rate case, normal 2024 weather, and new customer 
growth, partially offset by the lost contribution from the Alaskan utilities due to the Alaska Utilities Disposition in the first quarter 
of 2023, and higher operating and administrative expenses associated with a higher inflationary and cost environment. The 
Midstream segment is expected to contribute approximately 45 percent of normalized EBITDA, with year-over-year expected 
growth driven primarily by contributions from the Pipestone Acquisition, strong expected global export volumes and margins, 
higher utilization at the Company's Northeastern B.C. facilities, and the absence of wildfire impacts, partially offset by the 
absence of the resolution of certain commercial disputes in 2023, and lower co-generation revenue at the Harmattan gas 
processing facility and extraction plant ("Harmattan"). Normalized EBITDA from the Corporate/Other segment, which includes 
AltaGas' remaining power assets, is expected to be higher in 2024 mainly due to the impact of higher expected financial 
performance at Blythe. 

The expected variance in normalized earnings per share from $1.90 in 2023 to approximately $2.05 to $2.25 in 2024 is 
expected to be primarily due to the same factors impacting normalized EBITDA and lower expected preferred share dividends, 
partially offset by higher expected interest expense, higher depreciation and amortization expense, and higher income tax 
expense.

The forecasted normalized EBITDA and earnings per share include assumptions around the Canadian/U.S. dollar exchange 
rate. Within each segment, the performance of the underlying businesses has the potential to vary. Any variance from AltaGas’ 
current assumptions could impact the forecasted normalized EBITDA and normalized earnings per share. For further 
discussion of the risks impacting AltaGas please refer to the Risk Factors section of AltaGas' 2023 Annual Information Form, 
which is available on SEDAR+ at www.sedarplus.ca.

AltaGas continues to focus on de-risking its business and managing direct commodity price exposure to drive predictable and 
durable results. While the Company does have exposure, it plans to maintain an active hedging program that proactively 
hedges commodity price and spread risk to mitigate the impact of fluctuations in margins and cash flows. For 2024, AltaGas 
has hedged:

▪ Approximately 90 percent of AltaGas' 2024 expected global export volumes through a combination of tolls and 

financial hedges with an average FEI to North American financial hedge price of approximately US$18/Bbl for non-

tolled propane and butane volumes.

▪ Approximately 80 percent of its 2024 expected frac exposed volumes hedged at approximately US$27/Bbl, prior to 

transportation costs. 

▪ Materially all of AltaGas' expected Baltic freight exposure is protected through time charters, financial hedges, and 

tolled volumes in 2024.
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2024 Midstream Hedge Program Q1 2024 Q2 2024 Q3 2024 Q4 2024
Full Year 

2024
Global Exports volumes hedged (%) (1)  99  88  90  84  90 
Average propane/butane FEI to North America average hedge 
(US$/Bbl) (2) 18.47 17.37 16.54  19.24  17.88 

Fractionation volume hedged (%) (3)  75  91  91  66  80 
Frac spread hedge rate (US$/Bbl) (3) 28.13 27.51 27.51 25.06 27.04

(1) Approximate expected volume hedged. Includes contracted tolling volumes and financial hedges. Based on AltaGas' internally assumed export volumes. 
AltaGas is hedged at a higher percentage for firmly committed volumes.

(2) Approximate average for the period. Does not include physical differential to FSK for C3 volumes. Butane is hedged as a percentage of WTI. 
(3) Approximate average for the period.

Sensitivity Analysis

AltaGas’ financial performance is affected by factors such as changes in commodity prices, exchange rates, and weather. The 
following table illustrates the approximate effect of these key variables on AltaGas’ expected normalized EBITDA for 2024:

Factor
Increase or 

decrease

Approximate impact 
on normalized annual 

EBITDA
($ millions)

Degree day variance from normal - Utilities (1) 5 percent  8 
Change in Canadian dollar per U.S. dollar exchange rate (2) 0.05  6 
Propane and butane Far East Index to Mont Belvieu spread (3) US$1/Bbl  23 
Pension discount rate 1 percent  2 

(1) Degree days – Utilities relate to SEMCO and District of Columbia service areas. Degree days are a measure of coldness determined daily as the numbers of 
degrees the average temperature during the day in question is below 65 degrees Fahrenheit. Degree days for a particular period are the average of degree 
days during the prior 15 years for SEMCO and during the prior 30 years for Washington Gas.  

(2) The sensitivity is net of hedges on U.S. denominated earnings currently in place. Refer to the Risk Management section of this MD&A for more details. 
(3) The sensitivity is net of hedges currently in place. The impact on normalized EBITDA due to changes in the spread will vary and is being managed through 

an active hedging program. 

Growth Capital

AltaGas is maintaining a disciplined, equity self-funded capital program, and currently expects to deploy approximately $1.2 
billion of invested capital in 2024, compared to actual invested capital of $946 million in 2023. The Utilities segment is 
expected to account for approximately 58 percent of total 2024 capital expenditures, while the Midstream segment is expected 
to account for approximately 36 percent, and the Corporate/Other segment will account for the balance. In 2024, AltaGas’ 
capital expenditures for the Utilities segment are expected to focus primarily on maintenance, safety, and reliability programs 
including system betterment, asset modernization and pipeline replacement programs, and new customer additions. In the 
Midstream segment, capital expenditures are anticipated to primarily relate to new project development, maintenance and 
administrative capital, optimization of existing assets, and environmental initiatives. The Corporation continues to focus on 
capital efficient organic growth and disciplined capital allocation while improving balance sheet strength and flexibility.

AltaGas' 2024 committed capital program is expected to be funded through internally-generated cash flow, opportunistic asset 
sales, and normal course borrowings on existing committed credit facilities.

Please refer to the Net Invested Capital and Non-GAAP Financial Measures sections of this MD&A for additional information 
on the components of AltaGas' invested capital.
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Growth Capital Project Updates

The following table summarizes the status of AltaGas’ significant growth projects: 

Project
AltaGas' 

Ownership 
Interest

Estimated 
Cost (1)

Expenditures 
to Date (2) Project Description and Status

Expected 
In-Service 

Date
Midstream Projects

Pipestone 
Phase II  100%

$425 million 
- $450 
million 

$107 
million (3)

Pipestone Phase II is a 100 MMcf/d sour deep-cut natural 
gas processing facility with 20,000 Bbls/d of liquids handling 
capabilities. The project reached a positive FID in December 
2023 and is 100 percent contracted under long-term take-or-
pay agreements. The project will be adjacent to Pipestone 
Phase I, which AltaGas acquired in December 2022, and will 
be constructed on a fixed price turnkey basis for the majority 
of the capital costs. The project will begin construction in 
2024 and when complete, will deliver critical gas processing 
and liquids handling capacity in the Pipestone region of 
Alberta, which is one of the fastest growing liquids-rich 
natural gas developments in Canada. 

2025 Year-
end 

REEF 50%

Currently 
undergoing 
FEED and 
detailed cost 
estimations.

$33 million 
(net of 
partner 
recoveries)

REEF is a proposed large-scale LPG and bulk liquids export 
terminal with supporting marine infrastructure that is planned 
to be constructed on Ridley Island, British Columbia. The 
project is being developed by AltaGas and Vopak 
Development Canada Holdings Inc. ("Vopak") and is planned 
to be located adjacent to the partners' existing RIPET facility. 
Should REEF reach a positive FID, the project is planned to 
be developed and brought online in phases. This approach 
will provide the most capital efficient build out of the project, 
match energy export supply with throughput capacity, 
mitigate the challenges that a large development project can 
have on the local community, and provide local construction 
and employment opportunities that would extend over longer 
time horizons. AltaGas will hold a 50 percent working interest 
in REEF and will be the project operator with Vopak holding 
the other 50 percent interest. If a positive FID is made, Phase 
1 is anticipated to begin construction in 2024 and will include 
construction of a new deep water marine jetty with significant 
capacity for potential future phases. During the fourth quarter 
of 2023, site clearing work including logging, clearing, and 
draining activities commenced, that will further solidify the 
project's readiness to reaching FID, which is expected during 
the second quarter of 2024. 

Site 
clearing 
work is 
underway 
and FID is 
expected 
in the 
second 
quarter of 
2024.
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Project
AltaGas' 

Ownership 
Interest

Estimated 
Cost (1)

Expenditures 
to Date (2) Project Description and Status

Expected 
In-Service 

Date
Midstream Projects, continued

Harmattan 
Acid Gas 
Injection Well

100% $49 million $46 million

AltaGas is nearing the completion of the Harmattan Acid Gas 
Injection Well, which is a project that will be capable of 
capturing up to 60,000 tonnes/year of carbon emissions at 
AltaGas' Harmattan facility. The project involves 
decommissioning Harmattan’s existing sulfur plant, which 
significantly reduces the facility’s operational complexity and 
extends the facility’s turnaround cycle from 4 years to 5 
years, which is expected to result in ongoing cost savings. 
The acid gas injection well was placed in service in January 
2024.

Placed in 
service in 
January 
2024.  

Rolling Hills 
Carbon 
Sequestration 
Hub

50%
Currently 
undergoing 
evaluation 
work

N/A

Rolling Hills is a prospective open-access carbon hub being 
evaluated by AltaGas and Whitecap Resources Inc. 
("Whitecap"). Rolling Hills would be strategically located near 
AltaGas’ Harmattan gas plant and is surrounded by 
Whitecap’s extensive production and geological leadership in 
Central Alberta. The project is designed to include CO2 
injection wells, carbon storage in underground reservoirs, 
and various intra-hub pipelines. AltaGas would have a 50 
percent interest in the project with Whitecap holding the other 
50 percent interest. The project has been awarded carbon 
sequestration hub evaluation rights with evaluation work 
progressing.

In-service 
date to be 
determined

MVP 10% US$352 
million

US$352 
million

MVP is an interstate natural gas pipeline system that spans 
more than 300 miles from northwestern West Virginia to 
southern Virginia. The project is owned by a consortium with 
AltaGas owning a 10 percent equity stake. The project is 
expected to provide up to 2 Bcf/day of firm transmission 
capacity to markets in the Mid- and South Atlantic regions of 
the United States. MVP has a targeted in-service date in the 
second quarter of 2024. The total project costs are estimated 
to be US$7.6 billion. AltaGas' exposure is contractually 
capped to the original estimated contributions of 
approximately US$352 million.

Second 
quarter of 
2024.
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Project
AltaGas' 

Ownership 
Interest

Estimated 
Cost (1)

Expenditures 
to Date (2) Project Description and Status

Expected 
In-Service 

Date
Midstream Projects, continued

MVP 
Southgate 
Project

5% US$19 
million

US$4 
million

The MVP Southgate Project is an interstate natural gas 
pipeline that will extend MVP by approximately 75 miles from 
southern Virginia into central North Carolina. The project is 
owned by a consortium with AltaGas owning a 5 percent 
equity stake. In December 2023, MVP announced it entered 
into precedent agreements with two counterparties to 
collectively provide 550,000 Dth per day of firm capacity 
commitments for 20-year terms with two potential five-year 
extensions. The precedent agreements contemplate a 
redesigned project, which would extend 31-miles from the 
terminus of MVP in Pittsylvania County, Virginia to planned 
new delivery points in Rockingham County, North Carolina 
using a 30-inch diameter pipe, substantially fewer water 
crossings, and would not require a new compressor station. 
MVP expects to finalize the redesigned project scope after it 
conducts an open season and executes any additional 
agreements for firm capacity. The redesigned MVP 
Southgate Project is expected to cost approximately US$370 
million, of which approximately US$19 million will be AltaGas' 
portion. In the fourth quarter of 2021, AltaGas impaired its 
equity investment in the MVP Southgate project to a carrying 
value of $nil as a result of legal and regulatory challenges the 
project has encountered. 

June 2028 
with 
majority of 
the spend 
expected 
in 2027.

Utilities Projects

Accelerated 
Utility Pipe 
Replacement 
Programs – 
Washington 
Gas -  
District of 
Columbia

100%

Estimated 
US$150 
million over 
the three 
year period 
from January 
2021 to 
December 
2023 and an 
additional 
US$50 
million for 
the 12-
month period 
ending 
February 
2025, plus 
additional 
expenditures 
for 
subsequent 
phases upon 
approval.

US$149 
million (4)

The second phase of Washington Gas' accelerated pipe 
replacement program ("ARP") modernization in D.C. ended in 
December 2023. On December 22, 2022, Washington Gas 
filed an application with the PSC of DC for PROJECTpipes 3, 
seeking approval of approximately US$672 million for the 
five-year period from January 1, 2024 to December 31, 2028. 
On November 6, 2023, Washington Gas filed a request to 
extend PROJECTpipes 2 through December 31, 2024, while 
the PSC of DC continues to evaluate the PROJECTpipes 3 
application. The Office of the People’s Counsel for the District 
of Columbia ("DC OPC") opposed the request, and 
Washington Gas responded. On December 20, 2023, the 
PSC of DC held Washington Gas' extension request in 
abeyance and directed the filing of additional information to 
justify the extension. On January 4, 2024, Washington Gas 
filed the requested information. Other parties subsequently 
filed comments responding to Washington Gas' submission. 
On February 23, 2024, the PSC of DC granted Washington 
Gas' request to extend PROJECTpipes 2 and the surcharge 
for 12 months, through February 2025, with a surcharge 
spending limit of US$50 million. Washington Gas must also 
file a project list for the extension period within 15 days of the 
date of the Order. Washington Gas continues to view ARP 
modernization programs as critical initiatives to ensure the 
long-term safety and reliability of the network.  

Individual 
assets are 
placed into 
service 
throughout 
the 
program 
and are 
captured in 
rate base 
through 
rate riders.
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Project
AltaGas' 

Ownership 
Interest

Estimated 
Cost (1)

Expenditures 
to Date (2) Project Description and Status

Expected 
In-Service 

Date
Utilities Projects, continued

Accelerated 
Utility Pipe 
Replacement 
Programs – 
Washington 
Gas - 
Maryland

100%

Estimated 
US$350 
million over 
the five year 
period from 
January 
2019 to 
December 
2023, plus 
additional 
expenditures 
for 
subsequent 
phases upon 
approval.

US$350 
million (4)

The second phase of Washington Gas' ARP modernization 
program in Maryland ("STRIDE 2.0") ended in December 
2023. Beginning in March 2022, the PSC of MD has issued 
orders reducing the Strategic Infrastructure Development 
Enhancement Plan (STRIDE) surcharge for 2022 and 2023 
by 14.7 percent each year. Recovery of STRIDE 
expenditures not included in this surcharge will be requested 
through the normal rate-making process. On June 16, 2023, 
Washington Gas filed an application with the PSC of MD for 
the third phase of its ARP modernization program ("STRIDE 
3"), seeking approval for approximately US$495 million of 
modernization investments on behalf of customers over the 
five-year period from January 1, 2024 to December 31, 2028. 
On October 25, 2023, a public law judge issued a proposed 
order to approve the STRIDE 3 plan, subject to a reduced 
number of replacement projects equal to a reduction to the 
five-year budget by at least one third. On November 13, 
2023, Washington Gas notified the PSC of MD that it accepts 
the order. Two other parties [Maryland Office of People's 
Counsel ("MD OPC") and Sierra Club] appealed, with Sierra 
Club arguing for a smaller ARP program. On December 13, 
2023, the PSC of MD affirmed the public law judge's 
proposed order in part, and directed Washington Gas to 
negotiate the terms of a notice to be sent to impacted 
customers. On January 10, 2024, the PSC of MD issued a 
memorandum explaining its December 13, 2023 decision. On 
February 9, 2024, the MD OPC filed a motion for rehearing 
with the PSC of MD. Washington Gas filed a response on 
February 22, 2024 and a PSC of MD decision for rehearing is 
pending. 

Individual 
assets are 
placed into 
service 
throughout 
the 
program 
and are 
captured in 
rate base 
through 
rate riders.

Accelerated 
Utility Pipe 
Replacement 
Programs – 
Washington 
Gas - 
Virginia

100%

Estimated 
US$878 
million over 
the five year 
period from 
January 
2023 to 
December 
2027, plus 
additional 
expenditures 
for 
subsequent 
phases upon 
approval.

US$150 
million (4)

On May 26, 2022, the Commonwealth of Virginia State 
Corporation Commission ("SCC of VA") approved the 
proposed amendment for the 2023 to 2027 SAVE Plan with a 
total five-year spending cap of approximately US$878 million, 
which may be exceeded by up to 5 percent.

Individual 
assets are 
placed into 
service 
throughout 
the 
program 
and are 
captured in 
rate base 
through 
rate riders.
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Project
AltaGas' 

Ownership 
Interest

Estimated 
Cost (1)

Expenditures 
to Date (2) Project Description and Status

Expected 
In-Service 

Date
Utilities Projects, continued

Accelerated 
Mains 
Replacement 
and 
Infrastructure 
Reliability 
Improvement  
Programs – 
SEMCO 
ENERGY - 
Michigan

100%

Estimated 
US$115 
million over 
five year 
period from 
2021 to 
2025, plus 
additional 
expenditures 
for 
subsequent 
phases upon 
approval.

US$67 
million (4)

A Main Replacement Program ("MRP") was agreed to in 
SEMCO’s last rate case settled in December 2019. The five-
year MRP program began in 2021 with a total spend of 
approximately US$60 million. In addition to the MRP 
program, SEMCO was also granted an Infrastructure 
Reliability Improvement Program ("IRIP"), which is also a 
five-year program with a total spend of approximately US$55 
million beginning in 2021.

Individual 
assets are 
placed into 
service 
throughout 
the 
program 
and are 
captured in 
rate base 
through 
rate riders.

(1) These amounts are estimates and are subject to change based on various factors. Where appropriate, the amounts reflect AltaGas’ share of the various 
projects.

(2) Expenditures to date reflect total cumulative capital expenditures incurred from inception of the projects to December 31, 2023.
(3) Includes expenditures made prior to acquisition and incurred after the close of the Pipestone Acquisition on December 22, 2023. 
(4) The utility accelerated replacement programs are long-term projects with multiple phases for which expenditures are approved by the regulators and 

managed in multi-year increments. Expenditures to date only include amounts for the current programs described above, and exclude any expenditures 
made under prior increments of the programs. Actual regulatory filings may differ from reported amounts.

Utilities

Description of Assets

AltaGas owns and operates utilities assets that store and deliver natural gas to residential, commercial, and industrial end-
users in Virginia, Maryland, Michigan, and the District of Columbia. Subsequent to the Alaska Utilities Disposition on March 1, 
2023, AltaGas' Utilities provide energy to approximately 1.6 million customers with an average rate base of approximately 
US$5.1 billion. 

The Utilities are underpinned by regulated returns and regulatory regimes that generally provide AltaGas with stable earnings 
and cash flows. The Utilities segment enhances the diversification of AltaGas' portfolio of energy infrastructure assets and 
strengthens the Corporation’s business profile, thus allowing the Corporation to meet its objective of operating a diversified 
lower-risk, high-growth energy infrastructure business that is focused on delivering resilient and durable value for its 
stakeholders with long-life assets.

The Utilities segment includes: 

▪ Washington Gas, which is a regulated gas utility that operates in Virginia, Maryland, and the District of Columbia;
▪ Hampshire Gas, which provides regulated interstate natural gas storage to Washington Gas; 
▪ SEMCO, which is a regulated gas utility that operates in Michigan; and
▪ WGL's Retail Marketing business, which is an unregulated energy platform that sells power and natural gas directly 

to residential, commercial, and industrial customers in Maryland, Virginia, Delaware, Pennsylvania, Ohio, and the 
District of Columbia.
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All of AltaGas' regulated Utilities are allowed the opportunity to earn regulated returns. This return on rate base is composed of 
regulator-allowed financing costs and return on equity ("ROE"). If actual costs are different from those recoverable through 
approved rates, the utility bears the risk of this difference other than for certain costs that are subject to deferral treatment. 

Earnings in the Utilities segment are seasonal, as revenues are primarily based on the demand for space heating in the winter 
months, mainly from November to March. Costs, on the other hand, are generally incurred more uniformly over the year. This 
typically results in stronger first and fourth quarters and weaker second and third quarters. In Michigan and the District of 
Columbia, earnings can be impacted by variations from normal weather resulting in delivered gas volumes being different than 
anticipated. Increases in the number of customers or changes in customer usage are other factors that might typically affect 
delivered volumes, and hence actual earned returns for the Utilities segment. In Virginia and Maryland, Washington Gas has 
billing mechanisms in place which are designed to eliminate or mitigate the effects of variance in customer usage caused by 
weather and other factors such as conservation. 

Washington Gas 

Washington Gas is a regulated gas utility that distributes natural gas to end users in Virginia, Maryland, and the District of 
Columbia. At the end of 2023, Washington Gas had approximately 1.2 million customers, of which approximately 94 percent 
were residential and the balance were commercial and industrial. The number of customers at Washington Gas increased 
approximately 1 percent in 2023. The average rate base for the year ended December 31, 2023 was approximately US$4.2 
billion. At the end of 2023, the approved regulated ROE for Washington Gas in its various jurisdictions ranged from 9.3 - 9.7 
percent based on an equity ratio ranging from 52.0 - 52.5 percent. 

Washington Gas is regulated by the PSC of DC, the PSC of MD, and the SCC of VA, which approve its terms of service and 
the billing rates that it charges to customers. The rates charged to Utilities customers are designed to recover Washington Gas’ 
operating expenses and natural gas commodity costs and to provide a return on its investment in the net assets used in its firm 
gas sales and delivery service.

Washington Gas utilizes ARP modernization programs across all three of its operating jurisdictions. These programs are 
focused on reducing risk and further enhancing the safety and reliability of the networks. Each regulatory commission with 
jurisdiction over Washington Gas’ customer rates has ARPs with an associated surcharge mechanism to recover the cost, 
including providing a return on those capital investments. In contrast to the traditional rate-making approach to capital 
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investments, these ARP programs ensure that Washington Gas is receiving recovery for these investments as the programs 
are executed against over three to five-year approved increments. 

Washington Gas’ customers are eligible to purchase their natural gas from unregulated third-party marketers through natural 
gas unbundling. As at December 31, 2023, approximately 13 percent of its customers have chosen to purchase gas from 
marketers. This does not negatively impact Washington Gas’ earnings as the Corporation does not earn a margin on the sale 
of natural gas to firm customers, rather only from the delivery and distribution of the gas. 

Washington Gas obtains natural gas supplies that originate from multiple regions throughout the United States. At 
December 31, 2023, it had service agreements with four pipeline companies that provided firm transportation and storage 
services with contract expiration dates ranging from 2024 to 2044. Washington Gas has also contracted with various interstate 
pipeline and storage companies to add to its storage and transportation capacity. Washington Gas, under its asset optimization 
program, makes use of storage and transportation capacity resources available, when those assets are not required to serve 
utility customers. The objective of this program is to derive a profit from excess storage and transportation capacity that is 
shared with its utility customers. These profits are earned by entering into commodity-related physical and financial contracts 
with third parties and the profits help reduce overall utility costs for Washington Gas' customers. 

Hampshire Gas

Hampshire owns underground natural gas storage facilities, including pipeline delivery facilities located in and around 
Hampshire County, West Virginia, and operates these facilities to serve Washington Gas. Hampshire is regulated by the 
Federal Energy Regulatory Commission ("FERC"). Washington Gas purchases all of the storage services of Hampshire, and 
includes the cost of the services in the commodity cost of its regulated energy bills to customers. Hampshire operates under a 
“pass-through” cost-of-service based tariff approved by FERC. 

SEMCO

SEMCO is a regulated gas utility that distributes natural gas to end users in Michigan's southern half of the Lower Peninsula 
and in the central, eastern, and western parts of the state's Upper Peninsula. At the end of 2023, SEMCO had approximately 
320,000 regulated customers, of which approximately 92 percent were residential, and the balance were commercial and 
industrial. In 2023, SEMCO experienced customer growth of approximately 1 percent reflecting growth in the franchise areas 
and customer conversions with the favourable price of natural gas compared to other heating sources. The average 2023 rate 
base was approximately US$894 million. In 2023, the approved regulated ROE for SEMCO was 9.87 percent with an 
approved capital structure based on 45.86 percent equity, inclusive of the impact of deferred income tax. 

SEMCO is regulated by the Michigan Public Service Commission ("MPSC"). It operates under cost-of-service regulation and 
utilizes actual results from the most recently completed fiscal year along with known and measurable changes in its application 
for new rates. 

SEMCO has an Accelerated MRP surcharge to recover a stated amount of accelerated main replacement capital expenditures 
in excess of what is authorized in its current base rates. For the years 2021 to 2025, the anticipated annual average capital 
spending is approximately US$12 million. Any MRP revenue associated with unspent capital will be placed into a regulatory 
liability account to be addressed in the next general rate base case. Additionally, an IRIP was approved in the 2019 rate case, 
pursuant to which SEMCO will complete certain projects totaling US$55 million to improve the reliability of infrastructure. 
Similar to the MRP, any unspent IRIP capital is placed into a regulatory liability account to be addressed in the next general 
rate base case. At December 31, 2023, there was less than $1 million of underspent IRIP capital.  
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Retail Energy Marketing 
 

The U.S. retail gas marketing business sells natural gas directly to residential, commercial, and industrial customers in 
Maryland, Virginia, Delaware, Pennsylvania, and the District of Columbia. 

The U.S. retail power marketing business sells power to end users in Maryland, Delaware, Pennsylvania, Ohio, and the District 
of Columbia. This area is served by the PJM Interconnection ("PJM"), a regional transmission organization that regulates and 
coordinates generation supply and the wholesale delivery of electricity in these states and jurisdictions.

Natural gas and electricity are purchased with the objective of earning a profit through competitively priced sales contracts with 
end users. Requirements to serve retail customers is closely matched with commitments for deliveries, and thus, a secured 
supply arrangement expiring in March 2026 has been entered into with Shell Energy North America (US), L.P, which reduces 
credit requirements.

Capitalize on Opportunities

AltaGas expects to grow its existing utility infrastructure through continued investment and capital improvements in franchise 
areas, which will result in rate base growth and continued customer growth including the conversion of users of alternative 
energy sources to natural gas. AltaGas' utilities have had annual rate base growth averaging approximately 9 percent over the 
past three years after adjusting for the impact of foreign exchange translation and excluding the impact of asset sales. The 
growth in rate base is a result of prudent investments in current areas of operations and the addition of new customers. 
Customer growth rates for AltaGas’ utilities are moderate, as is typical with mature utilities, with growth rates generally tied 
closely to the economic growth of the respective franchise regions. 

 
Midstream 

Description of Assets

AltaGas’ Midstream segment is a leading North American platform that connects customers and markets. From wellhead to 
tidewater, the Company is focused on providing its customers with safe and reliable service and connectivity that facilitates the 
best outcomes for their businesses. This includes global market access for North American LPGs, which provides North 
American producers and aggregators with attractive netbacks for propane and butane while delivering diversity of supply and 
supporting stronger energy security in Asia to AltaGas' downstream customers.

Throughout AltaGas' Midstream operations, the Company is playing a vital role within the larger energy ecosystem that keeps 
the global economy moving forward in a safe, reliable, and affordable manner.

AltaGas’ Midstream platform is heavily focused on the Montney and Deep Basin resource plays and centers around global 
exports, which is where the Company believes the market is headed for Canadian resource development over the long-term. 
AltaGas also operates a broader set of midstream infrastructure assets across the WCSB and select regions in the U.S., which 
are all focused on connecting customers and markets in the most efficient manner possible.

There are three core pillars to AltaGas’ Midstream platform that are integral to each other and facilitate the Company’s 
wellhead to tidewater value chain. These include:
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▪ Global Exports, which includes AltaGas’ two operational LPG export terminals where the Company has capacity to 

export up to 150,000 Bbl/d of propane and butane to key markets in Asia;

▪ Natural Gas Gathering, Processing and Extraction, which includes 1.2 Bcf/d of extraction processing capacity and 

approximately 1.2 Bcf/d of raw field gas processing capacity, which is heavily focused on the Montney and Deep 

Basin; and

▪ Fractionation and Liquids Handling, which includes 85 MBbl/d of fractionation capacity and a sizable liquids 

handling footprint.

The Midstream segment also consists of natural gas and NGL marketing business, domestic logistics, trucking and rail 
terminals, and approximately 3.2 million barrels of liquid storage capability though a network of underground salt caverns 
through the Company’s Strathcona Storage Joint Venture with ATCO Energy Solutions Ltd, 15 Bcf of natural gas storage 
through the recently acquired Dimsdale facility, as well as AltaGas’ 10 percent interest in MVP, which is nearing completion.

The Midstream segment includes expansion projects under development or construction, as discussed under the Growth 
Capital section of this MD&A. 

Global Exports

AltaGas’ global export business provides market connectivity for north American LPGs to reach global downstream markets 
and realize the strongest pricing. The business owns and operates two large-scale operational export terminals and has one 
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proposed new export terminal that is currently undergoing FEED evaluation with expectations of reaching an FID in the second 
quarter of 2024.

The operational terminals include RIPET, which is located on Ridley Island in Northern B.C. and exclusively exports propane, 
and the Ferndale terminal, which is located in Washington State and exports propane and butane to key downstream markets. 
The two facilities have the combined capacity to export up to 150,000 Bbls/d of LPGs and are supported by 1.4 million barrels 
of onsite LPG storage capacity. Both of these facilities are capable of loading VLGCs, which provide the strongest economies 
of scale and are the most efficient, safest, and lowest-carbon solution to transporting across the Pacific Ocean. VLGCs are 
also the most in demand vessels from a destination perspective in key import markets, like Japan and South Korea.

REEF is a proposed large-scale LPG and bulk liquids export terminal with supporting marine infrastructure that is planned to 
be constructed on Ridley Island in Northern B.C. and will be adjacent to the current RIPET terminal. The project is being 
developed by AltaGas and Vopak and is proposed to have the capability to export propane and butane in the first phase of 
development, with bulk liquids, ethane and other products as potential next phases of development. Should REEF reach a 
positive FID, the project is planned to be developed and brought online in phases. This approach will provide the most capital 
efficient build out of the project, match energy export supply with throughput capacity, mitigate the challenges that a large 
development project can have on the local community, and provide local construction and employment opportunities that 
would extend over longer time horizons. If a positive FID is made, Phase 1 is anticipated to begin construction in 2024 and will 
include construction of a new deep water marine jetty with significant capacity for potential future phases. During the fourth 
quarter of 2023, site clearing work, including logging, clearing, and draining activities commenced, which further solidifies the 
project's readiness to advance the project.

Natural Gas Gathering, Processing and Extraction

Gas gathering and processing activities are comprised of gathering systems that move raw natural gas and NGLs from 
producing wells to processing facilities, where impurities and certain hydrocarbon components are removed, and the product 
moves down the energy value chain. The gas is then compressed to meet downstream pipelines' operating specifications for 
transportation to North American natural gas markets. All of AltaGas' processing facilities are capable of extracting NGLs and 
converting the throughput into usable products. The facilities provide revenues based on take-or-pay contracts and fee-for-
service arrangements with its customers, with the latter based on volumes processed. A significant portion of AltaGas' 
Midstream contracts flow the Company's operating costs through to the producers. AltaGas' gas gathering, processing, and 
extraction facilities are as follows:
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Natural Gas Gathering, Processing, and Extraction Facilities

Facility Location
Interest 

(%)
Operated / Non-

Operated

2023 Licensed Capacity 
Gas Processing - Net  

(Mmcf/d)
Townsend North of Fort St. John, BC  100 % Operated  550 
Pipestone Phase I Grand Prairie, AB  100 % Operated  110 
Gordondale Bonanza, AB  100 % Operated  150 
Blair Creek North of Fort St. John, BC  100 % Operated  120 
JEEP Joffre, AB  100 % Operated  250 
EEEP Edmonton, AB  100 % Operated  390 
Empress Pembina ("PEEP") Empress, AB  11 % Non-Operated  135 
Harmattan Sundre, AB  100 % Operated  490 
Younger Taylor, BC  28 % Non-Operated  213 
Total  2,408 

AltaGas also owns and operates the Pipestone II facility, for which a positive FID has been made. Pipestone Phase II is a fully 
permitted, shovel-ready expansion project that will provide an additional 100 MMcf/d of sour deep-cut natural gas processing 
capacity and an additional 20,000 Bbls/d of liquids handling capabilities. 
 
Fractionation and Liquids Handling

Fractionation production is a function of NGL mix volumes processed, liquids composition, recovery efficiency of the plants, 
and plant on-line time. Due to the integration and inter-connectivity of AltaGas' Midstream assets, the fractionation and liquids 
handling activities provide integral services to the other Midstream businesses and customers by providing access to high 
value NGL products with access to North American and global markets through rail networks, pipelines, RIPET, and Ferndale. 
 
AltaGas' liquids handling infrastructure consists of NGL pipelines, treating, storage, truck, and rail terminal infrastructure 
centered around AltaGas’ key Midstream operating assets at RIPET, Ferndale, Harmattan and, in Northeast British Columbia 
("NEBC"), Townsend and North Pine. AltaGas' fractionation and liquids handling business also includes terminals, wellsite 
fluids and fuels, and trucking.
 
AltaGas’ fractionation and liquids handling facilities are as follows:

 

Fractionation and Liquids Handling Facilities

Facility Location Interest (%)
Operated / Non-

Operated

2023 Licensed Capacity 
NGL Fractionation - Net 

(Bbls/d)
Harmattan Sundre, AB  100 % Operated  35,000 
Younger Taylor, BC  50 % Non-Operated  9,750 
North Pine Fort St. John, BC  100 % Operated  20,000 
Pipestone Phase I Grand Prairie, AB  100 % Operated  20,000 
Total  84,750 

Other fractionation and liquids handling infrastructure includes:

▪ A network of NGL pipelines in the NEBC area that connects upstream gas plant producers to the AltaGas North Pine 
facility. The NEBC NGL pipelines consist of three liquids egress lines. The third line, which connects the Townsend 
facility to the Townsend truck terminal on the Alaska Highway (30 km) and AltaGas' North Pine facility (70 km), was 
commissioned in the third quarter of 2020;
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▪ NGL and spec propane lines that connect the Townsend complex in the North, to the Aitken Creek facilities through 
the 60 km Aitken Connector NGL pipeline, Canadian Natural Resources Limited's Nig plant through a lateral, and to 
the Tourmaline Gundy facility in the West through a 15 km spec propane line, were commissioned in the first half of 
2020;

▪ A rail logistics network consisting of more than 4,000 rail cars that AltaGas manages to support LPG and NGL 
handling.

Terminals and Storage

AltaGas' terminals and storage business provides support to the LPG exports and distribution business by providing the ability 
to source, transport, process, store, and deliver products through strategically located fixed assets throughout North America. 
In addition, the business provides various storage and handling services to third-party customers through take-or-pay and fee-
for-service agreements, which provide earnings stability through volatile commodity price environments. 

The terminals and storage business consists of strategically located crude, NGL, and natural gas assets which provide 
storage, blending, rail, and truck logistical support and waterborne LPG export capabilities. Significant infrastructure includes:

Terminals

Facility Location Interest (%)
Operated / Non-

Operated

Operational 
Capacity LPG/

NGL/Crude - Gross 
(Bbls/d)

2023 Storage 
Capacity - Gross 

(Bbls)
Griffith LPG Terminal Griffith, IN  100 % Operated  12,000  700,000 
Fort Sask. NGL Terminal Fort Saskatchewan, AB  100 % Operated  25,000  180,000 
Strathcona Storage JV Fort Saskatchewan, AB  40 % Non-Operated  —  3,215,500 
Crude Blending Terminals Various  100 % Operated  25,700  20,000 
Total  62,700  4,115,500 

Natural Gas Storage Facilities

Facility Location Interest (%)
Operated / Non-

Operated
2023 Storage Capacity - 

Gross (Bcf)
Sarnia Gas Storage Sarnia, ON  50 % Non-Operated  5.9 
Dimsdale Natural Gas Storage Grand Prairie, AB  100 % Operated  15.0 

Other terminals and storage infrastructure includes:

▪ Sarnia Storage and Crude Oil Terminal JV agreement, which provides up to 2.1 million barrels of crude oil and refined 
product storage capacity with outbound throughput supported by 10,000 Bbls/d of rail loading capacity. The right to 
access the terminal assets under the joint venture arrangement have been recorded as a lease by AltaGas;

▪ Three primary trucking entities which AltaGas operates, providing transportation related services within the WCSB 
and the Pacific Northwest in the U.S. by hauling frac fluid, produced water, crude oil, and NGLs between producers, 
terminals, customers and end users; and

▪ Enerchem International Inc., a wholly owned subsidiary of AltaGas, is a Canadian corporation which focuses on the 
production of drilling and wellsite fluids and consumer fuels. Enerchem operates two primary facilities located in 
Sundre and Slave Lake, Alberta, which are capable of processing over 1.5 million barrels of finished products per 
year. These plants are supported by various ancillary storage and distribution facilities located across the WCSB, 
providing over 150,000 barrels of storage capacity, strategically placed within the vicinity of active drilling regions. 
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Energy Services
 
In addition to supporting the other Midstream activities within AltaGas, the logistics business identifies opportunities to buy and 
resell NGLs for producers, and exchange, reallocate or resell pipeline and storage capacity to earn a profit. Net revenues from 
these activities are derived from low risk opportunities based on transportation cost differentials between pipeline systems and 
differences in commodity prices from one period to another. Margins are earned by locking in buy and sell transactions in 
compliance with AltaGas’ credit and commodity risk policies. AltaGas also provides energy procurement services for utilities 
gas users and manages the third-party pipeline transportation requirements for many of its gas marketing customers.    

AltaGas' marketing business is focused on the purchase, sale, exchange, and distribution of NGLs and crude oil, primarily in 
proximity to its strategically owned and leased asset base. By leveraging AltaGas' fully integrated infrastructure base and 
extensive logistical capabilities, the marketing team is able to source competitively priced supply at the key hubs and across 
various hydrocarbon basins in order to capture arbitrage opportunities derived through regional pricing differentials. Marketing 
efforts are driven by two primary focuses: 1) domestic NGL and crude oil wholesale, and 2) LPG waterborne exports. AltaGas 
supports its distribution efforts by maintaining an extensive leased rail fleet. Leases are on a full-service basis and are 
established on a staggered maturity schedule with multiple lessors to ensure railcar integrity and up-to-date DOT classification.

Pipeline Investments

AltaGas has a 10 percent equity interest in the MVP, which is an interstate natural gas pipeline system that spans more than 
300 miles from northwestern West Virginia to southern Virginia. The project is owned by a consortium with AltaGas owning a 
10 percent equity stake. The project is expected to provide up to 2.0 Bcf/d of firm transmission capacity to markets in the Mid- 
and South Atlantic regions of the United States and has throughput expansion opportunities.  AltaGas also owns a 5 percent 
equity stake in the MVP Southgate Project, which is an interstate natural gas pipeline that will extend MVP by approximately 
75 miles from Southern Virginia into central North Carolina. The targeted in-service date for MVP is the second quarter of 
2024, and the completion date for MVP Southgate is June 2028. Please refer to the Growth Capital section of the MD&A for 
additional details on MVP and MVP Southgate. 

Harmattan Acid Gas Injection Well and Rolling Hills Carbon Capture Project 

AltaGas is nearing the completion of the Harmattan Acid Gas Injection well, which is a project that will be capable of capturing 
up to 60,000 tonnes/year of carbon emissions at the Company’s Harmattan gas plant. The project involves decommissioning 
Harmattan’s existing sulfur plant, which significantly reduces the facility’s operational complexity and extends the facility’s 
turnaround cycle from 4 years to 5 years, which is expected to result in ongoing cost savings. The acid gas injection well was 
placed in service in January 2024.

Rolling Hills is a prospective open-access carbon hub being evaluated by AltaGas and Whitecap and would be strategically 
located near AltaGas’ Harmattan gas plant and is surrounded by Whitecap’s extensive production and geological leadership in 
Central Alberta. The project is designed to include CO2 injection wells, carbon storage in underground reservoirs, and various 
intra-hub pipelines. AltaGas would have a 50 percent interest in the project with Whitecap Resources holding the other 50 
percent interest. The project has been awarded carbon sequestration hub evaluation rights with evaluation work progressing.

Capitalize on Opportunities 

To take advantage of opportunities, including the continued Montney LPG growth and the increasing Asian demand for LPG, 
AltaGas plans to grow its Midstream business by expanding and optimizing strategically-located assets as well as its global 
export platform. New infrastructure consists of larger scale facilities supporting the vast reserves in North America and growing 
the footprint and integration of AltaGas' existing assets. While providing safe and reliable service, AltaGas pursues 
opportunities in the Midstream segment to deliver value to its customers while enhancing long-term shareholder value. 
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Corporate/Other

Description of Assets

AltaGas' Corporate/Other activities includes all non-operating activities that support AltaGas and are not specifically 
attributable to the Utilities and Midstream segments. This includes the last remaining assets of AltaGas' former Power 
segment, including the Blythe Energy Center, a natural gas-fired plant in California with 507 MW of generating capacity (the 
"Blythe Energy Center" or "Blythe").

Blythe Energy Center is a gas-fired power generation asset that serves the transmission grid operated by the California 
Independent System Operator ("CAISO") to cover periods of high demand primarily driven by the Los Angeles region. The 
facility is directly connected to an El Paso Gas Company natural gas pipeline for its primary gas supply and a Southern 
California Gas Company pipeline as a secondary supply source, and interconnects to Southern California Edison ("SCE") and 
CAISO via a 67-mile transmission line also owned by Blythe Energy Inc., an indirect wholly-owned subsidiary of AltaGas. In 
February 2023, AltaGas reached an agreement with SCE for the purchase of resource adequacy attributes from Blythe for the 
period from January 1, 2024 through December 31, 2027. AltaGas believes this facility is an important asset for California to 
meet its ongoing power needs and ensuring the reliability of the power grid during peak demand periods.
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Consolidated Financial Review

Three Months Ended
December 31

Year Ended
December 31

($ millions, except where noted) 2023 2022 2023 2022
Revenue  3,288  3,898  12,997  14,087 
Normalized EBITDA (1)  502  454  1,575  1,537 
Income before income taxes  161  78  912  716 
Net income applicable to common shares  113  54  641  399 
Normalized net income (1)(2)  214  189  536  544 
Total assets  23,471  23,965  23,471  23,965 
Total long-term liabilities  12,195  12,940  12,195  12,940 
Invested capital (1)(3)  290  326  946  948 
Cash flows used in investing activities  (594)  (336)  (199)  (997) 
Dividends declared (4)  79  75  316  298 
Cash from (used by) operations  154  (289)  1,121  539 
Normalized funds from operations (1)  376  371  1,128  1,204 
Normalized effective income tax rate (%) (1)(2)  21.1  21.5  20.9  20.4 
Effective income tax rate (%)  20.5  15.4  24.5  20.0 

Three Months Ended
December 31

Year Ended
December 31

($ per share, except shares outstanding) 2023 2022 2023 2022
Net income per common share - basic  0.40  0.19  2.27  1.42 
Net income per common share - diluted  0.40  0.19  2.26  1.41 
Normalized net income - basic (1)(2)  0.76  0.67  1.90  1.94 
Normalized net income - diluted (1)(2)  0.75  0.67  1.89  1.92 
Dividends declared (4)  0.28  0.27  1.12  1.06 
Cash from (used by) operations  0.54  (1.02)  3.98  1.92 
Normalized funds from operations (1)  1.33  1.32  4.00  4.28 
Shares outstanding - basic (millions)

During the period (5)  283  282  282  281 
End of period  295  282  295  282 

(1) Non-GAAP financial measure; see discussion in the Non-GAAP Financial Measures section of this MD&A.
(2) In the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude the impact of unrealized foreign exchange losses (gains) on intercompany 

balances between Canadian and U.S. entities. Prior periods have been restated to reflect this change. Please refer to the Non-GAAP Financial Measures 
section of this MD&A for additional details. 

(3) In the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude cash paid for business acquisitions and for the purchase of remaining non-
controlling interest in a subsidiary from invested capital. Prior periods have been restated to reflect this change.  

(4) Dividends declared per common share per quarter: $0.265 per share beginning March 2022, increased to $0.28 per share beginning March 31, 2023, 
increased to $0.2975 per share beginning March 31, 2024. 

(5) Weighted average.

Three Months Ended December 31

Normalized EBITDA for the fourth quarter of 2023 was $502 million, compared to $454 million for the same quarter in 2022. 
The largest positive impact was from the Midstream segment, followed by the Utilities and Corporate/Other segments. 

In the Midstream segment, normalized EBITDA was positively impacted by higher profitability from the global exports business, 
including hedging gains, AFUDC at MVP as a result of the resumption of construction activities in June 2023, stronger 
marketing profitability due to the absence of the 2022 write down of natural gas storage inventory to its net realizable value, 
and lower operating and administrative expenses in the quarter. These factors were partially offset by the absence of the 
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favourable resolution of certain acquisition related commercial disputes and contingencies in the fourth quarter of 2022, lower 
profitability at the extraction facilities driven by lower frac spreads, third party pipeline restrictions, and lower power revenue at 
Harmattan primarily driven by lower power prices.

In the Utilities segment, factors positively impacting normalized EBITDA included higher contribution from WGL's retail 
marketing business, customer growth, higher rate base from ongoing ARP modernization investments, foreign exchange 
hedge gains, contribution from Washington Gas' 2022 Virginia rate case, and lower operating and administrative expenses. 
These factors were partially offset by the impact of the Alaska Utilities Disposition, decreased asset optimization activities at 
Washington Gas relative to the larger-than-normal contribution in the fourth quarter of 2022, and warmer weather in Michigan 
and the District of Columbia where the Utilities do not have weather normalization and decoupled rate structures. 

In the Corporate/Other segment, normalized EBITDA was positively impacted by lower personnel-related expenses and lower 
corporate operating and administrative expenses. 

For the three months ended December 31, 2023, the average Canadian/U.S. dollar exchange rate increased to 1.362 from an 
average of 1.358 in the same quarter of 2022, resulting in an increase in normalized EBITDA of less than $1 million. 

Income before income taxes for the fourth quarter of 2023 was $161 million, compared to $78 million for the same quarter in 
2022. The increase was mainly due to lower unrealized losses on risk management contracts, the same previously referenced 
factors impacting normalized EBITDA, and the absence of provisions on assets, partially offset by higher foreign exchange 
losses and costs related to the CEO transition and other restructuring initiatives that took place in 2023. Net income applicable 
to common shares for the fourth quarter of 2023 was $113 million ($0.40 per share), compared to $54 million ($0.19 per share) 
for the same quarter in 2022. The increase was primarily due to the same previously referenced factors impacting income 
before income taxes, partially offset by higher income tax expense and the loss on the redemption of the Series E Preferred 
Shares on December 31, 2023. 
 
Normalized funds from operations for the fourth quarter of 2023 was $376 million ($1.33 per share), compared to $371 million 
($1.32 per share) for the same quarter in 2022. The increase was mainly due to the same previously referenced factors 
impacting normalized EBITDA, partially offset by the impact of non-cash items included in normalized EBITDA, higher 
normalized current income tax expense, and higher interest expense.

Cash from operations for the fourth quarter of 2023 was $154 million ($0.54 per share), compared to cash used by operations 
of $289 million ($1.02 per share) for the same quarter in 2022. The increase was mainly due to favourable variances in the net 
change in operating assets and liabilities, primarily as a result of fluctuations in commodity prices and sales volumes, partially 
offset by lower net income after taxes (after adjusting for non-cash items). Please refer to the Liquidity section of this MD&A for 
further details on the variance in cash from operations. 

In the fourth quarter of 2022, AltaGas recorded pre-tax provisions on assets of approximately $6 million ($5 million after-tax) 
primarily related to the abandoned Alton natural gas storage projects as a result of updated reclamation cost estimates. 

Operating and administrative expense for the fourth quarter of 2023 was $427 million, compared to $396 million for the same 
quarter in 2022. The increase was mainly due to the absence of acquisition related contingencies, partially offset by the impact 
of the Alaska Utilities Disposition. Depreciation and amortization expense for the fourth quarter of 2023 was $110 million, 
compared to $112 million for the same quarter in 2022. The decrease was due to the impact of the Alaska Utilities Disposition, 
partially offset by the impact of new assets placed in-service. Interest expense for the fourth quarter of 2023 was $101 million, 
compared to $99 million for the same quarter in 2022. The increase was due to $3 million of incremental hybrid interest costs 
compared to the same quarter in 2022 due to hybrid notes replacing preferred shares. Excluding the impact of shifting the 
financing costs between preferred shares and hybrid notes, interest costs were relatively comparable. For the three months 
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ended December 31, 2023, AltaGas recorded total interest expense of $11 million on the subordinated hybrid notes, which 
previously would have been captured in preferred share dividends.

AltaGas recorded income tax expense of $33 million for the fourth quarter of 2023 compared to $12 million in the same quarter 
in 2022. The increase in income tax expense was mainly due to an increase in income before income taxes in the fourth 
quarter of 2023 compared to the same quarter in 2022. 

Normalized net income was $214 million ($0.76 per share) for the fourth quarter of 2023, compared to $189 million ($0.67 per 
share) reported for the same quarter in 2022. The increase was mainly due to the same factors impacting normalized EBITDA, 
partially offset by higher foreign exchange losses and higher normalized income tax expense. Normalizing items in the fourth 
quarter of 2023 increased normalized net income by $101 million and included after-tax amounts related to unrealized losses 
on risk management contracts, CEO transition and other restructuring costs, transaction costs related to acquisitions and 
dispositions, unrealized foreign exchange losses on intercompany balances, and loss on redemption of preferred shares. 
Normalizing items in the fourth quarter of 2022 increased normalized net income by $135 million and included after-tax 
amounts related to transaction costs related to acquisitions and dispositions, provisions on assets, unrealized foreign 
exchange losses on intercompany balances, and unrealized losses on risk management contracts. Please refer to the Non-
GAAP Financial Measures section of this MD&A for further details on normalization adjustments. 

Year Ended December 31

Normalized EBITDA for the year ended December 31, 2023 was $1,575 million, compared to $1,537 million in 2022, with the 
largest positive impact coming from the Midstream segment. 

In the Midstream segment, normalized EBITDA was positively impacted by higher earnings from the export facilities, AFUDC at 
MVP, the absence of the 2022 write down of natural gas storage inventory to its net realizable value, the favourable resolution 
of certain acquisition related commercial disputes and contingencies, and other smaller factors. These were partially offset by 
the absence of turnaround recoveries in the third quarter of 2022, the impact of the sale of AltaGas' interest in the Aitken Creek 
processing facilities in the second quarter of 2022, lower inventory withdrawals, lower earnings at the extraction facilities driven 
by lower frac spreads, higher operating costs within the global export business, downtime from turnarounds at the extraction 
facilities in the third quarter of 2023, and lower marketing contribution.

In the Utilities segment, factors positively impacting normalized EBITDA included the impact of a higher average Canadian/
U.S. dollar exchange rate, contribution from the 2022 Virginia rate case, higher revenue from ARP modernization investment, 
the gain resulting from the partial debt defeasance associated with the Alaska Utilities Disposition in the first quarter of 2023 
(please refer to Note 15 of the Consolidated Financial Statements as at and for the year ended December 31, 2023 for further 
details), customer growth, and foreign exchange hedge gains. These factors were more than offset by the impact of the Alaska 
Utilities Disposition, decreased asset optimization activities at Washington Gas relative to the larger-than-normal contribution in 
2022, warmer weather in Michigan and the District of Columbia where the utilities do not have weather normalization and rate 
decoupling, higher operating and administrative expenses, and lower contributions from WGL's retail marketing business.

Factors that positively impacted the Corporate/Other segment normalized EBITDA included lower corporate operating and 
administrative expenses and lower personnel related expenses, partially offset by lower contributions from Blythe. 

For the year ended December 31, 2023, the average Canadian/U.S. dollar exchange rate increased to 1.35 from an average 
of 1.30 in 2022, resulting in an increase in normalized EBITDA of approximately $34 million.
 
Income before income taxes for the year ended December 31, 2023 was $912 million, compared to $716 million in 2022. The 
increase was mainly due to higher pre-tax gains on dispositions of assets, including the gain on the Alaska Utilities Disposition 
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and additional proceeds received due to contract contingencies on the sale of the Goleta energy storage development in 
Goleta, California ("Goleta") that was divested in the first quarter of 2022, as well as the same previously referenced factors 
impacting normalized EBITDA, and the absence of provisions on assets, partially offset by higher interest expense, higher 
transaction costs related to acquisitions and dispositions, higher unrealized losses on risk management contracts, CEO 
transition and other restructuring costs incurred in 2023, and higher foreign exchange losses. Net income applicable to 
common shares for the year ended December 31, 2023 was $641 million ($2.27 per share), compared to $399 million ($1.42 
per share) in 2022. The increase was mainly due to the same previously referenced factors impacting income before income 
taxes, lower loss on the redemption of preferred shares, lower net income applicable to non-controlling interests, and lower 
preferred share dividends, partially offset by higher income tax expense. 

Normalized funds from operations for the year ended December 31, 2023 was $1,128 million ($4.00 per share), compared to 
$1,204 million ($4.28 per share) in 2022. The decrease was mainly due to higher interest expense and the impact of non-cash 
items included in normalized EBITDA, partially offset by the same factors impacting normalized EBITDA and lower normalized 
current income tax expense. 

Cash from operations for the year ended December 31, 2023 was $1,121 million ($3.98 per share), compared to $539 million 
($1.92 per share) in 2022. The increase was mainly due to favourable variances in the net change in operating assets and 
liabilities, primarily as a result of fluctuations in commodity prices and sales volumes, partially offset by lower net income after 
taxes after adjusting for non-cash items. Please refer to the Liquidity section of this MD&A for further details on the variance in 
cash from operations. 

In 2023, AltaGas recorded pre-tax gains on dispositions of assets of approximately $319 million which was primarily comprised 
of the gain on the Alaska Utilities Disposition. Additional proceeds included the favourable settlement of contract contingencies 
related to the sale of Goleta, and the cash proceeds received from an escrow account related to the 2019 disposition of 
AltaGas' interest in the Central Penn pipeline ("Central Penn"). In 2022, AltaGas recorded a pre-tax gain on disposition of 
assets of approximately $3 million. 

Operating and administrative expense for the year ended December 31, 2023 was $1,579 million, compared to $1,568 million 
in 2022. The increase was due to a number of factors, including higher operating and administrative expense at the Utilities, 
the impact of the higher average Canadian/U.S. dollar exchange rate, and higher operating costs within the global exports 
business, partially offset by the impact of the Alaska Utilities Disposition, lower operating costs at the extraction facilities and 
trucking business, the favourable resolution of select commercial disputes and contingencies, lower corporate operating and 
administrative expenses, and lower expenses related to employee incentive plans. Depreciation and amortization expense for 
the year ended December 31, 2023 was $441 million, compared to $439 million in 2022. The increase was mainly due to new 
assets placed in-service, partially offset by the impact of the Alaska Utilities Disposition. Interest expense for the year ended 
December 31, 2023 was $394 million, compared to $330 million in 2022. The increase was due to higher average interest 
rates, higher average debt balances, $15 million of incremental hybrid interest costs due to hybrid notes replacing preferred 

shares, and a higher average Canadian/U.S. dollar exchange rate. For the year ended December 31, 2023, AltaGas recorded 

total interest expense of $37 million on the subordinated hybrid notes, which previously would have been captured in preferred 
share dividends.
 
AltaGas recorded income tax expense of $223 million for the year ended December 31, 2023 compared to $143 million in 
2022. The increase in tax expense was mainly due to higher income before income taxes and the tax impact of the Alaska 
Utilities Disposition. Current tax expense of $43 million was recorded for the year ended December 31, 2023, compared to 
current tax expense of $23 million in 2022. The increase in current tax expense was mainly due to the tax impact of the Alaska 
Utilities Disposition in the first quarter of 2023.
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Normalized net income was $536 million ($1.90 per share) for the year ended December 31, 2023, compared to $544 million 
($1.94 per share) in 2022. The decrease was mainly due to higher interest expense, higher foreign exchange losses, and 
higher accretion expense, partially offset by the same previously referenced factors impacting normalized EBITDA, lower net 
income applicable to non-controlling interests, lower preferred share dividends, and lower normalized income tax expense. 
Normalizing items in the year ended December 31, 2023 reduced normalized net income by $105 million and included 
after-tax amounts related to gains on the sale of assets, unrealized losses on risk management contracts, transaction costs 
related to acquisitions and dispositions, CEO transition and other restructuring costs, unrealized foreign exchange losses on 
intercompany balances, loss on the redemption of preferred shares, and wind-up of the Canadian defined benefit pension 
plan. Normalizing items in the year ended December 31, 2022 increased normalized net income by $145 million and included 
after-tax amounts related to gains on sale of assets, transaction costs related to acquisitions and dispositions, loss on 
redemption of preferred shares, provisions on assets, reversal of provisions on investments accounted for by the equity 
method, non-controlling interest portion of non-GAAP adjustments, unrealized foreign exchange losses on intercompany 
balances, and unrealized losses on risk management contracts. 
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Non-GAAP Financial Measures

This MD&A contains references to certain financial measures used by AltaGas that do not have a standardized meaning 
prescribed by GAAP and may not be comparable to similar measures presented by other entities. Readers are cautioned that 
these non-GAAP measures should not be construed as alternatives to other measures of financial performance calculated in 
accordance with GAAP. The non-GAAP measures and their reconciliation to GAAP financial measures are shown below. 
These non-GAAP measures provide additional information that management of AltaGas ("Management") believes is 
meaningful in describing AltaGas' operational performance, liquidity and capacity to fund dividends, capital expenditures, and 
other investing activities. The specific rationale for, and incremental information associated with, each non-GAAP measure is 
discussed below.
 
References to normalized EBITDA, normalized net income, normalized funds from operations, normalized income tax 
expense, normalized effective income tax rate, net debt, net debt to total capitalization, invested capital, and net invested 
capital throughout this MD&A have the meanings as set out in this section.

Change in Composition of Non-GAAP Measures

In the fourth quarter of 2023, Management has changed the composition of certain of AltaGas' non-GAAP measures such that 
normalized net income now excludes the impact of unrealized intercompany foreign exchange gains (losses) resulting from 
intercompany balances between a U.S. subsidiary and a Canadian entity, where the foreign exchange impact in the U.S. 
subsidiary is recorded through gain (loss) on foreign currency translation in the Consolidated Statements of Comprehensive 
Income and the Canadian entity revaluation is recorded through the foreign exchange gain (loss) line item on the Consolidated 
Statements of Income. This change was made as a result of Management's assessment that excluding these intercompany 
foreign exchange impacts from normalized net income is more representative of the Company's ongoing financial 
performance. Prior period calculations of the relevant non-GAAP measures have been restated to reflect this change. The 
following table summarizes the impact of this change on the periods presented in this MD&A:

Increase (decrease) as result of change
Three Months Ended

December 31
Year Ended

December 31
($ millions, except where noted) 2023 2022 2023 2022
Normalized net income (1) $ 6 $ 11 $ 7 $ 14 
Normalized income tax expense $ 2 $ 3 $ 2 $ 5 
Normalized effective tax rate (%)  0.1 %  — %  — %  0.2 %

(1) Corresponding per share amounts have also been adjusted.
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 Normalized EBITDA

Three Months Ended
December 31

Year Ended
December 31

($ millions) 2023 2022 2023 2022
Income before income taxes (GAAP financial measure) $ 161 $ 78 $ 912 $ 716 
Add:

Depreciation and amortization  110  112  441  439 
Interest expense  101  99  394  330 

EBITDA $ 372 $ 289 $ 1,747 $ 1,485 
Add (deduct):

Transaction costs related to acquisitions and dispositions (1)  6  2  36  6 
Unrealized losses on risk management contracts (2)  94  156  70  49 
Gains on sale of assets (3)  —  —  (319)  (3) 
CEO transition and other restructuring costs (4)  15  —  22  — 
Wind-up of pension plan (5)  —  —  2  — 
Provisions on assets  —  6  —  6 
Reversal of provisions on investments accounted for by the equity method (6)  —  —  —  (3) 
Accretion expenses  3  2  11  7 
Foreign exchange losses (gains)  12  (1)  6  (10) 

Normalized EBITDA $ 502 $ 454 $ 1,575 $ 1,537 
(1) Comprised of transaction costs related to acquisitions and dispositions of assets and/or equity investments in the period. These costs are included in the 

"cost of sales" and "operating and administrative" line items on the Consolidated Statements of Income. Transaction costs include expenses, such as legal 
fees, which are directly attributable to the acquisition or disposition. Please refer to Notes 3 and 4 of the 2023 Annual Consolidated Financial Statements for 
further details regarding AltaGas' acquisition and disposition of assets in the period. 

(2) Included in the "revenue" and “cost of sales” line items on the Consolidated Statements of Income. Please refer to Note 23 of the 2023 Annual Consolidated 
Financial Statements for further details regarding AltaGas' risk management activities.

(3) Included in the "other income" line item on the Consolidated Statements of Income. Please refer to Note 4 of the 2023 Annual Consolidated Financial 
Statements for further details regarding AltaGas' disposition of assets in the period.

(4) Comprised of costs related to the transition of AltaGas' CEO and other restructuring costs. These costs are included in the “operating and administrative” line 
item on the Consolidated Statements of Income. 

(5) Relates to the completion of the wind-up of the Canadian defined benefit pension plan in the second quarter of 2023. The settlement charge is included in the 
"other income" line on the Consolidated Statements of Income. Please refer to Note 28 of the 2023 Annual Consolidated Financial Statements for further 
details regarding the wind-up of the pension plan.

(6) Relates to the return of certain costs associated with the Constitution pipeline project as a result of its cancellation in February 2020. The provisions are 
included in the “income from equity investments” line item on the Consolidated Statements of Income.

EBITDA is a measure of AltaGas' operating profitability prior to how business activities are financed, assets are amortized, or 
earnings are taxed. EBITDA is calculated from the Consolidated Statements of Income using income before income taxes 
adjusted for pre-tax depreciation and amortization, and interest expense.

AltaGas presents normalized EBITDA as a supplemental measure. Normalized EBITDA is used by Management to enhance 
the understanding of AltaGas' earnings over periods, as well as for budgeting and compensation related purposes. The metric 
is frequently used by analysts and investors in the evaluation of entities within the industry as it excludes items that can vary 
substantially between entities depending on the accounting policies chosen, the book value of assets, and the capital 
structure.
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Normalized Net Income 

Three Months Ended
December 31

Year Ended
December 31

($ millions) 2023 2022 2023 2022
Net income applicable to common shares (GAAP financial measure) $ 113 $ 54 $ 641 $ 399 
Add (deduct) after-tax:

Transaction costs related to acquisitions and dispositions (1)  5  1  27  4 
Unrealized losses on risk management contracts (2)  74  118  54  39 
Gains on sale of assets (3)  —  —  (217)  (4) 
Non-controlling interest portion of non-GAAP adjustments (4)  —  —  —  5 
CEO transition and other restructuring costs (5)  11  —  17  — 
Loss on redemption of preferred shares, including foreign exchange 
impact (6)  5  —  5  84 
Wind-up of pension plan (7)  —  —  2  — 
Provisions on assets  —  5  —  5 
Reversal of provisions on investments accounted for by the equity 
method (8)  —  —  —  (2) 
Unrealized foreign exchange losses on intercompany balances (9)  6  11  7  14 

Normalized net income $ 214 $ 189 $ 536 $ 544 
(1) Comprised of transaction costs related to acquisitions and dispositions of assets and/or equity investments in the period. The pre-tax costs are included in 

the "cost of sales" and "operating and administrative" line items on the Consolidated Statements of Income. Transaction costs include expenses, such as 
legal fees, which are directly attributable to the acquisition or disposition. Please refer to Notes 3 and 4 of the 2023 Annual Consolidated Financial 
Statements for further details regarding AltaGas' acquisition and disposition of assets in the period. 

(2) The pre-tax amounts are included in the "revenue" and “cost of sales” line items on the Consolidated Statements of Income. Please refer to Note 23 of the 
2023 Annual Consolidated Financial Statements for further details regarding AltaGas' risk management activities.

(3) The pre-tax amounts are included in the "other income" line item on the Consolidated Statements of Income. Please refer to Note 4 of the 2023 Annual 
Consolidated Financial Statements for further details regarding AltaGas' disposition of assets in the period. 

(4) The portion of non-GAAP adjustments applicable to non-controlling interests are excluded in the computation of normalized net income to ensure 
consistency of normalizations applied to controlling and non-controlling interests. These amounts are included in the “net income applicable to non-controlling 
interests" line item on the Consolidated Statements of Income.

(5) Comprised of costs related to the transition of AltaGas' CEO and other restructuring costs. The pre-tax costs are included in the “operating and 
administrative” line item on the Consolidated Statements of Income. 

(6) Comprised of losses on the redemption of Series K Preferred Shares on March 31, 2022, the redemption of U.S. dollar denominated Series C Preferred 
Shares on September 30, 2022 including an associated foreign exchange loss of approximately $69 million, and the redemption of Series E Preferred Shares 
on December 31, 2023. The loss on redemption of preferred shares is recorded on the "loss of redemption of preferred shares" line on the Consolidated 
Statements of Income.

(7) Relates to the completion of the wind-up of the Canadian defined benefit pension plan in the second quarter of 2023. The settlement charge is included in the 
"other income" line on the Consolidated Statements of Income. Please refer to Note 28 of the 2023 Annual Consolidated Financial Statements for further 
details regarding the wind-up of the pension plan.

(8) Relates to the return of certain costs associated with the Constitution pipeline project as a result of its cancellation in February 2020. The pre-tax provisions 
are included in the “income from equity investments” line item on the Consolidated Statements of Income. 

(9) Relates to unrealized foreign exchange losses (gains) on intercompany accounts receivable and accounts payable balances between a U.S. subsidiary and 
a Canadian entity, where the impact to the U.S. subsidiary is recorded through accumulated other comprehensive income as a gain (loss) on foreign 
currency translation, and the impact to the Canadian entity is recorded through the "foreign exchange gains (losses)" line item on the Consolidated 
Statements of Income. As noted previously in this MD&A, in the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude the impact of 
unrealized foreign exchange losses (gains) on intercompany balances between Canadian and U.S. entities. The amounts presented in this table reflect the 
restated figures to align with the revised policy. 

Normalized net income and normalized net income per share are used by Management to enhance the comparability of 
AltaGas’ earnings, as it reflects the underlying performance of AltaGas’ business activities. 
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Normalized Funds From Operations 

Three Months Ended
December 31

Year Ended
December 31

($ millions) 2023 2022 2023 2022
Cash from (used by) operations (GAAP financial measure) $ 154 $ (289) $ 1,121 $ 539 
Add (deduct):

Net change in operating assets and liabilities  198  653  (100)  650 
Asset retirement obligations settled  3  5  15  10 

Funds from operations $ 355 $ 369 $ 1,036 $ 1,199 
Add (deduct):

Transaction costs related to acquisitions and dispositions (1)  6  2  36  6 
Current tax expense (recovery) on asset sales (2)  —  —  34  (1) 
CEO transition and other restructuring costs (3)  15  —  22  — 

Normalized funds from operations $ 376 $ 371 $ 1,128 $ 1,204 
(1) Comprised of transaction costs related to acquisitions and dispositions of assets and/or equity investments in the period. These costs exclude non-cash 

amounts and are included in the "cost of sales" and "operating and administrative" line items on the Consolidated Statements of Income. Transaction costs 
include expenses, such as legal fees, which are directly attributable to the acquisition or disposition. Please refer to Notes 3 and 4 of the 2023 Annual 
Consolidated Financial Statements for further details regarding AltaGas' acquisition and disposition of assets in the period. 

(2) Included in the "current income tax expense" line item on the Consolidated Statements of Income. 
(3) Comprised of costs related to the transition of AltaGas' CEO and other restructuring costs. These costs are included in the “operating and administrative” line 

item on the Consolidated Statements of Income.

Normalized funds from operations and funds from operations are used to assist Management and investors in analyzing the 
liquidity of the Corporation. Management uses these measures to understand the ability to generate funds for capital 
investments, debt repayment, dividend payments, and other investing activities. 

Funds from operations and normalized funds from operations as presented should not be viewed as an alternative to cash 
from (used by) operations or other cash flow measures calculated in accordance with GAAP.

Normalized Income Tax Expense

Three Months Ended
December 31

Year Ended
December 31

($ millions) 2023 2022 2023 2022
Income tax expense (GAAP financial measure) $ 33 $ 12 $ 223 $ 143 
Add (deduct) tax impact of:

Transaction costs related to acquisitions and dispositions  1  1  9  2 
Unrealized losses on risk management contracts  20  38  16  10 
Gains on sale of assets  —  —  (102)  1 
CEO transition and other restructuring costs  4  —  5  — 
Provisions on assets  —  1  —  1 
Reversal of provisions on investments accounted for by the equity 
method  —  —  —  (1) 
Unrealized foreign exchange losses on intercompany balances (1)  2  3  2  5 

Normalized income tax expense $ 60 $ 55 $ 153 $ 161 
(1) As noted previously in this MD&A, in the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude the impact of unrealized foreign exchange 

losses (gains) on intercompany balances between Canadian and U.S. entities. The amounts presented in this table reflect the restated figures to align with 
the revised policy. 

The above table provides a reconciliation of normalized income tax expense from the GAAP financial measure, income tax 
expense. The reconciling items are comprised of the income tax impacts of normalizing items present in the calculation of 
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normalized net income. For more information on the individual normalizing items, please refer to the normalized net income 
reconciliation above.

Normalized income tax expense is used by Management to enhance the comparability of the impact of income tax on AltaGas’ 
earnings, as it reflects the underlying performance of AltaGas’ business activities, and is presented to provide this perspective 
to analysts and investors.

Net Debt and Net Debt to Total Capitalization

Net debt and net debt to total capitalization are used by the Corporation to monitor its capital structure and financing 
requirements. It is also used as a measure of the Corporation’s overall financial strength and is presented to provide this 
perspective to analysts and investors. Net debt is defined as short-term debt, plus current and long-term portions of long-term 
debt, and subordinated hybrid notes, less cash and cash equivalents. Total capitalization is defined as net debt plus 
shareholders’ equity and non-controlling interests. Additional information regarding these non-GAAP measures can be found 
under the Capital Resources section of this MD&A. 

Invested Capital and Net Invested Capital

Three Months Ended
December 31

Year Ended
December 31

($ millions) 2023 2022 2023 2022
Cash used in investing activities (GAAP financial measure) $ 594 $ 336 $ 199 $ 997 
Add (deduct):

Net change in non-cash capital expenditures (1)  26  (7)  3  (6) 
AFUDC (2)  (3)  (3)  (3)  (3) 

Net invested capital $ 617 $ 326 $ 199 $ 988 
Business acquisition (3)  (327)  —  (327)  — 
Purchase of remaining non-controlling interest in a subsidiary  —  —  —  (285) 
Asset dispositions  —  —  1,073  245 
Disposals of equity investments (4)  —  —  1  — 

Invested capital (5) $ 290 $ 326 $ 946 $ 948 
(1) Comprised of non-cash capital expenditures included in the "accounts payable and accrued liabilities" line item on the Consolidated Balance Sheets. Please 

refer to Note 31 of the 2023 Annual Consolidated Financial Statements for further details.
(2) AFUDC is the amount that a rate-regulated enterprise is allowed to recover for its cost of financing assets under construction and is included in the "property, 

plant and equipment" line item on the Consolidated Balance Sheets.
(3) Includes only the cash portion of the total consideration paid for the Pipestone Acquisition, net of cash acquired.
(4) Relates to escrow account proceeds received from AltaGas' previous investment in Central Penn. Upon close of the sale in 2019, various escrow accounts 

were established to provide the purchaser a form of recourse for the settlement of indemnification obligations. 
(5) In the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude cash paid for business acquisitions and for the purchase of remaining non-

controlling interest in a subsidiary from invested capital. Prior periods have been restated to reflect this change. 

Invested capital is a measure of AltaGas' use of funds for capital expenditure activities. It includes expenditures relating to 
property, plant, and equipment and intangible assets, capital contributed to long term investments, and contributions from non-
controlling interests. Net invested capital is invested capital presented net of cash paid for business acquisitions, cash paid for 
the purchase of remaining non-controlling interest in a subsidiary, and proceeds from disposals of assets and equity 
investments in the period. Net invested capital is calculated based on the investing activities section in the Consolidated 
Statements of Cash Flows, adjusted for items such as non-cash capital expenditures, AFUDC, and contributions from non-
controlling interests. Invested capital and net invested capital are used by Management, investors, and analysts to enhance 
the understanding of AltaGas' capital expenditures from period to period and provide additional detail on the Company's use of 
capital.
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Supplemental Calculations

Reconciliation of Normalized EBITDA to Normalized Net Income

The below table provides a supplemental reconciliation of normalized EBITDA to normalized net income. Both of these non-
GAAP measures have been previously reconciled to the relevant GAAP financial measures in the section above. This 
supplemental information is provided as additional information to assist analysts and investors in comparing normalized 
EBITDA to normalized net income and is not intended as a substitute for the reconciliations to the nearest comparable GAAP 
measures. Readers should not place undue reliance on this supplemental reconciliation. 

Three Months Ended
December 31

Year Ended
December 31

($ millions) 2023 2022 2023 2022
Normalized EBITDA (1) $ 502 $ 454 $ 1,575 $ 1,537 
Add (deduct):

Depreciation and amortization  (110)  (112)  (441)  (439) 
Interest expense  (101)  (99)  (394)  (330) 
Income tax expense  (33)  (12)  (223)  (143) 
Normalizing items impacting income taxes (1)  (27)  (43)  70  (18) 
Accretion expenses  (3)  (2)  (11)  (7) 
Foreign exchange gains (losses)  (12)  1  (6)  10 
Unrealized foreign exchange losses on intercompany balances (2)  8  14  9  19 
Non-controlling interest portion of non-GAAP adjustments (3)  —  —  —  5 
Net income applicable to non-controlling interests  (3)  (5)  (16)  (50) 
Preferred share dividends  (7)  (7)  (27)  (40) 

Normalized net income (1) (2) $ 214 $ 189 $ 536 $ 544 
(1) Represents the income tax expense related to the normalizing items included in the calculation of normalized EBITDA.
(2) As noted previously in this MD&A, in the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude the impact of unrealized foreign exchange 

losses (gains) on intercompany balances between Canadian and U.S. entities. The amounts presented in this table reflect the restated figures to align with 
the revised policy. 

(3) The portion of non-GAAP adjustments applicable to non-controlling interests are excluded in the computation of normalized net income to ensure 
consistency of normalizations applied to controlling and non-controlling interests. These amounts are included in the “net income applicable to non-controlling 
interests" line item on the Consolidated Statements of Income. 

Calculation of Normalized Effective Income Tax Rate 

The below table provides a calculation of normalized effective income tax rate from normalized net income and normalized 
income tax expense. Both of these non-GAAP measures have been previously reconciled to the relevant GAAP measures in 
the section above. This supplemental calculation is provided as additional information to assist analysts and investors in 
comparing normalized income tax expense to normalized net income and is not intended as a substitute for the reconciliations 
to the nearest comparable GAAP measures. Readers should not place undue reliance on this supplemental calculation.
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Three Months Ended
December 31

Year Ended
December 31

($ millions, except where noted) 2023 2022 2023 2022
Normalized net income (1) $ 214 $ 189 $ 536 $ 544 
Add (deduct):

Normalized income tax expense (1)(2)  60  55  153  161 
Net income applicable to non-controlling interests  3  5  16  50 
Non-controlling interest portion of non-GAAP adjustments (3)  —  —  —  (5) 
Preferred share dividends  7  7  27  40 

Normalized net income before taxes (1) $ 284 $ 256 $ 732 $ 790 

Normalized effective income tax rate (%) (1)(4)  21.1  21.5  20.9  20.4 
(1) As noted previously in this MD&A, in the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude the impact of unrealized foreign exchange 

losses (gains) on intercompany balances between Canadian and U.S. entities. The amounts presented in this table reflect the restated figures to align with 
the revised policy. 

(2) Calculated in the section above.
(3) The portion of non-GAAP adjustments applicable to non-controlling interests are excluded in the computation of normalized net income to ensure 

consistency of normalizations applied to controlling and non-controlling interests. These amounts are included in the “net income applicable to non-controlling 
interests" line item on the Consolidated Statements of Income.

(4) Calculated as normalized income tax expense divided by normalized net income before taxes.

Results of Operations by Reporting Segment

Normalized EBITDA (1) 
Three Months Ended

December 31
Year Ended

December 31
($ millions) 2023 2022 2023 2022
Utilities $ 311 $ 294 $ 886 $ 933 
Midstream  182  163  684  607 
Sub-total: Operating Segments $ 493 $ 457 $ 1,570 $ 1,540 
Corporate/Other  9  (3)  5  (3) 

$ 502 $ 454 $ 1,575 $ 1,537 
(1) Non-GAAP financial measure; See discussion in the Non-GAAP Financial Measures section of this MD&A. 

Income (Loss) Before Income Taxes
Three Months Ended

December 31
Year Ended

December 31
($ millions) 2023 2022 2023 2022
Utilities $ 207 $ 80 $ 886 $ 548 
Midstream  79  113  460  526 
Sub-total: Operating Segments $ 286 $ 193 $ 1,346 $ 1,074 
Corporate/Other  (125)  (115)  (434)  (358) 

$ 161 $ 78 $ 912 $ 716 

Revenue
Three Months Ended

December 31
Year Ended

December 31
($ millions) 2023 2022 2023 2022
Utilities $ 1,288 $ 1,725 $ 4,827 $ 4,980 
Midstream  1,971  2,145  8,069  9,010 
Sub-total: Operating Segments $ 3,259 $ 3,870 $ 12,896 $ 13,990 
Corporate/Other  29  28  101  97 

$ 3,288 $ 3,898 $ 12,997 $ 14,087 

AltaGas Ltd. – 2023 MD&A and Financial Statements - 35 WGL Energy - Page 137 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



Utilities

Operating Statistics

Three Months Ended
December 31

Year Ended
December 31

2023 2022 2023 2022
Natural gas deliveries - end-use (Bcf) (1)  48.3  54.3  133.5  164.6 
Natural gas deliveries - transportation (Bcf) (1)  30.5  34.0  108.0  126.9 
Service sites (thousands) (2)  1,560  1,704  1,560  1,704 
Degree day variance from normal - SEMCO (%) (3)  (9.8)  (1.7)  (10.6)  1.2 
Degree day variance from normal - ENSTAR (%) (3) n/a  8.7  (4.9)  (2.2) 
Degree day variance from normal - Washington Gas (%) (3) (4)  (9.2)  9.2  (17.9)  4.5 
Retail energy marketing - gas sales volumes (Mmcf)  16,863  18,064  56,438  59,302 
Retail energy marketing - electricity sales volumes (GWh)  3,518  3,328  14,339  13,217 

(1) Bcf is one billion cubic feet.  
(2) Service sites reflect all of the service sites of the utilities, including transportation and non-regulated business lines. 
(3) A degree day is a measure of coldness determined daily as the number of degrees the average temperature during the day in question is below 65 degrees 

Fahrenheit. Degree days for a particular period are determined by adding the degree days incurred during each day of the period. Normal degree days for a 
particular period are the average of degree days during the prior 15 years for SEMCO, during the prior 10 years for ENSTAR, and during the prior 30 years 
for Washington Gas. The degree day variance from normal for ENSTAR is for the period prior to the close of the Alaska Utilities Disposition on March 1, 
2023.  

(4) In certain of Washington Gas’ jurisdictions (Virginia and Maryland) there are billing mechanisms in place that are designed to eliminate the effects of variance 
in customer usage caused by weather and other factors such as conservation. In the District of Columbia, there is no weather normalization billing 
mechanism nor does Washington Gas hedge to offset the effects of weather. As a result, colder or warmer weather will result in variances to financial results. 

Regulatory Metrics

Year Ended
December 31

2023 2022
Approved ROE (%) (1)  9.6  9.6 
Approved return on debt (%) (1)  4.5  4.7 
Rate base ($ millions) (2) (3) (4)  5,100  5,211 

(1) Weighted average of all the regulated utilities. 
(2) Rate base is indicative of the earning potential of each utility over time. Approved revenue requirement for each utility is typically based on the rate base as 

approved by the regulator for the respective rate application, but may differ from the rate base indicated above. 
(3) In U.S. dollars.
(4) 2023 rate base excludes ENSTAR and SEMCO Energy’s 65 percent interest in CINGSA, which were sold on March 1, 2023 pursuant to the Alaska Utilities 

Disposition.

During the fourth quarter of 2023, AltaGas’ Utilities segment experienced warmer weather at SEMCO and warmer weather at 
Washington Gas compared to the same quarter of 2022.

For the year ended December 31, 2023, AltaGas' Utilities segment experienced warmer weather at SEMCO, warmer weather 
at ENSTAR prior to the close of the Alaska Utilities Disposition, and warmer weather at Washington Gas compared to 2022.  

Service sites at December 31, 2023 decreased by approximately 144,000 sites compared to December 31, 2022 due to the 
impact of the close of the Alaska Utilities Disposition on March 1, 2023, which was partially offset by continued customer 
additions across the remaining jurisdictions.

In the fourth quarter of 2023, U.S. retail gas sales volumes were 16,863 Mmcf, compared to 18,064 Mmcf in the same quarter 
of 2022. The decrease was primarily due to a decrease in commercial customers served by the business and warmer weather 
in the fourth quarter of 2023 compared to the same quarter of 2022. In the fourth quarter of 2023, U.S. retail electricity sales 
volumes were 3,518 GWh compared to 3,328 GWh in the same quarter of 2022. The increase was primarily due to an 
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increase in commercial customers served by the business, partially offset by warmer weather in the fourth quarter of 2023 
compared to the same quarter of 2022.

For the year ended December 31, 2023, U.S. retail gas sales volumes were 56,438 Mmcf, compared to 59,302 Mmcf in the 
same period in 2022. The decrease was primarily due to significantly warmer weather in the year ended December 31, 2023 
compared to 2022. For the year ended December 31, 2023, U.S. retail electricity sales volumes were 14,339 GWh compared 
to 13,217 GWh in the same period in 2022. The slight increase was primarily due to an increase in commercial customers 
served by the business.

Three Months Ended December 31

The Utilities segment reported normalized EBITDA of $311 million in the fourth quarter of 2023, compared to $294 million in 
the same quarter in 2022. The increase in normalized EBITDA was mainly due to higher gas and power margins from WGL's 
retail marketing business, customer growth, higher revenue from accelerated pipe replacement program spend, foreign 
exchange hedge gains, the impact of Washington Gas' Virginia rate case, and lower operating and administrative expenses. 
These factors were partially offset by the impact of the Alaska Utilities Disposition in the first quarter of 2023, decreased asset 
optimization activities at Washington Gas relative to the larger-than-normal contribution in the fourth quarter of 2022, and 
warmer weather in Michigan and the District of Columbia where the Utilities do not have weather normalization. 

The Utilities segment income before income taxes was $207 million in the fourth quarter of 2023, compared to $80 million in 
the same quarter in 2022. The increase was mainly due to lower unrealized losses on risk management contracts, the same 
previously referenced factors impacting normalized EBITDA, and lower depreciation expense, partially offset by costs related 
to restructuring initiatives. 

Year Ended December 31  

The Utilities segment reported normalized EBITDA of $886 million in the year ended December 31, 2023, compared to $933 
million in 2022. The decrease in normalized EBITDA was mainly due to the impact of the Alaska Utilities Disposition, 
decreased asset optimization activities at Washington Gas as a result of lower margins relative to larger-than-normal 
contributions in 2022, warmer weather in Michigan and the District of Columbia where the Utilities do not have weather 
normalization, higher operating and administrative expenses, and lower contributions from WGL's retail marketing business. 
These factors were partially offset by an impact of approximately $35 million due to the change in foreign exchange rates, the 
impact of Washington Gas' 2022 Virginia rate case, higher revenue from accelerated pipe replacement program spend, the 
gain resulting in the partial debt defeasance associated with the Alaska Utilities Disposition in the first quarter of 2023, 
customer growth, and foreign exchange hedge gains. 

The Utilities segment income before income taxes was $886 million in the year ended December 31, 2023, compared to $548 
million in 2022. The increase was mainly due to the to the gain on the Alaska Utilities Disposition and higher unrealized gains 
on risk management contracts, partially offset by the same previously referenced factors impacting normalized EBITDA, higher 
transaction costs related to acquisitions and dispositions, and costs related to restructuring initiatives.

In 2023, the Utilities segment recognized a pre-tax gain on disposition of assets of approximately $304 million due to the gain 
on the Alaska Utilities Disposition.
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Rate Case Updates 

Washington 
Gas - 
Maryland

May 2023

US$49 million increase 
in base rates, including 
US$21 million currently 
collected through the 
STRIDE surcharge for 
system upgrades. 
Therefore, the 
incremental amount of 
the base rate increase 
requested was 
approximately US$28 
million.

On May 18, 2023, Washington Gas filed an application 
for authority to increase charges for gas service in 
Maryland. On December 14, 2023, the PSC of MD 
approved a US$10 million rate increase with a 9.5 
percent return on equity and 52 percent equity 
thickness. The amount comprised of approximately 
US$12 million for costs currently recovered through the 
STRIDE plan surcharge and a US$2 million decrease 
in base rates, including a reduction in the allowed 
ROE. Two parties, the PSC of MD Staff and the 
General Service Administration, filed motions for 
clarification. The PSC of MD Staff motion for 
clarification recommended that the PSC of MD amend 
its finding to adopt a revised revenue increase of 
approximately US$8 million to address inconsistencies 
it believes exist in the order. Washington Gas was the 
only party to file a petition for rehearing, on January 
16, 2024. The MD OPC, the Apartment and Office 
Building Association of Greater Washington, and the 
Chesapeake Climate Action Network filed responses to 
the Washington Gas petition for rehearing. PSC of MD 
action on the motions is pending. The new rates went 
into effect December 14, 2023.  
N

Final order 
received on 
December 
14, 2023.

Washington 
Gas - District 
of Columbia

April 2022

US$53 million increase 
in base rates, including 
US$5 million currently 
collected through the 
PROJECTpipes 
surcharge. Therefore, 
the incremental amount 
of the base rate increase 
requested was 
approximately US$48 
million. 

On April 4, 2022, Washington Gas filed an application 
for authority to increase charges for gas service in the 
District of Columbia. On December 22, 2023, the PSC 
of DC approved a revenue increase of approximately 
US$25 million, of which approximately US$5 million is 
currently collected through the PROJECTpipes 2 
surcharge (net revenue increase of approximately 
US$20 million), based on 9.65 percent return on equity 
and 52 percent equity thickness. The new rates went 
into effect January 19, 2024. Requests for 
reconsideration of certain limited findings in the 
Commission’s decision were filed by certain parties. 
On February 22, 2024, the PSC of DC issued an Order 
with parameters for an affiliate cost of service study 
("ACOSS"), which would include the allocation and 
assignment of costs for services Washington Gas has 
provided to affiliated entities and has received payment 
for such services. Parties in the case have 20 days 
from the date of the order to file any additional 
information they believe should be included in the 
ACOSS. Washington Gas must file its ACOSS 90 days 
before filing its next base rate case. The Order denied 
other requests for reconsideration. 

-

Final order 
received on 
December 
22, 2023.

Utility/
Jurisdiction Date Filed Request Status

Expected 
Timing of 
Decision
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Washington 
Gas - Virginia June 2022

US$48 million increase 
in base rates, plus the 
request to transfer an 
additional US$39 million 
currently collected in 
SAVE surcharge into 
base rates, for a total 
increase of 
approximately US$87 
million.  

On June 29, 2022, Washington Gas filed an application 
for authority to increase rates in the Commonwealth of 
Virginia. On July 17, 2023, the Hearing Examiner 
report was issued and recommended the SCC of VA 
approve the proposed stipulation with certain 
recommendations. On August 29, 2023, the SCC of VA 
adopted the Hearing Examiner's report, approving 
approximately US$41 million of incremental base rates 
plus approximately US$32 million of SAVE surcharges 
for a total rate increase of approximately US$73 
million. Amounts refundable to customers were paid 
with interest by December 15, 2023, per the extension 
granted by the SCC of VA. 

Final order 
received 
August 29, 
2023. 

Washington 
Gas - 
Maryland

August 
2020

US$27 million increase 
in base rates, including 
US$6 million currently 
collected through 
STRIDE surcharges for 
system upgrades. 
Therefore, the 
incremental amount of 
the base rate increase 
requested was 
approximately US$21 
million.

On April 9, 2021, a final order was received from the 
PSC of MD related to this rate increase application, 
authorizing Washington Gas to increase its Maryland 
natural gas distribution rates by approximately US$13 
million (including US$6 million currently collected 
through the STRIDE surcharge), reflecting a return on 
equity of 9.70 percent. The revenue increase became 
effective on March 26, 2021. On May 14, 2021, the MD 
OPC filed a petition for re-hearing of the PSC of MD's 
finding on merger synergy savings and certain rate 
base additions. On May 31, 2022, the Circuit Court of 
Baltimore City Circuit Court granted the PSC of MD 
and Washington Gas' joint motion, determining that the 
PSC of MD properly permitted Washington Gas' 
recovery of corporate costs and relieving the PSC of 
MD of the obligation to rule on merger synergy savings 
on remand. On June 30, 2022, the MD OPC appealed 
the Circuit Court's new order on merger synergy 
savings to the Appellate Court of Maryland (formerly 
the Maryland Court of Special Appeals). On August 11, 
2023, the Supreme Court of Maryland granted OPC's 
petition. On February 23, 2024, the Supreme Court of 
Maryland issued a decision upholding the PSC of MD’s 
decision in the rate case regarding merger synergy 
savings. 
-

Final order 
issued April 
2021. 
Decision by 
Court of 
Special 
Appeals 
received 
February  
2024. 

Utility/
Jurisdiction Date Filed Request Status

Expected 
Timing of 
Decision

Other Regulatory Updates

Merger Commitments - District of Columbia
On August 9, 2023, the PSC of DC determined that AltaGas had failed to fulfill Term No. 5 Commitment of the PSC of DC’s 
merger approval order related to the June 2018 merger of AltaGas, WGL, and Washington Gas. On reconsideration, the PSC 
of DC confirmed, in relevant part, that it had credited AltaGas with causing the development of 2.4 MW of Tier one renewable 
resources by the July 6, 2023 deadline, and that the Company had breached its Term No. 5 Commitment only for the 
remaining 7.6 MW. As directed by the PSC of DC, AltaGas, the District of Columbia Government ("DCG"), and the District of 
Columbia Office of People’s Counsel ("DC OPC") conducted negotiations in good faith to reach agreement on a penalty. On 
November 14, 2023, DCG reported that DCG and AltaGas believed that further negotiations would be fruitless. In a November 
21, 2023 motion, AltaGas confirmed that it will specifically perform its Term No. 5 obligations by continuing to cause the 
development of the remaining 7.6 MW of solar renewable energy. AltaGas also proposed a penalty of approximately US$0.5 
million if the Company fulfills the balance of its renewable development obligation before the end of 2024, or US$0.6 million if 
the balance is not completed until after the end of 2024. On December 19, 2023, DCG proposed that AltaGas pay a penalty of 
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approximately US$8 million. OPC proposed a penalty not less than DCG’s proposed penalty, to be paid before September 30, 
2024. Management believes that the likelihood of a civil penalty is probable however, is unable to estimate the maximum 
possible penalty.

Prince William County Biogas Pipeline
On December 4, 2023, Washington Gas filed an application with the SCC of VA seeking approval for a biogas supply 
investment plan and rate adjustment clause. Washington Gas seeks approval to purchase, own, operate, and maintain an 
eight-mile pipeline, associated interconnection facilities and other necessary equipment to transport RNG from a biogas 
production facility located at the Prince William County Landfill. Washington Gas also proposes to purchase a portion of the 
facilities output, a subset of which will be accompanied by marketable environmental attributes. Washington Gas is seeking 
recovery of the project costs and RNG costs through a RNG rider. Evidentiary hearing is set for March 19, 2024 and a decision 
is expected around early June 2024.

SEMCO Energy Waste Reduction Program ("EWRP")
On June 30, 2023, SEMCO submitted its 2024-2025 EWRP seeking approval to spend approximately US$35 million on energy 
waste reduction over 2024 and 2025. SEMCO reached an in-principle settlement agreement with the MPSC staff and the 
Michigan Department of Attorney General. The MPSC formally approved the settlement agreement on December 21, 2023. 

EmPOWER Maryland Plan
Effective January 1, 2024, the PSC of MD approved Washington Gas’ three-year plan modifying and expanding the existing 
portfolio of programs for residential, commercial, industrial, and low-income customers with a total three-year budget of 
approximately US$64 million. The approved EmPOWER Plan also includes a new Demand Response program for eligible 
residential customers and a pilot to test and monitor Energy Management Systems for commercial buildings with centralized 
boiler heating systems.
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Midstream 

Operating Statistics 

Three Months Ended
December 31

Year Ended
December 31

2023 2022 2023 2022
LPG export volumes (Bbls/d) (1)  90,996  97,152  106,071  101,654 
Total inlet gas processed (Mmcf/d) (1)  1,312  1,274  1,303  1,268 
Extracted ethane volumes (Bbls/d) (1)  23,879  21,947  25,533  23,816 
Extracted NGL volumes (Bbls/d) (1) (2)  36,138  34,782  34,369  32,853 
Fractionation volumes (Bbls/d) (1) (3)  38,150  36,658  38,745  33,602 
Frac spread - realized ($/Bbl) (1) (4)  23.13  25.14  24.15  26.07 
Frac spread - average spot price ($/Bbl) (1) (5)  20.55  23.14  22.37  32.02 
Propane Far East Index ("FEI") to Mont Belvieu spread (US$/Bbl) (1) (6)  26.44  18.95  20.68  13.81 
Butane FEI to Mont Belvieu spread (US$/Bbl) (1) (7)  27.74  18.59  21.73  13.31 

(1) Average for the period.   
(2) NGL volumes refer to propane, butane, and condensate. 
(3) Fractionation volumes include NGL mix volumes processed.
(4) Realized frac spread or NGL margin, expressed in dollars per barrel of NGL, is derived from sales recorded by the segment during the period for frac spread 

exposed volumes plus the settlement value of frac hedges settled in the period less extraction premiums, divided by the total frac exposed volumes produced 
during the period.   

(5) Average spot frac spread or NGL margin, expressed in dollars per barrel of NGL, is indicative of the average sales price that AltaGas receives for propane, 
butane and condensate less extraction premiums, before accounting for hedges, divided by the respective frac spread exposed volumes for the period.   

(6) Average propane price spread between FEI and Mont Belvieu TET commercial index.
(7) Average butane price spread between FEI and Mont Belvieu TET commercial index. 
 
LPG volumes exported to Asia from RIPET and Ferndale for the three months ended December 31, 2023 averaged 90,996 
Bbls/d compared to 97,152 Bbls/d for the same period in 2022. There were 15 full shipments and 1 partial shipment in the 
fourth quarter of 2023, compared to 16 full shipments in the same period in 2022. Lower export volumes were primarily the 
result of logistical constraints and the timing of ship loadings around quarter end, partially offset by higher available supply.

LPG volumes exported to Asia from RIPET and Ferndale for the year ended December 31, 2023 averaged 106,071 Bbls/d 
compared to 101,654 Bbls/d for the same period in 2022. There were 71 full shipments and 1 partial shipment during the year 
ended December 31, 2023 compared to 68 shipments in the same period of 2022. The partially loaded vessels are a function 
of revenue recognition taking place at the point of ship loading and select loadings taking place over quarter-ends. Higher 
export volumes and shipments were primarily the result of increased offtake demand, higher available supply, and improved 
logistics.

Inlet gas processing volumes for the fourth quarter of 2023 increased by 38 Mmcf/d compared to the same quarter in 2022. 
Higher inlet gas processing volumes in the fourth quarter of 2023 were primarily the result of higher producer volumes at the 
Townsend complex and higher volumes at the Harmattan raw gas and co-stream facilities, partially offset by lower volumes at 
the Edmonton ethane extraction plant ("EEEP") due to the September turnaround, which extended into the fourth quarter of 
2023 and third party pipeline restrictions, as well as lower volumes at the Younger extraction plant ("Younger") due to the 
extension of a plant turnaround in the area.

Inlet gas processing volumes for the year ended December 31, 2023 increased by 35 Mmcf/d compared to the same period in 
2022. Higher inlet gas processing volumes in the year ended December 31, 2023 were primarily the result of higher producer 
volumes at the Townsend complex, higher volumes at the Harmattan raw gas and co-stream facilities, and higher frac exposed 
volumes, partially offset by the impact of the Aitken Creek sale in the second quarter of 2022, and lower volumes at EEEP due 
to the turnaround in September 2023 which extended into the fourth quarter of 2023, and third party pipeline restrictions. 
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Average ethane volumes for the fourth quarter of 2023 increased by 1,932 Bbls/d, while average NGL production volumes 
increased by 1,356 Bbls/d compared to the same quarter in 2022. Higher ethane volumes were primarily a result of higher co-
stream inlet volumes and higher raw gas production at Harmattan, partially offset by lower volumes at EEEP due to the 
extension of the plant turnaround and lower volumes at PEEP due to higher reinjection rates. Higher extracted NGL volumes 
were due to higher raw gas inlet volumes at the Townsend facilities due to higher demand from third party customers.

Average ethane volumes for the year ended December 31, 2023 increased by 1,717 Bbls/d compared to 2022, while average 
extracted NGL volumes increased by 1,516 Bbls/d compared to the same period in 2022. Higher ethane volumes were a result 
of higher co-stream inlet volumes and higher raw gas production at Harmattan, as well as higher volumes at the Joffre ethane 
extraction plant ("JEEP") due to the absence of a turnaround in the third quarter of 2022, partially offset by lower volumes at 
EEEP due to the turnaround in September 2023 and higher reinjection rates at PEEP. Higher extracted NGL volumes were a 
result of increased production at the Townsend facilities due to higher demand from third party customers and higher 
production at Harmattan due to the absence of a turnaround in the second quarter of 2022, partially offset by a third party 
pipeline outage which resulted in the re-injection of NGL volumes at Gordondale in the first quarter of 2023.

Fractionation volumes for the fourth quarter of 2023 increased by 1,492 compared to the same quarter in 2022. The increase 
was due to higher Harmattan trucked-in NGL mix and raw gas volumes as a result of plant turnarounds in the area increasing 
spot volumes and additional volumes resulting from increased customer production, higher fractionation volumes at the 
Younger facility due to additional volumes sold during the turnaround extension, and higher North Pine volumes and utilization.

Fractionation volumes for the year ended December 31, 2023 increased by 5,143 Bbls/d compared to the same period in 
2022. Higher fractionation volumes were a result of higher North Pine volumes and utilization, higher Harmattan trucked-in 
NGL mix and raw gas volumes as a result of plant turnarounds in the area increasing spot volumes and additional volumes 
resulting from increased customer production, and higher fractionation volumes at the Younger facility due to additional 
volumes sold during the turnaround extension, partially offset by the impact of the wildfires at the NEBC facilities in the second 
quarter of 2023.

Three Months Ended December 31 

The Midstream segment reported normalized EBITDA of $182 million in the fourth quarter of 2023, compared to $163 million in 
the same quarter in 2022. The increase in normalized EBITDA in the fourth quarter of 2023 was mainly due to strong 
performance from the global exports business as a result of higher LPG margins (inclusive of hedges), partially offset by lower 
merchant volumes, as well as AFUDC at MVP as a result of the resumption of construction activities in June 2023, higher 
marketing volumes and margins due to the absence of the 2022 write down of natural gas storage inventory to its net 
realizable value, and lower operating expenses at the processing and trucking facilities. The increase in normalized EBITDA 
was partially offset by the absence of the favourable resolution of certain acquisition related commercial disputes and 
contingencies in the fourth quarter of 2022, lower earnings at the extraction facilities driven by lower frac spreads and volumes 
due to third party pipeline restrictions, lower power revenue at Harmattan primarily driven by lower power prices, and lower 
crude marketing margins.

Income before income taxes in the Midstream segment was $79 million in the fourth quarter of 2023, compared to $113 million 
in the same quarter in 2022. The decrease was mainly due to higher unrealized losses on risk management contracts and 
higher depreciation expense, partially offset by the same previously referenced factors impacting normalized EBITDA and the 
absence of provisions on assets.

In the fourth quarter of 2022, the Midstream segment recognized a pre-tax provision on assets of approximately $6 million ($5 
million after-tax) primarily related to the abandoned Alton natural gas storage project.
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Year Ended December 31 

The Midstream segment reported normalized EBITDA of $684 million in the year ended December 31, 2023, compared to 
$607 million in 2022. There were several positive and negative contributors underpinning the year-over-year variance. Positive 
factors included strong performance from the global exports business as a result of higher LPG margins (inclusive of hedges) 
and tolling volume growth, as well as AFUDC at MVP as a result of the resumption of construction activities in June 2023, the 
absence of the 2022 write down of natural gas inventory to its net realizable value, resolution of certain commercial disputes 
and contingencies, stronger performance at Harmattan, and cost management across a number of businesses. These were 
partially offset by the absence of turnaround recoveries in the third quarter of 2022, the impact of the sale of AltaGas' interest 
in the Aitken Creek processing facilities in the second quarter of 2022, lower inventory withdrawals, lower earnings at the 
extraction facilities driven by lower frac spreads, lower marketing performance, and lower power revenue at Harmattan 
primarily due to lower power prices. Other factors negatively impacting normalized EBITDA include the impact of the 
turnarounds at the extraction facilities in the third quarter of 2023 and the wildfires at NEBC facilities in the second quarter of 
2023, the latter of which included a 12.5 day force majeure. 

Income before income taxes in the Midstream segment was $460 million in the year ended December 31, 2023, compared to 
$526 million in 2022. The decrease was mainly due to higher unrealized losses on risk management contracts, higher 
depreciation expense, and higher transaction costs related to acquisitions and dispositions, partially offset by the same 
previously referenced factors impacting normalized EBITDA and the absence of provision on assets.

Midstream Hedges

Three Months Ended
December 31

Year Ended
December 31

2023 2022 2023 2022
Frac exposed volumes (Bbls/d)  10,597  10,927  10,062  10,440 
NGL volumes hedged (Bbls/d)  8,000  8,000  7,496  8,204 
Average price of NGL volumes hedged ($/Bbl) (1)  36  34  36  34 
Average export volumes hedged (Bbls/d) (2)  60,418  55,953  63,254  54,721 
Average FEI to North American NGL price spread for volumes hedged 
(US$/Bbl)  15  11  14  16 

(1) Excludes basis differential. 
(2) Represents volumes hedged using financial contracts excluding tolling and take or pay volumes. 

Corporate/Other  

Three Months Ended December 31 

In the Corporate/Other segment, normalized EBITDA for the fourth quarter of 2023 was $9 million, compared to a loss of $3 
million in the same quarter in 2022. The increase in normalized EBITDA was mainly due to lower expenses related to 
employee incentive plans and lower corporate operating and administrative expenses. 

Loss before income taxes in the Corporate/Other segment was $125 million in the fourth quarter of 2023, compared to $115 
million in the same quarter in 2022. The higher loss was mainly due to higher foreign exchange losses and costs related to the 
CEO transition and other restructuring initiatives, partially offset by the same previously referenced factors impacting 
normalized EBITDA and lower unrealized losses on risk management contracts. 
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Year Ended December 31

In the Corporate/Other segment, normalized EBITDA for the year ended December 31, 2023 was $5 million, compared to a 
loss of $3 million in 2022. The increase in normalized EBITDA was mainly due to lower corporate operating and administrative 
expenses and lower expenses related to employee incentive plans, partially offset by a lower contribution from Blythe.  

Loss before income taxes in the Corporate/Other segment was $434 million in the year ended December 31, 2023, compared 
to $358 million in 2022. The higher loss was mainly due to higher interest expense, costs related to the CEO transition and 
other restructuring initiatives, higher foreign exchange losses, and higher transaction costs on acquisitions and dispositions, 
partially offset by higher unrealized gains on risk management contracts, the same factors impacting normalized EBITDA, and 
additional proceeds received due to contract contingencies on the sale of Goleta in the first quarter of 2022.  

In 2023, the Corporate/Other segment recognized an additional pre-tax gain of approximately $11 million on the sale of Goleta 
in 2022 as a result of a payment received in the first quarter of 2023 for the favourable settlement of outstanding contingencies 
based on contract outcomes. In 2022, the Corporate/Other segment recognized a pre-tax gain on disposition of assets of 
approximately $5 million which was comprised of a pre-tax gain of $7 million on the previously mentioned sale of Goleta, 
partially offset by a pre-tax loss of $2 million on the sale of a power plant in Brush, Colorado. 

Net Invested Capital

Net invested capital is a non-GAAP financial measure. Please refer to the Non-GAAP Financial Measures section of this 
MD&A for further discussion.

Three Months Ended
December 31, 2023

($ millions) Utilities Midstream
Corporate/

Other Total
Invested capital:

Property, plant and equipment $ 192 $ 89 $ 4 $ 285 
Intangible assets  —  4  1  5 

Invested capital $ 192 $ 93 $ 5 $ 290 
Acquisitions and dispositions:

Business acquisition (1)  —  327  —  327 
Net invested capital $ 192 $ 420 $ 5 $ 617 

(1) Includes only the cash portion of the total consideration paid for the Pipestone Acquisition, net of cash acquired.  

Three Months Ended
December 31, 2022

($ millions) Utilities Midstream
Corporate/

Other Total
Invested capital:

Property, plant and equipment $ 271 $ 49 $ 1 $ 321 
Intangible assets  1  3  —  4 
Long-term investments  —  1  —  1 

Invested capital and net invested capital $ 272 $ 53 $ 1 $ 326 

During the fourth quarter of 2023, AltaGas’ invested capital was $290 million, compared to $326 million in the same quarter in 
2022. The decrease in invested capital was primarily due to lower additions to property, plant, and equipment as a result of 
lower spend primarily on system betterment, new business, and general plant programs at Washington Gas, partially offset by 
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higher maintenance capital in the Midstream segment. In the fourth quarter of 2023, acquisitions related to the cash paid for 
the Pipestone Acquisition. 
 
The invested capital in the fourth quarter of 2023 included maintenance capital of $31 million (2022 - $18 million) in the 
Midstream segment and $1 million (2022 - less than $1 million) related to remaining power assets in the Corporate/Other 
segment. The increase in Midstream maintenance capital in the fourth quarter of 2023 primarily related to routine maintenance 
expenditures at the Younger, Harmattan, and Sarnia facilities, as well as turnaround expenditures at the EEEP and Ferndale 
facilities.

During the fourth quarter of 2023, AltaGas’ cash flow from investing activities was an outflow of $594 million, compared to $336 
million in the same quarter in 2022. Please refer to the Non-GAAP Financial Measures and Liquidity sections of this MD&A for 
further information on AltaGas' cash flow from investing activities. 

Year Ended
December 31, 2023

($ millions) Utilities Midstream
Corporate/

Other Total
Invested capital:

Property, plant and equipment $ 745 $ 180 $ 8 $ 933 
Intangible assets  —  8  1  9 
Long-term investments  —  4  —  4 

Invested capital $ 745 $ 192 $ 9 $ 946 
Acquisitions and dispositions:

Business acquisition (1)  —  327  —  327 
Asset dispositions  (1,059)  (3)  (11)  (1,073) 
Disposals of equity method investments (2)  —  (1)  —  (1) 

Net invested capital $ (314) $ 515 $ (2) $ 199 
(1) Includes only the cash portion of the total consideration paid for the Pipestone Acquisition, net of cash acquired.  
(2) Relates to escrow account proceeds received from AltaGas' previous investment in Central Penn. Upon close of the sale in 2019, various escrow accounts 

were established to provide the purchaser a form of recourse for the settlement of indemnification obligations.

Year Ended
December 31, 2022

($ millions) Utilities Midstream
Corporate/

Other Total
Invested capital:

Property, plant and equipment $ 822 $ 108 $ 10 $ 940 
Intangible assets  2  6  1  9 
Long-term investments  —  (1)  —  (1) 

Invested capital (1) $ 824 $ 113 $ 11 $ 948 
Acquisitions and dispositions:

Purchase of remaining non-controlling interest 
in a subsidiary  —  285  —  285 
Asset dispositions  —  (225)  (20)  (245) 

Net invested capital $ 824 $ 173 $ (9) $ 988 
(1) In the fourth quarter of 2023, AltaGas changed its non-GAAP policy to exclude cash paid for business acquisitions and for the purchase of remaining non-

controlling interest in a subsidiary from invested capital. Prior periods have been restated to reflect this change. 

During the year ended December 31, 2023, AltaGas’ invested capital was $946 million, compared to $948 million in 2022. The 
slight decrease in invested capital was primarily due to the lower spend on system betterment and new business programs in 
the Utility segment, the impact of the Alaska Utilities Disposition, and lower maintenance capital in both the Midstream and 
Corporate/Other segments. The decrease was partially offset by higher spend on accelerated pipe replacement programs at 
Washington Gas, the impact of the higher average Canadian/U.S. dollar exchange rate, higher spend on the Harmattan acid 
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gas injection well, and higher growth capital spend in the Midstream segment primarily related to Pipestone Phase ll, new 
business development, and various optimization projects.

In 2023, acquisitions related to the cash paid for the Pipestone Acquisition, while asset dispositions primarily related to the 
Alaska Utilities Disposition and additional proceeds received for the favourable settlement of outstanding contingencies on the 
sale of Goleta in the first quarter of 2022. In 2022, acquisitions related to cash paid to purchase the remaining equity 
ownership of Petrogas, while asset dispositions primarily related to proceeds received from the sale of AltaGas' interest in the 
Aitken Creek processing facilities, a power plant in Brush, Colorado, and the previously mentioned sale of Goleta.

The invested capital for the year ended December 31, 2023 included maintenance capital of $53 million (2022 - $66 million) in 
the Midstream segment and $4 million (2022 - $8 million) related to remaining power assets in the Corporate/Other segment. 
The decrease in maintenance capital for the Midstream segment was primarily due to lower turnaround spend while the 
decrease in maintenance capital for the Corporate/Other segment was primarily due to lower maintenance costs at Blythe. 

During the year ended December 31, 2023, AltaGas’ cash flow from investing activities was an outflow of $199 million, 
compared to $997 million in 2022. Please refer to the Non-GAAP Financial Measures and Liquidity sections of this MD&A for 
further information on AltaGas' cash flow from investing activities. 

Risk Management 

AltaGas is subject to a variety of risks which could have a material impact on the financial results and operations of the 
Company. Shareholders and prospective investors should carefully evaluate risk factors noted by the Company before 
investing in the Company’s securities, as each of these risks may negatively affect the trading price of the Company’s 
securities, the amount of dividends paid to shareholders and the ability of the Company to fund its debt obligations, including 
debt obligations under its outstanding notes and any other debt securities that the Company may issue from time to time. For 
discussion of the risks and trends that could materially affect the Company’s performance please refer to AltaGas' 2023 Annual 
Information Form, which is available on SEDAR+ at www.sedarplus.ca.

Risk Management Contracts

AltaGas is exposed to various market risks in the normal course of operations that could impact earnings and cash flows. 
AltaGas enters into physical and financial derivative contracts to manage exposure to fluctuations in commodity prices and 
foreign exchange rates, as well as to optimize certain owned and managed natural gas assets. These contracts do not 
eliminate AltaGas' exposure to risk associated with fluctuations in commodity prices or foreign exchange rates. The Board of 
Directors of AltaGas has established a risk management policy for the Corporation establishing AltaGas’ risk management 
control framework. Derivative instruments are governed under, and subject to, this policy. As at December 31, 2023 and 
December 31, 2022, the fair values of the Corporation’s derivatives were as follows:

($ millions)
December 31,

2023
December 31,

2022
Natural gas $ (46) $ (203) 
Energy exports  (4)  27 
NGL frac spread  1  (3) 
Power  (75)  (78) 
Crude oil and NGLs  4  4 
Foreign exchange  19  — 
Net derivative liability $ (101) $ (253) 
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AltaGas strives to continuously and systematically de-risk the business in order to drive predictable and durable returns and 
maximize long-term value for stakeholders. For Midstream, this includes striving to match financial hedges with physical 
volumes, and for Utilities, this includes purchasing physical gas throughout the year to help shield customers from major cost 
spikes during peak winter demand. AltaGas may also enter into foreign exchange forward derivatives to manage the risk 
associated with variations in foreign exchange rates.

Commodity Price Contracts 

The Corporation executes natural gas, power, LPG, crude oil, ocean freight, and other physical and financial commodity 
contracts to serve its customers as well as manage and optimize its asset portfolio. A portion of these physical contracts are 
not recorded at fair value because they are either: 1) designated as “normal purchases and normal sales”; 2) do not qualify as 
derivative instruments due to the significance of their notional amount relative to the applicable liquid markets; or 3) are 
weather derivatives, which are not exchanged or traded and the underlying variables relate to a climactic, geological, or other 
physical variable. The fair value of commodity contracts that qualify as derivatives was calculated using estimated forward 
prices based on published sources for the relevant period. For AltaGas’ Midstream segment, changes in the fair value of these 
derivative contracts are recorded in the Consolidated Statements of Income in the period in which the change occurs. For the 
Utilities segment, changes in the fair value of derivative instruments recoverable or refundable to customers are recorded to 
regulatory assets or regulatory liabilities on the Consolidated Balance Sheets, while changes in the fair value of derivative 
instruments not affected by rate regulation are recorded in the Consolidated Statements of Income in the period in which the 
change occurs. The Midstream segment also executes fixed-for-floating NGL frac spread swaps to manage exposure to frac 
spreads as the financial results of several extraction plants are affected by fluctuations in NGL frac spreads.
 

▪ The average indicative spot NGL frac spread for the year ended December 31, 2023 was approximately $22/Bbl 

(2022 – $32/Bbl), inclusive of basis differentials. The average NGL frac spread realized by AltaGas (based on 

average spot price and realized hedge price inclusive of basis differentials) for the year ended December 31, 2023 

was approximately $24/Bbl inclusive of basis differentials (2022 - $26/Bbl). 

AltaGas continues to focus on de-risking its business and managing direct commodity price exposure to drive predictable and 
durable results. While the Company does have exposure, it plans to maintain an active hedging program that proactively 
hedges commodity price and spread risk to mitigate the impact of fluctuations in margins and cash flows. For 2024, AltaGas 
has hedged:

▪ Approximately 90 percent of AltaGas' 2024 expected global export volumes through a combination of tolls and 

financial hedges with an average FEI to North American financial hedge price of approximately US$18/Bbl for non-

tolled propane and butane volumes.

▪ Approximately 80 percent of its 2024 expected frac exposed volumes hedged at approximately US$27/Bbl, prior to 

transportation costs. 

• Materially all of AltaGas' expected Baltic freight exposure is protected through time charters, financial hedges, and 

tolled volumes in 2024.

Additionally, AltaGas uses physical and financial derivatives for the purchase and sale of natural gas in order to optimize 
owned storage and transportation capacity as well as manage transportation and storage assets on behalf of third parties. 

The Utilities segment enters into hedging contracts and other contracts that may qualify as derivative instruments related to the 
purchase of natural gas to manage price risk for its ratepayers. Additionally, Washington Gas executes commodity-related 
physical and financial contracts in the form of forward, futures, and option contracts as part of an asset optimization program. 
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Under this program, Washington Gas realizes value from its long-term natural gas transportation and storage capacity 
resources when they are not being fully used to serve utility customers. To serve retail customers, WGL Energy Services 
enters into both physical and financial contracts for the purchase and sale of electricity and natural gas. Beginning in 2023, 
WGL Energy Services also began purchasing natural gas indexed to NYMEX Henry Hub to be sold to third party customers. 
WGL Energy Services' risk management objective and strategy is to protect earnings against the risk of price fluctuations 
associated with forecasted NYMEX Henry Hub purchases through the use of the NYMEX Henry Hub financial swaps. 

The Corporate/Other segment has various fixed-for-floating power purchase and sale contracts in the Alberta market, which 
are expected to be settled over the next year.

Foreign Exchange Contracts

AltaGas is exposed to foreign exchange risk as changes in foreign exchange rates may affect the fair value or future cash 
flows of the Corporation’s financial instruments. AltaGas has foreign operations whereby the functional currency is the U.S. 
dollar. As a result, the Corporation’s earnings, cash flows, and other comprehensive income are exposed to fluctuations 
resulting from changes in foreign exchange rates. This risk is partially mitigated to the extent that AltaGas has U.S. dollar-
denominated debt outstanding. AltaGas may also enter into foreign exchange forward derivatives to manage the risk of 
fluctuating cash flows and earnings due to variations in foreign exchange rates as well as to benefit from favorable movements 
in the rates. Any hedges transacted are subject to risk limits and guidelines and are actively monitored and managed by 
AltaGas’ risk management team to ensure they align with AltaGas’ overall financial strategy.

▪ As at December 31, 2023, Management has designated US$715 million of outstanding loans as a net investment 
hedge to hedge against the currency translation effect of its foreign investments (December 31, 2022 - US$281 
million). 

▪ For the year ended December 31, 2023, a $25 million after-tax unrealized gain on the net investment hedge was 
recorded in other comprehensive income (2022 - after-tax unrealized loss $15 million). 

As at December 31, 2022, AltaGas did not have any outstanding foreign exchange forward contracts. The following foreign 
exchange forward contracts are outstanding as at December 31, 2023: 

Foreign exchange forward contract Duration
Fair Value 

($ millions)
Forward USD sales (deliverable) Less than 1 month less than $1 million
Forward USD sales (non-deliverable) Less than 1 year $ 10 
Forward USD sales (non-deliverable) 1 - 2 years $ 9 

For the year ended December 31, 2023, AltaGas had pre-tax gains on foreign exchange contracts of $25 million. Of this, an 
unrealized gain of less than $1 million, as well as a realized gain of less than $1 million related to foreign exchange contracts 
entered into for the purpose of risk associated with cash management, was recorded in the Consolidated Statements of 
Income under the line item "foreign exchange gains" (year ended December 31, 2022 - $nil). Additionally, an unrealized gain of 
$19 million, as well as a realized gain of $6 million related to foreign exchange contracts entered into for the purpose of 
managing income statement risk, was recorded in the Consolidated Statements of Income under the line item "revenue" (year 
ended December 31, 2022 - $nil).
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Interest Rate Contracts

AltaGas is exposed to interest rate risk as changes in interest rates may impact future cash flows and the fair value of its 
financial instruments. The Corporation manages its interest rate risk by holding a mix of both fixed and floating interest rate 
debt. 

From time to time, AltaGas may concurrently draw on its credit facility in U.S. dollars and enter into cross currency basis swaps 
whereby, on final settlement, AltaGas receives U.S. dollars from the counterparty and pays Canadian dollars to the 
counterparty. 

Weather Instruments

WGL Energy Services utilizes heating degree day ("HDD") instruments from time to time to manage weather and price risks 
related to its natural gas and electricity sales during the winter heating season. WGL Energy Services also utilizes cooling 
degree day ("CDD") instruments and other instruments to manage weather and price risks related to its electricity sales during 
the summer cooling season. These instruments cover a portion of estimated revenue or energy-related cost exposure to 
variations in HDDs or CDDs. For the year ended December 31, 2023, a pre-tax loss of $8 million (2022 - pre-tax loss of less 
than $1 million) was recorded related to HDD and CDD instruments. 

The Effects of Derivative Instruments on the Consolidated Statements of Income 

The following table presents the unrealized gains (losses) on derivative instruments as recorded in the Corporation’s 
Consolidated Statements of Income:

Three Months Ended
December 31

Year Ended
December 31

($ millions) 2023 2022 2023 2022
Natural gas $ (29) $ (98) $ (12) $ (57) 
Energy exports  (50)  (12)  (78)  21 
Crude oil and NGLs  (16)  (4)  (5)  2 
NGL frac spread  1  (5)  4  16 
Power  (20)  (37)  2  (31) 
Foreign exchange  20  —  19  — 

$ (94) $ (156) $ (70) $ (49) 

Please refer to Note 23 of the 2023 Annual Consolidated Financial Statements for further details regarding AltaGas' risk 
management activities.

Liquidity

As a result of certain commitments made to the PSC of DC, the PSC of MD, and the SCC of VA in respect of the acquisition of 
WGL Holdings, Inc. (the "WGL Acquisition"), Washington Gas is subject to certain restrictions when paying dividends to 
AltaGas. However, AltaGas does not expect that this will have an impact on AltaGas’ ability to meet its obligations.

In addition, Wrangler SPE LLC and Washington Gas made certain ring fencing commitments to the PSC of DC, the PSC of 
MD, and the SCC of VA with the intention of removing Washington Gas from the bankruptcy estate of AltaGas and its affiliates, 
other than Washington Gas and Wrangler SPE LLC (together, the “Ring Fenced Entities”). Because of these ring fencing 
measures, none of the assets of the Ring Fenced Entities would be available to satisfy the debt or contractual obligations of 
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AltaGas or any non-Ring Fenced Entity Affiliate, including any indebtedness or other contractual obligations of AltaGas, and 
the Ring Fenced Entities do not bear any liability for indebtedness or other contractual obligations of any non-Ring Fenced 
Entity, and vice versa.

Year Ended
December 31

($ millions) 2023 2022
Cash from operations $ 1,121 $ 539 
Investing activities  (199)  (997) 
Financing activities  (882)  435 
Increase (decrease) in cash, cash equivalents, and restricted cash $ 40 $ (23) 

 
Cash From Operations
 
Cash from operations increased by $582 million for the year ended December 31, 2023 compared to 2022, primarily due to 
favourable variances in the net change in operating assets and liabilities, partly offset by lower net income after taxes (after 
adjusting for non-cash items). The majority of the variance in net change in operating assets and liabilities was due to 
increased cash flow from accounts receivable due to fluctuations in commodity prices, sales volumes, and weather, and higher 
cash flows from inventory as a result of increased volumes held, partially offset by lower cash flow from accounts payable and 
accrued liabilities due to fluctuations in commodity prices, and lower cash flows from regulatory liabilities primarily due to 
overall warmer weather experienced by the Utilities segment. 

Working Capital

($ millions, except working capital ratio)
December 31,

2023
December 31,

2022
Current assets $ 3,045 $ 4,638 
Current liabilities  3,413  3,407 
Working capital (deficiency) $ (368) $ 1,231 
Working capital ratio (1)  0.89  1.36 

(1) Calculated as current assets divided by current liabilities.

The decrease in the working capital ratio was primarily due to decreases in assets held for sale related to the Alaska Utilities 
Disposition, accounts receivable, inventory, and risk management assets, as well as an increase in current portion of long-term 
debt. This was partially offset by decreases in liabilities associated with assets held for sale, accounts payable and accrued 
liabilities, short-term debt, regulatory liabilities, and risk management liabilities. AltaGas’ working capital will fluctuate in the 
normal course of business. The working capital deficiency is expected to be funded using cash flow from operations and 
available credit facilities as required. 

Investing Activities

Cash used in investing activities for the year ended December 31, 2023 was $199 million, compared to $997 million in 2022. 
Investing activities for the year ended December 31, 2023 primarily included proceeds of approximately $1.1 billion from the 
disposition of assets primarily related to the Alaska Utilities Disposition and additional proceeds received for the favourable 
settlement of outstanding contingencies on the sale of Goleta, partially offset by expenditures of approximately $943 million for 
property, plant, and equipment and intangible assets, the cash payment, net of cash acquired, of $327 million for the Pipestone 
Acquisition, and approximately $4 million of net contributions to equity investments. Investing activities for the year ended 
December 31, 2022 included expenditures of approximately $958 million for property, plant, and equipment and intangible 
assets, and a cash payment of approximately $285 million for the purchase of the remaining non-controlling interest of 
Petrogas, partially offset by proceeds of $245 million from the disposition of assets primarily related to the disposition of the 

AltaGas Ltd. – 2023 MD&A and Financial Statements - 50 WGL Energy - Page 152 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



interest in the Aitken Creek processing facilities, a 60 MW stand-alone energy development project in Goleta, California, and a 
power plant in Brush, Colorado, as well as approximately $1 million of contributions to equity investments. 

Financing Activities 

Cash used in financing activities for the year ended December 31, 2023 was $882 million, compared to cash from financing 
activities of $435 million in 2022. Financing activities for the year ended December 31, 2023 were primarily comprised of net 
repayments under credit facilities of $678 million, repayments of long-term debt of $338 million, dividends of $343 million, 
redemption of preferred shares of $200 million, purchase of marketable securities in connection with debt defeasance of $193 
million, and distributions to non-controlling interests of $18 million, partially offset by long-term debt issuances of $673 million, 
issuance of subordinated hybrid notes, net of issuance costs of $198 million, and net proceeds from common shares issued on 
the exercise of options granted pursuant to AltaGas' share option plan ("Share Options") of $17 million. Financing activities for 
the year ended December 31, 2022 were primarily comprised of long-term debt issuances of $718 million, net issuances under 
credit facilities of $466 million, issuance of subordinated hybrid notes, net of debt issuance costs of $544 million, issuances of 
short-term debt of $128 million, and net proceeds from common shares issued on the exercise of Share Options of $25 million, 
partially offset by repayments of long-term debt of $513 million, dividends of $338 million, redemption of preferred shares of 
$574 million, and distributions to non-controlling interests of $21 million.

Capital Resources 

AltaGas' objective for managing capital is to maintain its investment grade credit ratings, ensure adequate liquidity, optimize 
the profitability of its existing assets, and grow its energy infrastructure to create long-term value and enhance returns for its 
investors. AltaGas' capital structure is comprised of shareholders' equity (including non-controlling interests), short-term and 
long-term debt (including the current portion and debt classified as held for sale), and subordinated hybrid notes, less cash and 
cash equivalents.

The use of debt or equity funding is based on AltaGas’ capital structure, which is determined by considering the norms and 
risks associated with operations and cash flow stability and sustainability.
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($ millions)
December 31,

2023
December 31,

2022
Short-term debt $ 129 $ 293 
Current portion of long-term debt (1)  999  327 
Current portion of finance lease liabilities  11  7 
Long-term debt (2)  7,528  8,679 
Subordinated hybrid notes (3) (4)  742  544 
Finance lease liabilities  120  15 
Debt classified as held for sale  —  60 
Finance lease liabilities classified as held for sale  —  3 

Total debt  9,529  9,928 
Less: cash and cash equivalents  (95)  (53) 

Net debt $ 9,434 $ 9,875 
Shareholders' equity  7,713  7,456 
Non-controlling interests  150  162 
Total capitalization $ 17,297 $ 17,493 

Net debt-to-total capitalization (%)  55  56 
(1) Net of debt issuance costs of less than $1 million as at December 31, 2023 (December 31, 2022 - less than $1 million).  
(2) Net of debt issuance costs of $38 million as at December 31, 2023 (December 31, 2022 - $41 million).  
(3) The $300 million subordinated hybrid notes, Series 1 have a coupon rate of 5.25 percent, and are due on January 11, 2082. The $250 million subordinated 

hybrid notes, Series 2 have a coupon rate of 7.35 percent and are due on August 17, 2082. The $200 million subordinated hybrid notes, Series 3, have a 
coupon rate of 8.90% and are due on November 10, 2083. These notes were offered under AltaGas' short form base shelf prospectus dated March 31, 2023, 
as supplemented by a prospectus supplement dated November 7, 2023.

(4) Net of debt issuance costs of $8 million as at December 31, 2023 (December 31, 2022 - $6 million). 

As at December 31, 2023, AltaGas’ total debt primarily consisted of outstanding medium-term notes ("MTNs") of $3.9 billion 
(December 31, 2022 - $3.8 billion), WGL and Washington Gas long-term debt of $3.0 billion (December 31, 2022 - $2.8 
billion), reflecting fair value adjustments on acquisition, SEMCO long-term debt of $393 million (December 31, 2022 - $670 
million, of which $63 million was classified as held for sale), $1.0 billion drawn under the bank credit facilities (December 31, 
2022 - $1.5 billion), $750 million of subordinated hybrid notes (December 31, 2022 - $550 million), and short-term debt of $129 
million (December 31, 2022 - $293 million). In addition, AltaGas had $252 million of letters of credit outstanding (December 31, 
2022 - $198 million). 

As at December 31, 2023, AltaGas’ total market capitalization was approximately $8.2 billion based on approximately 295 
million common shares outstanding and a closing trading price on December 31, 2023 of $27.82 per common share.
 
AltaGas' earnings interest coverage for the rolling twelve months ended December 31, 2023 was 3.0 times (twelve months 
ended December 31, 2022 – 2.4 times).
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Credit Facilities

($ millions)
Borrowing 

capacity

Drawn at 
December 31, 

2023

Drawn at 
December 31,

2022
AltaGas demand credit facilities (1) (2) $ 70 $ — $ — 
AltaGas revolving credit facilities (1) (2)  2,300  484  861 
AltaGas term credit facility (1)(3)  450  450  450 
SEMCO Energy US$150 million credit facilities (1) (2)  198  86  189 
WGL US$300 million revolving credit facility (1) (2) (4)  397  199  250 
Washington Gas US$450 million revolving credit facility (1) (2) (4)  595  261  429 

$ 4,010 $ 1,480 $ 2,179 
(1) Amount drawn at December 31, 2023 converted at the month-end rate of 1 U.S. dollar = 1.3226 Canadian dollar (December 31, 2022 - 1 U.S. dollar = 1.3544 

Canadian dollar).
(2) All US$ borrowing capacity was converted at the December 31, 2023 U.S./Canadian dollar month-end exchange rate.
(3) Draws on the facility can be by way of prime loans, U.S. base-rate loans, SOFR loans, or banker's acceptances where interest is prepaid and netted against 

the face value repayable at maturity. As at December 31, 2023 the net amount outstanding on the facility is $449 million.
(4) Amounts drawn include commercial paper that is supported by the long term facilities. WGL and Washington Gas have the right to request additional 

borrowings of up to US$100 million with the bank’s approval, for a total of US$400 million and US$550 million on their respective facilities.

In addition to the facilities listed above, AltaGas has demand Letter of Credit facilities of $451 million (December 31, 2022 - 
$461 million). At December 31, 2023, there were letters of credit for $252 million (December 31, 2022 - $198 million) issued on 
these facilities and an additional less than $1 million (December 31, 2022 - less than $1 million) issued on the Company's 
revolving credit facilities.

WGL and Washington Gas use short-term debt in the form of commercial paper or unsecured short-term bank loans to fund 
seasonal cash requirements. Revolving committed credit facilities are maintained in an amount equal to or greater than the 
expected maximum commercial paper position. As at December 31, 2023, commercial paper outstanding totaled $461 million 
for WGL and Washington Gas (December 31, 2022 – $679 million).

All of the borrowing facilities have covenants customary for these types of facilities, which must be met at each quarter end. 
AltaGas and its subsidiaries have been in compliance with all financial covenants each quarter since the establishment of the 
facilities. AltaGas and its subsidiaries are also in compliance with trust indenture requirements for its MTNs as at 
December 31, 2023 and December 31, 2022.

The following table summarizes the Corporation's primary financial covenants as defined by the credit facility agreements: 

Ratios
Debt covenant  

requirements As at December 31, 2023
Bank debt-to-capitalization (1) (2) not greater than 65% less than 52%
Bank EBITDA-to-interest expense (1) (2) not less than 2.5x greater than 3.8x
Bank debt-to-capitalization (SEMCO) (2) (3) not greater than 60% less than 43%
Bank EBITDA-to-interest expense (SEMCO) (2) (3) not less than 2.25x greater than 6.5x
Bank debt-to-capitalization (WGL) (2) (4) not greater than 65% less than 49%
Bank debt-to-capitalization (Washington Gas) (2) (4) not greater than 65% less than 50% 

(1) Calculated in accordance with the Corporation’s $2.3 billion credit facility agreement, which is available on SEDAR+ at www.sedarplus.ca. The covenants are 
equivalent and applicable to all the Corporation’s committed credit facilities.

(2) Estimated, subject to final adjustments. 
(3) Bank EBITDA-to-interest expense (SEMCO) and bank debt-to-capitalization (SEMCO) are calculated based on SEMCO’s consolidated financial statements 

and are calculated similarly to bank debt-to-capitalization and bank EBITDA-to-interest expense.  
(4) WGL’s bank debt-to-capitalization ratio is calculated based on WGL’s consolidated financial statements. 

On March 31, 2023, a short form base shelf prospectus for the issuance of certain types of future public debt and/or equity 
issuances was filed to replace the short form base shelf prospectus dated February 22, 2021. This enables AltaGas to access 
the Canadian capital markets on a timely basis during the 25-month period that the short form base shelf prospectus remains 
effective. 
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Contractual Obligations

December 31, 2023

($ millions) Total
Less than 

1 year
1 - 3

years
4 - 5

years
After 5
years

Short-term debt $ 129 $ 129 $ — $ — $ — 
Long-term debt (1)  8,492  999  2,092  1,548  3,853 
Subordinated hybrid notes (2)  750  —  —  —  750 
Operating and finance leases (3)  969  145  252  186  386 
Purchase obligations  17,548  2,849  4,222  2,975  7,502 
Capital project commitments  23  23  —  —  — 
Pension plan and retiree benefits (4)  14  14  —  —  — 
Merger commitments (5)  5  2  3  —  — 
Environmental commitments  12  6  2  1  3 
Other liabilities (6)  43  43  —  —  — 
Total contractual obligations (7) $ 27,985 $ 4,210 $ 6,571 $ 4,710 $ 12,494 

(1) Excludes deferred financing costs, discounts, and the fair value adjustment on the WGL Acquisition.
(2) Excludes deferred financing costs. 
(3) Payments are presented on an undiscounted cash basis.
(4) Assumes only required payments will be made into the pension plans in 2024. Contributions are made in accordance with independent actuarial valuations. 
(5) Relates to merger commitments arising from the WGL Acquisition. Represents the estimated future payments of merger commitments that have been 

accrued but not paid. Among other things, these commitments include rate credits distributable to both residential and non-residential customers to partially 
offset rate increases resulting from gas expansion, extension of natural gas service over a 10-year period and other programs, various public interest 
commitments, and safety programs. As at December 31, 2023, the cumulative amount of merger commitments that have been expensed but not yet paid is 
approximately US$3 million. Additionally, there are a number of operational commitments with various timeframes, including the funding of leak mitigation 
and reducing leak backlogs, the funding of damage prevention efforts, developing projects to extend natural gas service, maintaining pre-merger quality of 
service standards including odor call response times, increasing supplier diversity, achieving synergy savings benefits, as well as reporting and tracking 
related to certain commitments, and causing the development of 15 MW of either electric grid energy storage or tier one renewable resources within five 
years of the WGL Acquisition, comprised of 10 MW in the District of Columbia and 5 MW in Maryland. Several of these commitments ended in the second 
quarter of 2023, or five years after the WGL Acquisition. Please refer to Note 29 of the 2023 Annual Consolidated Financial Statements for further discussion 
of the commitment to develop renewable energy resources in the District of Columbia.

(6) Excludes non-financial liabilities.
(7) U.S. dollar commitments have been converted to Canadian dollars using the December 31, 2023 exchange rate.  

AltaGas expects to fund its obligations through internally-generated cash flow, asset sales, and normal course borrowings on 
existing committed credit facilities. 

Related Party Transactions

In the normal course of business, AltaGas transacts with its subsidiaries, affiliates and joint ventures. Refer to Note 30 of the 
2023 Annual Consolidated Financial Statements for the amounts due to or from related parties on the Consolidated Balance 
Sheets and the classification of revenue, income, and expenses in the Consolidated Statements of Income.
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Credit Ratings

The below table summarizes the most recent credit ratings for AltaGas and subsidiaries: 

Entity Rating Agency Debt Rated
Most Recent 

Rating Comments

AltaGas

Standard & 
Poor's ("S&P")

Issuer rating BBB- Last reviewed June 23, 2023.
Senior unsecured BBB- Last reviewed June 23, 2023.

Preferred shares and 
Junior Subordinated P-3 / BB

Last reviewed November 9, 2023. Junior 
Subordinated added on January 5 and August 3, 
2022, and November 9, 2023.

Fitch Ratings 
("Fitch")

Issuer BBB Last reviewed on June 30, 2023.
Senior unsecured BBB Last reviewed on January 4, 2024.

Preferred shares and 
Junior Subordinated BB+

Last reviewed on November 7, 2023. Junior 
Subordinated added on January 5 and August 3, 
2022, and November 7, 2023.

Washington 
Gas

S&P
Unsecured debt A- Last reviewed June 28, 2023.
Commercial paper A-2 Last reviewed June 28, 2023.

Fitch Unsecured debt A Last reviewed June 30, 2023.

WGL
S&P

Issuer BBB- Last reviewed June 28, 2023.
Senior unsecured BB+ Last reviewed June 28, 2023.
Commercial paper A-3 Last reviewed June 28, 2023.

Fitch Issuer BBB Last reviewed June 30, 2023.

SEMCO
Moody's

Long-term issuer A3 Last reviewed May 26, 2023.
Senior secured notes A1 Last reviewed May 26, 2023.

S&P
Long-term issuer BBB Last reviewed September 28, 2023.
Senior secured notes A- Last reviewed September 28, 2023.

Please refer to the S&P, Moody's, and Fitch websites for additional details on their ranking systems.

Share Information

As at March 1, 2024
Issued and outstanding
Common shares  295,327,138 
Preferred Shares

Series A  6,746,679 
Series B  1,253,321 
Series G  6,885,823 
Series H  1,114,177 

Issued
Share options  5,122,890 
Share options exercisable  5,120,729 
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Dividends

AltaGas declares and pays a quarterly dividend to its common shareholders. Dividends on preferred shares are also paid 
quarterly. Dividends are at the discretion of the Board of Directors and dividend levels are reviewed periodically, giving 
consideration to the ongoing sustainable cash flow from operating activities, maintenance and growth capital expenditures, 
and debt repayment requirements of AltaGas. 

The following table summarizes AltaGas’ dividend declaration history:

Common Share Dividends
Year Ended December 31
($ per common share) 2023 2022
First quarter $ 0.280000 $ 0.265000 
Second quarter  0.280000  0.265000 
Third quarter  0.280000  0.265000 
Fourth quarter  0.280000  0.265000 
Total $ 1.120000 $ 1.060000 

Series A Preferred Share Dividends
Year Ended December 31
($ per preferred share) 2023 2022
First quarter $ 0.191250 $ 0.191250 
Second quarter  0.191250  0.191250 
Third quarter  0.191250  0.191250 
Fourth quarter  0.191250  0.191250 
Total $ 0.765000 $ 0.765000 

Series B Preferred Share Dividends
Year Ended December 31
($ per preferred share) 2023 2022
First quarter $ 0.418750 $ 0.171920 
Second quarter  0.450260  0.198020 
Third quarter  0.455150  0.260690 
Fourth quarter  0.492580  0.376700 
Total $ 1.816740 $ 1.007330 

Series C Preferred Share Dividends (1)

Year Ended December 31
(US$ per preferred share) 2023 2022
First quarter $ — $ 0.330625 
Second quarter  —  0.330625 
Third quarter  —  0.330625 
Total $ — $ 0.991875 

(1) On September 30, 2022, AltaGas redeemed all of its outstanding Series C Preferred Shares.
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Series E Preferred Share Dividends (1)

Year Ended December 31
($ per preferred share) 2023 2022
First quarter $ 0.337063 $ 0.337063 
Second quarter  0.337063  0.337063 
Third quarter  0.337063  0.337063 
Fourth quarter  0.337063  0.337063 
Total $ 1.348252 $ 1.348252 

(1) On December 31, 2023, AltaGas redeemed all of its outstanding Series E Preferred Shares.

Series G Preferred Share Dividends
Year Ended December 31
($ per preferred share) 2023 2022
First quarter $ 0.265125 $ 0.265125 
Second quarter  0.265125  0.265125 
Third quarter  0.265125  0.265125 
Fourth quarter  0.265125  0.265125 
Total $ 1.060500 $ 1.060500 

Series H Preferred Share Dividends
Year ended December 31
($ per preferred share) 2023 2022
First quarter $ 0.443404 $ 0.196582 
Second quarter  0.475190  0.222950 
Third quarter  0.480350  0.285890 
Fourth quarter  0.517780  0.401900 
Total $ 1.916724 $ 1.107322 

Series K Preferred Share Dividends (1)

Year Ended December 31
($ per preferred share) 2023 2022
First quarter $ — $ 0.312500 
Total $ — $ 0.312500 

(1) On March 31, 2022, AltaGas redeemed all of its outstanding Series K Preferred Shares.

Critical Accounting Estimates 

Since a determination of the value of many assets, liabilities, revenues and expenses is dependent upon future events, the 
preparation of AltaGas' Consolidated Financial Statements requires the use of estimates and assumptions that have been 
made using careful judgment. AltaGas’ significant accounting policies are contained in the notes to the 2023 Annual 
Consolidated Financial Statements. Certain of these policies involve critical accounting estimates as a result of the 
requirement to make particularly subjective or complex judgments about matters that are inherently uncertain, and because of 
the likelihood that materially different amounts could be reported under different conditions or using different assumptions.

Significant estimates and judgments made by Management in the preparation of the Consolidated Financial Statements are 
outlined below: 
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Regulatory Assets and Liabilities

SEMCO and Washington Gas engage in the delivery and sale of natural gas. SEMCO is regulated by the MPSC, and 
Washington Gas is regulated by the PSC of DC in the District of Columbia, the PSC of MD in Maryland, and the SCC of VA in 
Virginia.

The regulatory agencies exercise statutory authority over matters such as tariffs, rates, construction, operations, financing, 
returns and certain contracts with customers. In order to recognize the economic effects of the actions and decisions of the 
regulators, the timing of recognition of certain assets, liabilities, revenues and expenses as a result of regulation may differ 
from that otherwise expected using U.S. GAAP for entities not subject to rate regulation. 

Regulatory assets represent future revenues associated with certain costs incurred in the current period or in prior periods that 
are expected to be recovered from customers in future periods through the rate-setting process. Regulatory liabilities represent 
future reductions or limitations of increases in revenue associated with amounts that are expected to be refunded to customers 
through the rate-setting process.

Asset Impairment

AltaGas reviews long-lived assets, regulatory assets, and intangible assets with indefinite and finite lives whenever events or 
changes in circumstances indicate that the carrying value of such assets may not be recoverable. Recoverability is determined 
based on an estimate of undiscounted cash flows or other indicators of fair value, and measurement of an impairment loss is 
determined based on the fair value of the assets. The determination of fair value requires Management to make assumptions 
about future cash inflows and outflows over the life of an asset. Any changes to the assumptions used for the future cash flow 
could result in revisions to the evaluation of the recoverability of the long-lived assets or intangible assets and the recognition 
of an impairment loss in the Consolidated Financial Statements.  

AltaGas also tests goodwill for impairment annually or more frequently if events or changes in circumstances indicate that it is 
more likely than not that the fair value of a reporting unit is less than its carrying value. The Corporation has the option to first 
assess qualitative factors to determine whether it is necessary to perform the quantitative goodwill impairment test. If the 
quantitative goodwill impairment test is performed, the fair value of the Corporation’s reporting units is compared to the 
carrying values. If the carrying value of a reporting unit, including allocated goodwill exceeds its fair value, goodwill impairment 
is measured as the excess of the carrying value amount of the reporting unit’s allocated goodwill over the implied fair value of 
the goodwill. Based on the valuation approach, the fair value used in the quantitative impairment test of goodwill requires 
determining appropriate market multiples of earnings or estimating future cash flows as well as appropriate discount rates. 
AltaGas has assessed goodwill for impairment as at December 31, 2023 and determined that no write-down was required.

Asset Retirement Obligations 

AltaGas records liabilities relating to asset retirement obligations when there is a legal obligation. In estimating the obligations, 
Management is required to make assumptions regarding inflation and discount rates, ultimate amounts and timing of 
settlements, and expected changes in environmental laws and regulation. A change in any of these estimates could have a 
material impact on AltaGas' Consolidated Financial Statements.

Income Taxes

The Corporation is subject to the provisions of the Income Tax Act (Canada) for purposes of determining the amount of income 
that will be subject to tax in Canada and the Internal Revenue Code (U.S.) for the purposes of determining the amount of 
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income that will be subject to tax in the United States. The determination of AltaGas’ and its subsidiaries’ provision for income 
taxes requires the application of these complex rules. 

The recognition of deferred tax assets depends on the assumption that future earnings will be sufficient to realize the deferred 
benefit. A valuation allowance is recorded against deferred tax assets where all or a portion of that asset is not expected to be 
realized. The amount of the deferred tax asset or liability recorded is based on Management’s best estimate of the timing of the 
realization of the assets or liabilities. 

If Management’s interpretation of tax legislation differs from that of tax authorities, or if timing of reversals is not as anticipated, 
the provision for income taxes could increase or decrease in future periods. See Note 20 of the 2023 Annual Consolidated 
Financial Statements.

Pension Plans and Post-Retirement Benefits

The determination of pension plan obligations and expense is based on a number of actuarial assumptions. Critical 
assumptions include the expected long-term rate-of-return on plan assets, the discount rate applied to pension plan 
obligations, the expected rate of compensation increase, and mortality rates. For post-retirement benefit plans, which provide 
for certain health care premiums and life insurance benefits for qualifying retired employees and which are not funded, critical 
assumptions in determining post-retirement obligations and expense are the discount rate and the assumed health care cost 
trend rates. 

Depreciation and Amortization 

Depreciation and amortization of property, plant, and equipment and intangible assets are based on Management’s judgment 
of the estimated useful life of the assets. When it is determined that assigned asset lives do not reflect the estimated remaining 
period of benefit, prospective changes are made to the depreciable lives of those assets. For regulated entities, amortization 
rates are generally prescribed by the applicable regulatory authority. There are a number of uncertainties inherent in estimating 
the remaining useful life of certain assets and changes in assumptions could result in material adjustments to the amount of 
amortization that AltaGas recognizes from period to period. 

Loss Contingencies

AltaGas and its subsidiaries are subject to various legal claims and actions arising in the normal course of business. Liabilities 
for loss contingencies are determined on a case-by-case basis and are accrued for when it is probable that a liability has been 
incurred and the amount can be reasonably estimated. Significant judgment is required to determine the probability of having 
incurred the liability and the estimated amount. Estimates are reviewed regularly and updated as new information is received. 
As at December 31, 2023, no material provisions on loss contingencies have been recorded by the Corporation. However, due 
to the inherent uncertainty of the litigation process, the resolution of any particular contingencies could have a material adverse 
effect on the Corporation’s results of operations or financial position. 

Fair Value of Financial Instruments

Fair value is defined as the amount of consideration that would be agreed upon in an arms-length transaction, other than a 
forced sale or liquidation, between knowledgeable, willing parties who are under no compulsion to act. The best evidence of 
fair value is a quoted bid or ask price, as appropriate, in an active market. Fair value based on unadjusted quoted prices in an 
active market requires minimal judgment by Management. Where bid or ask prices in an active market are not available, 
Management’s judgment on valuation inputs is necessary to determine fair value. AltaGas enters into physical and financial 
derivative contracts to manage exposure to fluctuations in commodity prices and foreign exchange rates, as well as to optimize 
certain owned and managed natural gas assets. AltaGas estimates forward prices based on published sources adjusted for 
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factors specific to the asset or liability, including basis and location differentials, discount rates, and currency exchange. The 
forward curves used to mark these derivative instruments to market are vetted against public sources. Where observable 
market data is not available, AltaGas uses valuation techniques which require significant judgment by Management. Changes 
in estimates and assumptions about these inputs could affect the reported fair value.

Adoption of New Accounting Standards 

Effective January 1, 2023, AltaGas adopted the following Financial Accounting Standards Board ("FASB") issued Accounting 
Standards Updates ("ASU"):

§ In October 2021, FASB issued ASU 2021-08 "Business Combinations (Topic 805): Accounting for Contract Assets 
and Contract Liabilities from Contracts with Customers". The amendments in this ASU require an entity to recognize 
and measure contract assets and liabilities acquired in a business combination in accordance with Topic 606. The 
adoption of this ASU did not have a material impact on AltaGas' consolidated financial statements. 

§ In March 2022, FASB issued ASU No. 2022-01 "Derivatives and Hedging (Topic 815): Fair Value Hedging - Portfolio 
Layer Method". The amendments in this ASU will allow non-prepayable financial assets to be included in a closed 
portfolio hedged using the portfolio layer method and promote consistency in single and multiple hedged layers. The 
adoption of this ASU did not have a material impact on AltaGas' consolidated financial statements.

§ In March 2022, FASB issued ASU No. 2022-02 "Financial Instruments - Credit Losses (Topic 326): Troubled Debt 
Restructurings and Vintage Disclosures". The amendments in this ASU will eliminate the accounting guidance for 
troubled debt restructurings ("TDRs") by creditors while enhancing disclosure requirements for certain loan 
refinancings and restructurings by creditors when a borrower is experiencing financial difficulty, as well as require the 
disclosure of current-period write offs by year of origination for financing receivables and net investments in leases. 
The adoption of this ASU did not have a material impact on AltaGas' consolidated financial statements.

§ In September 2022, FASB issued ASU No. 2022-04 "Liabilities (Subtopic 405-50) - Supplier Finance Programs". The 
amendments in this ASU will require a buyer in a supplier finance program to disclose the key terms of the program, 
the amount outstanding at the end of the period, a roll forward of that obligation during the period, and where the 
obligation is presented on the balance sheet. The adoption of this ASU did not have a material impact on AltaGas' 
consolidated financial statements. 
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Future Changes in Accounting Principles

In June 2022, FASB issued ASU No. 2022-03 "Fair Value Measurement (Topic 820): Fair Value Measurement of Equity 
Securities Subject to Contractual Sale Restrictions". The amendments in this ASU clarify that a contractual restriction on the 
sale of an equity security is not considered part of the unit of account of the equity security, and therefore, is not considered in 
measuring fair value. In addition, an entity cannot, as a separate unit of account, recognize a contractual sale restriction. 
Equity securities subject to contractual sale restrictions also require certain additional disclosures. The amendments in this 
ASU are effective for fiscal years beginning after December 15, 2023 and should be applied prospectively with adjustments as 
a result of adopting this ASU being recognized in earnings. The adoption of this ASU is not expected to have a material impact 
on AltaGas' consolidated financial statements. 

In March 2023, FASB issued ASU No. 2023-01 "Leases (Topic 842): Common Control Arrangements". The relevant 
amendments in this ASU allow entities to amortize leasehold improvements under common control over the economic life of 
the leasehold improvements as long as the lessee controlled the use of the leased asset. The amendments in this ASU are 
effective for fiscal years beginning after December 15, 2023, including interim periods within those fiscal years and can be 
applied using one of the following three methods: 1) prospectively to all new leasehold improvements recognized on or after 
the date the entity applies the amendments, 2) prospectively to all new leasehold improvements recognized on or after the 
date the entity applies the amendments, with any remaining unamortized balance of existing leasehold improvements 
amortized over their remaining useful life to the common-control group determined at that date, or 3) retrospectively to the 
beginning of the period in which the entity first applied Topic 842, with any leasehold improvements that otherwise would not 
have been amortized or impaired recognized through a cumulative-effect adjustment to opening retained earnings at the 
beginning of the earliest period presented. The adoption of this ASU is not expected to have a material impact on AltaGas' 
consolidated financial statements.

In March 2023, FASB issued ASU No. 2023-02 "Investments - Equity Method and Joint Ventures (Topic 323) - Accounting for 
Investments in Tax Credit Structures Using the Proportional Amortization Method". The amendments in this ASU allow entities 
the option to elect to account for tax equity investments, regardless of the tax credit program from which the income tax credits 
are received, using the proportional amortization method if certain conditions are met. The amendments in this ASU are 
effective for public business entities for fiscal years beginning after December 15, 2023, including interim periods within those 
fiscal years and can applied on either a modified prospective or retrospective basis. The adoption of this ASU is not expected 
to have a material impact on AltaGas' consolidated financial statements. 

In October 2023, FASB issued ASU No. 2023-06 "Disclosure Improvements". The amendments in this ASU modify the 
disclosure or presentation requirements of a variety of topics in the codification as a result of FASB's decision to incorporate 
disclosures referred to in SEC Release No. 33-10532, which sought to simplify SEC disclosure requirements. The 
amendments in this ASU allow users to more easily compare entities subject to the SEC's existing disclosures with those 
entities that were not previously subject to the SEC's requirements. This Update is only effective upon the removal of the 
related disclosure from SEC regulations with an expiration of June 30, 2027. The adoption of this ASU is not expected to have 
a material impact on AltaGas' consolidated financial statements at this time, but may have an impact in future periods as 
AltaGas is subject to the scope of this ASU. 

In November 2023, FASB issued ASU No. 2023-07 "Segment Reporting (Topic 280)". This ASU requires all public entities 
required to report segment information in accordance with Topic 280 to provide: (1) annual and interim disclosure of significant 
segment expenses regularly provided to the chief operating decision maker ("CODM"), (2) annual and interim disclosure of 
other segment items, (3) annual disclosures about reportable segment profit or loss and assets currently required by Topic 280 
in interim periods, (4) disclosure of additional measures used to measure a segments profit or loss outside of GAAP, (5) 
disclosure of the title and position of the CODM, and (6) a public entity that has a single reportable segment to provide all the 
disclosures required by this update and all existing segment disclosures in Topic 280. This update is effective for fiscal years 
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beginning after December 31, 2023, and interim periods with fiscal years beginning after December 15, 2024. The adoption of 
this ASU will have an impact on AltaGas' segment disclosures. 

In December 2023, FASB issued ASU No. 2023-09 "Income Taxes (Topic 740): Improvements to Income Tax Disclosures". The 
amendments in this ASU require that public business entities on an annual basis: (1) disclose additional categories about 
federal, state, and foreign income taxes in the rate reconciliation table and (2) provide additional information for reconciling 
items that meet a quantitative threshold. Additionally, entities are required to annually disclose disaggregated income from 
continuing operations, income tax expense, and income taxes paid (net of refunds received) by certain tax authorities and 
jurisdictions. This update is effective for annual periods beginning after December 15, 2024. The adoption of this ASU will have 
an impact on AltaGas' income tax disclosures. 

Off-Balance Sheet Arrangements

AltaGas is not party to any contractual arrangements with unconsolidated entities that have, or are reasonably likely to have, a 
current or future material effect on the Corporation’s financial performance or financial condition including liquidity and capital 
resources. 

Disclosure Controls and Procedures ("DCP") and Internal Control Over Financial Reporting 
("ICFR") 

Management, including the Chief Executive Officer and Chief Financial Officer, are responsible for establishing and 
maintaining DCP and ICFR, as those terms are defined in National Instrument 52-109 "Certification of Disclosure in Issuers' 
Annual and Interim Filings". The objective of this instrument is to improve the quality, reliability, and transparency of information 
that is filed or submitted under securities legislation.

Management, including the Chief Executive Officer and the Chief Financial Officer, have designed, or caused to be designed 
under their supervision, DCP and ICFR to provide reasonable assurance that information required to be disclosed by AltaGas 
in its annual filings, interim filings or other reports to be filed or submitted by it under securities legislation is made known to 
them, is reported on a timely basis, financial reporting is reliable, and financial statements prepared for external purposes are 
in accordance with U.S. GAAP.

The ICFR have been designed based on the framework established in the 2013 Internal Control - Integrated Framework 
issued by the Committee of Sponsoring Organizations of the Treadway Commission ("COSO").

Management has designed the existing framework to result in both a complete and accurate consolidation of related 
information. During the year ended December 31, 2023, there were no changes made to AltaGas' ICFR that materially 
affected, or are reasonably likely to materially affect, its ICFR or DCP. 

The Chief Executive Officer and the Chief Financial Officer have evaluated, with the assistance of AltaGas' employees, the 
effectiveness of AltaGas' DCP and ICFR as at December 31, 2023 and concluded that as at December 31, 2023 AltaGas' DCP 
and ICFR were effective. 

Limitation on Scope

In accordance with the provisions under National Instrument 52-109, the scope of the evaluation does not include ICFR related 
to the Pipestone Acquisition, which closed on December 22, 2023. These provisions allow an issuer to exclude a business 
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which was acquired not more than 365 days before the issuer's financial year-end from the scope of its certifications. As such, 
the controls, policies, and procedures related to the Pipestone Acquisition were excluded from management's evaluation of the 
effectiveness of AltaGas' ICFR as at December 31, 2023. Summary financial information of the Pipestone Acquisition included 
in the audited Consolidated Financial Statements as at and for the year ended December 31, 2023, includes total assets of 
approximately $887 million and revenues of approximately $14 million.

It should be noted that a control system, no matter how well conceived and operated, can provide only reasonable, not 
absolute, assurance that the objectives of the control system are met. Because of the inherent limitations in all control 
systems, no evaluation of controls can provide absolute assurance that all control issues, including instances of fraud, if any, 
have been detected. The design of any system of controls is also based in part on certain assumptions about the likelihood of 
future events, and there can be no assurances that any design will succeed in achieving its stated goals under all potential 
conditions.

Summary of Consolidated Results for the Eight Most Recent Quarters (1)

($ millions) Q4-23 Q3-23 Q2-23 Q1-23 Q4-22 Q3-22 Q2-22 Q1-22
Total revenue  3,288  3,030  2,631  4,048  3,898  3,056  3,241  3,892 
Normalized EBITDA (2)  502  252  239  582  454  233  276  574 
Net income (loss) applicable to common shares  113  (50)  133  445  54  (48)  35  357 
($ per share) Q4-23 Q3-23 Q2-23 Q1-23 Q4-22 Q3-22 Q2-22 Q1-22
Net income (loss) per common share
  Basic  0.40  (0.18)  0.47  1.58  0.19  (0.17)  0.12  1.27 
  Diluted  0.40  (0.18)  0.47  1.57  0.19  (0.17)  0.12  1.26 
Dividends declared  0.28  0.28  0.28  0.28  0.27  0.27  0.27  0.27 

(1) Amounts may not add due to rounding. 
(2) Non-GAAP financial measure. Prior periods have been revised to reflect a change in the composition of normalized EBITDA made in the third quarter of 

2022. See discussion in the Non-GAAP Financial Measures section of this MD&A. 

AltaGas’ quarter-over-quarter financial results are impacted by seasonality, fluctuations in commodity prices, weather, the U.S./
Canadian dollar exchange rate, planned and unplanned plant outages, timing of in-service dates of new projects, and 
acquisition and divestiture activities. 

Revenue for the Utilities is generally the highest in the first and fourth quarters of any given year as the majority of natural gas 
demand occurs during the winter heating season, which typically extends from November to March. 

Other significant items that impacted quarter-over-quarter revenue during the periods noted include: 

▪ The impact of the sale of AltaGas' interest in the Aitken Creek processing facilities in the second quarter of 2022; 

▪ The impact of the Alaska Utilities Disposition in the first quarter of 2023; and

▪ The impact of the Pipestone Acquisition in the fourth quarter of 2023.

Net income (loss) applicable to common shares is also affected by non-cash items such as deferred income tax, depreciation 
and amortization expense, accretion expense, provisions on assets, gains or losses on long-term investments, and gains or 
losses on the sale of assets. In addition, net income (loss) applicable to common shares is also impacted by preferred share 
dividends and gains or losses on the redemption of preferred shares. For these reasons, net income (loss) may not 
necessarily reflect the same trends as revenue. Net income (loss) applicable to common shares during the periods noted was 
impacted by: 
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§ After-tax transaction costs of approximately $27 million and $4 million incurred throughout 2023 and 2022, 
respectively, primarily due to asset sales and the Pipestone Acquisition;

▪ The gain on the sale of Goleta in the first quarter of 2022 as well as an additional gain recorded in the first quarter of 

2023 a result of the favourable settlement of outstanding contingencies; 

▪ The loss on the Series K Preferred Shares that were redeemed on March 31, 2022;

▪ Favourable resolution of certain acquisition related commercial disputes and contingencies in 2022 and in the first 

quarter of 2023; 

▪ The loss on the redemption of the U.S. dollar denominated Series C Preferred Shares in September 2022, including 

the associated foreign exchange impact;

▪ The gain resulting from the partial defeasance of SEMCO's First Mortgage Bonds in the first quarter of 2023;

▪ The gain on the Alaska Utilities Disposition in the first quarter of 2023; and

▪ The loss on the Series E Preferred Shares that were redeemed on December 31, 2023.
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SELECTED ANNUAL FINANCIAL INFORMATION

($ millions, except where noted) 2023 2022 2021
Revenue  12,997  14,087  10,573 
Net income applicable to common shares  641  399  230 

Net income per common share - basic  2.27  1.42  0.82 
Net income per common share - diluted  2.26  1.41  0.82 

Total assets  23,471  23,965  21,593 
Total long-term liabilities  12,195  12,940  11,335 
Weighted average number of common shares outstanding (millions)  282  281  280 
Dividends declared per common share ($ per share) 1.120000 1.060000 0.999600
Preferred share dividends declared ($ per share)

Series A 0.765000 0.765000 0.765000
Series B 1.816740 1.007330 0.694360
Series C (US$) (1) — 0.991875 1.322500
Series E (2) 1.348252 1.348252 1.348252
Series G 1.060500 1.060500 1.060500
Series H 1.916724 1.107322 0.794372
Series K (2) — 0.312500 1.250000

(1) Series C Preferred Shares were redeemed on September 30, 2022.
(2) Series E Preferred Shares were redeemed on December 31, 2023.
(3) Series K Preferred Shares were redeemed on March 31, 2022.
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MANAGEMENT'S REPORT  

The Consolidated Financial Statements of AltaGas Ltd. ("AltaGas", the "Corporation", or the "Company") and other financial 
information included in this report are the responsibility of Management. The Consolidated Financial Statements have been 
prepared by Management in accordance with United States Generally Accepted Accounting Principles ("U.S. GAAP") and 
include amounts that are based on Management’s best estimates and judgments. It is Management's responsibility to ensure 
that judgments, estimates and accounting principles and methods used in the preparation of financial information are 
reasonable, appropriate, and applied consistently. 

Management's Report on Internal Control Over Financial Reporting

Management is responsible for establishing and maintaining adequate internal controls over financial reporting for the 
Corporation (as defined in Rules 13a-15(f) of the Securities Exchange Act and under National Instrument 52-109). 

Management has used the framework established in the 2013 Internal Control - Integrated Framework issued by the 
Committee of Sponsoring Organizations of the Treadway Commission ("COSO") to evaluate the effectiveness of the 
Corporation's internal control over financial reporting. Based on this evaluation, Management, including the CEO and CFO, 
has concluded that the Corporation's internal control over financial reporting is effective as at December 31, 2023.

In accordance with the provisions under National Instrument 52-109, the scope of the evaluation does not include ICFR related 
to the Pipestone Acquisition, which closed on December 22, 2023. As such, the controls, policies, and procedures related to 
the Pipestone Acquisition were excluded from management's evaluation of the effectiveness of AltaGas' ICFR as at December 
31, 2023. Summary financial information of the Pipestone Acquisition included in the audited Consolidated Financial 
Statements as at and for the year ended December 31, 2023, includes total assets of approximately $887 million and revenues 
of approximately $14 million.

Internal control over financial reporting may not prevent all misstatements due to its inherent limitations. In addition, the 
evaluation of internal control was made as of a specific date and continued effectiveness in future periods is subject to the risk 
that controls may become inadequate. 

The Board of Directors is responsible for ensuring that Management fulfills its responsibilities for financial reporting and 
internal controls. The Board is assisted in carrying out its responsibilities principally through its Audit Committee which is 
composed of independent non-management directors. The Audit Committee meets with Management regularly and meets 
independently with internal and external auditors and as a group to review any significant accounting, internal controls, and 
auditing matters in accordance with the terms of the Charter of the Audit Committee, which is set out in the Annual Information 
Form. 
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The shareholders have appointed Ernst & Young LLP as independent external auditors to express an opinion as to whether 
the Consolidated Financial Statements present fairly, in all material respects, the Corporation’s consolidated financial position, 
results of operations, and cash flows in accordance with U.S. GAAP. Ernst & Young LLP is not required under securities law to 
express an opinion as to the effectiveness of the Corporation's internal control over financial reporting. The report of Ernst & 
Young LLP outlines the scope of its examination and its opinion on the Consolidated Financial Statements.

(signed) "Vern Yu" (signed) "James Harbilas"

VERN YU JAMES HARBILAS
President and Executive Vice President and

Chief Executive Officer of Chief Financial Officer of

AltaGas Ltd. AltaGas Ltd.

March 7, 2024
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders and Directors of AltaGas Ltd. 

Opinion 

We have audited the consolidated financial statements of AltaGas Ltd. and its subsidiaries (the Group), which comprise the 
consolidated balance sheets as at December 31, 2023 and 2022, and the consolidated statements of income, consolidated 
statements of comprehensive income, consolidated statements of equity and consolidated statements of cash flows for the 
years then ended, and notes to the consolidated financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated 
financial position of the Group as at December 31, 2023 and 2022, and the consolidated results of its operations and its 
consolidated cash flows for the years then ended in accordance with United States generally accepted accounting principles 
(“US GAAP”).

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those 
standards are further described in the Auditor’s responsibilities for the audit of the consolidated financial statements section of 
our report. We are independent of the Group in accordance with the ethical requirements that are relevant to our audit of the 
consolidated financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the 
consolidated financial statements of the current period. These matters were addressed in the context of the audit of the 
consolidated financial statements as a whole, and in forming the auditor’s opinion thereon, and we do not provide a separate 
opinion on these matters. For the matter below, our description of how our audit addressed the matter is provided in that 
context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated financial 
statements section of our report, including in relation to this matter. Accordingly, our audit included the performance of 
procedures designed to respond to our assessment of the risks of material misstatement of the consolidated financial 
statements. The results of our audit procedures, including the procedures performed to address the matter below, provide the 
basis for our audit opinion on the accompanying consolidated financial statements.
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Fair Value Measurement of Level 3 Derivatives
Key audit matter As described in note 23 to the consolidated financial statements, AltaGas Ltd. enters into commodity 

contracts that qualify as derivative instruments and are accounted for under ASC Topic 815, 
Derivatives and Hedging. The fair value measurements of certain of these contracts are considered 
Level 3 under the fair value hierarchy as they are determined using significant unobservable inputs. As 
of December 31, 2023, derivative assets of $82 million and derivative liabilities of $135 million were 
recorded based on Level 3 fair value measurements. 

Auditing the fair value measurement of Level 3 derivative instruments was complex given the 
judgmental nature of the assumptions used as inputs into the valuation models. In particular, the 
valuation of Level 3 derivative instruments is sensitive to significant unobservable inputs used by the 
Group such as the assumed natural gas basis prices and implied volatilities of natural gas prices. 
These unobservable assumptions can be affected by future economic and market conditions.

How our audit 
addressed the key 
audit matter

To test the Group's valuation of Level 3 derivative instruments, our audit procedures included, among 
others:

• Evaluated the appropriateness of the underlying valuation methodologies used by the Group.
• For a sample of instruments, we independently determined the significant unobservable 

assumptions described above, calculated the resulting fair values and compared them to the 
Group’s estimates. 

• For a sample of instruments, we obtained forward prices from independent sources, including 
broker quotes, evaluated the Group’s assumptions related to their forward curves and 
obtained external confirmation of key contract terms from counterparties. 

• Performed sensitivity analyses using independent sources of market data to evaluate the 
change in fair value of Level 3 derivative instruments that would result from changes in 
underlying assumptions. 

• Evaluated the adequacy of the Level 3 fair value measurement note disclosure in the 
consolidated financial statements related to the matter.

Other information 

Management is responsible for the other information. The other information comprises:

• Management’s Discussion and Analysis

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.

We obtained Management's Discussion and Analysis prior to the date of this auditor's report. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact in this 
auditor's report. We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance 
with US GAAP, and for such internal control as management determines is necessary to enable the preparation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s 
internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue 
as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 
within the Group to express an opinion on the consolidated financial statements. We are responsible for direction, 
supervision and performance of the group audit. We remain solely responsible for our audit opinion. 

AltaGas Ltd. – 2023 MD&A and Financial Statements - 70 WGL Energy - Page 172 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit matters. 
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication.

The engagement partner on the audit resulting in this independent auditor’s report is Ann-Marie Brockett.

Chartered Professional Accountants

Calgary, Canada
March 7, 2024 
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CONSOLIDATED BALANCE SHEETS 

As at December 31 2023 2022

ASSETS
Current assets

Cash and cash equivalents (note 31) $ 95 $ 53 
Accounts receivable (net of credit losses of $29 million) (notes 9 and 23)  1,844  2,091 
Inventory (note 6)  847  1,060 
Regulatory assets (note 21)  58  38 
Risk management assets (note 23)  54  140 
Prepaid expenses and other current assets (notes 28 and 31)  147  169 
Assets held for sale  —  1,087 

 3,045  4,638 

Property, plant and equipment (note 7)  12,728  11,686 
Intangible assets (note 8)  122  120 
Operating right-of-use assets (note 9)  337  281 
Goodwill (note 10)  5,270  5,250 
Regulatory assets (note 21)  329  448 
Risk management assets (note 23)  57  77 
Prepaid post-retirement benefits (note 28)  626  538 
Long-term investments and other assets (net of credit losses of $1 million) 
   (notes 11, 28, and 31)  271  273 

Investments accounted for by the equity method (note 13)  686  654 
$ 23,471 $ 23,965 

LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities

Accounts payable and accrued liabilities (notes 17, 18, 23, and 28) $ 1,863 $ 1,902 
Short-term debt (notes 14 and 23)  129  293 
Current portion of long-term debt (notes 15 and 23)  999  327 
Customer deposits  92  79 
Regulatory liabilities (note 21)  85  183 
Risk management liabilities (note 23)  97  172 
Operating lease liabilities (note 9)  92  92 
Current portion of finance lease liabilities (note 9 and 23)  11  7 
Other current liabilities (note 23)  45  57 
Liabilities associated with assets held for sale  —  295 

 3,413  3,407 

Long-term debt (notes 15 and 23)  7,528  8,679 
Asset retirement obligations (note 17)  448  451 
Unamortized investment tax credits (note 20)  1  2 
Deferred income taxes (note 20)  1,536  1,369 
Subordinated hybrid notes (notes 16 and 23)  742  544 
Regulatory liabilities (note 21)  1,274  1,201 
Risk management liabilities (note 23)  115  298 
Operating lease liabilities (note 9)  258  215 
Finance lease liabilities (note 9 and 23)  120  15 
Other long-term liabilities (notes 19 and 23)  124  122 
Future employee obligations (note 28)  49  44 

$ 15,608 $ 16,347 

AltaGas Ltd. – 2023 MD&A and Financial Statements - 72 WGL Energy - Page 174 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



As at December 31 2023 2022

Shareholders' equity
Common shares, no par values, unlimited shares authorized; 
   2023 - 294.9 million and 2022 - 281.5 million issued and outstanding (note 25) $ 7,120 $ 6,761 
Preferred shares (note 25)  391  586 
Contributed surplus  624  625 
Accumulated deficit  (817)  (1,142) 
Accumulated other comprehensive income (AOCI) (note 22)  395  626 

Total shareholders' equity  7,713  7,456 
Non-controlling interests  150  162 
Total equity $ 7,863 $ 7,618 

$ 23,471 $ 23,965 

Acquisitions (note 3)
Variable interest entities (note 12)
Commitments, guarantees and contingencies (note 29)
Related party transactions (note 30)
Segmented information (note 32)
Subsequent events (note 33)

See accompanying notes to the Consolidated Financial Statements.
 

Approved by the Board of Directors of AltaGas Ltd.

(signed) "Vern Yu" (signed) "Linda Sullivan"

VERN YU LINDA SULLIVAN
Director Director
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CONSOLIDATED STATEMENTS OF INCOME 

Year Ended December 31 2023 2022

REVENUE (note 24) $ 12,997 $ 14,087 

EXPENSES
Cost of sales, exclusive of items shown separately  10,112  11,138 
Operating and administrative  1,579  1,568 
Accretion expenses (note 17)  11  7 
Depreciation and amortization (notes 7 and 8)  441  439 
Provisions on assets (note 5)  —  6 

 12,143  13,158 

Income from equity investments (note 13)  55  13 
Other income (note 27)  403  94 
Foreign exchange gains (losses)  (6)  10 
Interest expense  (394)  (330) 
Income before income taxes  912  716 
Income tax expense (note 20)

Current  43  23 
Deferred  180  120 

Net income after taxes  689  573 

Net income applicable to non-controlling interests  16  50 
Net income applicable to controlling interests  673  523 
Preferred share dividends  (27)  (40) 
Loss on redemption of preferred shares (note 25)  (5)  (84) 
Net income applicable to common shares $ 641 $ 399 

Net income per common share (note 26)
Basic $ 2.27 $ 1.42 
Diluted $ 2.26 $ 1.41 

Weighted average number of common shares 
   outstanding (millions) (note 26)

Basic 282.1 281.0
Diluted 283.7 283.3

See accompanying notes to the Consolidated Financial Statements.
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

Year Ended December 31 2023 2022

Net income after taxes $ 689 $ 573 
Other comprehensive income (loss), net of taxes 

Gain (loss) on foreign currency translation  (250)  643 
Unrealized gain (loss) on net investment hedge (note 23)  25  (15) 
Actuarial gain on defined benefit pension and post-retirement benefit (PRB) plans (note 28)  1  3 
Settlement of Canadian defined benefit pension plan (note 28)  2  — 
Unrealized loss on cash flow hedges (note 23)  (9)  — 

Total other comprehensive income (loss) (OCI), net of taxes $ (231) $ 631 
Comprehensive income attributable to controlling interests and non-controlling 
interests, net of taxes $ 458 $ 1,204 

Comprehensive income attributable to:
Non-controlling interests $ 16 $ 53 
Controlling interests  442  1,151 

$ 458 $ 1,204 

 See accompanying notes to the Consolidated Financial Statements.

AltaGas Ltd. – 2023 MD&A and Financial Statements - 75 WGL Energy - Page 177 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



CONSOLIDATED STATEMENTS OF EQUITY

Year Ended December 31 2023 2022

Common shares (note 25)
Balance, beginning of year $ 6,761 $ 6,735 
Shares issued for cash on exercise of options  19  28 
Shares issued related to Pipestone Acquisition (note 3)  340  — 
Deferred taxes on share issuance costs  —  (2) 
Balance, end of year $ 7,120 $ 6,761 
Preferred shares (note 25)
Balance, beginning of year  586  1,076 
Redemption of preferred shares (note 25)  (195)  (490) 
Balance, end of year $ 391 $ 586 
Contributed surplus
Balance, beginning of year  625  388 
Share options expense  1  3 
Exercise of share options  (2)  (3) 
Purchase of remaining non-controlling interest in a subsidiary  —  237 
Balance, end of year $ 624 $ 625 
Accumulated deficit 
Balance, beginning of year  (1,142)  (1,243) 
Net income applicable to controlling interests  673  523 
Common share dividends  (316)  (298) 
Preferred share dividends  (27)  (40) 
Loss on redemption of preferred shares (note 25)  (5)  (84) 
Balance, end of year $ (817) $ (1,142) 
AOCI (note 22)
Balance, beginning of year  626  (7) 
Other comprehensive income (loss)  (231)  628 
Purchase of remaining non-controlling interest in a subsidiary  —  5 
Balance, end of year $ 395 $ 626 
Total shareholders' equity $ 7,713 $ 7,456 

Non-controlling interests
Balance, beginning of year  162  652 
Net income applicable to non-controlling interests  16  50 
Foreign currency translation adjustments  —  3 
Contributions from non-controlling interests to subsidiaries  33  — 
Distributions by subsidiaries to non-controlling interests  (18)  (21) 
Acquisition of remaining non-controlling interest in a subsidiary  —  (522) 
Adjustment on disposition of assets (note 4)  (43)  — 
Balance, end of year $ 150 $ 162 
Total equity $ 7,863 $ 7,618 

See accompanying notes to the Consolidated Financial Statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31 2023 2022

Cash from operations
Net income after taxes $ 689 $ 573 
Items not involving cash:

Depreciation and amortization (notes 7 and 8)  441  439 
Provisions on assets (note 5)  —  6 
Accretion expenses (note 17)  11  7 
Share-based compensation (note 25)  1  3 
Deferred income tax expense (note 20)  180  120 
Gains on sale of assets (notes 4 and 27)  (319)  (3) 
Gain on debt defeasance (note 15)  (14)  — 
Income from equity investments (note 13)  (55)  (13) 
Unrealized losses on risk management contracts (note 23)  70  49 
Amortization of deferred financing costs  8  6 
Allowance for credit losses (note 23)  24  26 
Change in pension and other post-retirement benefits (note 28)  6  (46) 
Other  (19)  18 

Asset retirement obligations settled (note 17)  (15)  (10) 
Distributions from equity investments  13  14 
Changes in operating assets and liabilities (note 31)  100  (650) 

$ 1,121 $ 539 
Investing activities
Business acquisitions, net of cash acquired (note 3)  (327)  — 
Capital expenditures - property, plant and equipment  (934)  (945) 
Capital expenditures - intangible assets  (9)  (13) 
Distributions from (contributions to) equity investments  (4)  1 
Proceeds from disposition of equity investments  1  — 
Proceeds from disposition of assets, net of transaction costs (note 4)  1,074  245 
Purchase of remaining non-controlling interest in a subsidiary  —  (285) 

$ (199) $ (997) 
Financing activities
Net issuance of short-term debt  —  128 
Issuance of long-term debt, net of debt issuance costs  673  718 
Purchase of marketable securities in connection with debt defeasance (note 15)  (193)  — 
Repayment of long-term debt and finance leases  (338)  (513) 
Net borrowing (repayment) under credit facilities  (678)  466 
Issuance of subordinated hybrid notes, net of debt issuance costs (note 16)  198  544 
Dividends - common shares  (316)  (298) 
Dividends - preferred shares  (27)  (40) 
Distributions to non-controlling interests  (18)  (21) 
Net proceeds from shares issued on exercise of options (note 25)  17  25 
Redemption of preferred shares (note 25)  (200)  (574) 

$ (882) $ 435 
Change in cash, cash equivalents, and restricted cash  40  (23) 
Effect of exchange rate changes on cash, cash equivalents, and 
   restricted cash  —  4 
Net change in cash classified within assets held for sale  —  (1) 
Cash, cash equivalents, and restricted cash beginning of year  64  84 
Cash, cash equivalents, and restricted cash end of year (note 31) $ 104 $ 64 

See accompanying notes to the Consolidated Financial Statements. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

(Tabular amounts and amounts in footnotes to tables are in millions of Canadian dollars unless otherwise indicated.)

1.   Organization and Overview of the Business 
 

The businesses of AltaGas are operated by the Company and a number of its subsidiaries including, without limitation, AltaGas 
Services (U.S.) Inc., AltaGas Utility Holdings (U.S.) Inc., WGL Holdings, Inc. ("WGL"), Wrangler 1 LLC, Wrangler SPE LLC, 
Washington Gas Resources Corp., WGL Energy Services, Inc. ("WGL Energy Services"), and SEMCO Holding Corporation; in 
regard to the Utilities business, Washington Gas Light Company ("Washington Gas"), Hampshire Gas Company, and SEMCO 
Energy, Inc.; and in regard to the Midstream business, AltaGas Extraction and Transmission Limited Partnership, AltaGas 
Pipeline Partnership, AltaGas Processing Partnership, AltaGas Northwest Processing Limited Partnership, Harmattan Gas 
Processing Limited Partnership, Ridley Island LPG Export Limited Partnership, AltaGas Pacific Partnership, AltaGas LPG 
Limited Partnership, Petrogas Energy Corporation ("Petrogas"), Petrogas Holdings Partnership, and Petrogas, Inc. In the 
Corporate/Other segment the main subsidiary is AltaGas Power Holdings (U.S.) Inc. SEMCO Energy conducts its Michigan 
natural gas distribution business under the name SEMCO Energy Gas Company ("SEMCO").  

AltaGas is a leading North American energy infrastructure company that connects customers and markets to affordable and 
reliable sources of energy. The Company operates a diversified, lower-risk, high-growth energy infrastructure business that is 
focused on delivering resilient and durable value for its stakeholders.

AltaGas' operating segments include the following:  

§ Utilities, which owns and operates franchised, cost-of-service, rate regulated natural gas distribution and storage utilities 
that focus on providing safe, reliable, and affordable energy to approximately 1.6 million residential and commercial 
customers. This includes operating two utilities that operate across four major U.S. jurisdictions with a rate base of 
approximately US$5.1 billion. The Utilities business also includes storage facilities and contracts for interstate natural gas 
transportation and storage services, as well as WGL Energy Services, an affiliated retail energy marketing business, 
which sells natural gas and electricity directly to residential, commercial, and industrial customers located in Maryland, 
Virginia, Delaware, Pennsylvania, Ohio, and the District of Columbia; and 

§ Midstream, which is a leading North American platform that connects customers and markets from wellhead to tidewater. 
The three pillars of the Midstream business include: 1) global exports, which includes AltaGas' two operational LPG export 
terminals and one prospective development terminal; 2) natural gas gathering, processing and extraction; and 3) 
fractionation and liquids handling. AltaGas' Midstream segment also includes its natural gas and NGL marketing business, 
domestic logistics, trucking and rail terminals, and liquid and natural gas storage capability.  

 
The Corporate/Other segment consists of AltaGas' corporate activities and a small portfolio of gas-fired power generation and 
distribution assets capable of generating 508 MW of power primarily in the state of California.
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2.   Summary of Significant Accounting Policies

BASIS OF PRESENTATION

These Consolidated Financial Statements have been prepared by Management in accordance with United States Generally 
Accepted Accounting Principles ("U.S. GAAP"). 

Pursuant to National Instrument 52-107, "Acceptable Accounting Principles and Auditing Standards" ("NI 52-107"), U.S. GAAP 
reporting is generally permitted by Canadian securities laws for companies subject to reporting obligations under U.S. 
securities laws. On March 28, 2023, AltaGas filed Form 15 with the Securities and Exchange Commission ("SEC") and as 
such, is no longer an SEC issuer and can no longer rely on the provisions of NI 52-107. Therefore, AltaGas sought and 
obtained exemptive relief by the securities regulators in Alberta and Ontario to permit it to prepare its financial statements in 
accordance with U.S. GAAP. The Alberta Securities Commission exemption will terminate on or after the earlier of January 1, 
2027, the date to which AltaGas ceases to have activities subject to rate regulation, or the first day of AltaGas' fiscal year that 
commences on or following the latter of: a) the effective date prescribed by the IASB for a mandatory rate regulated standard; 
or b) two years after the IASB publishes the final version of a mandatory rate regulated standard. 

PRINCIPLES OF CONSOLIDATION

These Consolidated Financial Statements of AltaGas include the accounts of the Corporation, its subsidiaries, variable interest 
entities ("VIEs") for which the Corporation is the primary beneficiary, and its interest in various partnerships and joint ventures 
where AltaGas has an undivided interest in the assets and liabilities. Investments in unconsolidated companies that AltaGas 
has significant influence, but not control, over are accounted for using the equity method.

Hypothetical Liquidation at Book Value ("HLBV") methodology is used for AltaGas' investment in Mountain Valley Pipeline 
("MVP") This methodology is used when the governing structuring agreement over the equity investment results in different 
liquidation rights and priorities than what is reflected by the underlying ownership interest percentage. 

All intercompany balances and transactions are eliminated on consolidation. Where there is a party with a non-controlling 
interest in a subsidiary that AltaGas controls, that non-controlling interest is reflected as “non-controlling interests” in the 
Consolidated Financial Statements. The non-controlling interests in net income of consolidated subsidiaries are shown as an 
allocation of the consolidated net income and are presented separately in "net income applicable to non-controlling interests".

USE OF ESTIMATES AND MEASUREMENT UNCERTAINTY

The preparation of Consolidated Financial Statements in accordance with U.S. GAAP requires Management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and the reported amounts of revenue and 
expenses during the period. Key areas where Management has made complex or subjective judgments, when matters are 
inherently uncertain, include but are not limited to: determining the nature and timing of satisfaction of performance obligations 
and determining the transaction price and amounts allocated to performance obligations for revenue recognition; depreciation 
and amortization rates; determination as to whether a contract is or contains a lease; determination of the classification, term, 
and discount rate for leases; fair value of asset retirement obligations; fair value of property, plant and equipment and goodwill 
for impairment assessments; fair value of financial instruments; measurement of credit losses; provisions for income taxes; 
assumptions used to measure employee future benefits; provisions for contingencies; purchase price allocations; and carrying 
value of regulatory assets and liabilities. Certain estimates are necessary for the regulatory environment in which AltaGas' 
subsidiaries or affiliates operate, which often require amounts to be recorded at estimated values until these amounts are 
finalized pursuant to regulatory decisions or other regulatory proceedings. By their nature, these estimates are subject to 
measurement uncertainty and may impact the Consolidated Financial Statements of future periods.
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COMPARATIVE AMOUNTS

Certain prior year comparative figures in the Consolidated Balance Sheets and notes to the Consolidated Financial Statements 
have been reclassified to conform to the current period presentation.

SIGNIFICANT ACCOUNTING POLICIES

Rate-Regulated Operations 

SEMCO, Washington Gas, Hampshire Gas, and, prior to the Alaska Utilities Disposition, ENSTAR (collectively "the Utilities") 
engage in the delivery, sale, and storage of natural gas. SEMCO is regulated by the Michigan Public Service Commission 
("MPSC"). Washington Gas operates in the District of Columbia, Maryland, and Virginia, and is regulated in those jurisdictions 
by the Public Service Commission of the District of Columbia ("PSC of DC"), the Maryland Public Service Commission ("PSC 
of MD"), and the Commonwealth of Virginia State Corporation Commission ("SCC of VA"), respectively. Hampshire is 
regulated under a cost-of-service tariff by the Federal Energy Regulatory Commission ("FERC"). 

The MPSC, PSC of DC, PSC of MD, and SCC of VA exercise statutory authority over matters such as tariffs, rates, 
construction, operations, financing, returns, accounting, and certain contracts with customers. In order to recognize the 
economic effects of the actions and decisions of the MPSC, PSC of DC, PSC of MD, and SCC of VA, the timing of recognition 
of certain assets, liabilities, revenues, and expenses as a result of regulation may differ from that otherwise expected using 
U.S. GAAP for entities not subject to rate regulation. 

Regulatory assets represent future revenues associated with certain costs incurred in the current period or in prior periods that 
are expected to be recovered from customers in future periods through the rate setting process. Regulatory liabilities represent 
future reductions or limitations of increases in revenue associated with amounts that are expected to be refunded to customers 
through the rate setting process. 
 
Cash and Cash Equivalents 
 
Cash and cash equivalents consist of cash on hand, balances with banks, and investments in money market instruments with 
original maturities of less than three months. 
 
Restricted Cash Holdings from Customers 

Cash deposited, which is restricted and is not available for general use by AltaGas, is separately presented as restricted cash 
holdings in the Consolidated Balance Sheets. Pursuant to the acquisition of WGL Holdings, Inc. (the "WGL Acquisition"), rabbi 
trust funds were funded to satisfy certain Washington Gas executive and outside director retirement benefit plan obligations. 
The rabbi trust funds are invested in money market funds which are considered cash equivalents. These balances are 
included in "prepaid expenses and other current assets" and "long-term investments and other assets" in the Consolidated 
Balance Sheets. 
 
Accounts Receivable 

Receivables are recorded net of the allowance for credit losses in the Consolidated Balance Sheets. AltaGas regularly 
analyzes and evaluates the collectability of the accounts receivable based on a combination of factors. If circumstances 
related to the collectability change, the allowance for credit losses is further adjusted. Accounts are written off when collection 
efforts are complete and future recovery is unlikely. 
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Inventory 
 
Inventory consists of materials, supplies, natural gas, natural gas liquids, crude oil and condensates, processed finished 
products, and emission compliance instruments which are valued at the lower of cost or net realizable value. Inventory also 
includes renewable energy credits which are valued using the specific identification method. Cost of inventory is assigned 
using a weighted average cost formula. In general, commodity costs and variable transportation costs are capitalized as gas in 
underground storage. Fixed costs, primarily pipeline demand charges and storage charges, are expensed as incurred through 
the cost of gas. 

Property, Plant, and Equipment ("PP&E"), Depreciation and Amortization 

Property, plant, and equipment are carried at cost. The Corporation depreciates the cost of capital assets, net of salvage value, 
on a straight-line basis over the estimated useful life of the assets, with the exception of rate-regulated utilities assets, for 
which depreciation is calculated on a straight-line basis or over the contract term of a specific agreement at rates as approved 
by the regulatory authorities.

The Utilities charge maintenance and repairs directly to operating expense and capitalize betterments and renewal costs. In 
accordance with regulatory requirements, depreciation expense includes an amount allowed for regulatory purposes to be 
collected in current rates for future removal and site restoration costs. 

Interest costs are capitalized on major additions to property, plant, and equipment until the asset is ready for its intended use. 
The interest rate used for calculating the interest costs to be capitalized is based on AltaGas' prior quarter actual borrowing 
long-term interest rate. 

The Utilities capitalize an imputed carrying cost on assets during construction as authorized by regulatory authorities and the 
amount so capitalized is an allowance for funds used during construction ("AFUDC"). AFUDC is the amount that a rate-
regulated enterprise is allowed to recover for its cost of financing assets under construction. Capitalized overhead, 
administrative expenses, and AFUDC are included in the cost of the related assets and are recovered in rates charged to 
customers through depreciation expense, as allowed by the regulators. 

The range of useful lives for AltaGas’ PP&E is as follows: 

Utilities assets 4 to 69 years
Midstream assets 1 to 43 years
Corporate/Other assets 3 to 46 years

As required by the regulatory authority, net additions to SEMCO's utility assets are amortized for one half-year in the year in 
which they are brought into active service. Net additions to WGL’s assets are amortized in the month after they are brought 
into active service. 

Generally, when a regulated asset is retired or disposed of, there is no gain or loss recorded in the Consolidated Statements of 
Income. Any difference between the cost and accumulated depreciation of the asset, net of salvage proceeds, is charged to 
accumulated depreciation or another regulatory asset or liability account. It is expected that any gain or loss that is charged to 
accumulated depreciation or another regulatory account will be reflected in future depreciation expense when it is refunded or 
collected in rates. When a non-regulated asset is retired or disposed of from PP&E, the original cost and related accumulated 
depreciation and amortization are derecognized and any gain or loss is recorded in the Consolidated Statements of Income. 
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Intangible Assets 
 
Intangible assets are recorded at cost. Intangible assets which have a finite useful life are amortized on a straight-line basis 
over their term or estimated useful life. The range of useful lives for intangible assets with a finite life is as follows:

Energy services relationships 6 to 20 years
Software 3 to 20 years
Extraction and Transmission ("E&T") Contracts 25 years
Commodity contracts 7 to 13 years

 
Assets Held for Sale 

The Corporation classifies assets as held for sale when the carrying amount will be principally recovered through a sale 
transaction rather than through continuing use. This condition is met when Management approves and commits to a formal 
plan to sell the assets, the assets are available for immediate sale in their present condition, and Management expects the 
sale to close within the next 12 months. Upon classifying an asset as held for sale, an asset is recorded at the lower of its 
carrying value or the estimated fair value less cost to sell. Assets held for sale are not depreciated or amortized. 

Business Acquisitions 

Business acquisitions are accounted for using the acquisition method. Under the acquisition method, assets and liabilities of 
the acquired entity are recorded at fair value at the date of acquisition. Acquisition-related costs are expensed as incurred. 
Goodwill represents the excess of purchase price over the fair value of the net assets acquired. Management applies its best 
estimates and assumptions to determine the fair value of net assets acquired; however, the estimates are subject to further 
refinement of assumptions over a measurement period, which may be up to one year from the acquisition date. During the 
measurement period, adjustments to assets acquired and liabilities assumed may be recorded, with a corresponding impact to 
goodwill. 

Provisions on Assets 

If facts and circumstances suggest that a long-lived asset or an intangible asset may be impaired, the carrying value is 
reviewed. If this review indicates that the value of the asset is not recoverable, as determined by the projected undiscounted 
cash flows related to the asset over its remaining life, then the carrying value of the asset is reduced to its estimated fair value 
and an impairment loss is recognized. 

Goodwill is not subject to amortization, but assessed at least annually for impairment, or more often when events or changes 
in circumstances indicate that goodwill may be impaired. The annual assessment of goodwill is performed at the reporting unit 
level, which is an operating segment or one level below. The Corporation has the option to first assess qualitative factors to 
determine whether events or changes in circumstances indicate that the goodwill may be impaired. If a quantitative impairment 
test is performed, the fair value of the reporting unit will be compared to its carrying value (including goodwill). If the carrying 
value of the reporting unit exceeds the fair value, goodwill is reduced to its fair value and an impairment loss would be 
recorded in the Consolidated Statements of Income. 

AltaGas Ltd. – 2023 MD&A and Financial Statements - 82 WGL Energy - Page 184 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



Investments Accounted for by the Equity Method 

The equity method of accounting is used for investments in which AltaGas has the ability to exercise significant influence, but 
does not have a controlling interest. Equity investments are initially measured at cost and are adjusted for the Corporation’s 
proportionate share of earnings or losses. Equity investments are increased for contributions made and decreased for 
distributions received. To the extent an investee undertakes activities necessary to commence its planned principal operations, 
the Corporation will capitalize interest costs associated with its investment during such period. 

The HLBV methodology is used to allocate earnings or losses for certain WGL equity method investments when WGL’s 
ownership interest percentage is different than distribution percentages. When applying HLBV accounting, the Corporation 
determines the amount that it would receive if an equity investment entity were to liquidate all of its assets at book value (as 
valued in accordance with U.S. GAAP) and distribute that cash to the investors based on the contractually defined liquidation 
priorities. The change in the Corporation’s claim on the equity investment entity's book value at the beginning and end of the 
reporting period (adjusted for contributions and distributions) is the Corporation’s share of the earnings or losses from the 
equity investment for the period. 

An equity method investment is reviewed for impairment whenever events or changes in circumstances indicate that the 
carrying amount of the investment may not be recoverable. When such condition is deemed other than temporary, the carrying 
value of the investment is written down to its fair value, and an impairment charge is recorded in the Consolidated Statements 
of Income. 

Financial Instruments 

Cash inflows and outflows related to derivative instruments are classified as cash from operations in the Consolidated 
Statements of Cash Flows.

Non-Utility Operations

All financial instruments are initially recorded at fair value unless they qualify for, and are designated under, a normal purchase 
and normal sale ("NPNS") exemption. Subsequent measurement of the financial instruments is based on their classification. 
The financial assets are classified as "held-for-trading", "held-to-maturity", or "loans and receivables". Financial liabilities are 
classified as "held-for-trading" or other financial liabilities. Subsequent measurement is determined by classification.

A physical contract generally qualifies for the NPNS exemption if the transaction is reasonable in relation to AltaGas’ business 
needs and AltaGas has the ability, and intent, to deliver or take delivery of the underlying item. AltaGas continually assesses 
the contracts designated under the NPNS exemption and will discontinue the treatment of these contracts under this 
exemption where the criteria are no longer met. 

Held-for-trading instruments include non-derivative financial assets and financial assets and liabilities that may consist of 
swaps, options, forwards, and equity securities. These financial instruments are initially recorded at their fair value, with 
subsequent changes in fair value recorded in net income. Held-to-maturity, loans and receivables, and other financial liabilities 
are recognized at amortized cost using the effective interest method unless they are held-for-sale and recognized at the lower 
of cost or fair value less transaction fees. 

Investments in equity instruments not accounted for under the equity method that do not have a quoted market price in an 
active market are measured at cost. Income earned from these investments is included in the Consolidated Statements of 
Income under "other income". 
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Derivatives embedded in other financial instruments or contracts (the host instrument) are recorded separately and are 
measured at fair value if the economic characteristics of the embedded derivative are not closely related to the host 
instrument, the terms of the embedded derivative are the same as those of a standalone derivative, and the entire contract is 
not held-for-trading or accounted for at fair value. Changes in fair value are included in earnings. 

The fair values recorded on the Consolidated Balance Sheets reflect netting of the asset and liability positions where 
counterparty master netting arrangements contain provisions for net settlement. 

Transaction costs related to the acquisition of held-for-trading financial assets and liabilities are expensed as incurred. 

Transaction costs for obtaining debt financing other than line-of-credit arrangements are recognized as a direct deduction from 
the related debt liability on the Consolidated Balance Sheets. Transaction costs related to line-of-credit arrangements are 
capitalized and included under "long-term investments and other assets" on the Consolidated Balance Sheets. Premiums and 
discounts are netted against long-term debt on the Consolidated Balance Sheets. The deferred charges are amortized over 
the life of the related debt on an effective interest basis and included in “interest expense” on the Consolidated Statements of 
Income. 

Regulated Utility Operations 

All physical and financial derivative contracts are initially recorded at fair value. Changes in the fair value of derivative 
instruments that are recoverable or refunded to customers when they settle are recorded as regulatory assets or liabilities. 
Changes in the fair value of derivatives not affected by rate regulation are reflected in net income. 

Transaction costs for obtaining debt financing and reacquired debt costs are recorded as regulatory assets or liabilities, or as a 
reduction of the debt liability on the Consolidated Balance Sheets. 

Weather-Related Instruments 

WGL purchases certain weather-related instruments, such as heating degree day ("HDD") derivatives and cooling degree day 
("CDD") derivatives to manage weather and price risks related to its natural gas and electricity sales. These derivatives are 
accounted for in accordance with ASC 815-45, Derivatives and Hedging – Weather Derivatives. For HDD derivatives, gains or 
losses are recognized when the actual HDDs falls above or below the contractual HDDs for each instrument. For CDD 
derivatives, gains or losses are recognized when the average temperature exceeds or is below a contractually stated level 
during the contract period. Refer to Note 23 for further discussion on weather-related instruments. 

Hedges 

As part of its risk management strategy, AltaGas may use derivatives to reduce its exposure to commodity price, interest rate, 
and foreign exchange risk. AltaGas may designate certain outstanding loans to hedge against the currency translation effect of 
its foreign investments. In 2023, AltaGas began to designate certain commodity financial swaps as cash flow hedges in 
accordance with ASC Topic 815. For more information, please refer to Note 23.

Non-Utility Operations

The change in fair value of cash flow hedges is recognized in OCI. Gains or losses from cash flow hedges are reclassified to 
net income when the hedged transaction affects earnings, such as when the hedged forecasted transaction occurs.
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Regulated Utility Operations

During planned issuances of debt securities, Washington Gas may utilize derivative instruments to manage the risk of interest-
rate volatility. Gains and losses associated with these types of derivatives are recorded as regulatory liabilities or assets, and 
amortized in accordance with regulatory requirements, typically over the life of the related debt. 

Credit Losses

AltaGas regularly analyzes and evaluates the collectability of the accounts receivable based on a combination of factors. If 
circumstances related to the collectability change, the allowance for credit losses is adjusted. Accounts are written off when 
collection efforts are complete and future recovery is unlikely. See below for a description of how expected credit loss 
estimates are developed.

Utilities Customer Receivables and Contract Assets

AltaGas is exposed to risk through the non-payment of utility bills by customers. To manage this customer credit risk, AltaGas' 
regulated utilities customers are offered budget billing options or high risk customers may be required to provide a cash 
deposit until the requirement for deposit refunds are met. AltaGas can recover a portion of non-payments from customers in 
future periods through the rate-setting process. For accounts receivable generated by the Utilities business, an allowance for 
credit losses is recognized using a loss-rate based on historical payment and collection experience. This rate may be adjusted 
based on Management’s expectations of unusual macroeconomic conditions and other factors. AltaGas regularly evaluates the 
reasonableness of the allowance based on a combination of factors, such as: the length of time receivables are past due, 
historical expected payment, collection experience, financial condition of customers, and other circumstances that could 
impact customers' ability or desire to make payments. For retail energy marketing customer receivables where AltaGas has 
enrolled in a regulatory utility purchase of receivable program, the associated utility discount rate is used to determine credit 
losses.

Midstream Customer Receivables and Contract Assets

AltaGas operates under an existing credit policy that is designed to mitigate credit risk. Credit limits are established for each 
counterparty and credit enhancements such as letters of credit, parent guarantees, and cash collateral may be required. The 
creditworthiness of all counterparties is continuously monitored. A credit loss reserve is recorded for receivables with 
customers and trading counterparties AltaGas considers to be below investment grade by applying an estimated loss rate. The 
estimated loss rate is based on the historical default rates published by external rating agencies. For accounts receivable, a 
one-year rate is used. For contract assets, historical loss rates associated with the estimated time frame that the contract asset 
will be billed to the customer is used. In the event a customer or trading counterparty no longer exhibits similar risk 
characteristics, the associated receivable is evaluated individually. 

Other

For other long-term receivables, associated counterparties are evaluated and assigned internal credit ratings based on 
AltaGas' credit policy. An allowance for credit losses is recorded based on historical default rates published by external credit 
rating agencies and a rate commensurate with the period in which the receivables are expected to be collected.

Debt

AltaGas uses short-term debt in the form of commercial paper and advances under its syndicated bank credit facilities to fund 
seasonal cash requirements. Short-term obligations are excluded from current liabilities if AltaGas has the ability and the intent 
to refinance these obligations on a long-term basis. The ability to refinance is primarily demonstrated through the availability of 
long-term revolving committed credit facilities in an amount equal to or greater than the expected maximum short-term 
obligation.
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Asset Retirement Obligations 

AltaGas recognizes asset retirement obligations in the period in which the legal obligation is incurred and a reasonable 
estimate of fair value can be determined. The associated asset retirement costs are capitalized as part of the carrying amount 
of the asset and are depreciated over the estimated useful life of the asset. The liability is increased due to the passage of time 
over the estimated period until the settlement of the obligation, with a corresponding charge to accretion expense for asset 
retirement obligations. 

There are timing differences between accretion and depreciation amounts being recorded pursuant to GAAP and the 
recognition of depreciation expense for legal asset removal costs that are recovered in rates, as allowed by the regulators. 
These timing differences are recorded as a reduction to “regulatory liabilities” in accordance with ASC 980. 

Certain midstream and utility assets will have future legal obligations on retirement, but an asset retirement obligation has not 
been recorded due to its indeterminate life and corresponding indeterminable timing and scope of these asset retirement 
obligations. The Utilities recognize asset retirement obligations for some interim retirements, as expected by their regulators. 

Revenue Recognition 

AltaGas has revenue from various sources, including rate-regulated revenue, commodity sales, midstream service contracts, 
gas sales and transportation services, and storage services. For a detailed description of the Corporation’s revenue 
recognition policy by major source of revenue, please refer to Note 24. 

Foreign Currency Translation 

Monetary assets and liabilities denominated in a foreign currency are converted to the functional currency using the exchange 
rate in effect at the balance sheet date. Adjustments resulting from the conversion are recorded in the Consolidated 
Statements of Income. Non-monetary assets and liabilities are converted at the historical exchange rate in effect at the 
transaction date. Revenues and expenses are converted at the exchange rate applicable at the transaction date. 

For foreign entities with a functional currency other than Canadian dollars, AltaGas’ reporting currency, assets and liabilities 
are translated into Canadian dollars at the rate in effect at the reporting date. Revenues and expenses are translated at 
average exchange rates during the reporting period. All adjustments resulting from the translation of the foreign operations are 
recorded in OCI. 

AltaGas may designate certain outstanding loans to hedge against the currency translation effect of its foreign investments. 
Accordingly, foreign exchange gains and losses, from the dates of designation, on the translation of these loans are included in 
OCI. Additionally, AltaGas may enter into foreign exchange forward derivatives to manage the risk of fluctuating cash flows and 
earnings due to variations in foreign exchange rates as well as to benefit from favorable movements in the rates. Any hedges 
transacted are subject to risk limits and guidelines and are actively monitored and managed by AltaGas’ risk management 
team to ensure they align with AltaGas’ overall financial strategy. Gains and losses arising from the settlements of the 
derivatives entered into for the purpose of managing income statement risk are included in the line item "revenue" on the 
Consolidated Statements of Income, while gains and losses arising from the settlements of the derivatives entered into for the 
purpose of cash management are included in the line item "foreign exchange gains (losses)" on the Consolidated Statements 
of Income. For more information, please refer to Note 23.
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Share Options and Other Compensation Plans
 
Share Options granted are recorded using fair value. Compensation expense is measured at the date of the grant using the 
Black-Scholes-Merton model and is recognized over the vesting period of the options. Consideration received by AltaGas on 
exercise of the Share Options is credited to shareholders’ equity.

AltaGas has a phantom unit plan ("Phantom Plan") for eligible employees, officers, and directors, which includes two types of 
awards: restricted units ("RUs") and performance units ("PUs"). AltaGas’ RUs and PUs are valued based on the dividends 
declared during the vesting period and the weighted average share price of AltaGas' common shares multiplied by the units 
outstanding at the end of the vesting period. Upon vesting, the RUs and PUs are paid in cash. All PUs are also subject to a 
performance multiplier ranging from 0 to 2 dependent on the Corporation's performance relative to performance targets as 
approved by the Board of Directors. Compensation expense is recognized using the liability method and is recorded as 
operating and administrative expense over the vesting period. A change in value of the RUs or PUs is recognized in the period 
the change occurs. Forfeitures are recognized when they occur instead of estimating the number of awards that are expected 
to vest. 

In addition, AltaGas has a deferred share unit plan ("DSUP") for directors, officers, and eligible employees as an additional 
form of long-term variable compensation incentive. Although the DSUP is available to directors, officers, and eligible 
employees, AltaGas currently only grants deferred share units ("DSUs") under the DSUP as a form of director compensation. 
The DSUs granted are fully vested upon being credited to a participant’s account, the participant is entitled to payment upon 
retirement, and payment is not subject to satisfaction of any requirements as to any minimum period of membership or 
employment or other conditions. DSUs are accounted for at fair value. Compensation expense is determined based on the fair 
value of the DSUs on the date of the grant and fluctuations in fair value are recognized in the period the change occurs. 
Forfeitures are recognized when they occur instead of estimating the number of awards that are expected to vest.

Pension Plans and Post-Retirement Benefits

AltaGas maintains defined benefit pension plans, defined contribution plans, and other post-retirement benefit plans for eligible 
employees. Contributions made by the Corporation to the defined contribution plans are expensed in the period in which the 
contribution occurs. 

The cost of defined benefit pension plans and post-retirement benefits is actuarially determined using the projected benefit 
method prorated based on service and Management’s best estimate of expected plan investment performance, salary 
escalation, retirement ages of employees, expected health care costs, and other actuarial factors including discount rates and 
mortality. Pension plan assets are measured at fair value. The expected return on plan assets is based on historical and 
projected rates of return for each asset class in the plan portfolio. The projected benefit obligation is discounted using the 
market interest rate on high-quality debt instruments with cash flows matching the timing and amount of benefit payments.

Unrecognized actuarial gains and losses in excess of 10 percent of the greater of the benefit obligation and the fair value of 
plan assets or the market-related value of assets along with any unamortized past service costs and credits are amortized on a 
straight-line basis over the expected average remaining service life of active employees. 

AltaGas recognizes the overfunded or underfunded status of its pension and post-retirement benefit plans as either assets or 
liabilities in the Consolidated Balance Sheets. Unrecognized actuarial gains and losses and past service costs and credits that 
arise during the period are recognized in OCI or a regulatory asset or liability. 

For certain regulated utilities, the Corporation expects to recover pension expense in future rates and therefore records 
unrecognized balances as either regulatory assets or liabilities. The regulatory assets or liabilities are amortized on a straight-
line basis over the expected average remaining service life of active employees. 
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Income Taxes 

Income taxes for the Corporation and its subsidiaries are calculated using the liability method of accounting for income taxes. 
Under this method, deferred income tax assets and liabilities are determined based on differences between the carrying value 
and the tax basis of assets and liabilities and are measured using the enacted tax rates and laws that are in effect in the 
periods in which the differences are expected to be settled or realized. Deferred income tax assets are routinely reviewed, and 
a valuation allowance is recorded to reduce the deferred tax assets if it is more likely than not that deferred tax assets will not 
be realized. 

The financial statement effects of an uncertain tax position are recognized when it is more likely than not, based on technical 
merits, that the position will be sustained upon examination by a taxing authority. The current and deferred tax impact is equal 
to the largest amount, considering possible settlement outcomes, that is greater than 50 percent likely of being realized upon 
settlement with the taxing authorities. 

Investment tax credits are recognized as reductions to income tax expense over the estimated service lives of the related 
properties. 

The rate-regulated natural gas distribution subsidiaries recognize a separate regulatory asset or liability for the amount of 
deferred income taxes expected to be recovered from, or paid to, customers in the future. Any tax related interest and/or 
penalty incurred is included in interest expense.

Net Income per Share 

Basic net income per common share is computed using the weighted average number of common shares outstanding during 
the period. Dilutive net income per common share is calculated using the weighted average number of common shares 
outstanding adjusted for dilutive common shares related to the Corporation’s share-based compensation awards. 
 
The potentially dilutive impact of the share-based compensation awards is determined using the treasury stock method. Under 
the treasury stock method, awards are treated as if they had been exercised with any proceeds used to repurchase common 
stock at the average market price during the period. Any incremental difference between the assumed number of shares 
issued and purchased is included in the diluted share computation. 
 
Contingencies 
 
Liabilities for loss contingencies arising from claims, assessments, litigation and other sources are recorded when it is 
probable that a liability has been incurred and the amount can be reasonably estimated. Any such accruals are adjusted 
thereafter as additional information becomes available or circumstances change.

Leases
 
The following are the Corporation’s significant accounting policies:
 
Leases – Lessee
 
AltaGas determines if an arrangement is a lease at inception. Operating leases are included in right-of-use ("ROU") assets, 
current operating lease liabilities, and long-term operating lease liabilities in the Consolidated Balance Sheets. Finance leases 
are included in property, plant and equipment and current portion of finance lease liabilities, and long-term finance lease 
liabilities in the Consolidated Balance Sheets.  
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ROU assets represent the right to use an underlying asset for the lease term and lease liabilities represent the obligation to 
make lease payments arising from the lease. Operating lease ROU assets and liabilities are recognized at commencement 
date based on the present value of lease payments over the lease term. AltaGas uses the rate implicit in the lease when 
readily determinable. When the implicit lease rate is not readily determinable, AltaGas uses its incremental borrowing rate to 
determine the present value of lease payments. AltaGas includes lessee options to renew or terminate the lease term in the 
determination of the ROU asset and lease liability when exercise is reasonably certain. The operating lease ROU asset is 
adjusted for lease payments made in advance of the commencement date, initial direct costs, and any lease incentives. 
Variable lease payments are based on a rate. 
 
Operating lease expense is recognized on a straight-line basis over the lease term in "operating and administrative expense". 
Depreciation and interest expense are recorded on finance leases.

Leases – Lessor

AltaGas determines if an arrangement is a lease at inception. Lease payments under an operating lease are recognized on a 
straight-line basis over the term of the lease. Variable lease payments are recognized as revenue as the facts and 
circumstances on which the variable lease payment is based occur.  
 
AltaGas does not include taxes assessed by governmental authorities, such as sales and related taxes, in the lease payments 
or variable lease payments.

ADOPTION OF NEW ACCOUNTING STANDARDS 
 
Effective January 1, 2023, AltaGas adopted the following Financial Accounting Standards Board ("FASB") issued Accounting 
Standards Updates ("ASU"): 

§ In October 2021, FASB issued ASU 2021-08 "Business Combinations (Topic 805): Accounting for Contract Assets and 
Contract Liabilities from Contracts with Customers". The amendments in this ASU require an entity to recognize and 
measure contract assets and liabilities acquired in a business combination in accordance with Topic 606. The adoption of 
this ASU did not have a material impact on AltaGas' consolidated financial statements.

§ In March 2022, FASB issued ASU No. 2022-01 "Derivatives and Hedging (Topic 815): Fair Value Hedging - Portfolio Layer 
Method". The amendments in this ASU will allow non-prepayable financial assets to be included in a closed portfolio 
hedged using the portfolio layer method and promote consistency in single and multiple hedged layers. The adoption of 
this ASU did not have a material impact on AltaGas' consolidated financial statements.

§ In March 2022, FASB issued ASU No. 2022-02 "Financial Instruments - Credit Losses (Topic 326): Troubled Debt 
Restructurings and Vintage Disclosures". The amendments in this ASU will eliminate the accounting guidance for troubled 
debt restructurings ("TDRs") by creditors while enhancing disclosure requirements for certain loan refinancings and 
restructurings by creditors when a borrower is experiencing financial difficulty, as well as require the disclosure of current-
period write offs by year of origination for financing receivables and net investments in leases. The adoption of this ASU 
did not have a material impact on AltaGas' consolidated financial statements.

§ In September 2022, FASB issued ASU No. 2022-04 "Liabilities (Subtopic 405-50) - Supplier Finance Programs". The 
amendments in this ASU will require a buyer in a supplier finance program to disclose the key terms of the program, the 
amount outstanding at the end of the period, a roll forward of that obligation during the period, and where the obligation is 
presented on the balance sheet. The adoption of this ASU did not have a material impact on AltaGas' consolidated 
financial statements.
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FUTURE CHANGES IN ACCOUNTING PRINCIPLES 

In June 2022, FASB issued ASU No. 2022-03 "Fair Value Measurement (Topic 820): Fair Value Measurement of Equity 
Securities Subject to Contractual Sale Restrictions". The amendments in this ASU clarify that a contractual restriction on the 
sale of an equity security is not considered part of the unit of account of the equity security, and therefore, is not considered in 
measuring fair value. In addition, an entity cannot, as a separate unit of account, recognize a contractual sale restriction. 
Equity securities subject to contractual sale restrictions also require certain additional disclosures. The amendments in this 
ASU are effective for fiscal years beginning after December 15, 2023 and should be applied prospectively with adjustments as 
a result of adopting this ASU being recognized in earnings. The adoption of this ASU is not expected to have a material impact 
on AltaGas' consolidated financial statements.

In March 2023, FASB issued ASU No. 2023-01 "Leases (Topic 842): Common Control Arrangements". The relevant 
amendments in this ASU allow entities to amortize leasehold improvements under common control over the economic life of 
the leasehold improvements as long as the lessee controlled the use of the leased asset. The amendments in this ASU are 
effective for fiscal years beginning after December 15, 2023, including interim periods within those fiscal years and can be 
applied using one of the following three methods: 1) prospectively to all new leasehold improvements recognized on or after 
the date the entity applies the amendments, 2) prospectively to all new leasehold improvements recognized on or after the 
date the entity applies the amendments, with any remaining unamortized balance of existing leasehold improvements 
amortized over their remaining useful life to the common-control group determined at that date, or 3) retrospectively to the 
beginning of the period in which the entity first applied Topic 842, with any leasehold improvements that otherwise would not 
have been amortized or impaired recognized through a cumulative-effect adjustment to opening retained earnings at the 
beginning of the earliest period presented. The adoption of this ASU is not expected to have a material impact on AltaGas' 
consolidated financial statements.

In March 2023, FASB issued ASU No. 2023-02 "Investments - Equity Method and Joint Ventures (Topic 323) - Accounting for 
Investments in Tax Credit Structures Using the Proportional Amortization Method". The amendments in this ASU allow entities 
the option to elect to account for tax equity investments, regardless of the tax credit program from which the income tax credits 
are received, using the proportional amortization method if certain conditions are met. The amendments in this ASU are 
effective for public business entities for fiscal years beginning after December 15, 2023, including interim periods within those 
fiscal years and can applied on either a modified prospective or retrospective basis. The adoption of this ASU is not expected 
to have a material impact on AltaGas' consolidated financial statements. 

In October 2023, FASB issued ASU No. 2023-06 "Disclosure Improvements". The amendments in this ASU modify the 
disclosure or presentation requirements of a variety of topics in the codification as a result of FASB's decision to incorporate 
disclosures referred to in SEC Release No. 33-10532, which sought to simplify SEC disclosure requirements. The 
amendments in this ASU allow users to more easily compare entities subject to the SEC's existing disclosures with those 
entities that were not previously subject to the SEC's requirements. This Update is only effective upon the removal of the 
related disclosure from SEC regulations with an expiration of June 30, 2027. The adoption of this ASU is not expected to have 
a material impact on AltaGas' consolidated financial statements at this time, but may have an impact in future periods as 
AltaGas is subject to the scope of this ASU. 
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In November 2023, FASB issued ASU No. 2023-07 "Segment Reporting (Topic 280)". This ASU requires all public entities 
required to report segment information in accordance with Topic 280 to provide: (1) annual and interim disclosure of significant 
segment expenses regularly provided to the chief operating decision maker ("CODM"), (2) annual and interim disclosure of 
other segment items, (3) annual disclosures about reportable segment profit or loss and assets currently required by Topic 280 
in interim periods, (4) disclosure of additional measures used to measure a segments profit or loss outside of GAAP, (5) 
disclosure of the title and position of the CODM, and (6) a public entity that has a single reportable segment to provide all the 
disclosures required by this update and all existing segment disclosures in Topic 280. This update is effective for fiscal years 
beginning after December 31, 2023, and interim periods with fiscal years beginning after December 15, 2024. The adoption of 
this ASU will have an impact on AltaGas' segment disclosures. 

In December 2023, FASB issued ASU No. 2023-09 "Income Taxes (Topic 740): Improvements to Income Tax Disclosures". The 
amendments in this ASU require that public business entities on an annual basis: (1) disclose additional categories about 
federal, state, and foreign income taxes in the rate reconciliation table and (2) provide additional information for reconciling 
items that meet a quantitative threshold. Additionally, entities are required to annually disclose disaggregated income from 
continuing operations, income tax expense, and income taxes paid (net of refunds received) by certain tax authorities and 
jurisdictions. This update is effective for annual periods beginning after December 15, 2024. The adoption of this ASU will have 
an impact on AltaGas' income tax disclosures. 

3.   Pipestone Acquisition 

On December 22, 2023, AltaGas closed the previously announced acquisition of natural gas processing and storage 
infrastructure assets in the Pipestone area of the Alberta Montney (the "Pipestone Acquisition") with Tidewater Midstream and 
Infrastructure Ltd. ("Tidewater") for consideration upon close of $328 million in cash and approximately 12.5 million AltaGas 
common shares, inclusive of working capital and other adjustments. The Pipestone Acquisition includes the Pipestone natural 
gas processing facility Phase I, the Pipestone Phase II expansion project which is being developed, the Dimsdale natural gas 
storage facility, the Pipestone condensate truck-in/truck-out terminal, and the associated gathering pipeline systems required 
to operate these assets. Following the completion of key de-risking milestones in December 2023, AltaGas declared a positive 
final investment decision ("FID") on the Pipestone Phase II expansion project.

AltaGas accounted for the acquisition as a business combination using the acquisition method of accounting whereby the 
acquired assets and assumed liabilities are recorded at their estimated fair values at the date of acquisition. The excess of 
purchase price over estimated fair values of assets acquired and liabilities assumed is recognized as goodwill at the 
acquisition date.

The following table summarizes the preliminary purchase price allocation representing the consideration paid and the 
estimated fair value of the net assets acquired as at December 22, 2023. The purchase price allocation is preliminary and 
reflects Management’s current best estimate of the fair value of the acquired assets and liabilities based on the analysis of 
information obtained to date. Management is continuing to obtain specific information to support the valuation of current 
assets, property, plant and equipment, intangible assets, long term investments and other assets, current liabilities, asset 
retirement obligations, deferred taxes, and contingencies. As additional information becomes available, the purchase price 
allocation may differ materially from the preliminary purchase price allocation below. The offset to any adjustments made to the 
aforementioned financial statement captions during the measurement period are expected to be recorded in goodwill. Any 
adjustments to the purchase price allocation will be made as soon as practicable but no later than one year from the date of 
acquisition.
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Cash payment $ 328 
Shares issued  340 
Effective date and other adjustments  8 
Total purchase consideration  676 

Fair value assigned to net assets
Current assets  32 
Property, plant and equipment  646 
Intangible assets  30 
Operating right-of-use assets  3 
Long-term investments and other assets  5 
Current liabilities  (52) 
Asset retirement obligations  (5) 
Deferred income taxes  (18) 
Operating lease liabilities  (2) 
Finance lease liabilities  (96) 
Fair value of net assets acquired $ 543 
Goodwill $ 133 

The preliminary purchase price allocation includes goodwill of approximately $133 million. The goodwill is primarily related to 
incremental growth opportunities in the Midstream business as a result of the acquisition and greater financial flexibility as a 
result of increased scale and earnings diversification. The goodwill recognized as part of this transaction is not deductible for 
income tax purposes, and as such, no deferred taxes have been recorded related to this goodwill.

Pre-tax acquisition expenses for the year ended December 31, 2023 of approximately $10 million were incurred and included 
in the "cost of sales" and "operating and administrative" line items on the Consolidated Statements of Income. For the period 
from close of the transaction through December 31, 2023, the Pipestone assets have generated approximately $14 million in 
revenues and less than $1 million in net income after taxes.  

The following supplemental unaudited, pro forma consolidated financial information for the years ended December 31, 2023 
and 2022 gives effect to the Pipestone Acquisition as if it had closed on January 1, 2022. This pro forma information is 
presented for information purposes only and does not purport to be indicative of the results that would have occurred had the 
Pipestone Acquisition taken place at the beginning of 2022, nor is it indicative of the results that may be expected in future 
periods.

Year Ended December 31
2023 2022

Pro forma revenue $ 13,497 $ 14,854 
Pro forma net income after taxes $ 697 $ 584 

Pro forma net income after taxes excludes all non-recurring acquisition-related expenses incurred by AltaGas and Tidewater in 
relation to the Pipestone Acquisition. Proforma net income after taxes has also been adjusted for finance costs associated with 
credit facilities used to fund the acquisition and the related tax impacts. For the year ended December 31, 2023, the total after-
tax pro forma adjustments decreased net income after taxes by $6 million (2022 – $9 million).
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4.   Dispositions

Alaskan Utilities

On March 1, 2023, AltaGas closed the sale of its 100 percent interest in ENSTAR and 65 percent indirect interest in CINGSA 
and other ancillary operations ("Alaska Utilities Disposition"), for consideration of approximately $1.1 billion (US$800 million), 
prior to closing adjustments. As a result, AltaGas recognized a pre-tax gain on disposition of approximately $304 million in the 
Consolidated Statements of Income under the line item "other income" for the year ended December 31, 2023. 

Energy Storage Development Project 

In the first quarter of 2022, AltaGas completed the sale of a 60 MW stand-alone energy storage development project in Goleta, 
California for total proceeds of $20 million (US$15 million), subject to certain contingencies. In February 2023, the parties 
reached an agreement on outstanding contingencies and as a result, the buyer paid AltaGas an additional payment of 
approximately $11 million (US$8 million) which was recognized as a pre-tax gain on disposition in the Consolidated 
Statements of Income under the line item "other income" for the year ended December 31, 2023.

Meade Escrow Proceeds

In 2019, AltaGas completed the disposition of its investment in Meade Pipeline Co. LLC ("Meade"), which held WGL 
Midstream's indirect, non-operating interest in the Central Penn pipeline. Upon close of the sale, various escrow accounts 
were established to provide the purchaser a form of recourse for the settlement of indemnification obligations. In the second 
quarter of 2023, AltaGas received approximately $1 million (US$1 million) of cash proceeds from the indemnity escrow 
account. As a result, AltaGas recognized a pre-tax gain on disposition of approximately $1 million in the Consolidated 
Statements of Income under the line item "other income" for the year ended December 31, 2023.

5.   Provisions on Assets

Year Ended December 31 2023 2022
Midstream $ — $ 6 

$ — $ 6 

Midstream 

In 2022, AltaGas recorded a pre-tax provision of $6 million related to the Alton Natural Gas Storage Project as a result of 
updated reclamation cost estimates. Since AltaGas has abandoned this project, the resulting property, plant and equipment 
associated with the estimated reclamation costs was impaired. The pre-tax provisions were primarily recorded against 
property, plant and equipment.
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6.   Inventory

As at December 31 2023 2022
Natural gas held in storage (a) $ 282 $ 588 
Natural gas liquids  156 197
Crude oil and condensate  132  152 
Renewable energy credits and emission compliance instruments  202 127
Materials and supplies  66 76
Processed finished products  9  6 

$ 847 $ 1,146 
Less: inventory reclassified to assets held for sale  —  (86) 

$ 847 $ 1,060 

(a) As at December 31, 2023, $247 million of the natural gas held in storage was held by rate-regulated utilities (2022 - $520 million).

7.   Property, Plant and Equipment 

As at December 31, 2023 December 31, 2022

Cost
Accumulated 
amortization

Net book 
value Cost

Accumulated 
amortization

Net book 
value

Utilities $ 9,472 $ (595) $ 8,877 $ 9,806 $ (614) $ 9,192 
Midstream  4,655  (997)  3,658  3,810  (884)  2,926 
Corporate/Other  867  (674)  193  879  (665)  214 
Reclassified to assets held for sale  —  —  —  (1,124)  478  (646) 

$ 14,994 $ (2,266) $ 12,728 $ 13,371 $ (1,685) $ 11,686 

Interest capitalized on long-term capital construction projects for the year ended December 31, 2023 was $2 million (2022 - 
less than $1 million). 

As at December 31, 2023, the Corporation had approximately $822 million (December 31, 2022 - $571 million) of capital 
projects under construction that were not yet subject to depreciation. 

Depreciation expense related to property, plant and equipment (including assets under capital leases) for the year ended 
December 31, 2023 was $394 million (2022 - $375 million). 
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8.   Intangible Assets

As at December 31, 2023 December 31, 2022

Cost
Accumulated
amortization

Net book
value Cost

Accumulated
amortization

Net book
value

E&T contracts $ 27 $ (19) $ 8 $ 26 $ (18) $ 8 
Energy services relationships  115  (94)  21  96  (86)  10 
Software  309  (219)  90  359  (255)  104 
Land rights  1  —  1  1  —  1 
Commodity contracts  7  (5)  2  8  (6)  2 
Reclassified to assets held for sale  —  —  —  (30)  25 $ (5) 

$ 459 $ (337) $ 122 $ 460 $ (340) $ 120 

Amortization expense related to intangible assets for the year ended December 31, 2023 was $47 million (2022 - $64 million).

As at December 31, 2023, the Corporation excluded $41 million (December 31, 2022 - $6 million) from the asset base subject 
to amortization. Items excluded relate to software assets under development, energy services relationships associated with 
projects under construction, and assets with an indefinite life. 

The following table sets forth the estimated amortization expense of intangible assets, excluding any amortization of assets not 
yet subject to amortization as well as assets with an indefinite life, for the years ended December 31:

2024 $ 34 
2025 $ 25 
2026 $ 11 
2027 $ 1 
2028 $ 1 
Thereafter $ 9 

9.   Leases 

Lessee

AltaGas has operating and finance leases for office space, office equipment, field equipment, rail cars, aquatic use, vehicles, 
power and gas facilities, transmission and distribution assets, and land. 

The components of lease expense were as follows:

Year Ended
December 31, 2023

Year Ended
December 31, 2022

Operating lease cost (includes variable lease payments) $ 105 $ 100 
Finance lease cost

Amortization of right-of-use assets  9  7 
Interest on lease liabilities  1  1 

Total finance lease cost $ 10 $ 8 
Total lease cost $ 115 $ 108 
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Supplemental cash flow information related to leases was as follows:

Year Ended December 31 2023 2022
Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from finance leases $ (1) $ — 
Operating cash flows used by operating leases $ (104) $ (111) 
Financing cash flows used by finance leases (a) $ (10) $ (8) 

Right-of-use assets obtained in exchange for new lease liabilities 
Operating leases $ 141 $ 56 
Finance leases $ 114 $ 14 

(a) Included within repayment of long-term debt on the Consolidated Statements of Cash Flows.

Supplemental balance sheet information related to leases was as follows: 

As at December 31 2023 2022
Operating Leases
Operating lease right-of-use assets

Long-term $ 337 $ 281 
Included in assets held for sale  —  1 

Total operating lease right-of-use assets $ 337 $ 282 

Operating lease liabilities
Current $ (92) $ (92) 
Long-term  (258)  (215) 
Included in liabilities associated with assets held for sale  —  (1) 

Total operating lease liabilities $ (350) $ (308) 

Finance Leases
Property and equipment, gross $ 163 $ 46 
Accumulated depreciation  (25)  (21) 
Total property and equipment, net $ 138 $ 25 
Less: finance lease property and equipment reclassified to assets held for 
sale  —  (3) 
Property and equipment, net $ 138 $ 22 

Current portion of finance lease liabilities $ (11) $ (8) 
Finance lease liabilities  (120)  (17) 
Total finance lease liabilities $ (131) $ (25) 
Less: finance lease liabilities reclassified to liabilities associated with assets 
held for sale  —  3 
Finance lease liabilities $ (131) $ (22) 

As at
December 31,

2023
December 31,

2022
Weighted average remaining lease term (years)
Operating leases 6.4 6.4
Finance leases 4.2 4.5
Weighted average discount rate (%)
Operating leases  4.15  2.91 
Finance leases  4.56  3.29 
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Maturity analysis of lease liabilities was as follows: 

Operating 
Leases

Finance 
Leases

2024 $ 95 $ 18 
2025  79  18 
2026  66  17 
2027  48  15 
2028  30  12 
Thereafter  91  127 
Total lease payments $ 409 $ 207 
Less: imputed interest  (59)  (76) 
Total $ 350 $ 131 

Lessor

Certain of AltaGas’ revenues are obtained through power purchase agreements or take-or-pay contracts whereby AltaGas is 
the lessor in these operating lease arrangements. Minimum lease payments received are amortized over the term of the lease. 
Contingent rentals are recorded when the condition that created the present obligation to make such payments occurs such as 
when actual electricity is generated and delivered. 

Maturity analysis of lease receivables was as follows: 

Operating 
Leases

2024 $ 47 
2025  50 
2026  50 
2027  50 
2028  2 
Thereafter  74 
Total $ 273 

The carrying value of property, plant, and equipment associated with these leases was approximately $193 million as at 
December 31, 2023. 

AltaGas manages its risk associated with the residual value of its leased assets through strategically constructing leased 
facilities in key commercial regions and retaining the ability to sell commodities and ancillary services via the merchant market 
or through commodity sales agreements. 
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10.   Goodwill 

As at 
December 31,

2023
December 31,

2022
Balance, beginning of year $ 5,250 $ 5,153 
Business acquisition (note 3)  133  — 
Reclassified to assets held for sale  —  (226) 
Foreign exchange translation  (113)  323 
Balance, end of year $ 5,270 $ 5,250 

    

11.   Long-Term Investments and Other Assets

As at
December 31,

2023
December 31,

2022
Deferred lease receivable $ 15 $ 17 
Debt issuance costs associated with credit facilities  4  7 
Refundable deposits  10  10 
Prepayment on long-term service agreements  84  79 
Deferred information technology costs  37  24 
Cash calls from joint venture partners  19  21 
Contract asset (net of credit losses of $1 million) (notes 23 and 24)  36  37 
Rabbi trust (notes 28 and 31)  6  8 
Capitalized contract costs  4  5 
Financial transmission rights  26  39 
Other  30  27 

$ 271 $ 274 
Less: long-term investments and other assets reclassified to assets held for sale  —  (1) 

$ 271 $ 273 

12.   Variable Interest Entities 

Consolidated VIEs

AltaGas consolidates a variable interest entity ("VIE") where the Corporation is deemed the primary beneficiary. The primary 
beneficiary of a VIE has the power to direct the activities of the entity that most significantly impact its economic performance 
such as being the provider of construction, operating and marketing services to the entity. In addition, the primary beneficiary 
of a VIE also has the obligation to absorb losses of the entity or the right to receive benefits that could potentially be significant 
to the VIE. AltaGas determined that it is the primary beneficiary of the following VIEs:

Ridley Island LPG Export Limited Partnership 

On May 5, 2017, AltaGas LPG Limited Partnership ("AltaGas LPG"), a wholly-owned subsidiary of AltaGas, and Vopak 
Development Canada Inc. ("Vopak"), a wholly-owned subsidiary of Koninklijke Vopak N.V. ("Royal Vopak"), a public company 
incorporated under the laws of the Netherlands, formed the Ridley Island LPG Export Limited Partnership ("RILE LP") to 
develop, own and operate the Ridley Island Propane Export Terminal ("RIPET"). AltaGas’ subsidiaries hold a 70 percent 
interest while Vopak holds a 30 percent interest in RILE LP. The construction cost of RIPET was funded by AltaGas LPG and 
Vopak in proportion to their respective interests in RILE LP. As part of the arrangements, AltaGas entered into a long-term 
agreement for the capacity of RIPET with RILE LP, and AltaGas and certain of its subsidiaries provide operating services to 
RILE LP. 
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AltaGas has determined that RILE LP is a VIE in which it holds variable interests and is the primary beneficiary. In the 
determination that AltaGas is the primary beneficiary of the VIE, AltaGas noted that it has the power to direct the activities that 
most significantly impact the VIE’s economic performance through the operating and marketing services provided to RILE LP. 
In addition, AltaGas has the obligation to absorb the losses and the right to receive the benefits that could potentially be 
significant to RILE LP through the long-term agreement for the capacity of RIPET. As such, AltaGas has consolidated RILE LP.
 
The assets of RILE LP are the property of RILE LP and are not available to AltaGas for any other purpose. RILE LP’s asset 
balances can only be used to settle its own obligations. The liabilities of RILE LP do not represent additional claims against 
AltaGas’ general assets. AltaGas’ exposure to loss as a result of its interest as a limited partner is its net investment. AltaGas 
and Royal Vopak have provided limited guarantees for the obligations of their respective subsidiaries for the construction cost 
of RIPET. With the commencement of commercial operations at RIPET, the terms of the long-term capacity agreement 
between AltaGas LPG and RILE LP provide for a return on and of capital and reimbursement of RIPET's operating costs by 
AltaGas LPG in accordance with the terms set out in the agreement.

The following table represents amounts included in the Consolidated Balance Sheets attributable to AltaGas’ consolidated VIE:

As at
December 31, 

2023
December 31, 

2022
Current assets $ 8 $ 12 
Property, plant and equipment  349  353 
Long-term investments and other assets  42  45 
Current liabilities  (15)  (16) 
Asset retirement obligations  (5)  (4) 
Net assets $ 379 $ 390 

  
Ridley Island Energy Export Facility

On April 4, 2023, AltaGas LPG and Vopak formed the Ridley Island Energy Export Facility Limited Partnership ("REEF LP") to 
develop, own, and operate the Ridley Island Energy Export Facility ("REEF"). AltaGas’ subsidiaries and Vopak each hold a 50 
percent interest in REEF LP. The construction cost of REEF is being funded by AltaGas LPG and Vopak in proportion to their 
respective interests in REEF LP. As part of the project definitive agreements, AltaGas entered into a long-term agreement for 
100 percent of the capacity of REEF with REEF LP. Additionally, AltaGas and certain of its subsidiaries have been contracted 
to provide operating and project development services to REEF LP. 

AltaGas has determined that REEF LP is a VIE in which it holds variable interests and is the primary beneficiary. In the 
determination that AltaGas is the primary beneficiary of the VIE, AltaGas noted that it has the power to direct the activities that 
most significantly impact the VIE’s economic performance through its control of all operating and commercial aspects of the 
project. In addition, AltaGas has the obligation to absorb the losses and the right to receive the benefits that could potentially 
be significant to REEF LP through the long-term agreement for the capacity of REEF. As such, AltaGas has consolidated 
REEF LP.

The assets of REEF LP are the property of REEF LP and are not available to AltaGas for any purpose other than as described 
in the long-term capacity agreement. REEF LP’s asset balances can only be used to settle its own obligations and the 
liabilities of REEF LP do not represent additional claims against AltaGas' general assets. AltaGas’ exposure to loss as a result 
of its interest as a limited partner is its net investment. AltaGas and Royal Vopak have provided limited guarantees for the 
obligations of their respective subsidiaries for the construction cost of REEF. With the commencement of commercial 
operations at REEF, the terms of the long-term capacity agreement between AltaGas LPG and REEF LP provide for a return 
on and of capital and reimbursement of REEF's operating costs by AltaGas LPG in accordance with the terms set out in the 
agreement.
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The following table represents amounts included in the Consolidated Balance Sheets attributable to REEF LP:

 As at
December 31,

2023
December 31,

2022
Current assets $ 7 $ — 
Property, plant and equipment  65  — 
Net assets $ 72 $ — 

AltaGas Hybrid Trust

On January 11, 2022, AltaGas closed its offering of $300 million of 5.25 percent Fixed-to-Fixed Rate Subordinated Notes, 
Series 1 (Note 16). In conjunction with the debt offering, AltaGas issued $300 million in Preferred Shares, Series 2022-A, to be 
held in the AltaGas Hybrid Trust with Computershare Trust Company of Canada acting as trustee. The Preferred Shares were 
issued to satisfy the obligations under the indenture governing the associated Series 1 Subordinated Notes. Following the 
occurrence of certain bankruptcy or insolvency events in respect of AltaGas, subject to certain exceptions, the Series 2022-A 
Preferred Shares would be delivered to the holders of the Series 1 Subordinated Notes. Upon delivery of the Series 2022-A 
Preferred Shares, the Series 1 Subordinated Notes would be immediately and automatically surrendered and cancelled and all 
rights of any Series 1 Subordinated Notes will automatically cease. 

On August 17, 2022, AltaGas closed its offering of $250 million of 7.35 percent Fixed-to-Fixed Subordinated Notes, Series 2 
(Note 16). In conjunction with the debt offering, AltaGas issued $250 million in Preferred Shares, Series 2022-B, to be held in 
the AltaGas Hybrid Trust with Computershare Trust Company of Canada acting as trustee. The Preferred Shares were issued 
to satisfy the obligations under the indenture governing the associated Series 2 Subordinated Notes. Following the occurrence 
of certain bankruptcy or insolvency events in respect of AltaGas, subject to certain exceptions, the Series 2022-B Preferred 
Shares would be delivered to the holders of the Series 2 Subordinated Notes. Upon delivery of the Series 2022-B Preferred 
Shares, the Series 2 Subordinated Notes would be immediately and automatically surrendered and cancelled and all rights of 
any Series 2 Subordinated Notes will automatically cease. 

On November 10, 2023, AltaGas closed its offering of $200 million of 8.90 percent Fixed-to-Fixed Subordinated Notes, Series 
3 (Note 16). In conjunction with the debt offering, AltaGas issued $200 million in Preferred Shares, Series 2023-A, to be held in 
the AltaGas Hybrid Trust with Computershare Trust Company of Canada acting as trustee. The Preferred Shares were issued 
to satisfy the obligations under the indenture governing the associated Series 3 Subordinated Notes. Following the occurrence 
of certain bankruptcy or insolvency events in respect of AltaGas, subject to certain exceptions, the Series 2023-A Preferred 
Shares would be delivered to the holders of the Series 3 Subordinated Notes. Upon delivery of the Series 2023-A Preferred 
Shares, the Series 3 Subordinated Notes would be immediately and automatically surrendered and cancelled and all rights of 
any Series 3 Subordinated Notes will automatically cease. The only assets held by the holding trust are the Series 2022-A, 
Series 2022-B and Series 2023-A Preferred Shares.

AltaGas has determined that AltaGas Hybrid Trust is a VIE in which it holds variable interests and is the primary beneficiary. In 
the determination that AltaGas is the primary beneficiary of the VIE, AltaGas noted that it has the power to direct the activities 
that most significantly impact the VIE’s economic performance through its role as the sole administrative agent. In addition, 
AltaGas has the obligation to absorb the administrative expenses that are significant to the trust through the associated 
administrative agreement. As such, AltaGas has consolidated the AltaGas Hybrid Trust.
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Unconsolidated VIE 

Strathcona Storage Limited Partnership ("SSLP") 

AltaGas owns an interest in SSLP, a partnership formed with ATCO Energy Solutions Ltd. to construct, operate, and maintain 
underground NGL storage caverns at Fort Saskatchewan, Alberta. The facility currently has five underground NGL storage salt 
caverns.

As at December 31, 2023, AltaGas held a 40 percent equity investment in SSLP with a carrying value of $130 million (2022 - 
$130 million). SSLP is not consolidated by AltaGas and instead is accounted for by the equity method of accounting. AltaGas 
is not the primary beneficiary of SSLP and it does not have the power to direct the activities most significant to the economic 
performance of SSLP. The maximum financial exposure to loss as a result of the involvement with this VIE is equal to AltaGas' 
net investment in SSLP.

13.   Investments Accounted for by the Equity Method

Carrying value as 
at December 31

Equity income (loss) 
for the year ended 

December 31

Description Location
Ownership 
Percentage 2023 2022 2023 2022

Constitution Pipeline, LLC ("Constitution") United States  10 $ — $ — $ — $ 3 
Eaton Rapids Gas Storage System United States  50  28  28  3  3 
Mountain Valley Pipeline, LLC ("MVP") (a) (b) United States  10  511  478  45  — 
Sarnia Airport Storage Pool LP Canada  50  16  17  1  1 
Petrogas Terminals Penn LLC United States  50  1  1  —  — 
Strathcona Storage LP Canada  40  130  130  6  6 

$ 686 $ 654 $ 55 $ 13 
(a) The equity method is considered appropriate because MVP is an LLC with specific ownership accounts and ownership between five and fifty percent, 

resulting in AltaGas exercising a more than minor influence over the investee's operating and financing policies. 
(b) Equity income for the year ended December 31, 2023 relates to allowance for funds used during construction ("AFUDC") as a result of the resumption of 

construction activities in June 2023.

The carrying amount of certain equity investments differs from the amount of the underlying equity in net assets. These basis 
differences include amounts related to purchase accounting adjustments, capitalized interest, and a contractual cap on 
contributions to MVP.
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Summarized combined financial information, assuming a 100 percent ownership interest in AltaGas’ equity investments listed 
above, is as follows: 

Year Ended December 31 2023 2022
Revenues $ 543 $ 50 
Expenses  (28)  (26) 

$ 515 $ 24 

As at December 31 2023 2022
Current assets $ 476 $ 136 
Property, plant and equipment $ 11,633 $ 9,544 
Long-term investments and other assets $ 16 $ 12 
Current liabilities $ (498) $ (166) 
Other long-term liabilities $ (17) $ (14) 

14.   Short-term Debt 

As at (a)
December 31,

2023
December 31,

2022
Commercial paper $ 129 $ 293 

$ 129 $ 293 
(a) As at December 31, 2023, AltaGas' weighted average interest rate on short-term borrowings outstanding was 5.7 percent (December 31, 2022 - 4.8 

percent).

Credit Facilities 

As at December 31, 2023, AltaGas held a $70 million (December 31, 2022 - $70 million) unsecured demand revolving 
operating credit facility with a Canadian chartered bank. Draws on the facility bear interest at the lender's prime rate or at the 
bankers' acceptance rate plus a stamping fee. As at December 31, 2023, there were no letters of credit outstanding under this 
facility (December 31, 2022 - $nil).

As at December 31, 2023, AltaGas held a US$322 million (December 31, 2022 - US$300 million) unsecured bilateral letter of 
credit demand facility, amended in November 2023, with a Canadian chartered bank. Borrowings on the facility incur fees and 
interest at rates relevant to the nature of the draws made. Letters of credit outstanding under this facility as at December 31, 
2023 were $252 million (December 31, 2022 - $181 million). 

WGL and Washington Gas use short-term debt in the form of commercial paper and advances under its syndicated bank credit 
facilities to fund seasonal cash requirements. Revolving committed credit facilities are maintained in an amount equal to or 
greater than the expected maximum commercial paper position. As at December 31, 2023, commercial paper outstanding 
classified as short-term debt totaled $129 million (December 31, 2022 - $293 million).

As at December 31, 2022, Petrogas held a $30 million unsecured bilateral letter of credit demand facility. Letters of credit 
outstanding under this facility as at December 31, 2022 were $16 million. The facility was terminated in November 2023.

As at December 31, 2023, Petrogas held a $25 million (December 31, 2022 - $25 million) unsecured bilateral letter of credit 
demand facility. As at December 31, 2023, there were no letters of credit outstanding under this facility (December 31, 2022 - 
$nil).
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15.   Long-Term Debt 

As at Maturity date
December 31,

2023
December 31,

2022
Credit facilities

   $2.3 billion unsecured extendible revolving facility (a) 20-May-2027 $ 484 $ 860 
US$150 million unsecured extendible revolving facility 20-Dec-2026  86  188 
Commercial paper (b) Various  332  386 
$450 million term loan 25-Aug-2024  449  450 

AltaGas Ltd. medium-term notes ("MTNs")
   $300 million Senior unsecured - 3.57 percent 12-Jun-2023  —  300 
   $200 million Senior unsecured - 4.40 percent 15-Mar-2024  200  200 
   $350 million Senior unsecured - 1.23 percent 18-Mar-2024  350  350 
   $300 million Senior unsecured - 3.84 percent 15-Jan-2025  300  300 
   $500 million Senior unsecured - 2.16 percent 10-Jun-2025  500  500 
   $350 million Senior unsecured - 4.12 percent 7-Apr-2026  350  350 
   $400 million Senior unsecured - 4.64 percent 15-May-2026  400  — 

$200 million Senior unsecured - 2.17 percent 16-Mar-2027  200  200 
   $200 million Senior unsecured - 3.98 percent 4-Oct-2027  200  200 
   $500 million Senior unsecured - 2.08 percent 30-May-2028  500  500 
   $200 million Senior unsecured - 2.48 percent 30-Nov-2030  200  200 
   $100 million Senior unsecured - 5.16 percent 13-Jan-2044  100  100 
   $300 million Senior unsecured - 4.50 percent 15-Aug-2044  300  300 
   $250 million Senior unsecured - 4.99 percent 4-Oct-2047  250  250 

WGL and Washington Gas MTNs and private placement notes
  US$20 million Senior unsecured - 6.65 percent 20-Mar-2023  —  27 
  US$41 million Senior unsecured - 5.44 percent 11-Aug-2025  54  55 
  US$53 million Senior unsecured - 6.62 to 6.82 percent Oct 2026  70  72 
  US$72 million Senior unsecured - 6.40 to 6.57 percent Feb - Sep 2027  95  98 
  US$52 million Senior unsecured - 6.57 to 6.85 percent Jan - Mar 2028  69  70 
  US$9 million Senior unsecured - 7.50 percent 1-Apr-2030  11  12 
  US$150 million Senior unsecured - 6.06 percent 14-Oct-2033  199  — 
  US$50 million Senior unsecured - 5.70 to 5.78 percent Jan - Mar 2036  66  68 
  US$75 million Senior unsecured - 5.21 percent 3-Dec-2040  99  102 
  US$75 million Senior unsecured - 5.00 percent 15-Dec-2043  99  102 
  US$300 million Senior unsecured - 4.22 to 4.60 percent Sep - Nov 2044  397  405 
  US$450 million Senior unsecured - 3.80 percent 15-Sep-2046  595  608 
  US$400 million Senior unsecured - 3.65 percent (c) 15-Sep-2049  549  563 

      US$200 million Senior unsecured - 2.98 percent 15-Dec-2051  265  271 
      US$25 million Senior unsecured - 5.25 percent 29-Dec-2042  33  34 
      US$175 million Senior unsecured - 5.33 percent 29-Dec-2052  231  237 
      US$50 million Senior unsecured - 6.43 percent 15-Oct-2053  66  — 
SEMCO long-term debt

US$82 million CINGSA Senior secured - 4.48 percent n/a  —  60 
US$225 million First Mortgage Bonds - 2.45 percent 21-Apr-2030  95  305 
US$225 million First Mortgage Bonds - 3.15 percent 21-Apr-2050  298  305 

Fair value adjustment on WGL acquisition  74  79 
$ 8,566 $ 9,107 

Less: debt issuance costs  (39)  (41) 
$ 8,527 $ 9,066 

Less: current portion  (999)  (327) 
Less: liabilities associated with assets held for sale  —  (60) 

$ 7,528 $ 8,679 
(a) Borrowings on the facility can be by way of prime loans, U.S. base-rate loans, SOFR loans, bankers' acceptances, or letters of credit. Borrowings on the 

facility have fees and interest at rates relevant to the nature of the draw made. This facility has a $2 billion four-year extendable committed revolving tranche 
and a $300 million two-year extendable side car revolving tranche.

(b) Commercial paper is supported by the availability of long-term committed credit facilities maturing in 2026. Commercial paper intended to be repaid within the 
next year is recorded as short-term debt (Note 14).

(c) The outstanding balance includes a US$15 million premium which is amortized as a reduction to interest expense over the term of the note.
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Credit Facilities 

As at December 31, 2023, AltaGas held $2.3 billion (December 31, 2022 - $2.5 billion) of unsecured revolving credit facilities. 
These facilities include a four-year extendable committed revolving tranche, and a two-year extendable side car revolving 
tranche. Draws on the facilities can be by way of prime loans, U.S. base-rate loans, SOFR loans, bankers' acceptances, or 
letters of credit. Outstanding bank loans under this facility as at December 31, 2023 were $484 million (December 31, 2022 - 
$860 million). In 2023, AltaGas terminated the $200 million revolving credit facility set to mature in 2025, which had previously 
been part of the overall unsecured revolving credit facilities.

As at December 31, 2023, AltaGas held a $450 million (December 31, 2022 - $450 million) unsecured two-year term credit 
facility. Draws on the facility can be by way of prime loans, U.S. base-rate loans, SOFR loans, bankers' acceptances, or letters 
of credit. Outstanding bank loans under this facility as at December 31, 2023 were $449 million (December 31, 2022 - 
$450 million). 

As at December 31, 2023, WGL held a US$300 million (December 31, 2022 - US$300 million) unsecured revolving credit 
facility. Draws on the facility can be by way of prime loans, U.S. base-rate loans, LIBOR loans, bankers’ acceptances, or letters 
of credit. There were no outstanding bank loans under this facility as at December 31, 2023 or December 31, 2022.

As at December 31, 2023, Washington Gas held a US$450 million (December 31, 2022 - US$450 million) unsecured revolving 
credit facility. Draws on the facility can be by way of prime loans, U.S. base-rate loans, LIBOR loans, bankers’ acceptances, or 
letters of credit. There were no outstanding bank loans under this facility as at December 31, 2023 or December 31, 2022.

WGL and Washington Gas use short-term debt in the form of commercial paper and advances under its syndicated bank credit 
facilities to fund seasonal cash requirements. Revolving committed credit facilities are maintained in an amount equal to or 
greater than the expected maximum commercial paper position. As at December 31, 2023, outstanding commercial paper 
classified as long-term debt totaled $332 million (December 31, 2022 - $386 million). 

As at December 31, 2023, SEMCO held a US$150 million (December 31, 2022 - US$150 million) unsecured extendible 
revolving facility. Draws on the facility can be by way of letters of credit, Alternate Base Rate or Eurodollar loans. There were 
US$65 million outstanding bank loans under this facility as at December 31, 2023 (December 31, 2022 - US$140 million). 

SEMCO Debt Defeasance 

In the first quarter of 2023, SEMCO executed a partial legal defeasance transaction to derecognize US$153 million of its 
previously issued 2.45 percent First Mortgage Bonds, Series 2020A-1, due April 21, 2030 (the "Defeased Bonds") in the 
aggregate principal amount of US$225 million. In satisfaction of the discharge requirements outlined in the indenture, certain 
assets were transferred to the indenture trustee to be held in trust to satisfy the remaining principal and interest obligations of 
the Defeased Bonds. As a result, SEMCO has been legally released from being the primary obligor of the Defeased Bonds. At 
transaction close AltaGas recognized a pre-tax gain of $14 million on the derecognition of the Defeased Bonds under the line 
item "other income" for the year ended December 31, 2023.
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16.   Subordinated Hybrid Notes

As at Maturity date
December 31,

2023
December 31,

2022
$300 million subordinated notes, Series 1 11-Jan-2082 $ 300 $ 300 
$250 million subordinated notes, Series 2 17-Aug-2082  250  250 
$200 million subordinated notes, Series 3 10-Nov-2083  200  — 

$ 750 $ 550 
Less: debt issuance costs  (8)  (6) 

$ 742 $ 544 

On November 10, 2023, AltaGas closed its offering of $200 million of 8.90 percent Fixed-to-Fixed Rate Subordinated Notes, 
Series 3, due November 10, 2083. The subordinated notes were offered under AltaGas' short form base shelf prospectus 
dated March 31, 2023, as supplemented by a prospectus supplement dated November 7, 2023.

For the year ended December 31, 2023, AltaGas recorded interest expense of $37 million on the subordinated hybrid notes 
(2022 - $22 million).

17.   Asset Retirement Obligations 

As at December 31 2023 2022
Balance, beginning of year $ 451 $ 429 
Obligations acquired (note 3)  5  — 
New obligations  —  3 
Obligations settled (a)  (15)  (10) 
Disposals  —  (1) 
Revision in estimated cash flow  (3)  (2) 
Accretion expense (b)  26  20 
Foreign exchange translation  (9)  23 
Reclassified to liabilities associated with assets held for sale  —  (4) 
Total $ 455 $ 458 
Less: current portion (included in accounts payable and accrued liabilities)  (7)  (7) 
Balance, end of year $ 448 $ 451 

(a) During the year ended December 31, 2023, approximately $7 million of asset retirement obligations included in accounts payable and accrued liabilities were 
settled (December 31, 2022 - $7 million). 

(b) Certain amounts relating to Utility asset retirement obligations are recorded through regulatory assets or liabilities on the Consolidated Balance Sheets due to 
regulatory treatment. The remaining portion is recorded through the Consolidated Statements of Income. 

The majority of the asset retirement obligations are associated with distribution and transmission systems in the Utilities 
segment. 

AltaGas estimates the undiscounted cash required to settle the asset retirement obligations, excluding growth for inflation, at 
December 31, 2023 was $759 million (December 31, 2022 - $877 million).

The asset retirement obligations have been recorded in the Consolidated Financial Statements at estimated values discounted 
at rates between 2.0 and 8.4 percent (December 31, 2022 - between 2.0 to 8.4 percent) and are expected to be incurred 
between 2024 and 2141 (December 31, 2022 - between 2023 and 2140). No assets have been legally restricted for settlement 
of the estimated liability. 
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18.   Environmental Matters 

AltaGas is subject to federal, provincial, state and local laws and regulations related to environmental matters. These laws and 
regulations may require expenditures over a long time frame to control environmental effects. Almost all of the environmental 
liabilities AltaGas has recorded are for costs expected to be incurred to remediate sites where AltaGas or a predecessor 
affiliate operated manufactured gas plants ("MGPs"). Estimates of liabilities for environmental response costs are difficult to 
determine with precision because of the various factors that can affect their ultimate level. These factors include, but are not 
limited to, the following:

▪ the complexity of the site;
▪ changes in environmental laws and regulations at the federal, state, and local levels;
▪ the number of regulatory agencies or other parties involved;
▪ new technology that renders previous technology obsolete or experience with existing technology that proves 

ineffective;
▪ the level of remediation required; and
▪ variations between the estimated and actual period of time that must be dedicated to respond to an environmentally-

contaminated site.

AltaGas has identified up to twelve sites where it or its predecessors may have operated MGPs. In connection with these 
operations, AltaGas is aware that coal tar and certain other by-products of the gas manufacturing process are present at or 
near some former sites and may be present at others.

As at December 31, 2023, a liability of $12 million has been recorded on an undiscounted basis related to future environmental 
response costs (December 31, 2022 - $13 million) in the Consolidated Balance Sheets under the line items “accounts payable 
and accrued liabilities and other long-term liabilities”. These estimates principally include the minimum liabilities associated 
with a range of environmental response costs expected to be incurred. As at December 31, 2023, AltaGas estimated the 
maximum liability associated with all of its sites to be approximately $54 million (December 31, 2022 - $50 million). The 
estimates were determined by AltaGas’ environmental experts, based on experience in remediating MGP sites and advice 
from legal counsel and environmental consultants. The variation between the recorded and estimated maximum liability 
primarily results from differences in the number of years that will be required to perform environmental response processes 
and the extent of remediation that may be required. 

As at December 31, 2023, AltaGas reported a regulatory asset of $16 million (December 31, 2022 - $15 million) for the portion 
of environmental response costs that are expected to be recoverable in future rates (Note 21).

In 2023, AltaGas received a Directive Letter from the Department of Energy and Environment ("DOEE") related to a MGP that 
was formerly owned by Washington Gas known as the “West Station Gas Works.” The Directive Letter requests certain 
information and a site investigation. AltaGas is unable to estimate the total amount of potential costs or timing associated with 
a site investigation at this time. AltaGas has accrued an amount for estimated information request response costs based on a 
potential range of estimates. 
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19.   Other Long-term Liabilities 

As at
December 31,

2023
December 31,

2022
Deferred revenue $ 16 $ 11 
Customer advances for construction  13  69 
Merger commitments  3  5 
Non-retirement employee benefits (a)  51  51 
Uncertain tax positions (note 20)  20  20 
Other  21  19 

$ 124 $ 175 
Less: liabilities associated with assets held for sale  —  (53) 

$ 124 $ 122 
(a) Consists of long-term portion of liabilities relating to employee incentive plans and other non-retirement related employee benefits.

20.   Income Taxes

Year Ended December 31 2023 2022
Income before income taxes - consolidated $ 912 $ 716 
Statutory income tax rate (%)  23.0  23.0 
Expected taxes at statutory rates $ 210 $ 165 
Add (deduct) the tax effect of:

Permanent differences $ — $ 2 
Statutory and other rate differences  (1)  1 
Deferred income tax recovery on regulated assets  (16)  (21) 
Tax differences on divestitures and transactions  37  (3) 
Other  (7)  (1) 

$ 223 $ 143 
Income tax provision
    Current $ 43 $ 23 
    Deferred  180  120 

$ 223 $ 143 
Effective income tax rate (%)  24.5  20.0 

Net deferred income tax liabilities were composed of the following:

As at 
December 31,

2023
December 31,

2022
PP&E and intangible assets $ 1,969 $ 1,862 
Regulatory assets  (166)  (187) 
Tax pools, deferred financing, and compensation  (179)  (238) 
Other  (90)  (69) 
Valuation allowance  2  1 

$ 1,536 $ 1,369 

The amount shown on the Consolidated Balance Sheets as deferred income tax liabilities represents the net differences 
between the tax basis and book carrying values on the Corporation's balance sheets at enacted tax rates.
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As at December 31, 2023, the Corporation had tax-effected non-capital losses of approximately $282 million, which will be 
available to offset future taxable income. If not used, these losses will expire between 2028 and 2043.

Uncertain Tax Positions

The Corporation recognizes the benefit of an uncertain tax position only when it is more likely than not that such a position will 
be sustained by the taxing authorities based on the technical merits of the position. The current and deferred tax impact is 
equal to the largest amount, considering possible settlement outcomes, that has greater than 50 percent likelihood of being 
realized upon settlement with the taxing authorities.

On an annual basis, the Corporation and its subsidiaries file tax returns in Canada and various foreign jurisdictions. In Canada, 
AltaGas' federal and provincial tax returns for the years 2014 to 2022 remain subject to examination by taxation authorities. In 
the United States, both the federal and state tax returns for the years 2019 to 2022 remain subject to examination by the 
taxation authorities. 

Management determined that the following provision was required for uncertainty on income taxes during the year:

Year ended December 31 2023 2022
Balance, beginning of year $ 20 $ 20 
Balance, end of year $ 20 $ 20 

21.   Regulatory Assets and Liabilities

AltaGas accounts for certain transactions in accordance with ASC 980, Regulated Operations. AltaGas refers to this 
accounting guidance for regulated entities as “regulatory accounting”. Under regulatory accounting, utilities are permitted to 
defer expenses and income as regulatory assets and liabilities, respectively, in the Consolidated Balance Sheets when it is 
probable that those expenses and income will be allowed in the rate-setting process in a period different from the period in 
which they would have been reflected in the Consolidated Statements of Income by a non-rate-regulated entity. These 
deferred regulatory assets and liabilities are included in the Consolidated Statements of Income in future periods when the 
amounts are reflected in customer rates. If an application is filed to modify customer rates with certain regulatory commissions, 
AltaGas is permitted to charge customers new rates, subject to refund, until the regulatory commission renders a final 
decision. During this interim period, a provision is recorded for a rate refund regulatory liability based on the difference 
between the amount collected in rates and the amount expected to be recovered from a final regulatory decision. 

Management’s assessment of the probability of recovery or pass-through of regulatory assets and liabilities requires judgment 
and interpretation of laws and regulatory agency orders, rules, and rate-making conventions. The relevant regulatory bodies 
are the MPSC, PSC of DC, PSC of MD, and SCC of VA.

If, for any reason, the Corporation ceases to meet the criteria for application of regulatory accounting for all or part of its 
operations, the regulatory assets and liabilities related to those portions ceasing to meet such criteria would be de-recognized 
from the Consolidated Balance Sheets and included in the Consolidated Statements of Income for the period in which the 
discontinuance of regulatory accounting occurs. Criteria that give rise to the discontinuance of regulatory accounting include: 
(i) increasing competition that restricts the ability of the Corporation to charge prices sufficient to recover specific costs, and (ii) 
a significant change in the manner in which rates are set by regulatory agencies from cost-based regulation to another form of 
regulation. The Corporation’s review of these criteria currently supports the continued application of regulatory accounting for 
all its utilities. 
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The following table summarizes the regulatory assets and liabilities recorded in the Consolidated Balance Sheets, as well as 
the remaining period, as at December 31, 2023 and 2022, over which the Corporation expects to realize or settle the assets or 
liabilities:

As at December 31 2023 2022
Recovery

Period
Regulatory assets - current
Deferred cost of gas (a) $ 11 $ 15 Less than one year
Accelerated replacement recovery mechanisms (b)  22  11 Less than one year
Interruptible sharing (c)  1  — Less than one year
Energy optimization costs  4  4 Less than one year
Virginia and Maryland revenue normalization (c)  20  8 Less than one year

$ 58 $ 38 
Regulatory assets - non-current
Deferred regulatory costs (c) (d) $ 74 $ 254 1 - 52 years
Future recovery of pension and other retirement benefits (c)  1  1 Various
Future recovery of non-retirement employee benefits (c) (e)  4  16 Various
Deferred environmental costs (c) (f)  16  15 Various
Deferred loss on debt transactions and derivative instruments (c) (g)  84  91 Various
Deferred future income taxes (c) (h)  97  42 Various
Energy efficiency program - Maryland (i)  39  31 Various
COVID-19 costs (j)  2  4 Various
District of Columbia rate case (k)  6  4 Various
Other  6  4 Various

$ 329 $ 462 
Less: non-current regulatory assets reclassified to assets held for sale  —  (14) 

$ 329 $ 448 
Regulatory liabilities - current
Deferred cost of gas (a) $ 67 $ 164 Less than one year
Federal income tax rate change (l)  1  1 Less than one year
Virginia rate refund (m)  —  5 Less than one year
Interruptible sharing (c)  2  3 Less than one year
Virginia and Maryland revenue normalization (a)  3  2 Less than one year

  Other  12  8 Less than one year
$ 85 $ 183 

Regulatory liabilities - non-current
Future expense of pension and other retirement benefits (c) $ 283 $ 235 Various
Future removal and site restoration costs (n)  409  490 Various
Deferred gain on debt transactions and derivative instruments (c) (g)  1  1 Various
Federal income tax rate change (l)  571  568 Various
Other  10  3 Various

$ 1,274 $ 1,297 
Less: non-current regulatory liabilities associated with assets held for sale  —  (96) 

$ 1,274 $ 1,201 
(a) Washington Gas is not entitled to a rate of return on these assets. Washington Gas is allowed to recover and required to pay, using short-term interest rates, 

the carrying costs related to billed gas costs due from and to its customers in the District of Columbia and Virginia jurisdictions.
(b) Represents amounts for deferred over or under collections of surcharges associated with Washington Gas' accelerated pipeline recovery programs in the 

District of Columbia, Maryland, and Virginia.
(c) Washington Gas is not entitled to a rate of return on these assets.
(d) Includes deferred gas costs and fair value of derivatives, which are not included in customer bills until settled. 
(e) Represents the timing difference between the recognition of workers compensation and short-term disability costs in accordance with generally accepted 

accounting principles and the way these costs are recovered through rates. 
(f) This balance represents allowed environmental remediation expenditures at SEMCO and Washington Gas sites to be recovered through rates. The recovery 

period is over several years.
(g) The losses or gains on the issuance and extinguishment of debt and interest-rate derivative instruments include unamortized balances from transactions 

executed in prior years. These transactions create gains and losses that are amortized over the remaining life of the debt as prescribed by regulatory 
accounting requirements. As at December 31, 2023, this also includes a fair value adjustment of $70 million (December 31, 2022 - $74 million) recorded on 
the WGL Acquisition in 2018.
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(h) This balance represents amounts due from customers for deferred tax assets and liabilities related to tax benefits/expenses on deductions flowed directly to 
customers prior to the adoption of income tax normalizations for ratemaking purposes and to tax rate changes.

(i) Represents amounts for deferred credits associated with Washington Gas' participation in the energy conservation and efficiency program EmPower in 
Maryland that are recovered from customers over time. 

(j) Regulatory assets established to capture and track incremental COVID-19 related costs.
(k) This balance represents costs incurred in association with District of Columbia rate cases.
(l) The Tax Cuts and Jobs Act ("TCJA") was enacted on December 22, 2017, and required the Corporation to revalue its U.S. deferred tax assets and liabilities 

in 2018 to the lower federal corporate tax rate of 21 percent, resulting in excess accumulated deferred income taxes. The tax rate reduction created a 
reduction in deferred tax liability, which SEMCO and Washington Gas are required to refund to ratepayers. For the year ended December 31, 2023, 
$59 million was reclassified from a regulatory liability to a regulatory asset to be consistent with the normalization provision of the TCJA requiring cost of 
removal to be accounted for separately from deferred income taxes related to the depreciation of property, plant and equipment.

(m) This amount represents estimated refunds related to customers billed at a higher rate during the interim period as part of the 2022 Virginia rate case.
(n) This amount and timing of draw down is dependent upon the cost of removal of the underlying utility property, plant, and equipment and its useful life.

22.   Accumulated Other Comprehensive Income (Loss)

($ millions)
Cash Flow 

Hedges

Defined benefit 
pension and 

PRB plans
Hedge net 

investments

Translation 
foreign 

operations Total
Opening balance, January 1, 2023 $ — $ (5) $ (173) $ 804 $ 626 

OCI before reclassification  (10)  2  28  (250)  (230) 
Settlement of Canadian defined benefit pension 
plan (note 28)  —  2  —  —  2 
Amounts reclassified from OCI  1  —  —  —  1 

Current period OCI (pre-tax) $ (9) $ 4 $ 28 $ (250) $ (227) 
Income tax on amounts retained in AOCI  —  (1)  (3)  —  (4) 

Net current period OCI $ (9) $ 3 $ 25 $ (250) $ (231) 
Ending balance, December 31, 2023 $ (9) $ (2) $ (148) $ 554 $ 395 

Opening balance, January 1, 2022 $ — $ (8) $ (158) $ 159 $ (7) 
OCI before reclassification  —  4  (17)  640  627 

Current period OCI (pre-tax) $ — $ 4 $ (17) $ 640 $ 627 
Income tax on amounts retained in AOCI  —  (1)  2  —  1 

Net current period OCI $ — $ 3 $ (15) $ 640 $ 628 
Purchase of remaining non-controlling interest in 
subsidiaries  —  —  —  5  5 
Ending balance, December 31, 2022 $ — $ (5) $ (173) $ 804 $ 626 

Reclassification From Accumulated Other Comprehensive Income (Loss) 

AOCI components reclassified Income statement line item
Year Ended 

December 31, 2023
Year Ended

December 31, 2022
Defined benefit pension and PRB plans (a) Other income $ 2 $ — 
Cash flow hedges Cost of sales $ 1 $ — 

$ 3 $ — 
(a) Reclassification from AOCI for the year ended December 31, 2023 relates to the settlement of the Canadian defined benefit pension plan. Refer to Note 28 

for more details.
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23.   Financial Instruments and Financial Risk Management

The Corporation’s financial instruments consist of cash and cash equivalents, accounts receivable, risk management 
contracts, certain long-term investments and other assets, accounts payable and accrued liabilities, dividends payable, short-
term and long-term debt, and certain other current and long-term liabilities.  

Fair Value Hierarchy

AltaGas categorizes its financial assets and financial liabilities into one of three levels based on fair value measurements and 
inputs used to determine the fair value. 

Level 1 - fair values are based on unadjusted quoted prices in active markets for identical assets or liabilities. Fair values are 
based on direct observations of transactions involving the same assets or liabilities and no assumptions are used. Included in 
this category are publicly traded shares valued at the closing price as at the balance sheet date.

Level 2 - fair values are determined based on valuation models and techniques where inputs other than quoted prices included 
within Level 1 are observable for the asset or liability either directly or indirectly. AltaGas enters into derivative instruments in 
the futures, over-the-counter and retail markets to manage fluctuations in commodity prices and foreign exchange rates. The 
fair values of power, natural gas, NGL, LPG, ocean freight, and crude oil derivative contracts were calculated using forward 
prices based on published sources for the relevant period, adjusted for factors specific to the asset or liability, including basis 
and location differentials, discount rates, and currency exchange. The fair value of foreign exchange derivative contracts was 
calculated using quoted market rates. 

Level 3 - fair values are based on inputs for the asset or liability that are not based on observable market data. AltaGas uses 
valuation techniques when observable market data is not available. Level 3 derivatives include physical contracts at illiquid 
market locations with no observable market data, long-dated positions where observable pricing is not available over the life of 
the contract, contracts valued using historical spot price volatility assumptions, and valuations using indicative broker quotes 
for inactive market locations. A significant change to any one of these inputs in isolation could result in a significant upward or 
downward fluctuation in the fair value measurement. 

The following methods and assumptions were used to estimate the fair value of each significant class of financial instruments:

Other current liabilities - the carrying amounts approximate fair value because of the short maturity of these instruments.

Current portion of long-term debt, long-term debt (including debt classified as held for sale), subordinated hybrid notes, and 
other long-term liabilities - the fair value of these liabilities was estimated based on discounted future interest and principal 
payments using the current market interest rates of instruments with similar terms. 

Risk management assets and liabilities - the fair values of power, natural gas, NGL, and crude oil derivative contracts were 
calculated using forward prices from published sources for the relevant period. The fair value of foreign exchange derivative 
contracts was calculated using quoted market rates. The fair value of Level 3 derivative contracts was calculated using 
internally developed valuation inputs and pricing models. 

Loans and receivables – the fair value of these assets was estimated based on discounted future interest and principal 
payments using the current market interest rates of instruments with similar terms. 
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As at December 31, 2023
Carrying 
Amount Level 1 Level 2 Level 3

Total Fair 
Value

Financial assets
Fair value through net income (a)(b)

Risk management assets - current $ 49 $ — $ 17 $ 32 $ 49 
Risk management assets - non-current  37  —  12  25  37 

Fair value through regulatory assets (a)

Risk management assets - current  5  —  —  5  5 
Risk management assets - non-current  20  —  —  20  20 

$ 111 $ — $ 29 $ 82 $ 111 
Financial liabilities

Fair value through net income (a)

Risk management liabilities - current $ 85 $ — $ 51 $ 34 $ 85 
Risk management liabilities - non-current  70  —  25  45  70 

Fair value through regulatory liabilities (a)

Risk management liabilities - current  12  —  1  11  12 
Risk management liabilities - non-current  45  —  —  45  45 

Amortized cost
Current portion of long-term debt  999  —  999  —  999 
Current portion of finance lease liabilities  11  —  11  —  11 
Long-term debt  7,528  —  6,812  —  6,812 
Finance lease liabilities  120  —  120  —  120 
Subordinated hybrid notes  742  —  700  —  700 
Other current liabilities (c)  43  —  43  —  43 

$ 9,655 $ — $ 8,762 $ 135 $ 8,897 
(a) To manage price risk associated with acquiring natural gas supply for Maryland, Virginia, and District of Columbia utility customers, Washington Gas, a 

subsidiary of the Corporation, enters into physical and financial derivative transactions. Any gains and losses associated with these derivatives are recorded 
as regulatory liabilities or assets, respectively, to reflect the rate treatment for these economic hedging activities. Additionally, as part of its asset optimization 
program, Washington Gas enters into derivatives with the primary objective of securing operating margins that Washington Gas will ultimately 
realize. Regulatory sharing mechanisms provide for the annual realized profit from these transactions to be shared between Washington Gas' shareholder 
and customers; therefore, changes in fair value are recorded through earnings, or as regulatory assets or liabilities to the extent that it is probable that 
realized gains and losses associated with these derivative transactions will be included in the rates charged to customers when they are realized.

(b) Includes the fair value of designated hedging instruments classified as level 2 totaling $9 million. The change in fair value of these instruments is recorded to 
AOCI. Refer to the Cash Flow Hedges section below for more details.

(c) Excludes non-financial liabilities.
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As at December 31, 2022
Carrying  
Amount Level 1 Level 2 Level 3

Total 
Fair Value

Financial assets
Fair value through net income (a)

Risk management assets - current $ 132 $ — $ 96 $ 36 $ 132 
Risk management assets - non-current  77  —  52  25  77 

Fair value through regulatory assets (a)

Risk management assets - current  8  —  6  2  8 
$ 217 $ — $ 154 $ 63 $ 217 

Financial liabilities
Fair value through net income (a)

Risk management liabilities - current $ 133 $ — $ 11 $ 122 $ 133 
Risk management liabilities - non-current  170  —  4  166  170 

Fair value through regulatory liabilities (a)

Risk management liabilities - current  39  —  —  39  39 
Risk management liabilities - non-current  128  —  —  128  128 

Amortized cost
Current portion of long-term debt  327  —  327  —  327 
Current portion of finance lease liabilities  7  —  7  —  7 
Long-term debt  8,679  —  7,706  —  7,706 
Finance lease liabilities  15  —  15  —  15 
Subordinated hybrid notes  544  —  480  —  480 
Debt classified as held for sale  63  —  60  —  60 
Other current liabilities (b)  52  —  52  —  52 

$ 10,157 $ — $ 8,662 $ 455 $ 9,117 
(a) To manage price risk associated with acquiring natural gas supply for Maryland, Virginia, and District of Columbia utility customers, Washington Gas, a 

subsidiary of the Corporation, enters into physical and financial derivative transactions. Any gains and losses associated with these derivatives are recorded 
as regulatory liabilities or assets, respectively, to reflect the rate treatment for these economic hedging activities. Additionally, as part of its asset optimization 
program, Washington Gas enters into derivatives with the primary objective of securing operating margins that Washington Gas will ultimately realize. 
Regulatory sharing mechanisms provide for the annual realized profit from these transactions to be shared between Washington Gas' shareholder and 
customers; therefore, changes in fair value are recorded through earnings, or as regulatory assets or liabilities to the extent that it is probable that realized 
gains and losses associated with these derivative transactions will be included in the rates charged to customers when they are realized.

(b) Excludes non-financial liabilities.

Financial assets and liabilities not included in the fair value hierarchy table include money market funds, short-term debt, and 
commercial paper. The carrying value of these financial instruments approximate their fair value, which reflects the short-term 
maturity and/or normal credit terms of these financial instruments. 

The following table includes quantitative information about the significant unobservable inputs used in the fair value 
measurement of Level 3 financial instruments as at December 31, 2023:

Net Fair 
Value

Valuation 
Technique Unobservable Inputs Range Weighted 

Average (a)

Natural gas $ (29) 
Discounted 
Cash Flow Natural Gas Basis Price (per Dth) $ (2.61) - $ 5.91 $ (0.03) 

Natural gas $ (1) 
Option 
Model Natural Gas Basis Price (per Dth) $ (1.79) - $ 4.40 $ 0.42 

Annualized Volatility of Spot Market 
Natural Gas  11  % -  282  %  40  %

Electricity $ (23) 
Discounted 
Cash Flow Electricity Congestion Price (per MWh) $ (9.81) - $ 111.35 $ 13.09 

(a) Unobservable inputs were weighted by transaction volume.

AltaGas Ltd. – 2023 MD&A and Financial Statements - 113 WGL Energy - Page 215 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



The following tables provide a reconciliation of changes in net fair value of derivative assets and liabilities classified as Level 3 
in the fair value hierarchy:

For the year ended December 31 2023 2022
Natural

 Gas Electricity Total
Natural

 Gas Electricity Total
Balance, beginning of year $ (226) $ (166) $ (392) $ (107) $ (48) $ (155) 

Net realized and unrealized gains (losses):
Recorded in income  72  168  240  (43)  (213)  (256) 
Recorded in regulatory assets  104  —  104  (100)  —  (100) 

Transfers out of Level 3  (6)  (5)  (11)  2  (30)  (28) 
Purchases  —  (3)  (3)  —  16  16 
Settlements  24  (18)  6  35  118  153 
Foreign exchange translation  2  1  3  (13)  (9)  (22) 
Balance, end of year $ (30) $ (23) $ (53) $ (226) $ (166) $ (392) 

Transfers between different levels of the fair value hierarchy may occur based on fluctuations in the valuation and on the level 
of observable inputs used to value the instruments from period to period. Transfers into and out of the different levels of the fair 
value hierarchy are presented at the fair value as of the beginning of the period. Transfers out of Level 3 during the year ended 
December 31, 2023 were due to an increase in valuations using observable market inputs.

Realized and Unrealized Gains (Losses) Recorded to Income for Level 3 Measurements

Year Ended December 31 2023 2022
Recorded to revenue $ 172 $ (258) 
Recorded to cost of sales  68  2 

$ 240 $ (256) 

Summary of Unrealized Gains (Losses) on Risk Management Contracts Recognized in Net Income 

Year Ended December 31 2023 2022
Natural gas $ (12) $ (57) 
Energy exports  (78)  21 
Crude oil and NGLs  (5)  2 
NGL frac spread  4  16 
Power  2  (31) 
Foreign exchange  19  — 

$ (70) $ (49) 

Offsetting of Derivative Assets and Derivative Liabilities 

Certain of AltaGas’ risk management contracts are subject to master netting arrangements that create a legally enforceable 
right for a counterparty to offset the related financial assets and financial liabilities. As part of these master netting agreements, 
cash, letters of credit and parental guarantees may be required to be posted or obtained from counterparties in order to 
mitigate credit risk related to both derivative and non-derivative positions. Collateral balances are also offset against the 
related counterparties’ derivative positions to the extent the application would not result in the over-collateralization of those 
derivative positions on the balance sheet.
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As at December 31, 2023

Derivative instruments not 
designated as hedging instruments

Derivative 
instruments 

designated as 
hedging 

instruments

Gross amounts 
of recognized 

assets/liabilities

Gross amounts 
 offset in  

balance sheet

Gross amounts of 
recognized 

assets/liabilities
Netting  

of collateral

Net amounts 
presented in 

balance sheet
Risk management 
assets (a)

Natural gas $ 96 $ (44) $ — $ — $ 52 
Energy exports  34  (31)  —  —  3 
Crude oil and NGLs  4  (6)  —  6  4 
NGL frac spread  8  (7)  —  —  1 
Power  72  (40)  —  —  32 
Foreign exchange  19  —  —  —  19 

$ 233 $ (128) $ — $ 6 $ 111 

Risk management 
liabilities (b)

Natural gas $ 164 $ (44) $ 9 $ (31) $ 98 
Energy exports  119  (31)  —  (81)  7 
Crude oil and NGLs  6  (6)  —  —  — 
NGL frac spread  7  (7)  —  —  — 
Power  147  (40)  —  —  107 

$ 443 $ (128) $ 9 $ (112) $ 212 
(a) Net amount of risk management assets on the Balance Sheet is comprised of risk management assets (current) balance of $54 million and risk management 

assets (non-current) balance of $57 million. 
(b) Net amount of risk management liabilities on the Balance Sheet is comprised of risk management liabilities (current) balance of $97 million and risk 

management liabilities (non-current) balance of $115 million.

As at December 31, 2022
Gross amounts of 

recognized 
assets/liabilities

Gross amounts 
 offset in  

balance sheet
Netting  

of collateral

Net amounts 
presented in 

balance sheet
Risk management assets (a)

Natural gas $ 174 $ (80) $ (17) $ 77 
Energy exports  105  (112)  34  27 
Crude oil and NGLs  6  (4)  2  4 
NGL frac spread  6  (6)  —  — 
Power  153  (44)  —  109 

$ 444 $ (246) $ 19 $ 217 

Risk management liabilities (b)

Natural gas $ 360 $ (80) $ — $ 280 
Energy exports  112  (112)  —  — 
Crude oil and NGLs  4  (4)  —  — 
NGL frac spread  9  (6)  —  3 
Power  231  (44)  —  187 

$ 716 $ (246) $ — $ 470 
(a) Net amount of risk management assets on the Balance Sheet is comprised of risk management assets (current) balance of $140 million and risk 

management assets (non-current) balance of $77 million. 
(b) Net amount of risk management liabilities on the Balance Sheet is comprised of risk management liabilities (current) balance of $172 million and risk 

management liabilities (non-current) balance of $298 million. 
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Cash Collateral 

The following table presents collateral not offset against risk management assets and liabilities: 

As at
December 31,

2023
December 31,

2022
Collateral posted with counterparties $ 12 $ 2 
Cash collateral held representing an obligation $ — $ 4 

Any collateral posted that is not offset against risk management assets and liabilities is included in line item “prepaid expenses 
and other current assets” in the Consolidated Balance Sheets. Collateral received and not offset against risk management 
assets and liabilities is included in line item “customer deposits” in the Consolidated Balance Sheets.

Certain derivative instruments contain contract provisions that require collateral to be posted if the credit rating of AltaGas or 
certain of its subsidiaries falls below certain levels. At December 31, 2023 and December 31, 2022, AltaGas has not posted 
any collateral related to its derivative liabilities that contained credit-related contingent features. The following table shows the 
aggregate fair value of all derivative instruments with credit-related contingent features that are in a liability position, as well as 
the maximum amount of collateral that would be required if specific credit-risk-related contingent features underlying these 
agreements were triggered:

As at
December 31,

2023
December 31,

2022
Risk management liabilities with credit-risk-contingent features $ 158 $ 145 
Maximum potential collateral requirements $ 111 $ 68 

Risks Associated with Financial Instruments

AltaGas is exposed to various financial risks in the normal course of operations such as market risks resulting from fluctuations 
in commodity prices, currency exchange rates and interest rates as well as credit risk and liquidity risk. 

Commodity Price Risk 

AltaGas enters into financial derivative contracts to manage exposure to fluctuations in commodity prices. The use of 
derivative instruments is governed under formal risk management policies and is subject to parameters set out by AltaGas’ 
Risk Management Committee and Board of Directors. 

Natural Gas

In the normal course of business, AltaGas purchases and sells natural gas to support its infrastructure business. The fixed 
price and market price contracts for both the purchase and sale of natural gas extend to 2034. In addition, AltaGas may enter 
into financial derivative contracts as part of WGL’s asset optimization program. WGL optimized the value of its long-term 
natural gas transportation and storage capacity resources during periods when these resources are not being used to 
physically serve utility customers.
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AltaGas had the following contracts outstanding as at December 31, 2023 and 2022: 

December 31, 2023
Fixed price

(per GJ)
Period 

(months)
Notional volume 

(GJ)
Fair Value

($ millions)
Sales 0.80 to 9.38 1-118  233,499,133 $ (27) 
Purchases 0.55 to 9.54 1-119  629,298,784 $ (4) 
Swaps (a) 1.77 to 9.38 1-62  127,829,390 $ (15) 

(a)  Includes approximately 15,765,174 GJ of natural gas swaps designated as hedging instruments that have terms extending until 2029.

December 31, 2022
Fixed price 

(per GJ)
Period 

(months) Notional volume (GJ)
Fair Value

($ millions)
Sales 1.75 to 20.38 1-130  244,060,786 $ (54) 
Purchases (a) 1.75 to 20.38 1-98  521,045,852 $ (169) 
Swaps 3.28 to 17.02 1-57  147,565,012 $ 20 

(a)  Excludes approximately 191,071,366 GJ of natural gas purchases through 2023 that are contingent on the in-service date of MVP.

Crude Oil and NGLs

In the normal course of business, AltaGas utilizes commodity swaps to manage the impact of timing between when product is 
purchased and sold in addition to differing indices on purchase and sales. AltaGas had the following contracts outstanding as 
at December 31, 2023 and 2022: 

December 31, 2023
Fixed price

(per Bbl)
Period 

(months)
Notional volume 

(Bbl)
Fair Value

($ millions)
Swaps 33.87 to 106.53 1-8  2,399,972 $ 4 

December 31, 2022
Fixed price

(per Bbl)
Period 

(months)
Notional volume 

(Bbl)
Fair Value

($ millions)
Swaps 44.19 to 120.45 1-12  1,597,173 $ 4 

Energy Exports 

In the normal course of business, AltaGas enters into swaps to lock in a portion of the volumes exposed to the propane and 
butane price differentials between North American Indices and the Far East Index for contracts not under tolling arrangements 
at RIPET and Ferndale. AltaGas had the following contracts outstanding as at December 31, 2023 and 2022: 

December 31, 2023
Fixed price 

(per Bbl)
Period 

(months)
Notional volume 

(Bbl)
Fair Value

($ millions)
Purchases 14.70 to 22.75 1-51  4,017,118 $ (1) 
Propane and butane swaps 7.45 to 147.70 1-15  76,931,889 $ (3) 

December 31, 2022
Fixed price 

(per Bbl)
Period 

(months)
Notional volume 

(Bbl)
Fair Value

($ millions)
Purchases 9.45 1-3  90,646 Less than $1 million
Propane and butane swaps 4.8 to 118.69 1-12  89,433,941 $ 27 
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NGL Frac Spread 

In the normal course of business, AltaGas enters into swaps to lock in a portion of the volumes exposed to NGL frac spread. 
AltaGas had the following contracts outstanding as at December 31, 2023 and 2022: 

December 31, 2023 Fixed price 
Period

(months) Notional volume
Fair Value

($ millions)
Propane swaps 34.38 to 51.50/Bbl 1-12  1,040,595  Bbl $ 5 
Crude oil swaps 93.37 to 111.74/Bbl 1-12  194,513  Bbl $ 1 
Natural gas swaps 1.28 to 3.55/GJ 1-12  7,513,045 GJ $ (5) 

December 31, 2022 Fixed price
Period

(months) Notional volume
Fair Value

($ millions)
Propane swaps 48.94 to 50.79/Bbl 1-12  1,075,194  Bbl $ 5 
Crude oil swaps 108.65 to 113.88/Bbl 1-12  214,255 Bbl $ 1 
Natural gas swaps 4.5 to 4.98/GJ 1-12  6,139,191 GJ $ (9) 

Power 

AltaGas sells power to the Alberta Electric System Operator at market prices, as well as through its WGL Energy Services 
affiliate, to commercial, industrial and mass market users within the PJM Regional Transmission Organization at fixed and 
market prices. AltaGas' strategy is to mitigate the cash flow risk to power prices to provide predictable earnings. Therefore, 
AltaGas uses third-party swaps and purchase contracts to fix the prices over time on a portion of the volumes to mitigate 
financial exposure associated with the sale contracts. These power purchase and sale contracts extend to 2027. As at 
December 31, 2023, AltaGas had no intention to terminate any contracts prior to maturity. AltaGas had the following contracts 
outstanding as at December 31, 2023 and 2022: 

December 31, 2023
Fixed price
(per MWh)

Period
(months)

Notional volume
(MWh)

Fair Value
($ millions)

Power sales 26.98 to 102.04 1-42  5,256,989 $ 35 
Power purchases 26.98 to 102.04 1-42  6,157,474 $ (43) 
Swap purchases (9.81) to 133 1-41  26,220,739 $ (67) 

December 31, 2022
Fixed price
(per MWh)

Period
(months)

Notional volume
(MWh)

Fair Value
($ millions)

Power sales 37.18 to 167.07 1-42  5,276,832 $ (96) 
Power purchases 37.18 to 167.07 1-42  6,341,582 $ 99 
Swap purchases (10.86) to 185.54 1-41  23,888,348 $ (81) 
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The table below provides the potential impact on pre-tax income due to changes in the fair value of risk management contracts 
in place as at December 31, 2023:

 Factor
Increase or decrease to 

forward prices

Increase or 
decrease to income 

before tax ($ millions)
PJM power price US$1/MWh  37 
NYMEX natural gas price US$0.50/GJ  136 
Energy Exports:

Propane Far East Index to domestic supply $1/Bbl  (3) 
Baltic LPG Freight $1/Bbl  3 

NGL frac spread:
Propane $1/Bbl  (1) 
Natural gas $0.50/GJ  4 

Foreign Exchange Risk 

AltaGas is exposed to foreign exchange risk as changes in foreign exchange rates may affect the fair value or future cash 
flows of the Corporation’s financial instruments. AltaGas has foreign operations whereby the functional currency is the U.S. 
dollar. As a result, the Corporation’s earnings, cash flows, and OCI are exposed to fluctuations resulting from changes in 
foreign exchange rates. This risk is partially mitigated to the extent that AltaGas has U.S. dollar-denominated debt outstanding. 
AltaGas may also enter into foreign exchange forward derivatives to manage the risk of fluctuating cash flows and earnings 
due to variations in foreign exchange rates as well as to benefit from favorable movements in the rates. Any hedges transacted 
are subject to risk limits and guidelines and are actively monitored and managed by AltaGas’ risk management team to ensure 
they align with AltaGas’ overall financial strategy.

AltaGas may designate its external U.S. dollar-denominated debt or certain U.S. dollar-denominated loans that may give rise 
to a foreign currency transaction gain or loss as a net investment hedge of its U.S. subsidiaries. As at December 31, 2023, 
AltaGas has designated US$715 million of outstanding loans as a net investment hedge (December 31, 2022 - US$281 
million). For the year ended December 31, 2023, a $25 million after-tax unrealized gain on the net investment hedge was 
recorded in OCI (2022 - after-tax unrealized loss of $15 million).

As at December 31, 2022, AltaGas did not have any outstanding foreign exchange forward contracts. The following foreign 
exchange forward contracts were outstanding as at December 31, 2023:

Foreign exchange forward contract Duration Fair Value
Forward USD sales (deliverable) Less than 1 month less than $1 million
Forward USD sales (non-deliverable) Less than 1 year $ 10 
Forward USD sales (non-deliverable) 1 - 2 years $ 9 

For the year ended December 31, 2023, AltaGas had pre-tax gains on foreign exchange contracts of $25 million. Of this, an 
unrealized gain of less than $1 million, as well as a realized gain of less than $1 million related to foreign exchange contracts 
entered into for the purpose of risk associated with cash management, was recorded in the Consolidated Statements of 
Income under the line item "foreign exchange gains" (year ended December 31, 2022 - $nil). Additionally, an unrealized gain of 
$19 million, as well as a realized gain of $6 million related to foreign exchange contracts entered into for the purpose of 
managing income statement risk, was recorded in the Consolidated Statements of Income under the line item "revenue" (year 
ended December 31, 2022 - $nil). 
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Cash Flow Hedges

In the normal course of business, WGL Energy Services purchases natural gas indexed to NYMEX Henry Hub to be sold to 
third party customers. WGL Energy Services' risk management objective and strategy is to protect earnings against the risk of 
price fluctuations associated with forecasted NYMEX Henry Hub purchases through the use of the NYMEX Henry Hub 
financial swaps. Beginning April 1, 2023, WGL Energy Services began prospectively designating its NYMEX Henry Hub 
financial swaps as cash flow hedges in accordance with ASC Topic 815 as it expects that the hedging relationship will be 
highly effective at achieving offsetting changes in cash flows attributable to the risk being hedged.

For hedging relationships that qualify as highly effective, the change in fair value of the hedging instrument will be recorded to 
AOCI. Amounts in AOCI will be reclassified into earnings in the same period the hedged forecasted transactions affect 
earnings, or when non-regulated cost of energy-related sales is recorded. For swaps that settle the month ahead of the 
physical transaction, the swap impact will be reclassified into earnings in the subsequent month when the associated hedged 
transaction is recorded into earnings. For storage inventory purchases, such reclassification into earnings will be based on 
WGL Energy Services' inventory turnover schedules for finished goods in which the hedged natural gas purchases are used. 
When applicable, the ineffective portion of a cash flow hedge will immediately be recognized in earnings.

For the year ended December 31, 2023, an after-tax unrealized loss on outstanding cash flow hedges of $9 million was 
recorded in OCI (year ended December 31, 2022 - $nil). For the year ended December 31, 2023, a loss of $1 million was 
reclassified from AOCI to the income statement during the period under the line item "cost of sales".

Interest Rate Risk

AltaGas is exposed to interest rate risk as changes in interest rates may impact future cash flows and the fair value of its 
financial instruments. The Corporation manages its interest rate risk by holding a mix of both fixed and floating interest rate 
debt. As at December 31, 2023, approximately 84 percent of AltaGas’ total outstanding short-term and long-term debt was at 
fixed rates (December 31, 2022 - 78 percent). In addition, from time to time, AltaGas may enter into interest rate swap 
agreements to fix the interest rate on a portion of its banker’s acceptances issued under its credit facilities. There were no 
outstanding interest rate swaps as at December 31, 2023. 

Credit Risk 

Credit risk results from the possibility that a counterparty to a financial instrument fails to fulfill its obligations in accordance 
with the terms of the contract. 

AltaGas' credit policy details the parameters used to grant, measure, monitor and report on credit provided to counterparties. 
AltaGas minimizes counterparty risk by conducting credit reviews on counterparties in order to establish specific credit limits, 
both prior to providing products or services and on a recurring basis. In addition, most contracts include credit mitigation 
clauses that allow AltaGas to obtain financial or performance assurances from counterparties under certain circumstances. 
AltaGas maintains an allowance for doubtful accounts in the normal course of its business. 

AltaGas' maximum credit exposure consists primarily of the carrying value of the non-derivative financial assets and the fair 
value of derivative financial assets. As at December 31, 2023, AltaGas had no concentration of credit risk with a single 
counterparty.

Weather Related Instruments

WGL Energy Services utilizes heating degree day ("HDD") instruments from time to time to manage weather and price risks 
related to its natural gas and electricity sales during the winter heating season. WGL Energy Services also utilizes cooling 
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degree day ("CDD") instruments and other instruments to manage weather and price risks related to its electricity sales during 
the summer cooling season. These instruments cover a portion of estimated revenue or energy-related cost exposure to 
variations in HDDs or CDDs. For the year ended December 31, 2023, a pre-tax loss of less than $8 million was recorded 
related to these instruments (2022 - pre-tax loss of less than $1 million).

Accounts Receivable Past Due or Impaired

With the exception of accounts receivable which are due in one year or less as summarized in the following table, AltaGas 
does not have any past due or impaired accounts receivable ("AR") as at December 31, 2023:

As at December 31, 2023 Total
AR

accruals
Receivables

impaired
Less than

30 days
31 to

60 days
61 to 

90 days
Over

90 days
Trade receivable $ 1,742 $ 609 $ 29 $ 944 $ 58 $ 19 $ 83 
Other 131 — — 131 — — — 
Allowance for credit losses (29) — (29) — — — — 

$ 1,844 $ 609 $ — $ 1,075 $ 58 $ 19 $ 83 

As at December 31, 2022 Total
AR

accruals
Receivables

impaired
Less than

30 days
31 to

60 days
61 to 

90 days
Over

90 days
Trade receivable $ 2,067 $ 1,078 $ 41 $ 751 $ 87 $ 26 $ 84 
Other 65 — — 65 — — — 
Allowance for credit losses (41) — (41) — — — — 

$ 2,091 $ 1,078 $ — $ 816 $ 87 $ 26 $ 84 

The following table provides a summary of changes to the allowance for credit losses by segment and major type:

Year Ended December 31, 2023

Accounts Receivable
Contract
Assets (a) Total

Utilities
Balance, beginning of period $ 40 $ — $ 40 
Foreign exchange translation (2) — $ (2) 
Adjustments to allowance 24 — 24 
Written off (38) — (38) 
Recoveries collected 4 — 4 
Balance, end of period $ 28 $ — $ 28 
Midstream
Balance, beginning of period $ 1 $ 1 $ 2 
Balance, end of period $ 1 $ 1 $ 2 
Total $ 29 $ 1 $ 30 

(a) An allowance for credit loss is assessed quarterly and is recorded based on historical default rates published by external credit rating agencies and a rate 
associated with the estimated time frame that the contract asset will be billed to the customer.
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Year Ended December 31, 2022

Accounts Receivable
Contract
Assets (a) Total

Utilities
Balance, beginning of period $ 38 $ — $ 38 
Foreign exchange translation  2  —  2 
Adjustments to allowance (b)  26  —  26 
Written off  (29)  —  (29) 
Recoveries collected  4  —  4 
Reclassified to assets held for sale (note 5)  (1)  —  (1) 
Balance, end of period $ 40 $ — $ 40 
Midstream
Balance, beginning of period $ 1 $ 1 $ 2 
Balance, end of period $ 1 $ 1 $ 2 
Total $ 41 $ 1 $ 42 

(a) An allowance for credit loss is assessed quarterly and is recorded based on historical default rates published by external credit rating agencies and a rate 
associated with the estimated time frame that the contract asset will be billed to the customer.

(b) Includes $2 million recorded to a regulatory asset relating to the impact of COVID-19 on uncollectible accounts.

Liquidity Risk 

Liquidity risk is the risk that AltaGas will not be able to meet its financial obligations as they come due. AltaGas manages this 
risk through its extensive budgeting and monitoring process to ensure it has sufficient cash and credit facilities to meet its 
obligations. AltaGas' objective is to maintain its investment-grade ratings to ensure it has access to debt and equity funding as 
required.

AltaGas had the following contractual maturities with respect to financial liabilities:

Contractual maturities by period (a)

As at December 31, 2023 Total
Less than

1 year 1-3 years 4-5 years
After

5 years
Accounts payable and accrued liabilities $ 1,863 $ 1,863 $ — $ — $ — 
Short-term debt  129  129  —  —  — 
Other current liabilities (b)  43  43  —  —  — 
Risk management contract liabilities  212  97  91  22  2 
Current portion of long-term debt (c)  999  999  —  —  — 
Long-term debt (c)  7,493  —  2,092  1,548  3,853 
Subordinated hybrid notes  750  —  —  —  750 

$ 11,489 $ 3,131 $ 2,183 $ 1,570 $ 4,605 
(a) Refer to Note 9 for contractual maturities relating to operating and finance leases. 
(b) Excludes non-financial liabilities.
(c) Excludes deferred financing costs, discounts, and the fair value adjustment on the WGL Acquisition.
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Contractual maturities by period (a)

As at December 31, 2022 Total
Less than

1 year 1-3 years 4-5 years
After

5 years
Accounts payable and accrued liabilities $ 1,902 $ 1,902 $ — $ — $ — 
Short-term debt  293  293  —  —  — 
Other current liabilities (b)  52  52  —  —  — 
Risk management contract liabilities  470  172  183  57  58 
Current portion of long-term debt (c)  327  327  —  —  — 
Long-term debt (c)  8,641  —  2,241  1,968  4,432 
Debt classified as held for sale  (60)  (7)  (12)  (12)  (29) 
Subordinated hybrid notes  550  —  —  —  550 

$ 12,175 $ 2,739 $ 2,412 $ 2,013 $ 5,011 
(a) Refer to Note 9 for contractual maturities relating to operating and finance leases. 
(b) Excludes non-financial liabilities.
(c) Excludes deferred financing costs, discounts, the fair value adjustment on the WGL Acquisition, and debt classified as held for sale.

24.   Revenue

The following tables disaggregate revenue by major sources for the year: 

Year Ended December 31, 2023

Utilities Midstream
Corporate/

Other Total
Revenue from contracts with customers

Commodity sales contracts $ 1,971 $ 6,347 $ — $ 8,318 
Midstream service contracts  —  1,541  —  1,541 
Gas sales and transportation services  2,506  8  —  2,514 
Storage services (a)  4  —  —  4 
Other  11  9  —  20 

Total revenue from contracts with customers $ 4,492 $ 7,905 $ — $ 12,397 

Other sources of revenue
Revenue from alternative revenue programs (b) $ 167 $ — $ — $ 167 
Leasing revenue (c)  —  221  99  320 
Risk management and trading activities (d)  173  (97)  2  78 
Other  (5)  40  —  35 

Total revenue from other sources $ 335 $ 164 $ 101 $ 600 
Total revenue $ 4,827 $ 8,069 $ 101 $ 12,997 

(a) Relates to revenue earned for the period prior to the close of the Alaska Utilities Disposition on March 1, 2023.
(b) A large portion of revenue generated from the Utilities segment is subject to rate regulation and accordingly there are circumstances where the revenue 

recognized is mandated by the applicable regulators in accordance with ASC 980. 
(c) Revenue generated from certain of AltaGas’ gas facilities is accounted for as operating leases. For the Corporate/Other segment, a significant amount of 

revenue earned is through power purchase agreements which are accounted for as operating leases.
(d) Risk management activities involve the use of derivative instruments such as physical and financial swaps, and commodity and foreign exchange forward 

contracts. Certain of these derivatives are accounted for under ASC 815 and ASC 825. A portion of revenue generated by the Utilities segment is from the 
physical sale and delivery of natural gas and power to end users.
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Year Ended December 31, 2022

Utilities Midstream
Corporate/

Other Total
Revenue from contracts with customers

Commodity sales contracts $ 1,715 $ 6,260 $ — $ 7,975 
Midstream service contracts  —  2,411  —  2,411 
Gas sales and transportation services  3,179  —  —  3,179 
Storage services  24  —  —  24 
Other  9  —  1  10 

Total revenue from contracts with customers $ 4,927 $ 8,671 $ 1 $ 13,599 

Other sources of revenue
Revenue from alternative revenue programs (a) $ 94 $ — $ — $ 94 
Leasing revenue (b)  —  232  99  331 
Risk management and trading activities (c)  (28)  76  (3)  45 
Other  (13)  31  —  18 

Total revenue from other sources $ 53 $ 339 $ 96 $ 488 
Total revenue $ 4,980 $ 9,010 $ 97 $ 14,087 

(a) A large portion of revenue generated from the Utilities segment is subject to rate regulation and accordingly there are circumstances where the revenue 
recognized is mandated by the applicable regulators in accordance with ASC 980. 

(b) Revenue generated from certain of AltaGas’ gas facilities is accounted for as operating leases. For the Corporate/Other segment, a significant amount of 
revenue earned is through power purchase agreements which are accounted for as operating leases.

(c) Risk management activities involve the use of derivative instruments such as physical and financial swaps, forward contracts, and options. These derivatives 
are accounted for under ASC 815 and ASC 825. A portion of revenue generated by the Utilities segment is from the physical sale and delivery of natural gas 
and power to end users.

Revenue Recognition

The following is a description of the Corporation’s revenue recognition policy by segment and by major source of revenue from 
contracts with customers.

Utilities Segment

Gas Sales and Transportation Services

Customers are billed monthly based on regular meter readings. Customer billings are based on two main components: (i) a 
fixed service fee and (ii) a variable fee based on usage. Revenue is recognized over time when the gas has been delivered or 
as the service has been performed. As meter readings are performed on a cycle basis, AltaGas recognizes accrued revenue 
for any services rendered to its customers but not billed at month-end. The vast majority of these contracts are “at-will” as 
customers may cancel their service at any time, however, there are certain contracts that have terms of one year or longer. For 
these long-term contracts, there is generally a contract demand specified in the contract whereby the customer has to pay 
regardless of whether or not gas has been delivered. These contracts generally do not contain any make up rights and 
revenue is recognized on a monthly basis as service has been performed. 

Commodity Sales

Commodity sales also include gas sales to residential, commercial, and industrial customers in certain states where WGL 
Energy Services is authorized as a competitive service provider. These commodity sales contracts have varying terms that 
generally range from one to five years. Customers are billed monthly based on the amount of gas delivered to the customer. 
Revenue is recognized based on the amount the Corporation is entitled to invoice the customer.  
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Midstream Segment

Commodity Sales 

A portion of the NGL production from AltaGas’ extraction facilities is subject to frac spread between NGLs extracted and the 
natural gas purchased to make up the heating value of the NGLs extracted. For commodity sales contracts that do not meet 
the definition of a derivative or for contracts whereby AltaGas has elected to apply the normal purchase normal sales scope 
exception, the sales contract is accounted for under ASC 606. These commodity sales contracts have varying terms but the 
majority of the contracts have a one-year term which coincides with the NGL year. AltaGas recognizes revenue for commodity 
sales contracts at a point in time based on the actual volumes of the commodity sold at the delivery point, which corresponds 
to the customer’s monthly invoice amount.

Commodity sales contracts at RIPET and Ferndale generate revenue from the sale and delivery of LPGs to customers in Asia 
shipped from offshore export terminals. Revenue is recognized when LPGs are loaded onto transport vessels, which is the 
delivery point. AltaGas has the right to consideration in an amount that directly corresponds to the volumes of LPGs loaded on 
a vessel. AltaGas' commodity sales also include the sale of upgraded crude oil, processed finished products, and various 
fuels. Delivery takes place when there is a sales contract in place, specifying delivery volumes and sales prices. The 
consideration received under these contracts is variable based on commodity prices. 

Midstream Service Contracts

AltaGas earns revenue from its field gathering and processing facilities, extraction facilities, storage facilities, truck hauling 
services, rail and truck loading and unloading terminalling, and transmission systems through a variety of contractual 
arrangements. For arrangements that do not contain a lease, the revenue is accounted for under ASC 606 as follows:

Fee-for-service – The customer is charged a fee for the service provided on a per unit volume basis. Contract terms generally 
range from one month to up to the life of the reserves. Revenue under this type of arrangement is recognized over time as the 
service is provided, which corresponds to the customer’s monthly invoice amount.

Take-or-pay – The customer has agreed to a minimum volume commitment whereby the customer must have AltaGas process 
or deliver a specified volume at a rate per unit that is specified in the contract. Quantities that the customer is unable to deliver 
are considered deficiency quantities. Certain of AltaGas’ take-or-pay contracts contain provisions whereby the customer can 
make up deficiency quantities in subsequent periods. Under this type of arrangement, any consideration received relating to 
the deficiency quantities that will be made up in a future period will be deferred until either: (i) the customer makes up the 
volumes or (ii) the likelihood that the customer will make up the volumes before the make up period expires becomes remote. 
If AltaGas does not expect the customer to make up the deficiency quantities (also referred to as breakage amount), AltaGas 
may recognize the expected breakage amount as revenue before the make up period expires. Significant judgment is required 
in estimating the breakage amount. For contracts where the customer has no make up rights, revenue is recognized on a 
monthly basis based on the higher of (i) the actual quantity delivered times the per unit rate or (ii) the contracted minimum 
amount.

Storage fees are typically recognized in revenue ratably over the term of the contract and rail and truck loading and unloading 
fees are recognized when the volumes are delivered or received. 
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Corporate/Other Segment

For the Corporate/Other segment, the majority of revenue relates to remaining power assets, from which revenue is primarily 
earned through power purchase agreements which are accounted for as operating leases. In instances where power 
generation is not sold under a power purchase agreement, the commodity is sold via a merchant market, or via commodity 
sales agreements which are accounted for as financial instruments. For commodity sales contracts that do not meet the 
definition of a lease, derivative or for contracts whereby AltaGas has elected to apply the normal purchase normal sales scope 
exception, the sales contract is accounted for under ASC 606. 

Contract Balances

As at December 31, 2023, a contract asset of $40 million (December 31, 2022 - $41 million) has been recorded on the 
Consolidated balance Sheets, of which $37 million ($36 million net of credit losses) is included within long-term investments 
and other assets (December 31, 2022 – $37 million net of credit losses) and $4 million within prepaid expenses and other 
current assets (December 31, 2022 - $4 million). This contract asset represents the difference in revenue recognized under 
new rates in blend-and-extend contract modifications with customers. Revenue from these contract modifications was 
recognized at the pre-modification rate until the effective date of the contract modification on the original contracts, with the 
excess revenue recorded as a contract asset. The contract asset is now being drawn down over the remaining term of the 
modified contracts. 

Contract Assets 

As at
December 31,

2023
December 31,

2022
Balance, beginning of year $ 41 $ 54 
Additions  3  1 
Amortization (a)  (4)  (4) 
Transfers to accounts receivable (b)  —  (10) 
Balance, end of year $ 40 $ 41 

(a) Represents the drawdown of a contract asset under a blend-and-extend contract modification.
(b) Amounts included in contract assets are transferred to accounts receivable when AltaGas’ right to consideration becomes unconditional.

Transaction Price Allocated to the Remaining Obligations

The following table includes estimated revenue expected to be recognized in the future related to performance obligations that 
are unsatisfied as of December 31, 2023:

2024 2025 2026 2027 2028
2029 & 
beyond Total

Midstream service contracts $ 157 $ 141 $ 138 $ 134 $ 123 $ 795 $ 1,488 
Other  1  1  1  1  —  4  8 

$ 158 $ 142 $ 139 $ 135 $ 123 $ 799 $ 1,496 

AltaGas applies the practical expedient available under ASC 606 and does not disclose information about the remaining 
performance obligations for (i) contracts with an original expected length of one year or less, (ii) contracts for which revenue is 
recognized at the amount to which AltaGas has the right to invoice for performance completed, and (iii) contracts with variable 
consideration that is allocated entirely to a wholly unsatisfied performance obligation or to a wholly unsatisfied promise to 
transfer a distinct good or service that forms part of a single performance obligation. In addition, the table above does not 
include any estimated amounts of variable consideration that are constrained. The majority of midstream service contracts, 
gas sales and transportation service contracts, and storage service contracts contain variable consideration whereby 
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uncertainty related to the associated variable consideration will be resolved (usually on a daily basis) as volumes are 
processed, gas is delivered or as service is provided. 

25.   Shareholders’ Equity

Authorization

AltaGas is authorized to issue an unlimited number of voting common shares. AltaGas is also authorized to issue such number 
of preferred shares in series at any time as have aggregate voting rights either directly or on conversion or exchange that in 
the aggregate represent less than 50 percent of the voting rights attaching to the then issued and outstanding common shares. 

Common Shares Issued and Outstanding (a)
Number of 

 shares Amount
January 1, 2022 280,269,038 $ 6,735 
Shares issued for cash on exercise of options 1,262,795 28
Deferred taxes on share issuance cost  —  (2) 
December 31, 2022 281,531,833 $ 6,761 
Shares issued for cash on exercise of options  905,493  19 
Shares issued related to Pipestone Acquisition (note 3)  12,466,437  340 
Issued and outstanding at December 31, 2023 294,903,763 $ 7,120 

(a) Dividends declared per common share for the year ended December 31, 2023 was $1.12 (December 31, 2022 - $1.06).

Preferred Shares

As at December 31, 2023 December 31, 2022
Issued and Outstanding (a) (b) (c) Number of shares Amount Number of shares Amount
Series A 6,746,679 $ 169 6,746,679 $ 169 
Series B 1,253,321  31 1,253,321 31
Series E (d)  —  — 8,000,000 200
Series G 6,885,823  172 6,885,823 172
Series H 1,114,177  28  1,114,177  28 
Share issuance costs, net of taxes  (9)  (14) 

 16,000,000 $ 391 24,000,000 $ 586 

(a) On January 11, 2022, in connection with the offering of the Subordinated Notes, Series 1, AltaGas issued $300 million in Preferred Shares, Series 2022-A, to 
be held in the AltaGas Hybrid Trust with Computershare Trust Company of Canada acting as a trustee. Refer to Notes 12 and 16 for more details. 

(b) On August 17, 2022, in connection with the offering of the Subordinated Notes, Series 2, AltaGas issued $250 million in Preferred Shares, Series 2022-B, to 
be held in the AltaGas Hybrid Trust with Computershare Trust Company of Canada acting as a trustee. Refer to Notes 12 and 16 for more details.

(c) On November 10, 2023, in connection with the offering of the Subordinated Notes, Series 3, AltaGas issued $200 million in Preferred Shares, Series 2023-A, 
to be held in the AltaGas Hybrid Trust with Computershare Trust Company of Canada acting as a trustee. Refer to Notes 12 and 16 for more details.

(d) On December 31, 2023, AltaGas redeemed all of its outstanding Series E Preferred Shares. A loss of approximately $5 million was recognized upon 
redemption related to share issuance costs for the preferred shares.
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The following table outlines the characteristics of the cumulative redeemable preferred shares (a) (h) (i) (j):

Current 
yield

Annual dividend 
per share(b)

Redemption 
price per 
share (g)

Redemption and 
conversion option date(c)(g)

Right to 
convert 

into(d)

Series A (e)  3.060 % $0.76500 $25 September 30, 2025 Series B
Series B (f) (g) Floating Floating $25 September 30, 2025 Series A
Series G (e)  4.242 % $1.06050 $25 September 30, 2024 Series H
Series H (f) (g) Floating Floating $25 September 30, 2024 Series G

(a) The Corporation is authorized to issue up to 8,000,000 of Series F Shares, subject to certain conditions, upon conversion by the holders of the applicable 
currently issued and outstanding series of preferred shares noted opposite such series in the table on the applicable conversion option date. If issued upon 
the conversion of the applicable series of preferred shares, Series F Shares are also redeemable for $25.50 on any date after the applicable conversion 
option date, plus all accrued but unpaid dividends to, but excluding, the date fixed for redemption. 

(b) The holders of Series A Shares and Series G Shares are entitled to receive a cumulative quarterly fixed dividend as and when declared by the Board of 
Directors. The holders of Series B Shares and Series H Shares are entitled to receive a quarterly floating dividend as and when declared by the Board of 
Directors. If issued upon the conversion of the applicable series of preferred shares, the holders of Series F Shares will be entitled to receive a quarterly 
floating dividend as and when declared by the Board of Directors. 

(c) AltaGas may, at its option, redeem all or a portion of the outstanding shares for the redemption price per share, plus all accrued and unpaid dividends on the 
applicable redemption option date and on every fifth anniversary thereafter. 

(d) The holder will have the right, subject to certain conditions, to convert their preferred shares of a specified series into preferred shares of that other specified 
series as noted in this column of the table on the applicable conversion option date and every fifth anniversary thereafter. 

(e) Holders of Series A Shares and Series G Shares will be entitled to receive cumulative quarterly fixed dividends, which will reset on the redemption and 
conversion option date and every fifth year thereafter, at a rate equal to the sum of the then five-year Government of Canada bond yield plus 2.66 percent 
(Series A Shares) and 3.06 percent (Series G Shares).    

(f) Holders of Series B Shares and Series H Shares will be entitled to receive cumulative quarterly floating dividends, which will reset each quarter thereafter at 
a rate equal to the sum of the then 90-day Government of Canada Treasury Bill rate plus 2.66 percent (Series B Shares) and 3.06 percent (Series H Shares). 
Each quarterly dividend is calculated as the annualized amount multiplied by the number of days in the quarter, divided by the number of days in the year. 
Commencing December 31, 2023, the floating quarterly dividend rate is $0.47874 per share for Series B Shares and $0.50361 per share for Series H Shares 
for the period starting December 31, 2023 to, but excluding, March 31, 2024.

(g) Series B Shares can be redeemed for $25.50 per share on any date after September 30, 2015 that is not a Series B conversion date, plus all accrued and 
unpaid dividends to, but excluding, the date fixed for redemption. Series H Shares can be redeemed for $25.50 per share on any date after September 30, 
2019 that is not a Series H conversion date, plus all accrued and unpaid dividends to, but excluding, the date fixed for redemption.

(h) The Series 2022-A Shares were issued to Computershare Trust Company of Canada to be held in trust to satisfy AltaGas’ obligations under the Series 1 
Indenture, in connection with the issuance of the Subordinated Notes, Series 1. Holders of the Series 2022-A Shares shall not be entitled to receive any 
dividends, nor shall any dividends accumulate or accrue, on the Series 2022-A Shares prior to delivery to the holders of the Subordinated Notes, Series 1 
following the occurrence of certain bankruptcy or insolvency events in respect of AltaGas. If at any time, AltaGas redeems, purchases for cancellation or 
repays the Subordinated Notes, Series 1 such number of Series 2022-A Shares with an aggregate issue price equal to the principal amount of Subordinated 
Notes, Series 1 redeemed, purchased for cancellation or repaid by AltaGas will be redeemed in accordance with the terms of the Series 2022-A Shares.

(i) The Series 2022-B Shares were issued to Computershare Trust Company of Canada to be held in trust to satisfy AltaGas’ obligations under the Series 2 
Indenture, in connection with the issuance of the Subordinated Notes, Series 2. Holders of the Series 2022-B Shares shall not be entitled to receive any 
dividends, nor shall any dividends accumulate or accrue, on the Series 2022-B Shares prior to delivery to the holders of the Subordinated Notes, Series 2 
following the occurrence of certain bankruptcy or insolvency events in respect of AltaGas. If at any time, AltaGas redeems, purchases for cancellation or 
repays the Subordinated Notes, Series 2 such number of Series 2022-B Shares with an aggregate issue price equal to the principal amount of Subordinated 
Notes, Series 2 redeemed, purchased for cancellation or repaid by AltaGas will be redeemed in accordance with the terms of the Series 2022-B Shares.

(j) The Series 2023-A Shares were issued to Computershare Trust Company of Canada to be held in trust to satisfy AltaGas’ obligations under the Series 3 
Indenture, in connection with the issuance of the Subordinated Notes, Series 3. Holders of the Series 2023-A Shares shall not be entitled to receive any 
dividends, nor shall any dividends accumulate or accrue, on the Series 2023-A Shares prior to delivery to the holders of the Subordinated Notes, Series 3 
following the occurrence of certain bankruptcy or insolvency events in respect of AltaGas. If at any time, AltaGas redeems, purchases for cancellation or 
repays the Subordinated Notes, Series 3 such number of Series 2023-A Shares with an aggregate issue price equal to the principal amount of Subordinated 
Notes, Series 3 redeemed, purchased for cancellation or repaid by AltaGas will be redeemed in accordance with the terms of the Series 2023-A Shares.

Share Option Plan

AltaGas has an employee share option plan under which officers, employees, and service providers (as defined by the TSX) 
are eligible to receive grants. As at December 31, 2023, 10,807,874 shares were reserved for issuance under the plan.

As at December 31, 2023, Share Options granted under the plan have a term of six years until expiry and vest no longer than 
over a four-year period.

As at December 31, 2023, the unexpensed fair value of share option compensation cost associated with future periods was 
less than one million (December 31, 2022 - $1 million).
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The following table summarizes information about the Corporation’s Share Options:

December 31, 2023 December 31, 2022
As at Options outstanding Options outstanding

Number of 
options

Exercise   
price (a)

Number of 
options

Exercise   
price (a)

Share options outstanding, beginning of year 6,958,139 $ 19.28 8,679,508 $ 19.98 
Exercised  (905,493)  18.22  (1,262,795) 19.94
Forfeited  (83,257)  21.90  (107,799) 26.24
Expired  (422,001)  31.53  (350,775) 32.19
Share options outstanding, end of year 5,547,388 $ 18.48 6,958,139 $ 19.28 
Share options exercisable, end of year 4,990,946 $ 18.45 4,960,341 $ 19.38 

(a) Weighted average.

As at December 31, 2023, the aggregate intrinsic value of the total Share Options exercisable was $47 million (December 31, 
2022 - $24 million), the total intrinsic value of Share Options outstanding was $52 million (December 31, 2022 - $33 million) 
and the total intrinsic value of Share Options exercised was $8 million (December 31, 2022 - $11 million).

The following table summarizes the employee share option plan as at December 31, 2023:

Options outstanding Options exercisable

Number 
outstanding

Weighted 
average 

exercise price

Weighted average 
remaining 

contractual life 
(years)

Number 
exercisable

Weighted 
average 

exercise price

Weighted average 
remaining 

contractual life 
(years)

$14.52 to $18.00 1,477,888 $ 15.54  1.06 1,477,888 $ 15.54  1.06 
$18.01 to $25.08 3,909,998 19.27  2.25 3,354,494 19.36  2.13 
$25.09 to $26.31 159,502 26.31  0.55 158,564 26.31  0.53 

5,547,388 $ 18.48  1.89 4,990,946 $ 18.45  1.76 

Phantom Unit Plan ("Phantom Plan") and Deferred Share Unit Plan ("DSUP")

AltaGas has a Phantom Plan for employees, executive officers, and directors, which includes restricted units ("RUs") and 
performance units ("PUs") with vesting periods of 36 months from the grant date. In addition, AltaGas has a DSUP, pursuant to 
which directors and certain executives receive deferred share units ("DSUs"). DSUs granted under the DSUP vest immediately 
but settlement of the DSUs occur when the individual ceases to be a director. 

PUs, RUs, and DSUs (number of units) 2023 2022
Balance, beginning of year 4,332,062 3,877,843
Granted  2,281,596  1,413,790 
Vested and paid out  (2,047,793)  (1,784,293) 
Forfeited  (551,390)  (140,150) 
Units in lieu of dividends  210,332 172,563
Additional units added by performance factor  828,111  792,309 
Outstanding, end of year 5,052,918 4,332,062

For the year ended December 31, 2023, the compensation expense recorded for the Phantom Plan and DSUP was $69 million 
(2022 – $50 million). As at December 31, 2023, the unrecognized compensation expense relating to the remaining vesting 
period for the Phantom Plan was $33 million (December 31, 2022 - $14 million) and is expected to be recognized over the 
vesting period.
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26. Net Income Per Common Share

The following table summarizes the computation of net income per common share:

Year Ended December 31
2023 2022

Numerator:
Net income applicable to controlling interests $ 673 $ 523 
Less: Preferred share dividends (27) (40)
Loss on redemption of preferred shares (5) (84)
Net income applicable to common shares $ 641 $ 399 

Denominator:
(millions of shares)

Weighted average number of common shares outstanding 282.1 281.0 
Dilutive equity instruments (a) 1.6 2.3 
Weighted average number of common shares outstanding - diluted 283.7 283.3 

Basic net income per common share $ 2.27 $ 1.42 
Diluted net income per common share $ 2.26 $ 1.41 

(a) Determined using the treasury stock method.

For the year ended December 31, 2023, less than a million Share Options (2022 – less than a million) were excluded from the 
diluted net income per common share calculation as their effects were anti-dilutive. 

27. Other Income

Year Ended December 31 2023 2022
Gains on asset sales (note 4) $ 319 $ 3 
Other components of net benefit cost (note 28) 57 74 
Gain on debt defeasance (note 15) 14 — 
Interest income and other revenue 13 17 
Total $ 403 $ 94 

28. Pension Plans and Retiree Benefits

The costs of the defined benefit and post-retirement benefit plans are based on Management's estimate of the future rate of 
return on the fair value of pension plan assets, salary escalations, mortality rates and other factors affecting the payment of 
future benefits. 

Defined Contribution Plan

AltaGas has a defined contribution ("DC") pension plan for substantially all employees. The pension cost recorded for the DC 
plan and DC Supplemental Executive Retirement Plan ("SERP") was $26 million for the year ended December 31, 2023 (2022 
- $25 million).
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Defined Benefit Plans 

AltaGas has three defined benefit pension plans for unionized and non-unionized employees in the United States. These 
include a qualified, trusteed, non-contributory defined benefit pension plan. Actuarial valuations for funding purposes are 
required annually for AltaGas’ U.S. defined benefit plans. The defined benefit plans are fully funded.

In 2021, AltaGas made the decision to wind-up the Canadian defined benefit pension plan effective March 31, 2022. In 
October 2022, approval of the wind-up was received from the Alberta Superintendent of Pensions. On June 1, 2023, the wind-
up of the Canadian defined benefit pension plan was completed and as a result a settlement charge of $2 million was recorded 
under the line item "other income" for the year ended December 31, 2023. 

SERP

AltaGas has non-registered defined benefit plans that provide defined benefit pension benefits to eligible executives based on 
average earnings, years of service and age at retirement. The SERP benefits will be paid from the general revenue of the 
Corporation as payments come due or from the Rabbi Trusts funded as part of the WGL acquisition. Security will be provided 
for the SERP benefits through a letter of credit within a retirement compensation arrangement trust account. 

Several executive officers of Washington Gas participate in a separate non-funded defined benefit SERP (a non-qualified 
pension plan) and a non-funded defined benefit restoration SERP. The defined benefit SERP was closed to new entrants 
beginning January 1, 2010 and the defined benefit restoration SERP was closed to new entrants in 2020. 

In 2023, AltaGas closed the Canadian SERP to new entrants and launched a new a defined contribution SERP effective July 
1, 2023, for eligible executives who join the Executive Committee on or after that date.

Post-Retirement Benefit Plans

AltaGas has several post-retirement benefit plans for unionized and non-unionized employees, including one in Canada and 
four in the United States. The post-retirement benefit plan in Canada is limited to the payment of life insurance and an annual 
allocation to a Healthcare Spending Account ("HSA"). This benefit plan is not funded. 

Post-retirement benefit plans in the United States provide certain medical, prescription drug, dental, and life insurance benefits 
to eligible retired employees, their spouses and covered dependents. Benefits are based on a combination of the retiree's age 
and years of service at retirement. For eligible Washington Gas retirees and dependents not yet receiving Medicare benefits, 
Washington Gas provides medical, prescription drug, and dental benefits through Preferred Provider Organization ("PPO") or 
Health Maintenance Organization ("HMO") plans, through the Washington Gas Light Company Retiree Health and Welfare 
Plan. For Medicare-eligible retirees age 65 and older and their dependents, eligible retirees and dependents participate in a 
tax-free Health Reimbursement Account ("HRA") Plan. The HRA plan provides an annual subsidy to help purchase 
supplemental medical, prescription drug and dental coverage in the marketplace. Three of these plans are fully funded, and 
one is not funded.

Rabbi Trusts

Rabbi trusts of $9 million as at December 31, 2023 have been funded to satisfy the employee benefit obligations associated 
with WGL’s various pension plans (December 31, 2022 - $11 million). These balances are included in the "prepaid expenses 
and other current assets" and "long-term investments and other assets" line items on the Consolidated Balance Sheets. 
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The following table summarizes the details of the defined benefit plans, including the SERP and post-retirement plans in 
Canada and the United States:

Year Ended December 31, 2023 Canada United States Total

Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Projected benefit obligation (a)

Balance, beginning of year $ 28 $ 2 $ 1,268 $ 332 $ 1,296 $ 334 
Actuarial loss (gain) 2 (1) 35 (9) 37 (10) 
Current service cost 6 — 12 6 18 6 
Member contributions — — — 2 — 2 
Interest cost 1 — 69 18 70 18 
Benefits paid (3) — (83) (20) (86) (20)
Settlements (11) — —  — (11) —
Foreign exchange translation —  — (29) (7) (29) (7)
Balance, end of year $ 23 $ 1 $ 1,272 $ 322 $ 1,295 $ 323 

Plan assets
Fair value, beginning of year $ 13 $ — $ 1,266 $ 842 $ 1,279 $ 842 
Actual return on plan assets — — 113 116 113 116 
Employer contributions 3 — 4 — 7 — 
Member contributions — — — 2 — 2 
Benefits paid (3) — (83) (21) (86) (21)
Settlements (11) — — — (11) —
Other — — 1 — 1  —
Foreign exchange translation — — (30) (21) (30) (21)
Fair value, end of year $ 2 $ — $ 1,271 $ 918 $ 1,273 $ 918 
Funded status $ (21) $ (1) $ (1) $ 596 $ (22) $ 595 

(a) For post-retirement benefit plans, the projected benefit obligation represents the accumulated benefit obligation.
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Year Ended December 31, 2022 Canada United States Total

Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Projected benefit obligation (a)

Balance, beginning of year $ 34 $ 2 $ 1,743 $ 430 $ 1,777 $ 432 
Actuarial gain (6) — (473) (118) (479) (118)
Current service cost 3 — 22 10 25 10 
Member contributions — — — 3 — 3 
Interest cost 1 — 52 13 53 13 
Benefits paid (4) — (83) (23) (87) (23)
Expenses paid — — (1) — (1) —
Settlements — — (5) — (5) —
Other — — — 1 — 1 
Foreign exchange translation — — 98 25 98 25 

$ 28 $ 2 $ 1,353 $ 341 $ 1,381 $ 343 
Less: projected benefit obligation
reclassified to liabilities associated
with assets held for sale — — (85) (9) (85) (9)
Balance, end of year $ 28 $ 2 $ 1,268 $ 332 $ 1,296 $ 334 

Plan assets
Fair value, beginning of year $ 16 $ — $ 1,715 $ 1,058 $ 1,731 $ 1,058 
Actual return on plan assets (3) — (374) (254) (377) (254)
Employer contributions 4 — 8 — 12 — 
Member contributions — — — 3 — 3 
Benefits paid (4) — (83) (23) (87) (23)
Expenses paid — — (1) — (1) —
Settlements — — (5) — (5) —
Other — — — 1 — 1 
Foreign exchange translation — — 99 60 99 60 

$ 13 $ — $ 1,359 $ 845 $ 1,372 $ 845 
Less: plan assets reclassified to
assets held for sale — — (93) (3) (93) (3)
Fair value, end of year $ 13 $ — $ 1,266 $ 842 $ 1,279 $ 842 
Funded status (b) $ (15) $ (2) $ 6 $ 504 $ (9) $ 502 

(a) For post-retirement benefit plans, the projected benefit obligation represents the accumulated benefit obligation.
(b) Calculation includes plan assets and liabilities that were classified as held for sale on December 31, 2022.

For the year ended December 31, 2023, AltaGas' defined benefit pension plans incurred actuarial losses primarily due to the 
decrease in discount rates, which were the result of a decrease in high-quality corporate bond yield curves in the Canadian 
and U.S. markets, while AltaGas' post-retirement benefits plans incurred actuarial gains primarily due to updated census data 
and assumptions related to the HRA, partially offset by the decrease in discount rates. For the year ended December 31, 
2022, AltaGas' defined benefit and post-retirement benefit pension plans incurred actuarial gains primarily due to the increase 
in discount rates, which were the result of an increase in high-quality corporate bond yield curves in the Canadian and U.S. 
markets. 
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The following amounts were included in the Consolidated Balance Sheets:

December 31, 2023 December 31, 2022

Defined 
Benefit

Post- 
Retirement 

Benefits Total
Defined 
Benefit

Post-
Retirement 

Benefits Total
Prepaid post-retirement benefits $ 29 $ 597 $ 626 $ 28 $ 510 $ 538 
Assets held for sale — — — 8 — 8 
Accounts payable and accrued liabilities (a) (4) — (4) (3) — (3) 
Future employee obligations (47) (2) (49) (42) (2) (44)
Liabilities associated with assets held for 
sale — — — — (6) (6)

$ (22) $ 595 $ 573 $ (9) $ 502 $ 493 
(a) Account balances on the Consolidated Balance Sheets also include certain non-pension related amounts. 

The accumulated benefit obligation for all defined benefit plans were:

As at December 31, 2023 December 31, 2022
Canada United States Canada United States

Accumulated benefit obligation (a) $ 21 $ 1,222 $ 27 $ 1,307 
(a) Accumulated benefit obligation differs from projected benefit obligation in that it does not include an assumption with respect to future compensation levels.

For those pension plans where the projected benefit obligation exceeded the fair value of plan assets as at December 31, 
2023, the cumulative obligation and asset balances were:

As at December 31, 2023 December 31, 2022

Defined 
Benefit

Post-
Retirement 

Benefits 
Defined
Benefit

Post-
Retirement 

Benefits
Projected benefit obligation $ 52 $ 2 $ 49 $ 11 
Plan assets $ 2 $ — $ 3 $ 3 

For those pension plans where the accumulated benefit obligation exceeded the fair value of plan assets as at December 31, 
2023, the cumulative obligation and asset balances were:

As at December 31, 2023 December 31, 2022

Defined 
Benefit

Post-
Retirement 

Benefits 
Defined
Benefit

Post-
Retirement 

Benefits
Accumulated benefit obligation $ 50 $ 2 $ 48 $ 11 
Plan assets $ 2 $ — $ 3 $ 3 

The following amounts were recorded in other comprehensive income (loss) and have not yet been recognized in net periodic 
benefit cost:
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Year Ended December 31, 2023 Canada United States Total

Defined 
Benefit

Post- 
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Past service cost $ — $ — $ — $ (1) $ — $ (1) 
Net actuarial gain (loss) — — 1 (3) 1 (3) 
Recognized in AOCI pre-tax $ — $ — $ 1 $ (4) $ 1 $ (4) 
Increase by the amount
   included in deferred tax liabilities — — — 1 — 1 
Net amount in AOCI after-tax $ — $ — $ 1 $ (3) $ 1 $ (3) 

Year Ended December 31, 2022 Canada United States Total

Defined 
Benefit

Post- 
Retirement 

Benefits
Defined 
Benefit

Post- 
Retirement 

Benefits
Defined 
Benefit

Post- 
Retirement 

Benefits
Past service cost $ — $ — $ — $ (1) $ — $ (1) 
Net actuarial loss (2) — — (3) (2) (3) 
Recognized in AOCI pre-tax $ (2) $ — $ — $ (4) $ (2) $ (4) 
Increase by the amount
   included in deferred tax liabilities — — — 1 — 1 
Net amount in AOCI after-tax $ (2) $ — $ — $ (3) $ (2) $ (3) 

The following amounts were recorded in a regulatory asset (liability) and have not yet been recognized in net periodic benefit 
cost:

Year Ended December 31, 2023 Canada United States Total

Defined 
Benefit

Post- 
Retirement 

Benefits
Defined 
Benefit

Post- 
Retirement 

Benefits
Defined 
Benefit

Post- 
Retirement 

Benefits
Past service credit $ — $ — $ — $ (44) $ — $ (44) 
Net actuarial gain — — (50) (188) (50) (188)
Recognized in regulatory liability $ — $ — $ (50) $ (232) $ (50) $ (232) 

Year Ended December 31, 2022 Canada United States Total

Defined 
Benefit

Post- 
Retirement 

Benefits
Defined 
Benefit

Post- 
Retirement 

Benefits
Defined 
Benefit

Post- 
Retirement 

Benefits
Past service credit $ — $ — $ — $ (64) $ — $ (64) 
Net actuarial gain — — (47) (123) (47) (123)

$ — $ — $ (47) $ (187) $ (47) $ (187) 
Less: regulatory asset (liability) 
reclassified to assets (liabilities associated 
with assets) held for sale

— — (3) 3 (3) 3

Recognized in regulatory liability $ — $ — $ (50) $ (184) $ (50) $ (184) 

The costs of the defined benefit and post-retirement benefit plans are based on Management's estimate of the future rate of 
return on the fair value of pension plan assets, salary escalations, mortality rates and other factors affecting the payment of 
future benefits.

AltaGas Ltd. – 2023 MD&A and Financial Statements - 135 WGL Energy - Page 237 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



The net pension expense by plan was as follows:

Year Ended December 31, 2023
Canada United States Total

Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Current service cost (a) $ 6 $ — $ 12 $ 6 $ 18 $ 6 
Interest cost (b)  1  —  69  18  70  18 
Expected return on plan assets (b)  —  —  (78)  (48)  (78)  (48) 
Amortization of past service credit (b)  —  —  —  (19)  —  (19) 
Amortization of net actuarial gain (b)  —  —  —  (4)  —  (4) 
Plan settlements (b)  2  —  4  (2)  6  (2) 
Net benefit cost (income) recognized $ 9 $ — $ 7 $ (49) $ 16 $ (49) 

(a) Recorded under the line item “operating and administrative” expenses on the Consolidated Statements of Income.
(b) Recorded under the line item “other income” on the Consolidated Statements of Income.

Year Ended December 31, 2022
Canada United States Total

Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Current service cost (a) $ 3 $ — $ 22 $ 10 $ 25 $ 10 
Interest cost (b)  1  —  52  13  53  13 
Expected return on plan assets (b)  —  —  (79)  (38)  (79)  (38) 
Amortization of past service credit (b)  —  —  —  (18)  —  (18) 
Amortization of net actuarial loss (gain) (b)  —  —  2  (7)  2  (7) 
Net benefit cost (income) recognized $ 4 $ — $ (3) $ (40) $ 1 $ (40) 

(a) Recorded under the line item “operating and administrative” expenses on the Consolidated Statements of Income.
(b) Recorded under the line item “other income” on the Consolidated Statements of Income.

The objective for fund returns for the pension plans in the United States, over three to five-year periods, is the sum of two 
components - a passive component, which is the benchmark index market returns for the asset mix in effect, plus the added 
value expected from active management, if applicable to the fund. It is the Corporation’s belief that the potential additional 
returns justify the additional risk associated with active management. The risk inherent in the investment strategy over a 
market cycle (a three-to five-year period) is two-fold. There is a risk that the market returns, as measured by the benchmark 
returns, will not be in line with expectations. The other risk is that the expected added value of active management over 
passive management will not be realized over the time period prescribed in each fund manager's mandate. There is also the 
risk of annual volatility in returns, which means that in any one year the actual return may be very different from the expected 
return.

Cash and money market investments may be held from time to time as short-term investment decisions at the discretion of the 
fund manager(s) within the constraints prescribed by their mandate(s).

Upon wind-up of the Canadian defined benefit plan, the remaining assets in Canada consist of cash and cash equivalents 
attributable to the Canadian SERP and will continue to be held as such. The target asset mix for SEMCO plans is 33 percent 
fixed income assets, for WGL plans is 50 percent to 70 percent fixed income assets. These objectives have taken into account 
the nature of the liabilities and the risk-reward tolerance of the Corporation.
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The collective investment mixes for the defined benefit plans are as follows as at December 31, 2023 and December 31, 2022:

Canada Fair value Level 1 Level 2
Percentage of 

Plan Assets (%)
December 31, 2023
Cash and short-term equivalents $ 2 $ 2 $ —  100 

$ 2 $ 2 $ —  100 
December 31, 2022
Cash and short-term equivalents $ 2 $ 2 $ —  15 
Fixed income
   Canadian bonds 11 11 —  85 

$ 13 $ 13 $ —  100 

Year Ended December 31, 2023

United States Fair value Level 1 Level 2
Percentage of 

Plan Assets (%)
December 31, 2023
Cash and short-term equivalents $ 2 $ 2 $ —  — 
Canadian equities 3 3 —  — 
Foreign equities (a) 203 203 —  16 
Fixed income
   Government debt 407 62 345  32 
   Corporate debt 322 23 299  25 
Derivatives 8 — 8  1 
Other (b) 10 — 10  1 
Total investments in the fair value hierarchy $ 955 $ 293 $ 662  75 
Investments measured at net asset value
using the NAV practical expedient (c)

Pooled separate accounts (d) $ 39  3 
Collective trust funds (e) 281  22 

Total fair value of plan investments $ 1,275  100 
Net payable (f) (4)  — 

$ 1,271  100 
December 31, 2022
Cash and short-term equivalents $ 2 $ 2 $ —  — 
Canadian equities 2 2 —  — 
Foreign equities (a) 247 247 —  20 
Fixed income
   Government debt 413 80 333  33 
   Corporate debt 355 30 325  28 
Derivatives 2 — 2  — 
Other (b) 11 — 11  1 
Total investments in the fair value hierarchy $ 1,032 $ 361 $ 671  82 
Investments measured at net asset value
using the NAV practical expedient (c)

Pooled separate accounts (d) 43  3 
Collective trust funds (e) 279  22 

Total fair value of plan investments $ 1,354  107 
Net receivable (f) 5  — 

$ 1,359  107 
Less: investments reclassified to assets held for sale (93)  (7) 

$ 1,266  100 
(a) Consists of investments in foreign equities include U.S. and international securities. 
(b) As at December 31, 2023 and December 31, 2022, these investments consisted primarily of non-U.S. government bonds and asset-backed securities.
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(c) In accordance with ASC Topic 820, these investments are measured at fair value using net asset value (NAV) per share as a practical expedient and, 
therefore, have not been classified in the fair value hierarchy. The fair value amounts presented in this table are intended to permit reconciliations of the fair 
value hierarchy to the statements of net assets available for plan benefits.

(d) As at December 31, 2023, investments in pooled separate accounts consisted of 100 percent income producing properties located in the United States 
(December 31, 2022 - 100 percent).

(e) As at December 31, 2023, investments in collective trust funds consisted primarily of 85 percent common stock of U.S. companies (December 31, 2022 - 79 
percent), 13 percent income producing properties located in the United States (December 31, 2022 - 16 percent), and 2 percent of short-term money market 
investments (December 31, 2022 - 5 percent). 

(f) As at December 31, 2023, this net payable primarily represents pending trades for investments purchased net of pending trades for investments sold and 
interest receivables. As at December 31, 2022, this net receivable primarily represents pending trades for investments sold and interest receivable net of 
pending trades for investments purchased. 

The collective investment mixes for the post-retirement benefit plans are as follows as at December 31, 2023 and 
December 31, 2022:

United States Fair value Level 1 Level 2
Percentage of 

Plan Assets (%)
December 31, 2023
Cash and short-term equivalents $ 8 $ 8 $ —  1 
Foreign equities (a)  50  50  —  5 
Fixed income
   Government debt  113  22  91  12 
   Corporate debt  91  8  83  10 
Other (b)  5  —  5  1 
Total investments in the fair value hierarchy $ 267 $ 88 $ 179  29 
Investments measured at net asset value
using the NAV practical expedient (c)

Commingled funds (d) $ 651  71 
$ 918  100 

December 31, 2022
Cash and short-term equivalents $ 8 $ 8 $ —  1 
Foreign equities (a)  50  50  —  6 
Fixed income
   Government debt  101  21  80  12 
   Corporate debt  85  8  77  10 
Other (b)  5  —  5  1 
Total investments in the fair value hierarchy $ 249 $ 87 $ 162  30 
Investments measured at net asset value
using the NAV practical expedient (c)

Commingled funds (d) $ 596  71 
Total fair value of plan investments $ 845  101 
Less: investments reclassified to assets held for sale  (3)  (1) 

$ 842  100 
(a) Consists of investments in foreign equities include U.S. and international securities. 
(b) As at December 31, 2023 and December 31, 2022, these investments consisted primarily of non-U.S. government bonds.
(c) In accordance with ASC Topic 820, these investments are measured at fair value using net asset value (NAV) per share as a practical expedient and, 

therefore, have not been classified in the fair value hierarchy. The fair value amounts presented in this table are intended to permit reconciliations of the fair 
value hierarchy to the statements of net assets available for plan benefits.

(d) As at December 31, 2023, investments in commingled funds consisted of approximately 50 percent common stock of large-cap U.S. companies 
(December 31, 2022 - 49 percent), 24 percent U.S. Government fixed income securities (December 31, 2022 - 23 percent), and 26 percent corporate bonds 
for WGL’s post-retirement benefit plans (December 31, 2022 - 28 percent).
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Year Ended December 31 2023 2022

Significant actuarial assumptions used in measuring net 
benefit plan costs

Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
Discount rate (%) 4.60 - 5.60  5.30 - 5.70 2.50 - 5.05 3.10
Expected long-term rate of return on plan assets (%) (a) 6.45 - 6.75 4.50 - 6.45 2.83 - 6.50 3.00 - 6.50
Rate of compensation increase (%) 2.50 - 4.00 3.00 2.50 - 4.00 3.00

(a) Only applicable for funded plans

As at December 31 2023 2022

Significant actuarial assumptions used in measuring 
benefit obligations 

Defined 
Benefit

Post-
Retirement 

Benefits
Defined 
Benefit

Post-
Retirement 

Benefits
 Discount rate (%) 4.60 - 5.40 4.65 - 5.40 5.05 - 5.60  5.30 - 5.70
 Rate of compensation increase (%) 3.00 - 4.00 3.00 2.50 - 4.00  3.00

The expected rate of return on assets is based on the current level of expected returns on risk free investments, the historical 
level of risk premium associated with other asset classes in which the portfolio is invested, and the expectations for future 
returns of each asset class. The expected return for each asset class was then weighted based on the target asset allocation 
to develop the expected rate of return on assets assumption for the portfolio. 

The discount rate is based on yields available on high-quality long-term corporate bonds, with maturities matching the 
estimated timing and amount of expected benefit payments.

The estimates for health care benefits take into consideration increased health care benefits due to aging and cost increases 
in the future. The assumed health care cost trend rate used to measure the expected cost of benefits for the next year was 
between 4.2 and 6.5 percent. The health care cost trend rates were assumed to decline to between 2.5 and 5.0 percent by 
2030.

The following table shows the expected cash flows for defined benefit pension and other post-retirement plans:

Defined
Benefit

Post-Retirement
Benefits

Expected employer contributions:
2024 $ 14 $ — 

Expected benefit payments:
2024 $ 87 $ 21 
2025 $ 88 $ 21 
2026 $ 89 $ 22 
2027 $ 90 $ 22 
2028 $ 91 $ 22 
2029 - 2033 $ 462 $ 111 

29. Commitments, Guarantees, and Contingencies 

Commitments 

AltaGas has long-term natural gas purchase and transportation arrangements, LPG purchase agreements, crude oil and 
condensate purchase agreements, electricity purchase arrangements, service agreements, pipeline and storage service 
contracts, capital commitments, environmental commitments, merger commitments, and operating leases for office space, 
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office equipment, vehicles, rail cars, land, storage, aquatic surface use, and other equipment, all of which are transacted at 
market prices and in the normal course of business.

Future payments of these commitments as at December 31, 2023 are estimated as follows: 

2024 2025 2026 2027 2028
2029 & 
beyond Total

Gas purchase (a) (b) $ 643 $ 704 $ 685 $ 676 $ 610 $ 5,187 $ 8,505 
Transportation and storage services (b) (c)  804  802  812  768  465  1,738  5,389 
LPG purchase (d)  470  321  210  186  169  328  1,684 
Electricity purchase (e)  863  442  150  33  7  9  1,504 
Operating and finance leases (f)  145  133  119  103  83  386  969 
Service agreements (g) (h) (i) (j)  59  54  42  32  29  240  456 
Environmental (k)  6  1  1  1  —  3  12 
Crude oil and condensate purchase (l)  10  —  —  —  —  —  10 
Merger commitments (m)  2  2  1  —  —  —  5 
Capital projects (n)  23  —  —  —  —  —  23 

$ 3,025 $ 2,459 $ 2,020 $ 1,799 $ 1,363 $ 7,891 $ 18,557 
(a) AltaGas enters into contracts to purchase natural gas from various suppliers for its utilities. These contracts are used to ensure that there is an adequate 

supply of natural gas to meet the needs of customers and to minimize exposure to market price fluctuations. Gas purchase commitments are valued based 
on fixed prices and forward prices, which may fluctuate significantly from period to period.

(b) Includes $401 million of commitments as a result of the Pipestone Acquisition on December 22, 2023. Please refer to Note 3 for more details on the 
Pipestone Acquisition.

(c) Transportation and storage commitments include minimum payments for natural gas transportation, storage and peaking contracts that have expiration dates 
through 2044. 

(d) AltaGas enters into contracts to purchase LPGs for its operations at RIPET and Ferndale. These contracts are used to ensure that there is an adequate 
supply of LPGs to meet shipment commitments and to minimize exposure to market price fluctuations. LPG purchase commitments are valued based on 
forward prices, which may fluctuate significantly from period to period.

(e) AltaGas enters into contracts to purchase electricity from various suppliers for its non-utility business. Electricity purchase commitments are based on 
existing fixed price and fixed volume contracts and include US$108 million of commitments related to renewable energy credits.

(f) Operating and finance leases include lease arrangements for office space, office equipment, field equipment, rail cars, aquatic use, vehicles, power and gas 
facilities, transmission and distribution assets, and land. Operating leases also include $240 million in future undiscounted cash flows associated with leasing 
arrangements for the use of three Very Large Gas Carriers ("VLGCs"), two of which are anticipated to commence in the first quarter of 2024, and one in the 
first half of 2026, as well as $47 million in future discounted cash flows associated with leasing arrangements for rail cars commencing in 2024 and 2025, and 
$66 million associated with a new office lease beginning in 2024.

(g) In 2014, AltaGas' Blythe facility entered into a Long-Term Service Agreement ("LTSA") with a service pro to complete various upgrade and maintenance 
services on the Combustion Turbines ("CT") at the Blythe facility over 124,000 equivalent operating hours per CT, or 25 years, whichever comes first. The 
LTSA has variable fees on a per equivalent operating hour basis. As at December 31, 2023, the total commitment was $149 million payable over the next 12 
years, of which $59 million is expected to be paid over the next 5 years.  

(h) In 2017, AltaGas entered into a 12-year service agreement commencing in 2019 for tug services to support the marine operations of RIPET. 
(i) In 2015, AltaGas entered into a Project Agreement that contemplated the sublease of lands from Ridley Terminals Inc. ("RTI", now Trigon Pacific Terminals 

Ltd. ("Trigon")), provision of certain terminal services, and access to Trigon's terminal facilities to support RIPET's operations for an initial term of 20 years 
ending in 2039. In 2019, RILE LP and Trigon executed a Terminal Services Agreement that formalized the concepts outlined in the Project Agreement.

(j) Includes a commitment related to a service contract that involves a hosting arrangement.
(k) Environmental commitments include committed payments related to certain environmental response costs.
(l) AltaGas enters into contracts to purchase crude oil and condensates for marketing, sale, and distribution. These contracts are used to ensure that there is an 

adequate supply of crude oil and condensates to meet the needs of customers and to minimize exposure to market price fluctuations. Crude oil and 
condensate commitments are valued based on forward prices, which may fluctuate significantly from period to period.

(m) Represents the estimated future payments of WGL merger commitments that have been accrued but not paid. Among other things, these commitments 
include rate credits distributable to both residential and non-residential customers to partially offset rate increases resulting from gas expansion, extension of 
natural gas service over a 10-year period and other programs, various public interest commitments, and safety programs. As at December 31, 2023, the 
cumulative amount of merger commitments that have been expensed but not yet paid is approximately US$3 million. Additionally, there are a number of 
operational commitments with various timeframes, including the funding of leak mitigation and reducing leak backlogs, the funding of damage prevention 
efforts, developing projects to extend natural gas service, maintaining pre-merger quality of service standards including odor call response times, increasing 
supplier diversity, achieving synergy savings benefits, as well as reporting and tracking related to certain commitments, and causing the development of 15 
MW of either electric grid energy storage or tier one renewable resources within five years of the WGL Acquisition, comprised of 10 MW in the District of 
Columbia and 5 MW in Maryland. Several of these commitments ended in the second quarter of 2023, or five years after the WGL Acquisition.

(n) Commitments for capital projects. Estimated amounts are subject to variability depending on the actual construction costs.
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Guarantees

AltaGas has guaranteed payments primarily for certain commitments on behalf of some of its subsidiaries. As at December 31, 
2023, AltaGas has no guarantees issued on behalf of external parties.

Contingencies

AltaGas and its subsidiaries are subject to various legal claims and actions arising in the normal course of business. While the 
final outcome of such legal claims and actions cannot be predicted with certainty, the Corporation does not believe that the 
resolution of such claims and actions will have a material impact on the Corporation’s consolidated financial position or results 
of operations.

Merger Commitments - District of Columbia
On August 9, 2023, the PSC of DC determined that AltaGas had failed to fulfill Term No. 5 Commitment of the PSC of DC’s 
merger approval order related to the June 2018 merger of AltaGas, WGL, and Washington Gas. On reconsideration, the PSC 
of DC confirmed, in relevant part, that it had credited AltaGas with causing the development of 2.4 MW of Tier one renewable 
resources by the July 6, 2023 deadline, and that the Company had breached its Term No. 5 Commitment only for the 
remaining 7.6 MW. As directed by the PSC of DC, AltaGas, the District of Columbia Government ("DCG"), and the District of 
Columbia Office of People’s Counsel ("DC OPC") conducted negotiations in good faith to reach agreement on a penalty. On 
November 14, 2023, DCG reported that DCG and AltaGas believed that further negotiations would be fruitless. In a November 
21, 2023 motion, AltaGas confirmed that it will specifically perform its Term No. 5 obligations by continuing to cause the 
development of the remaining 7.6 MW of solar renewable energy. AltaGas also proposed a penalty of approximately US$0.5 
million if the Company fulfills the balance of its renewable development obligation before the end of 2024, or US$0.6 million if 
the balance is not completed until after the end of 2024. On December 19, 2023, DCG proposed that AltaGas pay a penalty of 
approximately US$8 million. OPC proposed a penalty not less than DCG’s proposed penalty, to be paid before September 30, 
2024. Management believes that the likelihood of a civil penalty is probable however, is unable to estimate the maximum 
possible penalty.

30. Related Party Transactions

In the normal course of business, AltaGas transacts with its subsidiaries, affiliates and joint ventures. Amounts due to or from 
related parties on the Consolidated Balance Sheets were measured at the exchange amount and were as follows: 

As at December 31, 
2023

December 31, 
2022

Due from related parties
Accounts receivable (a) $ 1 $ 1 

Due to related parties
Accounts payable (b) $ 1 $ 1 

(a) Receivables from affiliates.
(b) Payables to affiliates.
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The following transactions with related parties have been recorded on the Consolidated Statements of Income for the years 
ended December 31, 2023 and 2022:

Year Ended December 31 2023 2022

Cost of sales (a) $ 7 $ 7 
(a) In the ordinary course of business, AltaGas obtained natural gas storage services from a joint venture. 

31.   Supplemental Cash Flow Information

The following table details the changes in operating assets and liabilities from operating activities: 

Year Ended
December 31

2023 2022
Source (use) of cash:

Accounts receivable $ 271 $ (691) 
Inventory  242  (324) 
Risk management assets - current  (53)  4 
Prepaid expenses and other current assets  (1)  (1) 
Regulatory assets - current  (17)  13 
Accounts payable and accrued liabilities  (178)  377 
Customer deposits  11  14 
Regulatory liabilities - current  (97)  98 
Risk management liabilities - current  —  (6) 
Other current liabilities  (11)  (12) 
Other operating assets and liabilities  (67)  (122) 

Changes in operating assets and liabilities $ 100 $ (650) 

The following table details the changes in non-cash investing and financing activities: 

Year Ended
December 31

2023 2022
Decrease (increase) of balance:

Exercise of stock options $ 2 $ 3 
Net right-of-use assets obtained in exchange for new operating lease liabilities $ (141) $ (56) 
Net right-of-use assets obtained in exchange for new finance lease liabilities $ (114) $ (14) 
Capital expenditures included in accounts payable and accrued liabilities $ (3) $ 6 

The following cash payments have been included in the determination of earnings: 

Year Ended
December 31

2023 2022
Interest paid (net of capitalized interest) $ 377 $ 304 
Income taxes paid $ 36 $ 17 

AltaGas Ltd. – 2023 MD&A and Financial Statements - 142 WGL Energy - Page 244 of 276

Docusign Envelope ID: E0CA99C0-EA8A-4C3F-B27A-87BD3E770DCA



The following table is a reconciliation of cash and restricted cash balances:

As at December 31 2023 2022
Cash and cash equivalents $ 95 $ 53 
Restricted cash included in prepaid expenses and other current assets (a)  3  3 
Restricted cash included in long-term investments and other assets (note 11) (a)  6  8 
Cash, cash equivalents, and restricted cash per Consolidated Statements of Cash Flows $ 104 $ 64 

(a) The restricted cash balances included in prepaid expenses and other current assets and long-term investments and other assets relate to Rabbi trusts 
associated with WGL’s pension plans (see Note 28).

32.   Segmented Information

AltaGas owns and operates a portfolio of assets and services used to move energy from the source to the end-user. The 
following describes the Corporation’s reporting segments:

Utilities n	rate-regulated natural gas distribution assets in Michigan, the District of Columbia, 
    Maryland, and Virginia. The sale of the Alaskan Utilities closed on March 1, 2023;
n	rate-regulated natural gas storage in the United States, of which certain storage facilities in Alaska
    were sold on March 1, 2023, pursuant to the Alaska Utilities Disposition; and
n	sale of natural gas and power to residential, commercial, and industrial customers in the District of  
    Columbia, Maryland, Virginia, Delaware, Pennsylvania, and Ohio.

Midstream n	NGL processing and extraction plants;
n	natural gas storage facilities;
n	liquefied petroleum gas ("LPG") export terminals;
n	transmission pipelines to transport natural gas and NGLs;
n	natural gas gathering lines and field processing facilities;
n	purchase and sale of natural gas;
n	natural gas and NGL marketing;
n	marketing, storage and distribution of wellsite fluids and fuels, crude oil and condensate diluents; and
n	interest in a regulated pipeline in the Marcellus/Utica gas formation.

Corporate/
Other

n	the cost of providing corporate services, financing and general corporate overhead, corporate assets,
    financing other segments, and the effects of changes in the fair value of certain risk management
    contracts; and
n	a small portfolio of remaining power assets.

The following table provides a reconciliation of segment revenue to the disaggregated revenue table disclosed in Note 24:

Year Ended December 31, 2023

Utilities Midstream
Corporate/

Other Total
External revenue (note 24) $ 4,827 $ 8,069 $ 101 $ 12,997 
Segment revenue $ 4,827 $ 8,069 $ 101 $ 12,997 

Year Ended December 31, 2022

Utilities Midstream
Corporate/

Other Total
External revenue (note 24) $ 4,980 $ 9,010 $ 97 $ 14,087 
Segment revenue $ 4,980 $ 9,010 $ 97 $ 14,087 
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Geographic Information

Year Ended December 31 2023 2022
Revenue (a)

   Canada $ 8,137 $ 8,915 
   United States  4,772  5,155 
Total $ 12,909 $ 14,070 

(a) Operating revenue from external customers, excluding unrealized gains and losses on risk management contracts. 

As at December 31 2023 2022
Property, plant and equipment
   Canada $ 3,664 $ 2,930 
   United States  9,064  8,756 
Total $ 12,728 $ 11,686 

Operating right-of-use assets
   Canada $ 276 $ 212 
   United States  61  69 
Total $ 337 $ 281 

The following tables show the composition by segment:

Year Ended December 31, 2023

Utilities Midstream
Corporate/

Other Total
Segment revenue (note 24) $ 4,827 $ 8,069 $ 101 $ 12,997 
Cost of sales  (2,988)  (7,098)  (26)  (10,112) 
Operating and administrative  (1,047)  (436)  (96)  (1,579) 
Accretion expenses  (1)  (10)  —  (11) 
Depreciation and amortization  (288)  (123)  (30)  (441) 
Income from equity investments  3  52  —  55 
Other income  380  6  17  403 
Foreign exchange losses  —  —  (6)  (6) 
Interest expense  —  —  (394)  (394) 
Income (loss) before income taxes $ 886 $ 460 $ (434) $ 912 
Net additions (reductions) to:
Property, plant and equipment (a) $ (314) $ 177 $ (3) $ (140) 
Intangible assets $ — $ 8 $ 1 $ 9 

(a) Net additions to property, plant, and equipment, and intangible assets may not agree to changes reflected in the Consolidated Statements of Cash Flows due 
to classification of business acquisition and foreign exchange changes on U.S. assets.
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Year Ended December 31, 2022

Utilities Midstream
Corporate/

Other Total
Segment revenue (note 24) $ 4,980 $ 9,010 $ 97 $ 14,087 
Cost of sales  (3,197)  (7,915)  (26)  (11,138) 
Operating and administrative  (1,023)  (461)  (84)  (1,568) 
Accretion expenses  (1)  (6)  —  (7) 
Depreciation and amortization  (290)  (116)  (33)  (439) 
Provision on assets (note 5)  —  (6)  —  (6) 
Income from equity investments  2  11  —  13 
Other income  77  9  8  94 
Foreign exchange gains  —  —  10  10 
Interest expense  —  —  (330)  (330) 
Income (loss) before income taxes $ 548 $ 526 $ (358) $ 716 
Net additions (reductions) to:
Property, plant and equipment (a) $ 822 $ (117) $ (10) $ 695 
Intangible assets $ 2 $ 6 $ 1 $ 9 

(a) Net additions to property, plant, and equipment, and intangible assets may not agree to changes reflected in the Consolidated Statements of Cash Flows due 
to classification of business acquisition and foreign exchange changes on U.S. assets.

The following table shows goodwill and total assets by segment:

Utilities Midstream
Corporate/

Other Total
As at December 31, 2023

Goodwill $ 3,630 $ 1,640 $ — $ 5,270 
Segmented assets $ 15,272 $ 7,578 $ 621 $ 23,471 

As at December 31, 2022
Goodwill $ 3,718 $ 1,532 $ — $ 5,250 
Segmented assets $ 16,782 $ 6,728 $ 455 $ 23,965 

33.   Subsequent Events

On January 8, 2024, AltaGas issued $400 million of senior unsecured medium-term notes with a 4.67 percent coupon, due on 

January 8, 2029. The net proceeds were used to pay down existing indebtedness under AltaGas' credit facilities (part of which 
was incurred to fund the debt portion of the Pipestone Acquisition), to fund working capital, and for general corporate 
purposes.  

Subsequent events have been reviewed through March 7, 2024, the date on which these audited Consolidated Financial 
Statements were issued.
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SUPPLEMENTAL QUARTERLY OPERATING INFORMATION

Q4-23 Q3-23 Q2-23 Q1-23 Q4-22
OPERATING HIGHLIGHTS
UTILITIES

Natural gas deliveries - end use (Bcf) (1)  48.3  8.5  15.3  61.3  54.3 
Natural gas deliveries - transportation (Bcf) (1)  30.5  19.9  19.5  38.2  34.0 
Service sites (thousands) (2)  1,560  1,553  1,553  1,554  1,704 
Degree day variance from normal - SEMCO (%) (3)  (9.8)  (19.4)  (5.6)  (12.1)  (1.7) 
Degree day variance from normal - ENSTAR (%) (3) n/a n/a n/a  (4.9)  8.7 
Degree day variance from normal - Washington Gas (%) (3) (4)  (9.2)  —  (27.0)  (22.2)  9.2 
WGL retail energy marketing - gas sales volumes (Mmcf)  16,863  8,550 10,623  20,402  18,064 
WGL retail energy marketing - electricity sales volumes (GWh)  3,518  4,134 3,365  3,322  3,328 

MIDSTREAM
LPG export volumes (Bbls/d) (5)  90,996  118,213  115,589 99,444 97,152
Total inlet gas processed (Mmcf/d) (5)  1,312 1,182 1,344 1,372 1,274
Extracted ethane volumes (Bbls/d) (5)  23,879 25,501 24,927 21,796 21,947
Extracted NGL volumes (Bbls/d) (5) (6)  36,138 36,070 35,765 34,390 34,782
Fractionation volumes (Bbls/d) (5) (7)  38,150 39,699 38,364 41,655 36,658
Frac spread - realized ($/Bbl) (5) (8) 23.13 23.75 23.87 27.04 25.14
Frac spread - average spot price ($/Bbl) (5) (9) 20.55 21.31 21.56 26.89 23.14
Propane Far East Index ("FEI") to Mont Belvieu spread (US$/Bbl) (5) (10)  26.44  21.30  14.54  20.46  18.95 
Butane FEI to Mont Belvieu spread (US$/Bbl) (5) (11)  27.74  22.07  15.29  16.99  18.59 

(1) Bcf is one billion cubic feet. 
(2) Service sites reflect all of the service sites of the utilities, including transportation and non-regulated business lines.
(3) A degree day is a measure of coldness determined daily as the number of degrees the average temperature during the day in question is below 65 degrees 

Fahrenheit. Degree days for a particular period are determined by adding the degree days incurred during each day of the period. Normal degree days for a 
particular period are the average of degree days during the prior 15 years for SEMCO, during the prior 10 years for ENSTAR, and during the prior 30 years 
for Washington Gas. The degree day variance from normal for ENSTAR is for the period prior to the close of the Alaska Utilities Disposition on March 1, 
2023. 

(4) In certain of Washington Gas’ jurisdictions (Virginia and Maryland) there are billing mechanisms in place that are designed to eliminate the effects of variance 
in customer usage caused by weather and other factors such as conservation. In the District of Columbia, there is no weather normalization billing 
mechanism nor does Washington Gas hedge to offset the effects of weather. As a result, colder or warmer weather will result in variances to financial results.

(5) Average for the period.  
(6) NGL volumes refer to propane, butane, and condensate.
(7) Fractionation volumes include NGL mix volumes processed.
(8) Realized frac spread or NGL margin, expressed in dollars per barrel of NGL, is derived from sales recorded by the segment during the period for frac spread 

exposed volumes plus the settlement value of frac hedges settled in the period less extraction premiums, divided by the total frac exposed volumes produced 
during the period.  

(9) Average spot frac spread or NGL margin, expressed in dollars per barrel of NGL, is indicative of the average sales price that AltaGas receives for propane, 
butane and condensate less extraction premiums, before accounting for hedges, divided by the respective frac spread exposed volumes for the period.  

(10) Average propane price spread between FEI and Mont Belvieu TET commercial index.
(11) Average butane price spread between FEI and Mont Belvieu TET commercial index.
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OTHER INFORMATION 

DEFINITIONS
Bbls/d barrels per day
Bcf  billion cubic feet
CBM  cubic meter
Dth  dekatherm
GJ  gigajoule
GWh gigawatt-hour
Mmcf  million cubic feet
Mmcf/d million cubic feet per day
MW  megawatt
MWh megawatt-hour
US$ United States dollar

ABOUT ALTAGAS

AltaGas is a leading North American energy infrastructure Company that connects NGLs and natural gas to domestic and 
global markets. The Company operates a diversified, lower-risk, high-growth Utilities and Midstream business that is focused 
on delivering resilient and durable value for its stakeholders.

For more information visit www.altagas.ca or reach out to one of the following:

Jon Morrison
Senior Vice President, Investor Relations & Corporate Development
Jon.Morrison@altagas.ca

Adam McKnight
Director, Investor Relations
Adam.McKnight@altagas.ca

Investor Inquiries
1-877-691-7199
investor.relations@altagas.ca

Media Inquiries
1-403-206-2841
media.relations@altagas.ca
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For investor relations inquiries contact:  For investor relations inquiries contact: 
 investor.relations@altagas.ca investor.relations@altagas.ca      ||       altagas.ca altagas.ca

 Telephone: 403.691.7100   |   Toll-free: 1.877.691.7199 Telephone: 403.691.7100   |   Toll-free: 1.877.691.7199
 1700, 355 - 4 1700, 355 - 4thth Avenue SW, Calgary, Alberta T2P 0J1 Avenue SW, Calgary, Alberta T2P 0J1

For investor relations inquiries contact: 
 investor.relations@altagas.ca   |    altagas.ca

 Telephone: 403.691.7100   |   Toll-free: 1.877.691.7199
 1700, 355 - 4th Avenue SW, Calgary, Alberta T2P 0J1
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Dun and Bradstreet Report 

WGL Energy's Dun and Bradstreet Report, is provided on the following page. 

. 
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Currency: USDSummary

Printed By:Kathleen Mellott

Date Printed:01/20/2025

LIVE REPORT

ACTIVE HEADQUARTERS

WGL ENERGY SERVICES, INC.

Tradestyle(s):(SUBSIDIARY OF WASHINGTON GAS RESOURCES CORP.,

WASHINGTON, DC) 1

D-U-N-S Number: 96-203-4856

Phone: +1 703 333 3900

Address: 8614 Westwood Center Dr Ste 1200, Vienna, VA,

22182, United States Of America

Web: www.wges.com

Endorsement: kathleen.mellott@wglenergy.com

KEY DATA ELEMENTS (Formerly: SCORE BAR)

KDE Name Current Status Details

PAYDEX®


80 Pays on time

Delinquency Score Class


1 Low Risk of severe payment

delinquency.

Failure Score Class


3 Moderate Risk of severe

financial stress

Failure Score


65 Moderate Risk of severe

financial stress.

D&B Viability Rating 2 1 B Z View More Details

Bankruptcy Found N

COMPANY PROFILE 

D-U-N-S

96-203-4856

Legal Form

Corporation (US)

History Record

Clear

Date Incorporated

09/09/1987

State of Incorporation

DELAWARE

Ownership

Not publicly traded

Mailing Address

PO Box 1997

Chesapeake, VA, 23327, UNITED STATES

Telephone

+1 703 333 3900

Website

www.wges.com

Present Control Succeeded

1996

Annual Sales

449,021 (USD)

Employees

100(89 here)

Age (Year Started)

29Years (1996)

Named Principal

Peter Ledig , PRES

Line of Business

Electric and other services combined

SIC

4931

NAICS

221118

Street Address:

8614 Westwood Center Dr Ste 1200,

Vienna, VA, 22182,

United States Of America
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HIGH MODERATE-HIGH MODERATE LOW-MODERATE LOW

Dun & Bradstreet thinks...

MAXIMUM CREDIT RECOMMENDATION

240,000 (USD)

The recommended limit is based on a low probability of severe delinquency.

OVERALL BUSINESS RISK 

Overall assessment of this organization over the next 12 months: Stable Condition

Based on the predicted risk of business discontinuation: Likelihood Of Continued Operations

Based on the predicted risk of severely delinquent payments: Very Low Potential For Severely Delinquent Payments

D&B MAX CREDIT RECOMMENDATION 

FAILURE SCORE  (Formerly Financial Stress Score)

Company's Risk Level

MODERATE

Probability of failure over the next 12 months

0.15 %

65

High Risk (1) Low Risk (100)

Past 12 Months

Low Risk

High Risk

DELINQUENCY SCORE  (Formerly Commercial Credit Score)

Company's Risk Level

LOW

Probability of delinquency over the next 12 months

1.24 %

94

High Risk (1) Low Risk (100)

Past 12 Months

Low Risk

High Risk
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Viability Score

Data Depth Indicator

Portfolio Comparison



No SBRI Origination Score data is currently available.



No D&B SBFE Score data is currently available.

VIABILITY RATING SUMMARY 

2

High Risk (9) Low Risk (1)

B

Descriptive (G) Predictive (A)

1

High Risk (9) Low Risk (1)

Financial Data Unavailable

Trade Payments

Company Size

Years in Business -

D&B PAYDEX® 

80

High Risk (1) Low Risk (100)

0 pays on time

Past 24 Months

Low Risk

High Risk

D&B PAYDEX - 3 MONTHS 

80

High Risk (1) Low Risk (100)

ON TERMS

PAYDEX® TREND CHART 

SBRI ORIGINATION

D&B SBFE SCORE
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Days Beyond Terms Past 3 months :

Low Risk:0 ; High Risk:120+

Total Amount Current and Past Due -

D&B RATING 

Current Rating as of 12/30/2013Special Rating

-- : Undetermined

Events Occurrences Last Filed

Bankruptcies 0 -

Judgements 0 -

Liens 0 -

Suits 1 07/28/2015

UCC 12 02/20/2023

LEGAL EVENTS

DETAILED TRADE RISK INSIGHT™

Days Beyond Terms

0 Days

3 Months

From Nov-24 to Jan-25

0

High Risk (120+) Low Risk (0)

Dollar-weighted average of 2 payment experiences reported from 2 companies.

DETAILED TRADE RISK INSIGHT™ 13 MONTH TREND



No Data Available

FINANCIAL OVERVIEW - BALANCE SHEET

Highest Past Due:

0

Highest Now O

wing

750

Total Trade Exp

eriences

11

Largest High C

redit

50,000

TRADE PAYMENTS
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Profit & Loss Amount

Last

2

Years

Sales 449,021 (USD) -

FINANCIAL OVERVIEW - PROFIT AND LOSS

 [1]  [2]

1. Fiscal

2. (In Single Units)

Source: D&B

OWNERSHIP

Subsidiaries

-

Branches

2

Total Members

102

This company is a Headquarters, Subsidiary.

Immediate Parent Domestic Ultimate Global Ultimate

Name Washington Gas Resources Corp. WGL Holdings, Inc. AltaGas Ltd

Country United States United States Canada

D-U-N-S 00-286-8763 15-377-6278 20-693-3090

Others - - -



No Data Available

FINANCIAL OVERVIEW - KEY BUSINESS RATIOS



There are no alerts for this D-U-N-S Number.

ALERTS 
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MANAGEMENT CHANGE, GENERAL INDUSTRY, NEW ALLIANCE, EXECUTIVE ACTIVITY

Worldwide Mission Critical Appoints Greg Soller as Director, Energy Systems PRWeb - News Center 01/16/2025

EARNINGS RELEASE, GENERAL INDUSTRY, FINANCIAL NEWS

Donald Mark Jenkins Sells 12,352 Shares of AltaGas Ltd. (TSE:ALA) Stock MarketBeat 01/15/2025

EARNINGS RELEASE, GENERAL INDUSTRY, FINANCIAL NEWS

Scotiabank Has Negative Forecast for AltaGas FY2025 Earnings Defense World 01/11/2025

EARNINGS RELEASE, GENERAL INDUSTRY, FINANCIAL NEWS

CIBC Forecasts Strong Price Appreciation for AltaGas (TSE:ALA) Stock Defense World 01/11/2025

MANAGEMENT CHANGE, GENERAL INDUSTRY, EXECUTIVE ACTIVITY

AltaGas Appoints Experienced Leader Derek Evans to Board Markets Businessinsider.com - News-2 01/07/2025

MANAGEMENT CHANGE, EXECUTIVE ACTIVITY

AltaGas Ltd. Appoints Derek Evans as Independent Director and Committee's Marketscreener 01/07/2025

MANAGEMENT CHANGE, EXECUTIVE ACTIVITY

ALA:CC - ALTAGAS APPOINTS DEREK EVANS TO ITS BOARD OF DIRECTORS Market Wire News 01/07/2025

MANAGEMENT CHANGE, EXECUTIVE ACTIVITY

ALTAGAS APPOINTS DEREK EVANS TO ITS BOARD OF DIRECTORS Yahoo Finance 01/07/2025

MANAGEMENT CHANGE, EXECUTIVE ACTIVITY

ALTAGAS APPOINTS DEREK EVANS TO ITS BOARD OF DIRECTORS Marketscreener 01/07/2025

EARNINGS RELEASE, GENERAL INDUSTRY, FINANCIAL NEWS

Bizworld: Five favourite stocks of 2025 Moosejaw Today - News 01/02/2025


No stock performance data is available for this D-U-N-S Number.

The scores and ratings included in this report are designed as a tool to assist the user in making their own credit related decisions, and should

be used as part of a balanced and complete assessment relying on the knowledge and expertise of the reader, and where appropriate on other

information sources. The score and rating models are developed using statistical analysis in order to generate a prediction of future events.

Dun & Bradstreet monitors the performance of thousands of businesses in order to identify characteristics common to specific business events.

These characteristics are weighted by significance to form rules within its models that identify other businesses with similar characteristics in

order to provide a score or rating.

Dun & Bradstreet's scores and ratings are not a statement of what will happen, but an indication of what is more likely to happen based on

previous experience. Though Dun & Bradstreet uses extensive procedures to maintain the quality of its information, Dun & Bradstreet cannot

guarantee that it is accurate, complete or timely, and this may affect the included scores and ratings. Your use of this report is subject to

applicable law, and to the terms of your agreement with Dun & Bradstreet.

Risk Assessment

NEWS

COUNTRY/REGIONAL INSIGHT

 
United States Of America

With the US economy still strong and inflation edging up, the Federal

Reserve will be restricted in its ability to cut interest rates, supporting

the ongoing strength of the dollar.

Risk Category

LOW

High Risk Low Risk

Available Reports

Country Insight Report (CIR) 

Current Publication Date: 12/16/2024

Country Insight Snapshot (CIS) 

Current Publication Date: 12/16/2024

STOCK PERFORMANCE

Currency: All figures in USD unless otherwise stated
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https://www.defenseworld.net/2025/01/11/scotiabank-has-negative-forecast-for-altagas-fy2025-earnings.html
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https://www.moosejawtoday.com/local-news/bizworld-five-favourite-stocks-of-2025-10004766


The D&B Viability Rating uses D&B's proprietary analytics to compare the most predictive business risk indicators and

deliver a highly reliable assessment of the probability that a company will go out of business, become dormant/inactive, or

file for bankruptcy/insolvency within the next 12 months. The D&B Viability Rating is made up of 4 components:

D&B RISK ASSESSMENT

HIGH
MODERATE-

HIGH
MODERATE

LOW-

MODERATE
LOW

OVERALL BUSINESS RISK

Dun & Bradstreet thinks...

Overall assessment of this organization over the next 12 months: STABLE CONDITION

Based on the predicted risk of business discontinuation: LIKELIHOOD OF CONTINUED

OPERATIONS

Based on the predicted risk of severely delinquent payments: VERY LOW POTENTIAL FOR

SEVERELY DELINQUENT PAYMENTS

MAXIMUM CREDIT RECOMMENDATION

240,000 (USD)

The recommended limit is based on a low

probability of severe delinquency.

D&B VIABILITY RATING SUMMARY

Viability Score

Compared to All US Businesses within the D&B

Database:

Level of Risk:Low Risk

Businesses ranked 2 have a probability of becoming no

longer viable: 2 %

Percentage of businesses ranked 2:  4 %

Across all US businesses, the average probability of

becoming no longer viable:14 %

Portfolio Comparison

Compared to All US Businesses within the same

MODEL SEGMENT:

Model Segment :Established Trade Payments

Level of Risk:Low Risk

Businesses ranked 1 within this model segment have a

probability of becoming no longer viable: 2 %

Percentage of businesses ranked 1 with this model

segment: 11 %

Within this model segment, the average probability of

becoming no longer viable:5 %

Data Depth Indicator

Data Depth Indicator:

Rich Firmographics

Extensive Commercial Trading Activity

Basic Financial Attributes

Greater data depth can increase the precision of the D&B

Viability Rating assessment.

To help improve the current data depth of this company,

you can ask D&B to make a personalized request to this

company on your behalf to obtain its latest financial

information. To make the request, click the link below. Note,

the company must be saved to a folder before the request

can be made.

Request Financial Statements

Reference the FINANCIALS tab for this company to monitor

the status of your request.

Company Profile:

Company Profile Details:

Financial Data: False

Trade Payments:

Company Size:

Years in Business:

Subsidiary

Z

FAILURE SCORE FORMERLY FINANCIAL STRESS SCORE

65

High Risk (1) Low Risk (100)

UCC Filings reported

Low proportion of satisfactory payment experiences to total payment

experiences

Level of Risk

Moderate

Raw Score

1504

Probability of Failure

0.15 %

Average Probability of Failure for

Businesses in D&B Database

0.48

Class

3
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4931 - Electric and other services combined

Business and Industry Trends

Evidence of open suits

Higher risk industry based on delinquency rates for this industry

Business and Industry Trends

Business and Industry Trends

BUSINESS AND INDUSTRY COMPARISON

Selected Segments of Business Attributes

Norms National %

This Business 65

Region:(SOUTH

ATLANTIC)
33

Industry:INFRASTRUCTURE 29

Employee range:(100-499) 68

Years in Business:(26+) 68

DELINQUENCY SCORE FORMERLY COMMERCIAL CREDIT SCORE

94

High Risk (1) Low Risk (100)

Level of Risk

Low

Raw Score

591

Probability of Delinquency

1.24 %

Compared to Businesses in D&B

Database

10.2 %

Class

1

BUSINESS AND INDUSTRY COMPARISON

Selected Segments of Business Attributes

Norms National %

This Business 94

Region:(SOUTH

ATLANTIC)
34

Industry:INFRASTRUCTURE 15

Employee range:(100-499) 85

Years in Business:(26+) 79

D&B PAYDEX

80

When weighted by amount, Payments to suppliers average 0 Pays on

time

 High risk of late payment (Average 30 to 120 days beyond terms)

 Medium risk of late payment (Average 30 days or less beyond

terms)

  Low risk of late payment (Average prompt to 30+ days sooner)

Industry Median: 79  

Equals 2 Days Beyond Terms

High Risk (1) Low Risk (100)

D&B 3 MONTH PAYDEX

80

Based on payments collected 3 months ago.

When weighted by amount, Payments to suppliers average ON TERMS

 High risk of late payment (Average 30 to 120 days beyond terms)

 Medium risk of late payment (Average 30 days or less beyond

terms)

  Low risk of late payment (Average prompt to 30+ days sooner)

Industry Median: 79  

Equals 2 Days Beyond Terms

High Risk (1) Low Risk (100)

D&B RATING

Current Rating as of 12/30/2013

Special Rating

-- : Undetermined

History since 02/09/2004

Date Applied D&B Rating

07/24/2013 1R3

12/10/2012 1R2

06/29/2012 1R3
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Trade Payments

Range of Credit Extended (US$) Number of Payment Experiences Total Value % Within Terms

100,000 & over 0 0 (USD) 0

50,000 - 99,999 1 50,000 (USD) 100

15,000 - 49,999 0 0 (USD) 0

5,000 - 14,999 1 10,000 (USD) 100

1,000 - 4,999 3 6,000 (USD) 100

Less than 1,000 0 0 (USD) 0

06/13/2011 5A3

12/18/2009 1R3

Currency: All figures in USD unless otherwise stated

TRADE PAYMENTS SUMMARY (Based on 24 months of data)

Overall Payment Behaviour

0
Days Beyond Terms

% of Trade Within Terms

100%

Highest Past Due

0 (USD)

Highest Now Owing :

750 (USD)

Total Trade Experiences:

11

Largest High Credit :

50,000 (USD)

Average High Credit :

13,200 (USD)

Total Unfavorable Comments :

0

Largest High Credit:

0 (USD)

Total Placed in Collections:

0

Largest High Credit:

0 (USD)

D&B PAYDEX

80

When weighted by amount, Payments to suppliers average 0 Pays on

time

 High risk of late payment (Average 30 to 120 days beyond terms)

 Medium risk of late payment (Average 30 days or less beyond

terms)

  Low risk of late payment (Average prompt to 30+ days sooner)

Industry Median: 79  

Equals 2 Days Beyond Terms

High Risk (1) Low Risk (100)

D&B 3 MONTH PAYDEX

80

Based on payments collected 3 months ago.

When weighted by amount, Payments to suppliers average ON TERMS

 High risk of late payment (Average 30 to 120 days beyond terms)

 Medium risk of late payment (Average 30 days or less beyond

terms)

  Low risk of late payment (Average prompt to 30+ days sooner)

Industry Median: 79  

Equals 2 Days Beyond Terms

High Risk (1) Low Risk (100)

BUSINESS AND INDUSTRY TRENDS Based on 24 months of data

4931 - Electric and other services combined

2/23 3/23 4/23 5/23 6/23 7/23 8/23 9/23 10/23 11/23 12/23 1/24 2/24 3/24 4/24 5/24 6/24 7/24 8/24 9/24 10/24 11/24 12/24

Current

2024

This

Business

68 68 68 68 68 68 68 68 68 68 68 68 79 79 79 79 80 80 80 80 80 80 80 80

Industry

Quartile

Upper - 80 - - 80 - - 80 - - 80 - - 80 - - 80 - - 80 - - 80 -

Median - 79 - - 79 - - 79 - - 79 - - 79 - - 79 - - 79 - - 79 -

Lower - 69 - - 70 - - 71 - - 71 - - 71 - - 70 - - 70 - - 70 -

TRADE PAYMENTS BY CREDIT EXTENDED (Based on 12 months of data)

TRADE PAYMENTS BY INDUSTRY (BASED ON 24 MONTHS OF DATA)

Collapse All | Expand All

Industry Category Number of Payment

Experiences

Largest High Credit

(US$)

% Within Terms

(Expand to View)

1 - 30

Days

Late (%)

31 - 60

Days

Late (%)

61 - 90

Days

Late (%)

91 +

Days

Late (%)
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Date of

Experience 

Payment

Status

Selling

Terms

High Credit

(US$)

Now Owes

(US$)

Past Due

(US$)

Months Since Last

Sale

12/24 Pays Promptly - 50,000 0 0
Between 6 and 12

Months

12/24 Pays Promptly - 10,000 0 0 1

12/24 Pays Promptly - 2,500 0 0 1

10/24 Pays Promptly - 1,000 750 0 -

10/24 - Cash account 100 0 0 1

05/24 - Cash account 100 0 0 1

03/24 - Cash account 50 0 0 1

02/24 - Cash account 100 0 0 1

02/24 - Cash account 100 0 0 1

01/24 - Cash account 100 0 0 1

05/23 Pays Promptly - 2,500 0 0 Between 2 and 3 Months

Other Payment Categories Experience Total Amount

Cash experiences 6 550 (USD)

Payment record unknown 0 0 (USD)

Unfavorable comments 0 0 (USD)

Placed for collections 0 0 (USD)

Total in D&B's file 11 66,550 (USD)

48 -

Communications

1 2,500 100 0 0 0 0

4813 - Telephone

communictns

1 2,500 100 0 0 0 0

61 - Nondepository

Credit Institutions

1 2,500 100 0 0 0 0

6153 - Short-trm

busn credit

1 2,500 100 0 0 0 0

87 - Engineering

Accounting

Research

Management and

Related Services

1 50,000 100 0 0 0 0

8732 -

Nonphysical

research

1 50,000 100 0 0 0 0

93 - Public Finance

Taxation and

Monetary Policy

1 10,000 100 0 0 0 0

9311 - Public

finance

1 10,000 100 0 0 0 0

99 - Nonclassifiable

Establishments

1 1,000 100 0 0 0 0

9999 -

Nonclassified

1 1,000 100 0 0 0 0

TRADE LINES

OTHER PAYMENT CATEGORIES
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Accounts are sometimes placed for collection even though the existence or amount of the debt is disputed. Payment

experiences reflect how bills are met in relation to the terms granted. In some instances payment beyond terms can be

the result of disputes over merchandise, skipped invoices etc. Each experience shown represents a separate account

reported by a supplier. Updated trade experiences replace those previously reported.

Legal Events

The following Public Filing data is for information purposes only and is not the official record. Certified copies can only be

obtained from the official source.

Suit

Filing Date 07/28/2015

Filing Number 201500002241-001

status Pending

Date Status Attained 07/28/2015

Received Date 07/31/2015

Cause Breach Of Contract

Amount 2,000 (USD)

Plaintiffs DAVIS, CHRISTIAN, FREDERICK, MD

Defendant WASH ENERGY SERVICES INC

Court FREDERICK COUNTY DISTRICT COURT, FREDERICK, MD

UCC Filing - Original

Filing Date 02/20/2023

Filing Number 2023 1313815

Received Date 06/16/2023

Collateral RIGHT, TITLE AND INTEREST and proceeds

Secured Party COLUMBIA GAS OF OHIO, INC., COLUMBUS, OH

Debtors WGL ENERGY SERVICES, INC.

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Continuation

Filing Date 11/03/2022

Filing Number 2022 9122243

Received Date 04/14/2023

Original Filing Date 04/02/2013

Currency: All figures in USD unless otherwise stated

Bankruptcies

No

Judgements

0

Latest Filing: -

Liens

0

Latest Filing: -

Suits

1

Latest Filing: 07/28/2015

UCCs

12

Latest Filing: 02/20/2023

EVENTS
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Original Filing Number 2013 1259572

Secured Party SHELL ENERGY NORTH AMERICA (US), L.P., HOUSTON, TX

Debtors WASHINGTON GAS ENERGY SERVICES, INC.

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Original

Filing Date 11/02/2022

Filing Number 2022 9095514

Received Date 02/21/2023

Collateral All Account(s) and proceeds - All Chattel paper and proceeds - All General

intangibles(s) and proceeds

Secured Party NATIONAL FUEL GAS DISTRIBUTION CORPORATION, WILLIAMSVILLE, NY

Debtors WGL ENERGY SERVICES, INC.

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Continuation

Filing Date 07/27/2021

Filing Number 2021 5876082

Received Date 09/10/2021

Original Filing Date 10/10/2016

Original Filing Number 2016 6224065

Secured Party COLUMBIA GAS OF VIRGINIA, INC., COLUMBUS, OH

Debtors WGL ENERGY SERVICES INC

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Continuation

Filing Date 04/27/2021

Filing Number 2021 3256097

Received Date 07/23/2021

Original Filing Date 07/20/2016

Original Filing Number 2016 4383699

Secured Party COLUMBIA GAS OF PENNSYLVANIA, INC., COLUMBUS, OH

Debtors WGL ENERGY SERVICES, INC.

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Continuation

Filing Date 10/05/2017

Filing Number 2017 6657990

Received Date 12/04/2017

Original Filing Date 04/02/2013
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Original Filing Number 2013 1259572

Secured Party SHELL ENERGY NORTH AMERICA (US), L.P., HOUSTON, TX

Debtors WASHINGTON GAS ENERGY SERVICES, INC.

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Amendment

Filing Date 11/09/2016

Filing Number 20166929309

Received Date 01/06/2017

Original Filing Date 04/02/2013

Original Filing Number 2013 1259572

Secured Party SHELL ENERGY NORTH AMERICA (US), L.P., HOUSTON, TX

Secured Party SHELL ENERGY NORTH AMERICA (US), L.P., AS COLLATERAL AGENT,

HOUSTON, TX

Debtors WASHINGTON GAS ENERGY SERVICES, INC.

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Original

Filing Date 10/10/2016

Filing Number 2016 6224065

Received Date 11/28/2016

Collateral RIGHT, TITLE AND INTEREST R and proceeds

Secured Party COLUMBIA GAS OF VIRGINIA, COLUMBUS, OH

Debtors WGL ENERGY SERVICES INC

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Original

Filing Date 07/20/2016

Filing Number 2016 4383699

Received Date 08/19/2016

Collateral RIGHT, TITLE AND INTEREST and proceeds - RIGHT, TITLE AND INTEREST and

proceeds

Secured Party COLUMBIA GAS OF PENNSYLVANIA, INC., COLUMBUS, OH

Debtors WGL ENERGY SERVICES, INC.

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Amendment

Filing Date 01/27/2015

Filing Number 2015 0353895

Received Date 02/27/2015
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Original Filing Number 2013 1259572

Secured Party SHELL ENERGY NORTH AMERICA (US), L.P.

Debtors WGL ENERGY SERVICES, INC.

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Original

Filing Date 04/02/2013

Filing Number 2013 1259572

Received Date 04/30/2013

Collateral Negotiable instruments including proceeds and products - Inventory including

proceeds and products - Account(s) including proceeds and products - Assets

including proceeds and products - and OTHERS

Secured Party SHELL ENERGY NORTH AMERICA (US), L.P., HOUSTON, TX

Debtors WASHINGTON GAS ENERGY SERVICES, INC.

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

UCC Filing - Original

Filing Date 06/29/2012

Filing Number 2012 2521542

Received Date 07/25/2012

Collateral RIGHT, TITLE AND INTEREST and proceeds

Secured Party COLUMBIA GAS OF PENNSYLVANIA, INC, COLUMBUS, OH

Debtors WASHINGTON GAS ENERGY SERVICES, INC.

Filing Office SECRETARY OF STATE/UCC DIVISION, DOVER, DE

The public record items contained in this report may have been paid, terminated, vacated or released prior to the date this report was printed. This information

may not be reproduced in whole or in part by any means of reproduction.

There may be additional UCC Filings in D&Bs file on this company available by contacting 1-800-234-3867.

There may be additional suits, liens, or judgments in D&B's file on this company available in the U.S. Public Records Database, also covered under your

contract. If you would like more information on this database, please contact the Customer Resource Center at 1-800-234-3867.

If it is indicated that there are defendants other than the report subject, the lawsuit may be an action to clear title to property and does not necessarily imply a

claim for money against the subject.

Special Events

Date Event Description

06/01/2022 The Chief Executive Officer is now Harry A Warren J, Pres.

Financials - D&B

Currency: All figures in USD unless otherwise stated

SPECIAL EVENTS

Currency: All figures in USD unless otherwise stated
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Current Assets Total Current Liabilities Sales Current Ratio

2012 2013

Balance Sheet

Financials

FINANCIAL STATEMENT COMPARISON

           Fiscal

Individual

09/30/2013

Fiscal

Individual

09/30/2012

Last 2 years

Current Assets 374,837,000 327,074,000

Current Liabilities 173,049,000 155,810,000

Tangible Net Worth 212,874,000 192,476,000

Sales 1,278,159,000 1,269,494,000

Net Income 30,368,000 42,154,000

Current Ratio 2.17 2.1

Working Capital 201,788,000 171,264,000

Other Assets 33,632,000 46,122,000

Long Term Liabilities 22,546,000 24,910,000

Currency: All figures in USD unless otherwise statedFinancials

BALANCE SHEET

Assets

Current Assets

Fiscal

09/30/2020

Accounts Receivable USD 825

Cash USD 227,191

Total Current Assets USD 228,016

Long Term Assets

Fiscal

09/30/2020

Total Assets USD 228,016

Liabilities

Total Current Liabilities

Fiscal

09/30/2020

Accounts Payable USD 0

Total Current Liabilities USD 0

Long Term Liabilities

Fiscal

09/30/2020

Retained Earnings USD 228,016
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D&B currently has no financial information on file for this company

D&B currently has no financial information on file for this company.

D&B currently has no financial information on file for this company

D&B currently has no financial information on file for this company

Company Profile

Long Term Liabilities

Fiscal

09/30/2020

Total Liabilities & Net

Worth

USD 228,016

Date Description

09/30/2020 From OCT 01 2019 to SEP 30 2020 annual sales $449,021; gross profit $449,021; operating expenses $434,310. Operating income $14,711; net

income $14,711.

PROFIT AND LOSS INFORMATION

Currency: All figures in USD unless otherwise stated

Currency: All figures in USD unless otherwise stated

Currency: All figures in USD unless otherwise stated

Currency: All figures in USD unless otherwise stated

Currency: All figures in USD unless otherwise stated

COMPANY OVERVIEW

D-U-N-S

96-203-4856

Legal Form

Corporation (US)

History Record

Clear

Date Incorporated

09/09/1987

Business Commenced On

1996

State of Incorporation

DELAWARE

Ownership

Not publicly traded

Mailing Address

PO Box 1997

CHESAPEAKE, VA, 23327, UNITED STATES

Telephone

+1 703 333 3900

Website

www.wges.com

Present Control Succeeded

1996

SIC

4931

NAICS

221118

Annual Sales

449,021 (USD)

Employees

100  (89 here)

Age (Year Started)

29  Years (1996)

Named Principal

Peter Ledig , PRES

Line of Business

Electric and other services combined

Street Address:

8614 Westwood Center Dr Ste 1200,

Vienna, VA, 22182,

United States Of America
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Corporate and business registrations reported by the secretary of state or other official source as of:  2024-02-26

This data is for informational purposes only, certification can only be obtained through the Office of the Secretary of State.

Registered Name WGL ENERGY SERVICES, INC.

Corporation Type Corporation (US)

State of Incorporation DELAWARE

Date Incorporated 09/09/1987

Registration ID 2137262

Registration Status STATUS NOT AVAILABLE

Filing Date 09/09/1987

Where Filed SECRETARY OF STATE/CORPORATIONS DIVISION

Registered Agent

Name CORPORATION SERVICE COMPANY

Address 251 LITTLE FALLS DRIVE, WILMINGTON, DE, 198080000

BUSINESS REGISTRATION

PETER LEDIG, PRES

PHIL WOODYARD, COO

CLINT ZEDIAK, VP SALES AND MARKETING

DIRECTOR(S): THE OFFICER(S)

PRINCIPALS

Officers

Directors

The following information was reported on: 07/01/2022

The Delaware Secretary of State's business registrations file showed that Washington Gas Energy Services, Inc. was registered as a Corporation on September 09,

1987 under the file registration number 2137262.

Business started 1996 by officers. 100% of capital stock is owned by parent.

PETER LEDIG. Antecedents not available.

PHIL WOODYARD. Antecedents not available.

CLINT ZEDIAK. Antecedents not available.

Business address has changed from 13865 Sunrise Valley Dr Ste 200, Herndon, VA, 20171 to 8614 Westwood Ctr Dr Ste 1200, Vienna, VA, 22182.

COMPANY EVENTS

The following information was reported on: 07/01/2022

Business Information

Trade Names (SUBSIDIARY OF WASHINGTON GAS RESOURCES CORP., WASHINGTON, DC); WGES

BUSINESS ACTIVITIES AND EMPLOYEES
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Activity Summary

Borrower(Dir/Guar) No

Administrative Debt No

Contractor Yes

Grantee No

Party excluded from federal program(s) No

Your Information

In Folders: View

Business Information

Description Subsidiary of WASHINGTON GAS RESOURCES CORP., WASHINGTON, DC which operates as a public utility

holding company.

As noted, this company is a subsidiary of Washington Gas Resources Corp., DUNS number 002868763, and

reference is made to that report for background information on the parent company and its management.

Provides electric and other services combined. Contractor of plumbing, heating and air conditioning,

specializing in solar energy.

ADDITIONAL TELEPHONE NUMBER(S): Toll-Free 888 884-9437.

Terms are Net 30 days. Sells to undetemined. Territory : Local.

Employees 100 which includes officer(s). 89 employed here.

Financing Status Secured

Seasonality Nonseasonal.

Facilities Leases 26,000 sq. ft. on 11th floor of a multi story building.

Related Concerns

SIC/NAICS Information

Industry Code Description

4931 Electric and other services combined -

49310000 Electric and other services combined -

17110403 Solar energy contractor -

NAICS Codes NAICS Description

221118 Other Electric Power Generation

238220 Plumbing, Heating, and Air-Conditioning Contractors

Percentage of

Business

GOVERNMENT ACTIVITY

Currency: All figures in USD unless otherwise stated

Record additional information about this company to supplement the D&B information.

Note: Information entered in this section will not be added to D&B's central repository and will be kept private under

your user ID. Only you will be able to view the information.

Account Number Endorsement/Billing Reference *

kathleen.mellott@wglenergy.com

Sales Representatives

Credit Limit Total Outstanding Your Information Currency
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Last Login : 01/18/2025 08:48:53 AM

©Dun & Bradstreet, Inc. 2005-2025. All rights reserved

Privacy Policy  | Terms of Use | US Government Employee Disclaimer

US Dollar (USD)
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Columbia Gas of Virginia Dual Bill Sample 

A sample copy of a Columbia Gas of Virginia Dual Bill for Transportation Customers is provided 
following this page. 
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        * See the back of the invoice for detailed charges. 

         Mail Payment to
         WGL Energy Services
         Remittance Processing Center
         P.O.Box 37747
         Philadelphia, PA   19101-5047

For billing inquiries, please contact our customer care center at

Send other correspondence to
WGL Energy Services
Customer Care Center
PO Box 1997
Chesapeake, VA 23327-9902

(1-844-4ASKWGL or (1-844-427-5945)).

Customer
Service

ADDRESS SERVICE REQUESTED

Please return this portion with your payment. Please make check payable to WGL Energy Services.

 P.O. Box 1997 
 Chesapeake, VA 23327-9902

Billing Date
Page
Utility Ref No.
WGL Energy Svcs Acct:

01/15/2025
1

Account Number 
4300.397207

    Previous
    Balance

Payments      Current
     Charges *

   Installment
   Due

     New
     Balance

     Date DueBalance
       Forward

$2,297.60 $0.00 $2,297.60 $1,987.02 $0.00 $4,284.62 02/05/2025

To avoid late charges, full payment should be received by the due date.

To ensure proper credit to your account, please follow these steps when submitting a
payment to WGL Energy:

Online or Automatic Payments:
1.  On your bank's website, make sure the 'payee' account number is set to the WGL Energy
reference number (Ex. 4300.123456).
2.  Please DO NOT leave the utility account number as the 'payee' account number, as the
payment will not be applied to your account properly.

Payments by Mail:
1.  Include your WGL Energy reference number on the front of your check or money order
(Ex. 4300.123456).
2.  Enclose the remittal slip included with your WGL Energy bill and use the envelope
provided.

4300397207042846204284627

WGL Energy Svcs  Acct: 

Due Date
Amount Due

Amount Paid  $  

4300.397207
02/05/2025
$4,284.62

Customer Name
Site Address

Washington Area Fuel Fund
To make a one-time WAFF donation,
please visit
http://WashingtonAreaFuelFund.org/
donate. 

 Mailing Address or Name Change?
 Please  check box and complete form on back.

#   000000110 I=0000

Customer Name
Address

1o
z 

 8
82

27
6/

43
42

07
9 

 1
10

  0
00

02
19

  I
=0

00
0

 WGL Energy Services
 P.O. Box 37747    
 Philadelphia, PA  
 19101-50
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Remember to check box on front of bill.

Customer Name OR Name Changed to

Street Address

Street Address  (cont'd.)                   Apt. No

City                                 State       Zip

Customer Account Number

CHANGE OF MAILING ADDRESS OR NAME

Dec 24 Deliveries: 5,810 therms @ $0.342 per therm .... $1,987.02

  Total Current Charges ............................... $1,987.02

WGL Energy Svcs Acct:   4300.397207      Page         2                              Customer Name                       
Site Address

----

WGL Energy Services
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WGL Energy Generic Liability Insurance 
 
WGL Energy's Generic Liability Insurance, is provided on the following page 
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CERTIFICATE OF LIABILITY INSURANCE
 DATE(MM/DD/YYYY)        

 10/04/2024

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed. 

If SUBROGATION IS WAIVED, subject to   the terms and conditions of the policy, certain policies may require an endorsement. A statement on 

this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS 

CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES 

BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED 

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

PRODUCER

Aon Risk Services South, Inc.
Charlotte NC Office
MSC# 17693
PO Box 551343
Atlanta GA 30355 USA 

PHONE
(A/C. No. Ext):

E-MAIL
ADDRESS:

INSURER(S) AFFORDING COVERAGE NAIC #

(866) 283-7122

INSURED 16535Zurich American Ins CoINSURER A:

AA3190004Assoc Electric & Gas Ins Serv Ltd -AEGISINSURER B:

INSURER C:

INSURER D:

INSURER E:

INSURER F:

FAX
(A/C. No.): (800) 363-0105

CONTACT
NAME:

WGL Energy Services, Inc.
8614 Westwood Center Drive
Vienna VA 22182 USA 

COVERAGES CERTIFICATE NUMBER: 570108782203 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD 

INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 

CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
Limits shown are as requested

POLICY EXP 
(MM/DD/YYYY)

POLICY EFF 
(MM/DD/YYYY)

SUBR
WVD

INSR 
LTR

ADDL 
INSD POLICY NUMBER  TYPE OF INSURANCE LIMITS

COMMERCIAL GENERAL LIABILITY

CLAIMS-MADE OCCUR

POLICY LOC

EACH OCCURRENCE

DAMAGE TO RENTED 
PREMISES (Ea occurrence)

MED EXP (Any one person)

PERSONAL & ADV INJURY

GENERAL AGGREGATE

PRODUCTS - COMP/OP AGG

X

X

X

GEN'L AGGREGATE LIMIT APPLIES PER: 

$1,000,000

$300,000

$10,000

$1,000,000

$1,000,000

$1,000,000

A 10/01/2024 10/01/2025GLO516404700

PRO-
JECT

OTHER:

AUTOMOBILE LIABILITY

ANY AUTO

OWNED 
AUTOS ONLY

SCHEDULED
 AUTOS

HIRED AUTOS 
ONLY

NON-OWNED 
AUTOS ONLY

BODILY INJURY ( Per person)

PROPERTY DAMAGE
(Per accident)

X

X X

BODILY INJURY (Per accident)

$1,000,000A 10/01/2024 10/01/2025 COMBINED SINGLE LIMIT
(Ea accident)

BAP 5164046 00

EXCESS LIAB X

OCCUR 

CLAIMS-MADE AGGREGATE

EACH OCCURRENCE

DED 

$1,000,000

$1,000,000

10/01/2024

Claims Made
UMBRELLA LIABB 10/01/2025XL5035715P

RETENTION

X

E.L. DISEASE-EA EMPLOYEE

E.L. DISEASE-POLICY LIMIT

E.L. EACH ACCIDENT $1,000,000

X OTH-
ER

PER STATUTEA 10/01/2024 10/01/2025

$1,000,000

Y / N

(Mandatory in NH)

ANY PROPRIETOR / PARTNER / 
EXECUTIVE OFFICER/MEMBER N / AN

WORKERS COMPENSATION AND 
EMPLOYERS' LIABILITY

If yes, describe under 
DESCRIPTION OF OPERATIONS below

$1,000,000

WC563033600

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

Evidence of Insurance.

CANCELLATIONCERTIFICATE HOLDER

AUTHORIZED REPRESENTATIVEWGL Energy Services, Inc.
8614 Westwood Center Drive
Vienna VA 22182 USA 

ACORD 25 (2016/03)

©1988-2015 ACORD CORPORATION. All rights reserved

The ACORD name and logo are registered marks of ACORD

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION 
DATE THEREOF, NOTICE WILL BE DELIVERED IN ACCORDANCE WITH THE POLICY PROVISIONS.
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SWaM Goals 
 
WGL Energy agrees to fully support the Commonwealth of Virginia and Mason’s efforts related to 
SWaM goals.   
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ATTACHMENT A 
SMALL BUSINESS SUBCONTRACTING PLAN 

TO BE COMPLETED BY OFFEROR 

Offerors must advise any portion of this contract that will be subcontracted. All potential offerors are required to include this document 
with their proposal in order to be considered responsive. 

Small Business: "Small business (including micro)” means a business which holds a certification as such by the Virginia Department 
of Small Business and Supplier Diversity (DSBSD) on the due date and time for proposals. This shall also include DSBSD certified 
women- owned and minority-owned businesses and businesses with DSBSD service disabled veteran owned status when they also hold 
a DSBSD certification as a small business on the proposal due date. Currently, DSBSD offers small business certification and micro 
business designation to firms that qualify. 

Certification applications are available through DSBSD online at www.SBSD.virginia.gov (Customer Service). 

Offeror Name:  

Preparer Name:       Date:  

Who will be doing the work: □ I plan to use subcontractors □ I plan to complete all work 

Instructions 
A. If you are certified by the DSBSD as a micro/small business, complete Section A of this form.

B. If the “I plan to use subcontractors” box is checked, complete Section B of this form. For the proposal to be considered and the
offeror to be declared responsive, the offeror shall identify the portions of the contract that will be subcontracted to any
subcontractor, to include DSBSD certified small business for the initial contract period in relation to the offeror’s total price for the
initial contract period in Section B.

Section A 
If your firm is certified by the DSBSD provide your certification number and the date of certification. 

Certification Number:  Certification Date: 

Section B 
If the “I plan to use subcontractors” box is checked, populate the requested information below, per subcontractor to show your firm's 
plans for utilization of any subcontractor, to include DSBSD-certified small businesses, in the performance of this contract for the initial 
contract period in relation to the offeror’s total price for the initial contract period. Certified small businesses include but are not limited to 
DSBSD-certified women-owned and minority-owned businesses and businesses with DSBSD service disabled veteran-owned status 
that have also received the DSBSD small business certification. Include plans to utilize small businesses as part of joint ventures, 
partnerships, subcontractors, suppliers, etc. It is important to note that these proposed participation will be incorporated into the 
subsequent contract and will be a requirement of the contract. Failure to obtain the proposed participation dollar value or percentages 
may result in breach of the contract. 

Plans for Utilization of Any subcontractor, to include DSBSD-Certified Small Businesses, for this Procurement 
Subcontract #1 
Company Name:   SBSD Cert #: 
Contact Name:   SBSD Certification: 
Contact Phone:   Contact Email:  
Value % or $ (Initial Term): Contact Address:  
Description of Work: 

Subcontract #2 
Company Name:   SBSD Cert #:  
Contact Name:   SBSD Certification: 
Contact Phone:   Contact Email:  
Value % or $ (Initial Term): Contact Address:  
Description of Work: 

WGL Energy Services, Inc.

Lynn Porrazzo 1/21/2025

X

Coyanosa Gas Services Corp. 2782
Minority Owned (Black or African American)Jerry Curry

(703) 938-7984 jerry@coyanosagasservices.com
25% of Supply

Wholesale Trade of Gas, Natural (Incl. Compresses Natural Gas (CNG))
P. O. BOX 9106, McLean, VA 22102
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Subcontract #3 
Company Name:   SBSD Cert #:  
Contact Name:   SBSD Certification: 
Contact Phone:   Contact Email:  
Value % or $ (Initial Term): Contact Address:  
Description of Work: 

Subcontract #4 
Company Name:   SBSD Cert #:  
Contact Name:   SBSD Certification: 
Contact Phone:   Contact Email:  
Value % or $ (Initial Term): Contact Address:  
Description of Work: 

Subcontract #5 
Company Name:   SBSD Cert #:  
Contact Name:   SBSD Certification: 
Contact Phone:   Contact Email:  
Value % or $ (Initial Term): Contact Address:  
Description of Work: 
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RFP ADDENDUM NO. 1: 

Date:  January 10, 2024 
Reference:  RFP # GMU-KS0903-24 
Title:  Natural Gas 
RFP Issued:  December 9, 2024 
Proposal Due Date: January 21, 2024 @ 2:00 PM ET 

The following changes are hereby incorporated into the aforementioned RFP: 

1. Response to Q&A

Including the following Attachments for Clarification per responses in attached Response to Q&A

2. Attachment D - previous (6) months of the Columbia Gas invoices

3. Attachment E – Columbia Gas Bills Jan 2023-Feb 2023

4. Attachment F – Columbia Gas Bills Dec. 2023-Feb. 2024

I hereby acknowledge receipt of Addendum No. 1 for GMU-KS0903-24, Natural Gas 

_______________________________________ 
Offeror/Firm 

_______________________________________ 
Printed Name of Signer 

_______________________________________ 
Signature 

_______________________________________ 
Date 

Purchasing Department 
4400 University Drive, MS 3C1, Fairfax, VA 22030 
Phone: 703.993.2580; http://fiscal.gmu.edu/purchasing/ 

WGL Energy Services, Inc.

Michael McGinn

1/21/2025
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